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SOVIET UNION 

Kazakhstan seeks 
control of N-weapons 
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World News 


Business Summary 


Oliver North Five resign 
case fails as as Dresdner 
prosecutor Bank alleges 
backs down misconduct 


A US federal judge dismissed 
the case against sacked White 
House aide Oliver North after 
the Iran-Contra prosecutor said 
he would give up trying to 
reinstate convictions of 
obstructing Congress, destroy- 
ing documents and accepting 
an illegal gratuity. An exultant 
North said: "I have been exon- 
erated completely.” Gates 
admits errors, Page 6 

Protesters pelt Baker 

A valley of tomatoes was 
launched at US secretary of 
state* James Baker’s car by 
angry protesters as he arrived 
in Jerusalem He held more 
than three hours of talks with 
Israeli premier "Yitzhak' Sha- 
mir. Page 22 

HizboKafi backtracks 

Sheikh Abbas Mnsawi, leader . 
of the pro-Iranian Hizbollah 
movement, backtracked on 
. a series of predictions that a 
western hostage was about 
to be freed in Beirut Page 4 

Noriega triad opens 

The drug t rafficking trial of 

ousted Panamanian dictator 
Manuel Antonio Noriega began 
" in Miami with the prosecution 
_ saying it would prove that the 
former general bad enriched 
himself through his illicit rela- 
tionship with Colombia's 
cocaine cartel. Page 6 

Councillor shot dead 

Bernard O'Hagan, a councillor 
representing Sinn Fein, the 
IRA's political wing, was shot 
dead as he arrived for work 
at a college in MagheraMt, 
Northern Ireland. A loyalist 
paramilitary group said it was 
responsible. 

Pledge on. ffoog Kong 

Britain wfQ work for a progres- 
sive extension of democracy 
in Hong Kong following thf _ 
sweeping victory by democrats 
in the colony’s Bret tfirect elec- : 
tions, British foreign secretary 
Dongias Hurd said. Page 22 

'■ Soweto ol Ignored 

Residents of Soweto, South 
Africa’s largest jdack town- 
ship, largely Ignoreda call by 
the African National Congress 
to stay away from work in pro- 
test against continuing pbnti- 
• cal violence. 

Manila votes to evict US 

Philippines senators refected 
a new military bases pact with 
Washington, but the US hopes* 
to stay on if President Corazon 
Aquino manages to reverse 
the verdict In a national refer- 
endunuPage 22 

Canada scandal daftiMd 

A potential scandal for Can- 
ada’s Conservative government 
was defused when the Ontario 
attorney-general dropped pri- 
vately brought charges of - 
. hand, and obstruction of justice 
against IS high-level govern- 
ment and police officials. Only 
one official now continues to 
face investigation.' 

Car bomb MBs throe 

A car bomb killed two police 
and the driver of a tow truck 
in the southeastern Spanish 
town of MuchamieL It had 
been'nlaoed outside a civil 
guard barracks. Basque col- - 
lapse, page 3 

Master spy's request 

East Germany's former master 
spy, Marinis Wolf, asked for 
potttical asylum In Austria, 
a request that embarrassed 
both the Bonn and Vienna gov- 
ernments. Page 3 

Six rite In heBeopter 

All six crew were killed on Sat- 
urday when a US Navy helicop- 
ter crested in the Gulf during 
a routine training mission. 

SatelBte active 

Ground controllers at Cape . 
Canaveral began activating 
instruments on a $6S3m envi- 
ronmental research satellite 
: after resolving a communica- 
tions problem and adjusting 
the orbit. to avoid collision with 
space debris. 


NICKEL fell below $7,700 a 
tonne on the London Metal 
Exchange to close at 18-month 
lows. Demand prospects are 

Nickel 

Cash metal {$ per tonne) 

9,000 
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UN teams in Iraq may get armed escorts 


By Lionel Barber in Washington 


Five employees have quit the 
Eurobond new issue depart- 
ment of Germany’s Dresdner 
Bank following management 
allegations that they breached 
rules on bond and equity trans- 
actions. 

The resignations coincided 
with the announcement that 
an investigation by Frankfurt 
Stock Exchange’s insider deal- 
ing commission had foiled to 
find any rule violations at 
Deutsche Bank, Germany’s 
biggest bank. 


THE US has drawn up plans to 
send armed multinational 
escorts into Iraq to provide 
military muscle for United 
Nations inspection teams seek- 
ing access to Baghdad's ballis- 
tic missile sites. 

Acting under the umbrella of 
the UN, the US along with 
Britain and other allies aim to 
issue an ultimatum to Presi- 
dent Saddam Hussein this 


week - unless Iraq allows the 
UN teams to fly tbeir own heli- 
copters on aerial inspections of 
suspected nuclear and uncon- 
ventional weapons sites. 

The urgency in Washington 
stems directly from President 
George Bush, who is due to 
deliver a keynote foreign pol- 
icy speech to the UN General 
Assembly in New York on 
Monday. Mr Bush views Iraqi 


defiance of the UN inspectors 
and of the UN's own ceasefire 
terms as a critical challenge to 
the credibility of the organis- 
tion. a US official said. 

Iraq appeared yesterday to 
seek to defuse the confronta- 
tion with the UN, offering to 
allow flights by UN helicopters 
inside its airspace. However it 
warned that the helicopters 
should not be used in any way 


that compromises Iraq's 
national security. 

Diplomats at the UN said 
they thought Iraq was hoping 
to prevent aerial photography. 

Mr Abdul Amir al-Anbari, 
the Iraqi ambassador to the 
UN, gave the assurances to 
this month's president of the 
Security Council. Mr Jean- 
Beroard Merimee of France. 
Mr Merimee said the Iraqi 


response “is not totally nega- 
tive. it is not totally satisfac- 
tory either." 

Mr Thomas Pickering, the 
US ambassador to the UN, yes- 
terday informed other mem- 
bers of the UN Security Coun- 
cil of the US plan to force Iraq 
to comply with Resolution 707. 
This calls for Iraq to provide 
"full, final and complete disclo- 
sure of all aspects of its pro- 


grammes to develop weapons 
of mass destruction". 

The US. Britain and other 
unnamed countries would 
ready to dispatch armed 
escorts - believed to include 
aircraft - to protect the UN 
teams which have been in Iraq 
since the ceasefire resolutions 
were adopted after the end of 
the Gulf war. 

Continued on Page 22 


Dutch call for armed 
intervention in Croatia 


By Quentin Peel in Bonn, Laura Silber in Belgrade and Edward Mortimer in London 
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poor and could toll towards 
$7,500, barring further produc- 
tion cuts. Cash metal dosed 
in London at $7,620.5. Commod- 
ities, Page 34 

- PEPSICO, US drinks, snacks 
and restaurants group, is axing 
1,800 jobs at its Frito-Lay 
snacks business. Page 30 

CAMPKAU Corporation, ailing 
Canadian property developer, 
finall y reached agreement on 
restructuring with its biggest 
-share hniHur mid creditor, the 
Reichmann family's Olym- 
pia & York. Page 30 

KOOR INDUSTRIES, Israel's 
biggest industrial group, made 
a first-half net loss of Shkl l2m 
C$48u5m) compared with a 
ShkBtoa loss m the same period 
last year. Koor owes over 
$1.2bn to foreign and Israeli 
banks. 

AMSTRAD and GEC Marconi. 
UK electronics companies, are 
developing a mass-market 
video telephone which could 
sell for under £500. Page 24 

FERMENTA: Shares in the 
Swedish biotechnology com- 
pany its finance arm, Indepen- 
dent, were suspended in Stock- 
holm, increasing expectlons 
that a long-term loan package 
for Independent is imminent 
Page 23 

ANGLO AMERICAN and Gen- 
cor, South Africa's biggest 
mining houses, are buying 
Mlddelburg Steel and Alloys 
for RL07bn ($378m) from Bar- 
low Rand, the country’s indus- 
trial flagship. Page 23 

BRITISH Airways announced 
a top management switch fol- 
lowing the resignation of the 
airline's director of marketing 
and operations. Liam Strong 
Is moving to become head of 
a big, yet-to-be-named UK 
retail business. Page 24 

FRENCH small businesses are 
to enjoy new tax breaks. Prime 
minister Edith Cresson 
announced a plan involving 
higher capital gains tax to fund 
tax cuts and investment incen- 
tives. Page 3 

BRAZIL: eight of the country’s 
nine stock exchanges have 
linked to form a national elec- 
tronic trading system with a 
single index. Sao Paulo, the 
biggest bourse, will remain 
independent Page 33 

NIKE, US sportswear maker, 
surprised Wall Street with 
first-quarter earnings 14 per 
cent stronger at a record 
$1 14.4m Page 30 

DALGETY, recently restruc- 
tured UK food company, saw 
annual profits toll from 
£il&lm to £110.9m because 
of disposals and lower property 
profits. Page 24; Lex, Page 22; 
Background, Page 30 


DIVISIONS in the European 
Community over how to 
respond to the crisis in Yugo- 
slavia will come to a head on 
Thursday when the West Euro- 
pean Union will consider send- 
ing a peacekeeping force to 
separate Serbs and Croats 
involved in the escalating civil 
war. 

The WEU will meet in The 
Hague on Thursday to discuss 
the Dutch proposal to send an 
Intervention force. 

The move seems to be a 
response to pressure from Ger- 
many for stronger western 
Europe an ac tion on the crisis. 
Other WEU and EC member 
states do not appear ready to 
back either the despatch of 
peacekeeping troops or early 
recognition of embattled Croa- 
tia's independence. 

The decision to discuss an 
intervention force at talks in 
The Hague was announced 
after Lord Carrington, chair- 
man of the EC peace confer- 
ence, arrived In Yugoslavia for 


meetings with Mr Franjo Tudj- 
man, president of Croatia, Mr 
Slobodan Milosevic, president 
of Serbia and General Vejjko 
Kadijevic, the Yugoslav federal 
defence minis ter. 

The moves came as some of 
the heaviest clashes in almost 
three months of fighting in 
Yugoslavia were taking place. 
Croatian forces used mortars 
and heavy artillery in battles 
with Serbian guer rillas and the 
Yugoslav army throughout the 
republic, taking the death toll 
since Saturday past 40. 

Air raid sirens wailed twice 
as air force jets flew low over 
the Croatian capital Zagreb 
and an army general said be 
could not rule out that the city 
would be bombed. 

The federal army vowed to 
take “decisive action” to raise 
the sieges round their barracks 
on the Adriatic coastline. 

Croatian radio reported two 
federal air force jets bad been 
shot down after they strayed 
into Hungarian airspace. 


Mr Ante Markovic, Yugoslav 
prime minister, said his coun- 
try was unable to solve the 
conflict alone and called on the 
EC and other international 
organisations to step up peace 
efforts. “Without foreign sup- 
port, without the support of 
the EC. we are not capable of 
halting the war, nor are we 
capable of keeping it under 
control,” he said. 

Thursday's WEU meeting 
has been called alter urgent 
pleading by the German gov- 
ernment, in particular by Mr 
Hans-Dietrich Genscher, the 
German foreign minister, for 
the west Europeans to step up 
their intervention in the crisis. 

In spite of superficial agree- 
ment on strategy, the debate 
within the EC has become 
increasingly divided between 
Germany, which sees Croatia 
as an embattled nation state 
fighting for survival, and 
Britain. France and the Nether- 
lands which insist that the EC 
must be seen to be even- 


handed between Serbia and 
Croatia. 

The decision to call a meet- 
ing of the WEU ministerial 
council appears to have been 
made by Mr Hans van den 
Broek, Dutch foreign minister, 
as host, and Mr Genscher, as 
chairman, on the spur of the 
moment yesterday afternoon. 
It was not mentioned when Mr 
Genscher rang Mr Douglas 
Hurd, the British foreign secre- 
tary, earlier in the day. 

British officials reacted cau- 
tiously to the Dutch initiative, 
stressing that Britain was not 
committed to contributing to 
any peacekeeping force and 
had made no contingency 
plans. Mr John Major, the 
prime minister, “would have to 
think long and hard” before 
undertaking any such commit- 
ment. one official said. 
Another speculated that Mr 
van den Broek called the WEU 
meeting to oblige the Germans 
to consider the practical diffi- 
culties of such an intervention. 


Soviet central bank ‘to be scrapped 


’ SE 


By Leyfa Boulton in Moscow 

GOSBANK, the Soviet central 
bank, will soon be abolished 
and replaced by a banking 
council of central bank- gover- 
nors from the republics, the 
chairman of Russia's central 
bank said yesterday. 

Mr Georgy Matiukhin said 
the council could start in 
November, or even at the end 
of next month. “This council 
must be created as urgently as 
possible,” he said in an inter- 
view. 

The plan represents another 
step towards the dismantling 
of centralised power struc- 
tures. a process which has 
gathered pace since the failure 
of last month’s conp. It would 


mean that Mr Viktor Gerash- 
chenko, the Gosbank chairman 
who is the Soviet Union’s best- 
known banker abroad, would, 
be deprived of his present job. 

The council would gather 
the chairmen of the central 
banks of 12 republics as full 
members with voting rights, 
plus the three now indepen- 
dent Baltic republics which 
were seeking associate mem- 
bership, Mr Matiukhin said. 

He said Latvia, Lithuania 
and Estonia had asked not to 
have voting rights but had vol- 
unteered to submit to all the 
council's decisions. 

A plan for a similar council 
was already envisaged in 


Soviet banking legislation 
passed in December but prog- 
ress was held up by political 
wrangling which preceded the 
abortive coup. 

The council would have an 
executive body responsible for 
enforcing its decisions, headed 
by an executive director, he 
said. 

Although Mr Gerashchenko 
was co-operating with the 
republic central banks on set- 
ting up the council, Mr Matiu- 
khin said he did not know 
whether he would take over 
the new job. 

Mr Matiukhin said a working 
group chaired by his deputy 
and that of Mr Gerashchenko 


would finalise proposals on 
October 15. 

Republics were still divided 
on bow^ decisions should be 
taken, even though they all 
agreed the system would be 
unworkable if decisions 
required unanimous approval 

In the meantime, he revealed 
that all 15 central bank gover- 
nors would go for a week's 
training course at Bank of 
France headquarters in Paris 
from November 17 to 28. 

Anthony Robinson writes: 
Mr Gerashchenko declined to 
comment on his future plans in 
Continued on Page 22 

Food on font falling, Page 2 I 







Swedish Christian Democrat leader Alf Svensson 
celebrates his party’s first seats in parliament after 27 
years of campaigning. Page 22 


Hanson set to win Beazer 
with £351m takeover bid 


By Roland Rudd and Jane Puller in London 


HANSON, the UK-based 
conglomerate, yesterday made 
a recommended £351.4m 
($609m) takeover offer for Bea- 
zer, Britain's fourth largest 
housebuilder and the owner of 
Eoppers, the second biggest US 
aggregates producer. 

The bid brought to a halt 
Beazer's planned flotation of 
CHB Group, comprising its 
operations in the UK and else- 
where in Europe. The path- 
finder prospectus was pub- 
lished only last week. 

The price is little more than 
a third of the $L72bn Beazer 
paid in 1988 to take over Kop- 
pers. Although Beazer sold 
peripheral businesses, the Kop- 
pers deal remained the main 
source of its £lbn-plus debt. 

Shares in Imperial Chemical 
Industries, in which Hanson 
bought a 2J3 per cent stake in 
May, fell by 37p to l267p yester- 
day because of market specula- 
tion Hanson was no Longer 
interested in making a bid. 

But a senior Hanson adviser 
said: “Lord Hanson [the com- 
pany's chairman] was disap- 


pointed to hear that ICI's 
shares had fallen. The Beazer 
deal does not affect any major 
transactions under review." 

Although Lord Hanson first 
put the deal to Mr Brian Bea- 
zer, chief executive of Beazer, 
on Friday night, his advisers 
said he planned the takeover 
more than three months ago. 

If the deal is accepted by 
Beazer's shareholders, Mr Bea- 
zer will remain in charge of the 
US aggregates business for 
Hanson. Hanson will inherit 
Beazer's £lJ2bn debt pushing 
its overall debt close to £9bn, 
against cash of £7.6bn. 

Lord Hanson's advisers said 
the debt could be easily 
absorbed for two main reasons: 

• Hanson would be in a much 
stronger position to negotiate 
new borrowing terms. Mr Mar- 
tin Taylor. Hanson's vice chair- 
man, said: “We hope there will 
be a meeting of minds with 
Beazer’s bankers on what we 
both wish to achieve." 

• Although Hanson said it 
planned to extend Beazer's 
British operations, a break-up 


of CHB would be likely to real- 
ise significantly more than the 
£500 m Beazer hoped to get 
from the flotation. 

Hanson’s offer values each 
Beazer share at 123!&p - 90p 
in cash or loan notes and one 
warrant. Each warrant gives 
the right to subscribe for a 
Hanson ordinary share at 300p 
until September 30 1997. 

The bid is 12.6 times Beazer's 
fully diluted earnings per 
share of 9.83p for the year to 
June 30, when pre-tax profits 
fell 43 per cent to £60.6m. 

The offer price compares 
with Beazer’s close of 83p on 
Friday, giving it a market 
value of £236m after a 15 per 
cent decline last week. Yester- 
day Beazer's shares, which 
were suspended until just after 
2pm, closed at 115 *Ap. 

The offer for each American 
depository share is 360p cash 
plus four warrants, equivalent 
to $8.56. a premium of 4&2 per 
cent to the price on on Friday. 

Observer, Page 20; Lex, Page 

22; Analysis. Page 23 


Improve your 
performance 
with a 



.*•• *♦>• 


l ■■ 

X -CSC 


■ /•: 1 

•• * ■• : '*V*; 

. * 


Swwtonc The Left feels the chili of political 
change in Europe 

Hong kongi Victorious democrats face a 

stormy start to power sharing 4 

ftiirtiQiin TT11.1 “lucky country” tries to become 
foe “clever country" — — — — —— 
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US isolationist's challenge to 
the vision of a new world order 

Patrick Buchanan has 
a slogan; “America 
First”. Behind his neo- 
isolationist banner 
march a mixed band 
of supporters, united 
by their antipathy to 
the internationalist 
vision of US president 
George Bush 
Page 21 
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STERLING 

New York lunchtime: 

SI .7375 

London: 

S 1.7395 (1.732) 

DM2.01 12.9175) 
FFr9.915 (9.9325) 
SFrS.5425 (2.5575) 
Y23225 (232.01 
£ Inde* 91.0 (91.1) 
GOLD 

New York: Come* Dec 
S34S.3 (348.2) 

London: 

S345.S5 (344-2) 

N SEA OIL (Argus) 
Brant Oct 
S520.425 i- 020) 

CnVe( price changes 
yesurday. Page 23 


DOLLAR 

New York Lunchtime: 

DM1.67515 

FFr5.704 

SFrl.4635 

Y133.77 

London: 

DM1.6735 (1.684) 
FFr5.7 (5.735) 
SFrl.462 (1.476) 
Y133.55 (133.9) 

S index 64.7 (64.8) 
Tokyo elose:Y 134.32 
US lunchtime rate* 
Fed Funds*. 5^% 
3 -<ik) Treasury Bills: 
5.323% 

Long Bond: 

102 A 

yield: 7.93% 


STOCK INDICES 
FT-SE 100-. 

2.606.0 (-19.8) 

FT Ordinary; 

2.051.0 (-16.8) 

FT-A All-Share: 
1.261.19 (-0.6%) 

New York lunchtime: 
DJ Ind. Av. 

2.995.53 (+9.84) 
s&p Comp 

383.78 ( + 0.10) 
Tokyo: Nikkei 
23.134.43 (+B04.23) 
LONDON HONEY 
3-month interbank: 
10 X S 6 % (1Q&) 

Lllfe long gill future: 
98 & (98*) 



Purchase Leaseback through Cowie interleasing isihe fastest and simplest way to raise 
business capital. The only collateral you need is your company fleet. 

This releases cash for your business needs, and replaces the management burden of fleet 
ownership with a complete and tailored solution to meet your fleet administration needs and control 
long term motoring costs. At a time when company performance (s being looked at more closely than 
ever before, can you afford not to look at Purchase Leaseback? 

Please telephone, and we will provide a full proposal for your consideration. 


Sue Hart. Cowie Jnterieasing Midlands and South, 
Brmdtoy Wharf. kAnleld Pon Road. Birmingham BIS 0BE. 

Tel: 0345 585840. 


Christine Moffitt. Cowie Imerleasing North. 
Hylton Road. Sunder! and, Tyne fi Wear SRd 7&A. 

Tel: 091 510 0494. 
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THE SOVIET BREAK-UP 


Radical reform of distribution and agriculture are promised 




Food production falling by 12% 




ml ail 




By John Lloyd in Moscow 


SOVIET food production is 
Ming at an annual rate of 12 
per cent, causing a "very dan- 
gerous situation M , Mr Yuri 
Luzhkov, chief executive of 
Moscow and one of the four- 
man Committee for the Man- 
agement of the National Econ- 
omy, said yesterday. 

Mr Luzhkov, giving a report 
on the food situation to the 
second full meeting of the 
State Council - which unites 
the leaders of the republics 
with President Mikhail Gorba- 
chev - said production had 
dropped by 8.5 per cent in the 
first eight months of the year, 
and that the fall was gathering 
speed. 

Measures by the individual 
republics to address the situa- 


tion had been ineffective, 
because they had not coordi- 
nated their actions, he said. 

Mr Ivan Silayev, the commit- 
tee's chairman and Russian 
prime minister, said a joint 
statement on food production, 
agreed with the republican rep- 
resentatives on the committee, 
would be issued in the next 2-3 
days. Urgent measures to 
ensure the provision of food to 
the population, and to push 
through radical reform in the 
agricultural sector, would be 
agreed by the end of the 
month. Mr Silayev announced 
last week that he would resign 
as committee chairman but the 
matter was not mentioned 
yesterday. 

The council, which contin- 


ued meeting until late last 
night, is now the supreme 
executive body at Union level. 
It also considered yesterday a 
plan for an inter-republican 
economic agreement, presented 
by Mr Grigory Yavlinsky, a 
member of the committee and 
a radical economist, which 
would set up a banking union 
and a common currency and 
attempt to ensure a free flow of 
goods and services across what 
is becoming increasingly 
divided territories. 

Mr Gorbachev said discus- 
sion of the agreement had 
revealed "a variety of 
approaches" - an indication 
that the Soviet president may 
be considering again trying to 
merge varying plans into one 


compromise. Mr Yavlinsky 
said that, while his proposal 
accepted the independence of 
each republic, tbe draft agree- 
ment laid down a common 
market as a means of pulling 
each of the states out of the 
common economic crisis. 

The draft agreement sets out 
equal rights for all businesses 
in all the republics which sign 
the treaty. These include a 
common currency and a bank- 
ing union with the powers of a 
federal reserve bank and a 
rapid transition to free prices 
for most products, as well as a 
common labour market which 
would include an end to the 
propiska system under which 
each citizen needs a permit to 
move residence. 
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Kazakhstan pledges to keep N- weapons 


MR Nursultan Nazarbayev, president of 
Ka-znVVigtan, has given the first sign that 
republics other than Russia wish to retain 
nuclear weapons on their territories, 
writes John Lloyd. 

In an interview with the US ABC televi- 
sion network Mr Nazarbayev said Kazakh- 
stan would keep nuclear weapons and 
insist on joint control over their use. 

“Kazakhstan has received nuclear 
weapons and should keep them in future. 
We cannot allow other republics, even the 
largest of them, to control nuclear weap- 


ons on our soil,” he said in the interview 
on Sunday night. 

His comments do not appear to indicate 
any intention to possess an independent 
nuclear force - only to share control with 
the Soviet, or Russian, authorities. 

Mr Boris Yeltsin, the Russian president, 
has said Russia is willing to take all 
nuclear weapons on to its territory - a 
stance which is beginning to raise fears 
among its neighbours. 

In remarks yesterday during a joint 
news conference with Mr James Baker, US 


secretary of state, Mr Nazarbayev said the 
USSR should have a single system of 
defence, but emphasised that nuclear mis- 
siles should be under the collective con- 
trol of all republics. 

The remarks represent a shift of posi- 
tion by the Kazakh president, who bad 
said he wished the republic to be a nucle- 
ar-free zone, and has banned nuclear test- 
ing. They prompt fears that Ukraine - 
whose present position is that it, too, 
wishes to be a nuclear-free zone - will 
feel impelled to follow suit 
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The Intel486” microprocessor. Over 40,000,000 instructions per second. 


No wonder he looks tired. He's working with the most powerful 
processor to be built into a PC. It performs like a mainframe; handling 
financial modelling, desktop publishing and downsized mainframe appli- 
cations. All for the price of a PC. 

It also offers incredible choice. Intel486™ based systems are now 


available from over 500 manufacturers. They are also compatible with more 
than 40,000 different software applications. And that’s not all; with this 
system you get the option of working in DOS, OS/2, Unix or Windows 3. 

The Intel486™ Microprocessor, maximum ■ ■ ■ 

performance, massive choice. Tired mouse. Ill UCtf a 
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Russian mayor 
launches appeal 
for EC food aid 




t * 


By David Buchan in Brussels 


Thousands of Kiev residents and representatives from other 
regions in the republic gather in support of Ukraine's Act of 
Independence, proclaimed by parliament 


THE European Commission 
received its first separate 
request for food aid from an 
individual Soviet city yester- 
day, just as Mr Jaques Delors, 
the Commission president, was 
extolling the virtues of EC- 
style economic and political 
integration to a group of econ- 
omy ministers from Soviet 
republics. 

Mr Anatoly Sobchak, the 
mayor of St Petersburg (for- 
merly Leningrad), sent Brus- 
sels a letter asking for 20,000 
tonnes of butter, 15,000 tonnes 
of milk powder and 50,000 
tonnes of meat to tide the 
Soviet Union's second largest 
city through the winter. 

The Commission said St 
Petersburg’s request appeared 
to be in addition to last week’s 
call for Ecu5bn-Ecu6bn 
(£3.5bn-£4.2bn) worth of food 
aid which bad ostensibly been 
made on behalf of all Soviet 
republics by Mr Ivan Silayev, 
the Russian prime minister, 
but which Ukrainian ministers 
subsequently told EC officials 
that they bed not been con- 
sulted about. 

Mr Yuri Lushkov, responsi- 


ble for agriculture on the (bur. 
man Committee for thee Man- 
agement of the Economy 
which is headed by Mr Silayev, 
is due in Brussels later this 
week to justify the food aid 
request to the Commission. 

EC officials say they want to 

know whether the plea for 
5.5m tonnes of grain and large 
quantities of meat, to be deliv- 
ered over the next nine 
months, takes account of bilat- 
eral barter deals already made 
by Moscow, and bow the 
request to the EC tames with a 
^miiar plea to Mr John Major, 
British premier, who is presid- 
ing over Group of Seven 
studies on Soviet aid. . . . 

Mr Delors, meanwhile, cau- 
tioned the republic ministers 
not to expect too much in the 
way of aid from the EC, whose 
assistance was being sought by 
numerous countries. By con- 
trast, Prof Jeffrey Sachs, a Har- 
vard economist and adviser to 
east European governments, 
called yesterday in Brussels for 
"generous amounts of western 
aid on strict conditions" for 
Soviet repnblics, beginning 
with Russia and Ukraine. 




G7 ministers back 


technical assistance t 





By Andrew Fisher In Dresden 


DEPUTY finance ministers 
from the Group of Seven indus- 
trialised countries have 
suggested G7 finance ministers 
should get together before the 
IMF meeting in Bangkok next 
month to discuss aid to the 
Soviet Union. 

Officials said the delegates, 
who met at the weekend in 
Dresden, also suggested that 
G7 aid should be primarily 
technical, rather than finan- 
cial. 

The US is believed to favour 
direct dealings with individual 
Soviet republics, rather than 
the central government in 
Moscow. Mr Nicholas Brady, 
US Treasury secretary, has 
said he favours the attendance 
in Bangkok of Soviet represen- 


tatives to discuss the economic 
situation In the Soviet Union. 
• Western industrialised 
countries must lift trade barri- 
o's to goods from east Europe 
in the interests of both sides, 
Mr Hans Tietmeyer, deputy 
president of Germany’s Bund- 
esbank, said yesterday. 

"We have to do more than 
we have so for to remove trade 
barriers,'* he said after chair- 
ing a meeting of the OECD's 
Working Party Three, which 
monitors world economic and 
exchange rate trends. 

Mr Tietmeyer said the OECD 
committee, on which there was 
broad agreement on the trade 
issue, did not deal specifically 
with the question or direct 
assistance to the Soviet Union. 


NEWS IN BRIEF 


Georgian opposition 


tells president to quit 


MORE than 10,000 Georgians demanded the resignation of 
President Zviad Gamsakhurdia yesterday at a rally of the newly 
united opposition in the capital of the Soviet republic, Reuter 
reports from TbilisL 

Mr Nodar Natadze, leader of the People's Front, won applause 
from tbe crowd, one of the largest seen in Tbilisi, when he 
declared: "Today’s meeting is the start of the movement which 
will lead to victory, to the removal of the president-” - 

Leaders of more than 12 opposition groups took turns, to 
address the flag-waving crowd from a platform in Republic 
Square, Tbilisi’s equivalent of Moscow's Red Square. 

Mr Tengiz Sigua, the former prime minister, who resigned last 
month, made a dramatic arrival at the square surrounded by 
nervous national guardsmen carrying machine-guns and pistols. 


Walesa snubs Landsbergis 

Mr Lech Walesa, Poland's president, yesterday snubbed President 
Vytautas Landsbergis of Lithuania by foiling to m ee t him on his 
way through Warsaw to the US, writes Christopher BobinsM in 
Warsaw. 

Relations between the two countries have been strained by 
Lithuania’s banning of local councils accused of collaborating 
with the Soviets in areas inhabited by Lithuania’s 300,000-strong 
Polish minority. 


Estonia bank chief to resign 


Mr Rein Otsafson, president of the B ank of Esto nia, said yester- 
day he had submitted his resignation in protest at a new law 
which would allow foreign banks to operate in Estonia. Renter- 
reports from Tallinn. 

Mr Otsafson said he supported the principle of involving- for- 
eign capital in the newly independent republic but said Estonia's 
banking system was too weak. 


Heavy losses in Azerbaijan clashes 


Azerbaijani para mil itary forces clashed with Armenian militants 
nea f the deputed region of Nagorno-Karabakh, with heavy Josses 
on both sides, according to news reports from the Transcaucasos 

yesterday. Reuter reports from Moscow. 

The independent Interfax news agency died Armenian 
as saying 14 Azerbaijanis were killed and 30 injured, in fighting 
close to the Armenian-populated village of Verishen. A report 
trom the Azerbaijani news agency Turan said five Azerbaijani 

policemen and two dvflians were kilted in artillery battles near 
the disputed border. Turan, quoting the Azerbaijani Interior Min- 
istry, put Armenian losses at more than JS). 


Pankin to visit Stockholm 


Mr Boris Pankin, Soviet foreign minister, will visit Sweden today 
to study the country’s social and economic system, his spofees- 
man said yesterday, Reuter reports from Moscow. . . . 

Paakin wptiW spend two days in Stockholm 
to draw the attention of Soviet public opinion to toe Swedish 
experience m economic and political structures."/ 
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EUROPEAN NEWS 


French premier seeks to curb rise in jobless 


>n unveils plan to 
small businesses 


By WIUIaitr Dawkins in Paris 


MSS Edith Cressoh, the French 
prime minister.' yesterday 
unveiled a package of tax 
breaks and investment incen- 
tives for small business, part of 
efforts to curb unemployment, 
ooe of the government’s big* 

gest headaches. 

The' main points of the 
FFrl2bn (£L2hn) scheme, pres- 
ented at a meeting of France's 
main small business organisa- 
tion in Bordeaux, include: 

• A reduction in corporation 
tax for all businesses. - • 

• .The introduction for the 
first time of tax deductions for 
small companies raising new 

• More state subsidised loans 
at lower interest rates and 
stqis to make it cheaper for 
'small businesses to incorporate 
as limited liability companies. 

~ The move recalls the small 
business incentives launched 
by the UK in the 1980s, also an 
attempt to .create jobs. Govern- 
ment officials said it was the 
first .stage in. a French indus- 
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trial policy programme which 
would include proposals to 
stimulate professional training 
and the announcement of can- 
didates for partial privatisa- 
tion. to be tabled by the end of 
the year. 

France’s twin rates of corpo- 
ration tax - 34 per cent on 
retained earnings and 42 per 
cent on distributed profits - 
are to converge on the lower 
rate. Small businesses will pay 
33.3 per cent next year, while 
all companies will be taxed at 
34 per cent from 19S3. 

This will cost the treasury 
FFr6.2bn next year, but it 
hopes to get most of that back 
by raising tax on compa- 
nies’ financial investment 
gains from 25 per cent to 33J3 
per cent. 

The main innovation would 
allow small companies to write 
off against corporation tax a 
quarter of the valuB of a capi- 
tal increase, on condition 
that the fresh capital is 
worth at least a quarter of the 


Treuhand wants 
EC aid to reshape 


ailing shipyards 


By Christopher Parkes in Bonn 


Former spy 
master 
requests 
asylum i 


MR Markus Wolf* East 
Germany’s former master spy.' 
yesterday asked for political 
asylum in Austria, embarrass- 
ing: both the Bonn and Vienna 
governments, writes Christo - 
- pher Parkes in Bonn. 

-Flustered Austrian Interior 
Ministry officials, who have in 
the past promised they would 
offer no hiding place for ex- 
DDR Staid (secret police) mem- 
bers, Immediately promised a 
“prompt and speedy"* bearing 
of Mr Wolfs appeal. 

The Bonn government 
declared it: was in the urgent 
interests of justice that Mr 
Wolf, who has been in the 
Soviet Union for more than a 
year, should be brought before 
a German court: '• 

However, Vienna made It 
. dear, that . espionage did not 
count as an extraditable 
offence, putting German secu- 
rity forces in a quandary. 
Despite assurances of speedy 
treatment* Mr Wolfs hearing, 
which has yet to be fixed, 
could take several weeks. 

Officials said' the best hope 
of catching the 68-year-old Mr 
Wolf ]ay~in his being refused 
asylum and being thrown out 
of Austria. It was not clear 
whether a deportee from Aus- 
tria was allowed to choose his 
or her destination. 

The Soviet Union, dependent 
bn western aid and goodwill, 
is imTfbpty to offer him safe 
haven. Mr Wolf declared in a 
recent magazine interview 
fffet “my time in Moscow Is 
coming to an end. I want to 
live in Germany.” 

The super-spy, who flew into 
Vienna fast, week under - ids 
own name, was picked up by 
-the police on Sunday and later, 
released. 


THE Treuhand privatisation 
agency has asked the Bonn 
government to seek urgent 
European Commission 
approval for plans to restruc- 
ture east Germany’s crumbling 
shipbuilding industry. 

Despite rationalisation mea- 
sures already taken, the Treu- 
hand’s governing council says 
the “most far-reaching support 
possible” is still necessary if 
the Baltic yards are to be sold 
either to management or out- 
ride investors. 

The industry ministry, 
which is to be briefed this 
week on the condition of the 
shipyards and the aid they 
need, is expected to contact 
Brussels early next month. 

The appeal suggests that, as 
with other core industries in 
. the east, the Treuhand is hav- 
ing difficulties finding bidders 
prepared to buy into neglected 
heavy industries and bear the 
costs of restructuring. It indi- 
cates concern in the agency 
that the scale and type erf sub-' 
ridies needed could breach EC 
regulations. 

Uncertainties over develop- 
ments farther east are also 


WHOLESALE prices in west 
Germany fell In August for 
the first time in four 
months, offering more com- 
fort to government and 
Bundesbank authorities 
eager to clamp down on 
inflatioh, writes Christopher 
Parkes. 

Thanks mainly to reduc- 
tions in prices for vegeta- 
bles, cereals, fuel and heat- 
ing oil, the wholesale prices 
ind«r was 0.9 per cent lower 
than in July. The year-on- 
year figure was 1.3 per cent j 
higher. 

• West German companies 
are investing more slowly in 
east Germany than initially 
planned, a survey by the Ifo 
economic research institute 
shows, Reuter reports from 
Munich. 

Ifo said west Germany’s 
manufacturing Industry was 
Investing only DM9bn (£3bn) 
this year, down from the 
DMlObn initially forecast. 
Instead, it was raising its 
Investment plans for 1992 by 
DMlbn to DMlfibn. 


deterring bidders: three-quar- 
ters of the yards’ output tradi- 
tionally goes to the Soviet 
Union. 

There is more at stake than 
the future of Deutsche Maschi- 
nen-und Schiffbau (DM3), the 
umbrella concern embracing 24 
formerly state-owned enter- 


According to Mr Berad Hey- 
diich, leader of the DMS works 
council, shipbuilding is the 
backbone of the economy in 
the north-eastern state of 
Mecklenburg-Vorpommern and 
its loss will spell the death of 
all the state’s industry. 

West German shipbuilders 
have been through a painful 
shake-out since 1975, halving 
capacity from lim gross tons 
and reducing their workforce 
from 78,000 to less than 30,000. 
The; seem to have no stomach 
for going through the process 


again with DMS, which, 
despite sacking more than 

10.000 in the past year, still 
employs 40.000. 

The Treuhand has also run 
into trouble with plans to sell 
Narva, the Berlin-based elec- 
tric lamp maker, and con- 
firmed the closure of the Robo- 
tron-Sommerda office 
equipment company. An agree- 
ment, announced in August, to 
sell Narva to a consortium led 
by Klingsbeil, a west Berlin 
property company, has been 
cancelled following disagree- 
ments over price. 

Narva is now back on the 
market, but liquidation “is not 
ruled out," according to Treu- 
hand. 

The closure of Robotron. 
scheduled for December 31, 
will mean the loss of a further 

9.000 jobs in the central state of 
Ththingia. 


Basque governing 
coalition collapses 


By Peter Bruce in Madrid 


THREE WEEKS of secessionist 
tension in Spain, inspired by 
events in the Soviet Union and 
Yugoslavia, claimed a first 
institutional victim yesterday 
when the all- nationalist 
regional coalition government 
of the Basque country col- 
lapsed. 

Mr Jose Antonio Ardanza. 
leader of the Basque govern- 
ment, said he had expelled one 
of the three parties in the coali- 
tion, Eusko Alkartasuna (EA). 


for publicly supporting 
motions calling for total 


into government, their destabi- 
lising' influence in the region 
could be mitigated. 

But regional politics in Spain 
are opportunist and the inten- 
sity of national sentiment in 
both the Basque country and 
Catalonia since the Baltic 
republics began winning recog- 
nition from western nations 
appears to have proved too 
great for the EA to resist 

A number of Basque coun- 
cils have already passed 


motions calling for total 
Basque independence in the 
region’s town councils. 

The motions are being put 
by Herri Batasuna, which func- 
tions as an Informal political 
wing of Eta, the armed Basque 
secessionist movement 


motions calling for indepen- 
dence, with the support of 
Herri Batasuna and the EA 
Such votes occur periodically 
in the region and are unlikely 
to have any immediate impact 
on its status. 

But they put added pressure 
on the PNV, which has con- 
stantly to play to nationalist 
sympathy by claiming the 
region’s right to be indepen- 
dent if it chooses, while ensur- 
ing it does not cut itself off 
from the economic lifeline rep- 
resented by Spain. 

The formation of a new 
Basque government with 
socialist participation would 
provide Mr Felipe Gonzalez, 
Spain's prime minister, with 
an opportunity to demonstrate 
Madrid's commitment to 
devolving powers to the coun- 
try’s autonomous regions 
while preventing more strident 
nationalists from claiming 
credit for quicker devolution. 


The regional government’s 
. collapse leaves it without a 
parliamentary majority and 
means Mr Ardanza’s Basque 
. nationalist, party (PNV), tiie 
- region’s biggest, will probably 
form a new coalition with the 
Basque affiliate of Spain's rul- 
ing Socialist party, the second 
largest in the region. 

Although the news will 
cheer the socialist government 
in Madrid, there is likely to be 
some concern at the break-up 
of the coalition. The PNV is a 
conservative party and it was 
assumed that by bringing the 
more radical EA and the left 
wing Euskadiko Ezkerra (EE) 


Sweden’s left 
feels the chill 
wind of change 


existing equity. 

This contrasts with incen- 
tives like Britain's Business 
Expansion Scheme, where the 
tax break goes to investors 
rather than companies. The 
French government wants to 
ensure businesses receive the 
full benefit of the tax incen- 
tives, said an official. 

• The French annual Inflation 
rate fell to around 3 per cent 
last month, from 8.4 per cent in 
July, according to provisional 
figures released yesterday by 
Insee, the state statistics body. 

The monthly rate slowed to 
between 02 per cent and 03 
per cent in August, as against 
0.4 per cent in the previous 
month, so continuing to widen , 
the gap against the W ghw Ger- 
man rate. French consumer 1 
demand traditionally slows in i 
August encourgaing price sta- . 
bility. 1 

Officials say the economy | 
also had to absorb a series of 
public service prices rises in 
the same month. 


Robert Taylor on a rare electoral 
defeat for the Social Democrats 


M R Carl Bildt. Swe- 
den's next prime min- 
ister and Moderate 
party leader, yesterday 
summed up the result of the 
general election on Sunday os 
a “massive mandate for chang e 
and the worst defeat for the 
left we have ever seen in this 
country since universal suf- 
frage”. 

As be explained: “The winds 
of political change blowing 
through Europe have finally 
bit Sweden”. 

The defeat of the country's 
Social Democrats is certainly 
historic; the party has gov- 
erned Sweden since September 
1932 except for a brief period 
between 1976 and 1982. 

“We Moderates were dissi- 
dents on the edge of the coun- 
try’s Social Democratic consen- 
sus in the 1970s”, explains Mr 
Bildt, whose party was then a 
small element of the non-So- 
dalist bloc. 

This time it is different Yes- 
terday, Mr Ingvar Carlsson, the 
Social Democrat prime minis- 
ter, offered his resignation and 
Mr Bildt was asked to form the 
next government 
Over the past three years the 
Social Democrats have been 
forced to carry out market-ori- 
ented policies under pressure 
for more individual freedom 
and the Internationalisation of 
the economy. 

“We set the agenda for Swed- 
ish politics in the 1980s and we 
will do so for the new decade", 
declared Mr Bildt 
The reasons for the demise 
of the Social Democrats are 
complex. Mr Carlsson blames 


his government’s 1990-1991 tax 
reforms, which eased the tax 
burden on above-average 
income earners but did little to 
reward its traditional support 
among manual workers. 

The deep recession also cost 
the party votes as unemploy- 
ment has risen while inflation 
last year ate into living stan- 
dards. 

The Social Democrats prom- 
ised nothing new during the 
ca mpa i gn and made a virtue 
out of their financial strin- 
gency, which was admir able 
hut did little to attract lost vot- 
ers. Mr Carlsson also failed to 
trumpet his achievements In 
office, perhaps worrying that 
his market-oriented economic 
policies had upset the party 

faithf ul 

Many voters were certainly 
bewildered by the Social Demo- 
crats' recent change of ideol- 
ogy. The party seemed to have 
abandoned the old faith and 
replaced it with economic lib- 
eral ideas which were never 
explained dearly to their sup- 
porters. 
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Moderate party leader Carl Bildt (left) with liberal party chief Bengt Wester berg 


But there are also more fun- 
damental reasons for the 
defeat. 

Social Democracy lost 
heavily among many younger 
voters, to whom the party is 
synonymous with a benevolent 
but bureaucratic state hostile 
to individual freedom. 

Its ideological exhaustion 
combined with growing doubts 
about the administrative com- 
petence of the Carlsson govern- 
ment made it an uphill strug- 
gle for the party, though it 
recovered 10 perecentage 
points in the polls over the 
past six months. 

The Social Democrats were 
not the only losers in the elec- 
tion . Both the 
middle-of-the-road Liberal and 
Centre parties - the tradi- 
tional mainstays of the non-So- 
rialist bloc - also suffered. 

For the Centre, only 20 years 


SWEDISH POLITICAL LINE-UP 


Social Democrats 
Left Party 
Moderates 
Liberals 
Centre 

Christian Democrats 
New Democracy 
Greens 

Tumnout 



Voles % 


Seats won 

1901 

1988 Change 

1991 

1988 

37.6 

4.5 

43.2 

5.9 

— 5.6 
-1.4 

137 

16 

156 

21 

21.9 

18.3 

+ 3.6 

80 

66 

9.2 

12.2 

-3.0 

34 

44 

8.4 

11.3 

-2.9 

31 

42 

7.0 

2b 

+ 4.1 

26 

— 

6.7 

- 

- 

25 

- 

3.4 

5.5 

-2.1 

- 

20 

85b 

86.0 

-1.0 




The Sreona loam Parliament lor pomng loot man the 4 per cant threshold 


ago the largest of the non-So- 
eialist parties, it was the worst 
result they have suffered. Mr 
Olof Johansson, the party's 
leader, said the voters pun- 
ished them for co-operating 
with the last Social Democratic 
government. 

But the Centre is also suffer- 
ing from an identity crisis with 
its own supporters, who are 
unsure of what it stands Tor. 
Mr Johansson gave the impres- 
sion that his party was ready 
to serve in a non-Socialist 
coalition but only to uphold 
basically Social Democratic 
ideas. 

It seems now unlikely to join 
a Bildt-Ied government. 

The Liberals' performance 
was not as bad as their 1982 
debacle. But they suffered 
because of their earlier 
readiness to join the Social 
Democrats in carrying through 
unpopular economic measures 
in the national interest. 

The arrival of the populist 
New Democracy party in par- 
liament is a sensational devel- 
opment. The party, led by a 
colourful duo - Count Ian 
Wachmeister and Mr Bert 
Karlsson, a funfair impressario 
- was formed about six 
months ago. 

Its message of free enter- 
prise, low taxes and cheaper 
alcohol expressed in an enter- 
taining style found a positive 
response among a minority of 


Swedes. 

The conservative Christian 
Democrats were also winners, 
entering parliament for the 
first time since their formation 

in 1964. 

Although the non-Socialist 
parties hold 196 seats in the 
349-strong parliament they will 
not all work together because 
of New Democracy, which 
most of the others wish to 
shun. 

The outlook is therefore cha- 
otic. Mr Bildt may find it possi- 
ble to form only a one or two 
party non-Socialist govern- 
ment. But this could easily Tall 
apart and precipitate a govern- 
ment crisis. 

For the moment it seems 
unlikely any or the small non- 
Socialist parties would co-oper- 
ate with the still large Social 
Democrat minority. But such 
an option may eventually look 
attractive. 

Swedish politics have 
reached the end or the Social 
Democratic era. But what 
comes next is still unclear, 
although the country could 
move more into line with its 
neighbours Norway and Den- 
mark, who have wrestled with 
a fragmented political scene 
since the early 1970s when they 
first experienced the slow 
decay of Social Democracy but 
failed to replace it with a 
coherent non-Socialist alterna- 
tive. 


PROf*IK.t INI THE 


There’s no better way to 
increase your company's visibility 
in the USA than to choose NASDAQ 
when planning your entry to the 
US capital markets. 

You may be aiming to tap 
new sources of finance. To take up 
merger and acquisition opportuni- 
ties. Or simply to raise the profile 
of the company and its products 
in the world's largest market. 





But whatever your own com- 
pany's objectives, you'll almost cer- 
tainly find that one of the NASDAQ 
markets is the ideal (and most cost- 
effective) way to go. 

You may decide on a full 
listing on the main screen-based 
NASDAQ system— the third-largest 
stock market in the world, and 
by far the preferred route for ADRs 
issued by non-US corporations. 

You may prefer PORTAL— 
the fast-growing elec- 
tronic debt and equity 
market targeted 
specifically at institutional inves- 
tors, which (under the SEC's Rule 



144a) imposes minimal disclosure 
requirements on issuing companies. 

Or you may opt for the OTC 
Bulletin Board-NASDAQ's auto- 
mated version of the over-the- 
counter "Pink Sheet” market. Here loo, 
with modest disclosure requirements, 
European companies can build a 
valuable following among America's 
50 million retaif investors. 

Most importantly, each offers 
you entry to the US capital mar- 
kets for a fraction of 


the cost of traditional 


stock exchanges. 

For more information, please 
contact Lynton Jones, Managing 
Director of NASDAQ International, 
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INTERNATIONAL NEWS 


Democrat victory ruffles 
Hong Kong feathers 


M R Martin Lee's United 
Democrats may have 
dominated Sunday's 
election in Hong Kong, but 
power remains far from their 
grasp. Nevertheless, the Demo- 
crats' sweeping victory has left 
them with everything to play 
for as the handover to China in 
1997 comes ever closer. 

The Democrats and their 
allies won 16 of the 18 directly 
elected seats. But another 21. 
largely representing pro-busi- 
ness and pro-China positions 
outside Mr Lee's liberal group- 
ing, were indirectly elected by 
professional and trade groups, 
while the governor will appoint 
a further 17 councillors and 
four officials in the next two 
weeks. These appointments 
will decide the balance of 
power in the 60-seat Legislative 
Council. 

Mr Lee said the government 
should appoint liberal-minded 
people to the council In propor- 
tion to the liberal camp's suc- 
cess in the direct polls. This 
would effectively turn the 
Democrats into the ruling 
party. 

He warned that if the gov- 
ernment uses its appointees to 
counter the Democrats, this 
will only further undermine its 
credibility. And il liberal 
appointments are not made, he 
said he may take the matter to 
UK premier Mr John Major. 

“We have now got the man- 
date of the people. We have 
been elected by the Hong Kong 


people on our platforms and 
we have now got to implement 
them," Mr Lee said. 

The government is likely to 
view this demand as undermin- 
ing its authority. In the past 
the council has been some- 
thing of a rubber stamp 
because it was filled with gov- 
ernment appointees. As well as 
passing legislation, it ha s the 
power to approve or block gov- 
ernment expenditure. 

Angus Foster 
assesses the 
implications of the 
landslide election 
win by anti-Beijing 
liberals 

Observers believe the gov- 
ernment will not risk allowing 
the Democrats a wide enough 
power base to have an effective 
veto aver spending, and will 
therefore try to compromise, 
perhaps by appointing a couple 
of token liberals to the council. 
The government also seems 
prepared, if necessary, to stand 
up to the Democrats. 

As the size of the Democrats’ 
victory sunk in yesterday, 
there were signs the party is to 
become more aggressive. 
Before the elections, Mr Lee 
wanted representatives from 
successful parties to be offered 
seats on the Executive Council 


(Exco). the government's high- 
est policy making body. Now, 
Mr Lee talks of being given a 
majority of the 10 seats on 
Exco, which would be unthink- 
able for the government 

The government says it will 
consider appointing directly 
elected politicians to Exco as 
long as they adhere to rules 
about collective responsibility 
and confidentiality, as in 
Britain. 

The Democrats argue it is 
impossible for them, as elected 
representatives of Hong Kong, 
to follow the government line 
if they think it is ag ains t the 
interests of Hong Kong. For 
example, the Democrats want 
to lower the voting age to IS. If 
Exco voted against this, Demo- 
crat members would have to 
defend the decision in public. 

But the thorniest problems 
involve Hong Kong’s relations 
with China and demands for 
more democracy. One of the 
Democrats’ campaign pledges 
was to push for half the coun- 
cil to be directly elected in the 
next elections in 1995. instead 
of one third as agreed between 
Britain and China. The Demo- 
crats also called for the Basic 
Law, Hong Kong’s mini-consti- 
tution after 1997, to be made 
more democratic. 

The British and Hong Kong 
governments are working 
towards a smooth transition in 
1997 and do not want to anger 
Beijing by pushing for more 
democracy. 



THE VICTOR: Martin Lee celebrates with supporters as the results come in 


All three governments, as 
well as business leaders in 
Hong Kong, are likely to try to 
undermine the Democrats' 
calls by pointing to the direct 
elections' lower than expected 
voter turnout of 40 per cent as 
suggesting Hong Kong is 
unsure about faster political 


reform, a suggestion strongly 
denied by Mr Lee. 

The Democrats four most 
popular candidates, including 
Mr Lee. are closely linked to 
the Hong Kong Alliance. This 
is a group of activists who 
attacked China for the 1989 
Tiananmen Square killing s and 


helped dissidents escape. The 

Alliance is detested by Beijing 
which branded its members 
subversive. 

But the strength of pnbllc 
support for the four is now 
likely to make the Democrats 
more outspoken in their criti- 
cism of China. 


“Until Sunday, no one could 
claim to represent the interests 
of the Hong Kong people. Now, 
we represent them and it is 
only right that Britain and 
China should listen to the 
views of the people of Hong 
Kong and their elected repre- 
sentatives." Mr Lee said. 



Musawi says it is up to Israel to make the next step 

Hizbollah goes back on hostage release 


Sheikh Abbas Musawi 


S HEIKH Abbas Musawi, the 
leader of the pro-Iranian Hiz- 
bollah movement, yesterday 
backtracked on a series of pre- 
dictions that a western hostage 
was about to be freed in Beirut 
Israel's release of 51 Leban- 
ese prisoners and nine bodies 
last week was “an incomplete 
step” and it was still up to 
Israel to make the next ges- 
ture, he said, Lara Marlowe 
reports from Beirut 
The setback appears to have 
been caused by one or a combi- 


nation of factors: Hizbollah 's 
insistence on freedom for 
Sheikh Abdul-Karim Obeid, 
who was kidnapped by Israeli 
troops in July 1989; the multi- 
plicity of parties involved, with 
one negotiator in Beirut saying 
he deals with at least 60 differ- 
ent interlocutors; a hitch over 
payment to the kidnappers by 
a party from a third country 
friendly to the US; and the kid- 
nappers' desire to exclude the 
Lebanese government from 
involvement in hostage 


releases. 

All statements by pro-Ira- 
nian Shia leaders have empha- 
sised the need to free Sheikh 
Obeid. 

In a press conference at his 
south Beirut office yesterday 
Sheikh Musawi twice alluded 
to payment, saying that “every 
piece of information related to 
(Israelis missing in Lebanon) 
has a price” and that some of 
those who had released west- 
erners in the past “got nothing 
in return” but “could release 


(others) for something.” 

The kidnappers may also be 
attempting to curtail Lebanese 
government involvement in 
the issue. 

Mr Fares Boueiz, the Leban- 
ese foreign minister, discussed 
hostages with his Iranian coun- 
terpart during a three-day visit 
to Tehran which ends today. 
Rflriiral Shia Mosl ems are not 
represented in Lebanon's post- 
war government and hold little 
respect for President Elias 
Hrawi's cabinet 


Chinese human rights 
rebuff for Andreotti 


JIANG ZEMIN, the Chinese 
Communist party chief, yester- 
day rebuffed Mr Giulio And- 
reotti, the Italian prime minis- 
ter, over human rights by 
saying China’s record had con- 
tributed to world peace, Reuter 
reports from Beijing. 

Mr Andreotti had expressed 
Italy's concern over human 
rights in a meeting with Jiang, 
saying the issue was of con- 
cern to alL 

Mr Andreotti is on a six-day 
visit to China, the first by an 
Italian leader since relations 
between the two countries 
were disrupted by Beijing’s 


1989 crackdown on dissent 
Jiang told him that China's 
record on providing enough 
food and clothing for its Llbn 
people constituted observance 
of human rights. The Chinese 
foreign ministry quoted him as 
saying: “Human rights are con- 
crete, not abstract For a large 
country like China, what is 
foremost is to ensure the right 
of so many people to existence 
and development” 

Mr Andreotti 's visit was the 
latest sign that Beijing is 
emerging from diplomatic iso- 
lation after the attack on Tian- 
anmen square demonstrators. 


Overwhelming 
victory in 
Mauritius 

MAURITIUS’S ruling coalition 
yesterday consolidated a land- 
slide victory, capturing 57 of 
the 62 parliamentary seats at 
stake in Sunday’s general elec- 
tion, Reuter reports from Port 
Louis. 

Opposition candidates of the 
Labour Party/Parti Mauricien 
Social Democrate coalition 
won only three seats and the 
other two were taken by a 
small Rodrigues Island party. 

Sir Anerood Jugnauth, the 
Mouvement Socialiste Mili- 
tant/Monvement Militant 
Mauricien prime minister, said 
its opponents “have been 
soundly trounced." 


Premadasa wins a 
breathing space 


By Mervyn de Silva in Colombo 


SRI LANKA’S convoluted 
constitutional crisis has taken 
further puzzling turns with a 
ruling by Mr Sunil de Silva, 
the attorney-general, that an 
impeachment motion against 
President Ranasinghe Prema- 
dasa by the opposition and 
government MPs on August 27 
had lapsed. 

He said this was because it 
had not been placed on the par- 
liamentary order paper before 
the session was adjourned 
three days later. Any attempt 
to revive it now would violate 
the constitution. Later Mr Han- 


lffa Mohamed, the speaker, 
said the motion would go 
ahead regardless. 

The attorney-general’s ruling 
also maintains that the presi- 
dent is free to dissolve parlia- 
ment at any time since the 
impeachment motion is no lon- 
ger operative. With the sword 
over his head apparently 
removed, Mr Premadasa has 
thus for the moment regained 
control over his parliamentary 
group. Some of the dissidents 
who signed the impeachment 
motion are now protesting that 
they were “misled". 


NZ minister defends 
monetarist policies 


By Stephanie Gray 

MS Ruth Richardson, the New 
ToaianH finance minis ter, yes- 
terday defended her govern- 
ment's tough monetarist poli- 
cies which have seen the 
dismantling of the welfare 
state and a slide in popularity. 

Speaking after an address to 
the UK Institute of Directors in 
London, Ms Richardson 
expressed confidence that her 
National party government's 
radical economic reforms 
would see a political “pay-off" 
by the time it faces re-election 
in 1993. Three-year electoral 
terms have often undone poli- 
cies pursued by both main 
New Zealand parties. 

“We have in the past 10 
months put into place the fun- 
damental economic reforms. 
We have two years and two 
months to get the politics 
right,” she said. 

Opinion polls show govern- 
ment support has fallen to 20 
per cent from 49 per cent when 
it was swept to power last 
October. 

However, yesterday Mr Jim 
Bolger, the prime minister, 
announced what was being 
seen as his finance minister’s 
first significant defeat when he 
pledged to take a "moderate, 
commonsense approach” to 
cutting tariffs. 

He said general tariffs would 
be reduced by a third between 


1993 and 1996. There would be 
a further orderly reduction 
after 1996 at a rate which 
would be decided in 1994. 

Analysts have portrayed the 
debate over the speed of tariff 
cuts as a key one between Ms 
Richardson and her opponents 
within the government who 
want to take a less stringent 
tone. Earlier this month, Ms 
Richardson described those 
who wanted slower tariff 
reform as “industrial doom- 
makers”. 

New Zealand tariffs range 
from about 16 par cent to 29 
per cent on products where 
there are local manufacturers. 

In her speech, the minister 
said last May's labour reforms 
had taken the country from 
one which had “probably the 
OECD’s most moribund labour 
law to one of its most enlight- 
ened". Every employee now 
had the right to choose his or 
her bargaining agent and there 
were no special privileges fat 
unions. As a result, the New 
Zealand labour market was 
much better placed to “develop 
in a constructive and enterpris- 
ing fashion". That In turn 
improved the climate for job 
security and higher incomes. 

She said a better balance 
between a monetary and fiscal 
policy had contributed to lower 
interest rates and inflation. 


Indian 
states 
emboldened 
by Soviet 

break-up 

By David Hotwego 
in New Delhi 

DISINTEGRATION of the 
Soviet Union la giving weight 
to pressure from states in the 
Indian union for more auton- 
omy. 

Two public statements yes- 
terday reflected the bolder 
demands triggered by regional 

revolts within the Soviet 
Union. Hr Biju Patnaik. chief 
minister of Orissa, yesterday 
called for a devolution of 
power that would leave the 
central government with 
responsibility for only defence 
and the currency. 

Mr Patnaik, a long-time 
critic of excessive centralisa- 
tion, said he did not want 
states to have their own 
armies. But he said foreign pol- 
icy, on which hinged Issues of 
war and peace, should be 
framed collectively between 
ministers and the 

government. 

Calling on the central gov- 
ernment to return to the states 
responsibilities for economic 
development and internal secu- 
rity It had assumed at Indepen- 
dence, he said: “There is now 
no escape from transferring 
those powers to the states ft 
India is to remain cohesive.” 

Reflecting similar views, 
Captain Amarinda Singh, one 
of the moderate Sikh leaders in 
the Punjab, also -yesterday 
called for a revirion of the con- 
stitution to increase state 
autonomy. 

He said that “the constitu- 
tion must be amended to 
change our system of governn- 
ment into a federal structure 
with complete decentralisation 
of all subjects other than those 
most essential to any nation 
such as defence, external 
affairs, railways etc.” 

The statements came as par- 
liament took up airill to post- 
pone elections due in Punjab 
this month and as the army 
fanned out in the northeastern 
state of Assam to quell an 
Assamese separatist move- 
ment 

In the Punjab elections are 
again being postponed because 
of government fears that state 
elections could result in the 
Sikh separatist movement 
gafafog a majority in the state 
assembly. 

In Assam troops were called 
out over the weekend after the 
banned United Liberation 
Front of Asom launched a new 
offensive. 

Mr Hitesw&r Salkia, chief 
minister of Assam, a big pro- 
ducer of tea and oil, told the 
state parliament militants bad . 
killed 164 people in the 2 Vi 
months since he had best in 
power, and kidnapped 252 
more. 

A further reason why state 
governments have become 
more assertive is that they 
expect less funds from the cen- 
tre as a result of the union’s 
acute budgetary problems. 


ANNOUNCEMENT 

A Strategic Investment Forum Conference 

"The Future of Kuwait : 

A Strategic Perspective" 

October 21st - 22nd, 1991 
Hotel Inter-Continental, London 

Kuwait is on the long road to restore its former status as an 
active member of the global community, a major financial 
force and international player in World energy markets. 

Speakers include Cabinet Ministers from Kuwait and UJC 
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EUROPEAN NEWS 


Turkey to 
speed up 
privatisation 

By John Murray Brown in 
Ankara 

THE Turkish government has 
announced plans to speed up 
its privatisation programme, 
selling minority shares in 27 
companies, before the country 
goes to the polls in general 
elections on October 20. 

The sale represents the first 
privatisation since the public 
participation administration 
(PPA), the state agency 
entrusted with selling state 
assets to the public, sold $7m 
(£4.1m) worth of shares in 
Tofas, Fiat's local Joint ven- 
ture, in June. This week, the 
shares of 11 state cement com- 
panies were also transfered to 
the PPA before being offered to 
the public in October. 

The block sales - with ten- 
ders for the first 15 companies 
set to close on October 11 
- come amid a legal wrangle 
over the transfer in 1989 of five 
state-owned cement companies 
to Ciments Franc aig, the 
French cement group. 

The case is still unresolved 
with the Prime Ministry to 
appeal against a Council of 
State decision annulling the 
sale on the grounds it contra- 
vened terms of a 1987 decree on 
privatisation which gave prior- 
ity to domestic buyers. 

However, members of the 
conservative opposition True 
Path (DYP) party, which filed 
that particular suit, has said it 
would also speed up privatisa- 
tion to ease budget pressure. 

The Social Democrats, the 
other main opposition party, 
remain more ambivalent about 
privatisation, a view which Is 
likely to be hardened by press 
reports last week that the 
200,000 people who have taken 
stakes in state owned compa- 
nies have seen their invest- 
ments lose TL824bn (£L05m). 


Poland’s budget promised a smooth passage 


By Christopher Bobinskl in Warsaw 

POLAND'S budget spending cuts for 
this year yesterday stood a better 
chance of winning a speedy passage 
through parliament after the govern- 
ment failed by 19 votes to win a two- 
thirds majority for special powers to 
bypass the legislature on the issue. 

The government had argued that it 
needed such wide-ranging powers while 
the new parliament got into its stride 
and a new government was formed 
after the general elections on October 
27. 

However, after the vote on Saturday, 
parliamentary deputies of every politi- 
cal hue and persuasion rnshed to 
declare willingness to approve the bud- 


get and speedy changes in pension laws 
the government wants. None want to be 
accused during the elections of acting 
irresponsibly. 

Changes in banking laws tightening 
the central bank’s supervisory powers 
will also be passed soon. 

However, the vote also means that 
the government will not have a free 
hand to manage Issues such as privati- 
sation, changes in the administration or 
introducing charges for health care in 
the two months following the election 
as envisaged by the special powers 
act 

Mr Jan Krzysztof Bielecki's govern- 
ment accepted the rebuff calmly and 


expressed readiness to work with par- 
liament in getting the legislation 
passed. The premier, who heads the 
Liberal Democratic Congress party, has 
managed to project an Hnag p of a man 
ready to take charge but hampered by 
opponents, thanks to his drive to win 
the special powers. This amounts to a 
valuable excuse in the election cam- 
paign for faffing to improve the conn- 
tty’s economic situation. 

The plight erf the budget is more seri- 
ous than the government's August 
adjus tments suggest — the deficit fhi« 
year could go 3,000bn zloty (£157m) 
higher than the 24^00 bn zloty figure 
provisionally agreed with the Interna- 


tional Monetary Fund in August Reve- 
nues could well drop by a further 
10,000bn zloty past the projected 
227/XXAm zloty, while the absolute mini- 
mum for spending was set last week at 
244bn zloty, or 7,000bn zloty less than 
the figure for outlays envisaged a 
month ago. 

• The NBP, Poland's central bank yes- 
terday lowered its base lending rate to 
an annual 40 per cent The rate has 
been brought down step by step from 72 
per cent In the first months of the year 
and reflects a drop in inflation. Retail 
prices are expected to rise by 2 per emit 
this month, or an annualised 27 per 
cent 


Hopes for EC-Efta zone deal 


By David Buchan in Brussels 

THE EC and the European 
Free Trade Association (Efta) 
have the political will to finis h 
their protracted negotiations 
on a common economic zone 
next month, Mr Esko Aho, Fin- 
land's prime minister, said yes- 
terday. 

Mr Aho, whose country is 
the president oT Efta, said after 
talks with senior EC Commis- 
sion officials here that the 
break-up of the Soviet Union 
had made it all the more neces- 
sary for Efta and the EC to 
complete their talks on the 
European Economic Area 


(EKA). Such a zone of total free 
trade would take in the east 
European states and serve as 
the main economic element in 
the new Europe's political 
architecture, he said. 

The Finnish premier said he 
had “good reason to believe” 
that the remaining EEA obsta- 
cles on fishing, transport and 
financial transfers would be 
settled in October. It would 
then be possible for Finland to 
start weighing the pros and 
cons of joining the Commu- 
nity. Mr Aho said some 80 per 
cent to 85 per cent of the (eco- 


nomic) substance erf EC mem- 
bership would be covered by 

the EEA negotiations. 

But the Finnish government 
also wanted to see what sort of 
foreign and defence policy 
commitments the Twelve adopt 
in the political union treaty 
that they are expected to 
In December, Mr Aho 


“Before catching the train, 
we want to know where it is 
going”, he stressed. Finland’s 
decision on EC membership 
would therefore not come 
before next year. 


UK- Japan car accord under fire 


THE European Consumers 
Association (BEUC) is taking 
legal action to seek an end to a 
“gentlemen’s agreement" 
between the British and Japa- 
nese motor industries, which 
limits direct Japanese car 
imports to 11 per cent of the 
UK new car market, Kevin 
Done writes. 


Mr Jim Murray, director of 
BEUC, said yesterday that Brit- 
ish consumers faced "higher 
prices and restricted choice as 
a result of the voluntary agree- 
ment which severely restricts 
the number of Japanese cars 
sold in the UK". 

The BEUC, along with the 
UK Consumers Association 


and the National Consumers 
Council, has lodged an official 
complaint with the European 
Commission. 

It is seeking to initiate an 
investigation of the long-stand- 
ing voluntary agreement in 
order to establish the existence 
of an infringement against EC 
competition rules. 


Greenpeace assails IAEA 
over Chernobyl aftermath 


By Juliet Sycfirava 

GREENPEACE has accused 
the International Atomic 
Energy Authority of colluding 
with Soviet authorities to hide 
the impact of the Chernobyl 
1986 nuclear accident 

In “The IAEA File", a docu- 
ment published to coincide 
with the IAEA’s general con- 
ference which opened Ju 
Vienna yesterday, the environ- 
mental group attacked the 
IAEA, the United Nations 
agency set up to promote the 
peaceful use of atomic energy. 

Calling for the radical 
reform of the IAEA, Green- 
peace said the agency’s man- 
date to promote nuclear energy 
conflicted with its responsibil- 
ity as an international nuclear 
safety watchdog. 

Greenpeace accused the 
IAEA of failing to respond to 
warnings that foreshadowed 
the Chernobyl accident, and erf 
accepting uncritically Soviet 
explanations that the disaster 
was caused by human error. 

But the IAEA said . ... 
that although it had had 


culty obtaining full repo r ts 
from the Soviet Union, the 
report cm Chernobyl conducted 
under Its auspices bad drawn 
on the work of 200 experts 
from 23 countries, and was 
thorough and objective. 

The Greenpeace report critic- 
ised the IAEA for refusing to 
tackle the problem of the trans- 
port of nuclear waste across 
national boundaries, and 
accused the agency of encour- 
aging the dumping of radioac- 
tive wastes in Africa and other 
developing countries. ■ ■ 

The IAEA yesterday: vigor- 
ously denied the accusation. 
“We have never seen a single 
case of radioactive waste bring 
shipped to Africa.* a spokes- 
man said. 

The IAEA rejected as "abso- 
lutely outrageous* the claim 
by Greenpeace that during the 
Gulf war It had failed to pre- 
vent the Iraqi -government 
from diverting enriched ura- 
nium from French and Soviet 
civilian nuclear programmes to 
Iraq for military purposes. 7 
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AIRBUS INDUSTRIE ACHIEVED THIS 20 YEARS AGO. 

In 1970 Airbus Industrie was formed by a partnership of European people working on the Airbus programme at the partner companies, 

aerospace companies, the first cooperation of its kind. This is a perfect example of what true European cooperation can 

Now, after only 20 years, Airbus Industrie has become the 2nd most achieve even before 1992 has started, 

successful civil aircraft manufacturer in the world, with some 33,000 That's why, in civil aviation, we're Number 2 and leading. 
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Treasury pledge to fight 
restrictive banking reform 


By George Graham in Washington 


THE US Treasury would rather 
abandon its efforts to repeal 
the Glass -Steagall Act, which 
has separated commercial and 
investment banking in the US 
since 1933, than accept the 
restrictive changes put forward 
by a congressional committee. 

“We would rather have no 
Glass-Steagall repeal than bad 
Glass-Steagall repeal,” Mr Rob- 
ert Glauber, Treasury under- 
secretary for finance, said yes- 
terday. 

The House energy and com- 
merce committee last week put 
forward a draft banking reform 
bill which would have repealed 
the Act, but would have put in 
its place a set of firewalls 
between banking and securi- 
ties activities even fiercer than 
the current curbs. 

The draft bill would com- 
pletely bar commercial compa- 
nies bom owning banks, and 
would stop banks bom offering 
a full range of financial ser- 
vices, including securities 
underwriting and insurance. 

The Treasury argues that 
the restrictions would under- 


mine its efforts to reform bank- 
ing legislation in a way that 
will mike US banks more com- 
petitive. 

It has urged that commercial 
companies, which can already 
own thrift Institutions and 
"non-banks" that provided vir- 
tually all the services of a 
bank, should also be allowed to 
buy bill banks. 

“A keystone of our approach 
is to try to get private capital 
into the banking industry. Our 

question is - why not let an 
IBM buy a bank if It wants to, 
so long as it can be done 
safely," Mr Glauber said. 

“At a minimum, we think 
taxpayers should get a break 
by allowing commercial firms 
to buy into a falling bank,” he 
urged, noting that several of 
the 33 thrift institutions owned 
by commercial firms would 
have had to be bailed out by 
the federal government, but for 
cash injections from their par- 
ent companies. 

The Treasury complains that 
the energy and commerce com- 
mittee draft would bring about 


“anti-competitive rollbacks” of 
the existing law. 

It would prohibit, for exam- 
ple, h anks from lending to a 
client and underwriting its 
securities at the same time, 
nor would a bank’s trust and 
discretionary accounts be 
allowed to invest In securities 
it had underwritten, these 
being tougher restrictions than 

those now applied to stockbro- 
kers which own “non-bank” 
subsidiaries. 

Mr Glauber said the Trea- 
sury would seek to modify 
these restrictions in the com- 
mittee stage. If unsuccessful. It 
would work then to obtain 
changes in debate on the floor 
of the House and, in a last 
resort, would try to have the 
whole segment of the bill deal- 
ing with these areas deleted. 

Some banking industry 
groups complain, however, 
that the White House and Mr 
Nicholas Brady, treasury secre- 
tary, have failed in recent 
months to put enough of their 
weight behind a comprehen- 
sive banking reform. 


Wanted: troubleshooter on world stage 

Michael Littlejohns studies form of would-be successors to the UN secretary-general 


Gates admits personal errors 
to CIA nomination hearing 


By Lionel Barber in Washington 


MR ROBERT Gates yesterday 
sought to defuse opposition to 
his nomination as the next 
director of the Central Intelli- 
gence Agency, offering an apol- 
ogy for his handling of the 
Iran-Contra affair. 

On the first day of his confir- 
mation hearings before the 
Senate Intelligence Committee. 
Mr Gates acknowledged that 
be had been slow to pursue the 
possibility of wrong-doing at 
high level, and chided himself 
for not having been more scep- 
tical about accounts offered by 
the late William Casey, then 
his boss at the CIA. 

Doubts about Mr Gates's role 
in the Iran-Contra affair - 
us charges that he slanted 
telligence on the Soviet 
Union to curry favour within 
the Reagan administration - 
have emerged as the main 
obstacles to his nomination. 

However, prospects for his 
confirmation appeared to rise 


yesterday with the unexpected 
news that a federal judge had 
dismissed the long-running 
case against Mr Oliver North, 
the Marine lieutenant-colonel 
at the centre of the Iran-Contra 


£ 


Mr Lawrence Walsh, US spe- 
cial prosecutor, was forced 
reluctantly to seek dismissal of 
charges of perjury and obstruc- 
tion of justice, after a key wit- 
ness had admitted that his own 
statements at an earlier trial 
had been tainted. 

Mr North said he was 
“totally exonerated". President 
George Bush, who has made 
the confirmation of Mr Gates a 
top priority, called it a “good 
decision.” 

Members of the Senate com- 
mittee spent much of the 
morning criticising the CIA for 
faulty intelligence work on the 
Soviet Union and Iraq in the 
1980s, particularly exaggera- 
tion of the Soviet threat and 


underestimation of economic 
weakeness. 

News of the overturning of 
Mr North's convictions pro- 
voked snprise. Iran-Contra - 
specifically how much Mr 
Gates knew about the illegal 
diversion of funds from arms 
sales to Iran towards the Nic- 
araguan rebels - had prom- 
ised to be one of the key Issues 
in the hearings. 

Mr Gates, 47. now one of the 
president's national security 
advisers, told the committee in 
prepared answers that he knew 
little about Iran-Contra until it 
had been made public in 
November 1986. At the time, 
Mr Gates was deputy CIA 
director. He said yesterday he 
only recalled flimsy warnings 
about the secret arms pipeline. 

Mr Gates is expected to face 
tough questions about his 
knowledge of illegal arms 
transfers to Iraq, and the CIA’s 
use of BCCL 


T HE United Nations Gen- 
eral Assembly will 
begin its 46th annual 
session today with a crucial 
question: Who will lead the UN 
after Mr Javier Pdrez de 
Cuellar's term as sec- 
retary-general has expired at 
the end of the year? 

In a 137-item agenda that 
includes so many hardy peren- 
nials that the world political 
upheavals of the past year 
might never have happened, 
the selection of the next chief 
is a paramount issue. 

The UN is enjoying unprece- 
dented international approval, 
after its recent political suc- 
cesses and crucial role in the 
Gulf crisis, so the post is more 
attractive than ever for a host 
of diplomatic over-achievers. 

The salary of $190,000 may 
be moderate but the perks 
include status equivalent of 
that of a head of government, 
as well as a large staff of aides 
and retainers, and a handsome 
riverside home in Manhattan. 

At least a score of declared 
or potential candidates believe 
they have the stuff to handle 
what the late Dag Hammar- 
skjtild. the second sec- 
retary-general. once called the 
most impossible job on earth. 
Half-a-dozen are from Africa, 
which has never filled the post 
and where there is belief that 
its time has come. 

The most conspicuous Afri- 
can candidate is Mr Boutros 
Boutros Ghali, Egyptian dep- 
uty prime minister for foreign 
affairs. A Paris-educated Coptic 
Christian who accompanied 
the late President Sadat on his 
historic mission to Jerusalem 
and at Camp David, his French 
connection, has drawn France’s 
favour. But his age, 68, may 
count against him for such a 
strenuous job. 

France - with the US, 
Britain, the Soviet Union and 
China - has veto power in the 
choice of the secretary-general, 
who must be endorsed by the 



With a chance of a hot seat on the Hudson: (from left) Gyllenhammar, Ogata, Prince Sadruddin, Arlsus 


Security Council and appointed 
by the General Assembly. 

The Big Five's foreign minis- 
ters will meet in New York 
soon. France, current president 
of the council, wants a quick 
decision, if possible before the 
end of October. 

The Peruvian incumbent, 
reappointed in 1985, insists 
that he wants no new mandate. 
Still some delegates believe he 
might accept another year or 
two, enahHng Un to deal with 
such unfinished UN business 
as the Gulf war aftermath. 

That would be a big disap- 
lintment for Prince Sadrud- 
Aga Khan, his special rep- 
resentative for the Gulf, who Is 
eager to step into his boss's 
shoes, having run and lost 
before. Early this year. Prince 
Sadruddin, who has Iranian 
citizenship and Is the French- 
bom son of the Aga Khan E, 
was a favourite to succeed, but 
his lustre seems to have 
dimmed. US officials still 
regard him, however, as in a 
reasonably strong position, if 
only because he might be the 


poin 

din 


second choice of many. 

For the first time, a caj 
of industry is in an 
list of possible contenders - 
Mr Pehr Gustaf Gyllen- 
hammar, the head of Volvo. 
Neither he nor Mr Hans 
Janltschek of Austria, a former 
secretary-general of Socialist 
International now serving as a 
UN consultant, and the only 
candidate to have offered him- 
self by formal letter to the 
Council president, is given 
much chance. 

Those who have let it be 
known publicly, or in private 
to governments, that they are 
ready and willing to serve 
include Mr Ah Alatas, Indone- 
sian foreign minister, believed 
at one time to have a good 
chance, but his prospects too 
seem to have faded. 

So have those of most of the 
African contenders. The 
Organisation of African Unity’s 
failure to endorse one candi- 
date, but rather to settle for a 
field of six, has not helped its 
claim to the succession. 

General Olusegun Obasanjo, 


former military president of 
Nigeria who now runs a 
chicken farm, Mr Bernard 
Chidzero, Zimbabwe finance 
minister, Mr Kenneth Dadzie of 
Ghana, secretary-general of a 
UN agency, and Mr James 
Jonah of Sierra Leone, another 
senior UN official, are canvass- 
ing hard. A new entry at the 
weekend was Mr Michel Doo 
Kingue of Cameroon, executive 
director of Unitar, the UN 
Institute for Training and 
Research. 

Mr Martti Ahtisaari of Fin- 
land, who ran the UN opera- 
tion that brought indepen- 
dence to Namibia and now Is 
back in his country's foreign 
ministry, Mr Jan Eliasson, 
Sweden's UN ambassador, and 
Mrs Gro Harlem Bnmdtiand. 
prime minister of Norway, are 
among possible choices from 
the Nordic countries. 

Rounding out a current list 
of possible candidates, to 
which other names may be 
added, are Mr Oscar Arias, 
Nobel Peace prize-winner and 
former president of Costa Rica, 


Mrs Sadako Ogata of Japan, 
UN High Commissioner for 
Refugees whose handling of a 
difficult job is much admired. 
MrTTB Koh, a fanner ambas- 
sador of Singapore to the UN 
and the US who now heads a 
committee preparing for the 
UN global conference on the 
environment next year,. Mr 
Maurice Strong, millionaire 
naimdian secretory-genera] of 

that conference, and. Ur Clara 

Otunnu, a Ugandan former 
ambassador and now president 
of the New York-based Interna- 
tional Peace Academy. 

Before any resolution to the 
succession, the General Assem- 
bly must choose today among 
three candidates for the. office 
of president for the new ses- 
sion, thia being the first tima 
for several years the job has 
been contested. Candidates for 
this are Sir Michael Somari, 
foreign minister of Papua New 
Guinea, Mr Snnrir Shlhabi, 
Saudi Arabia’s chief UN dele- 
gate, and Mr Abdalla al-Ashtal, 
Yemen’s chfaf delegate. 


Collor calls on emergency meeting to combat crisis 


PRESIDENT Fernando Collor of Brazil 
today will hold a meeting of the Council of 
the Republic - the clearest sign yet of the 
depth of the country’s latest economic cri- 
sis, writes Christina Lamb in Rio. 

The Council of senior politicians and 
ministers may be summoned only in times 
of war and national emergency. Mr Collor 
is expected to tell it that the country is 
ungovernable without his sweeping over- 


haul of the Constitution, recently pro- 
posed. The president spent the weekend in 
a many meetings with state governors and 
leaders of opposition parties, insistin g 
that, without the overhaul, “the country is 
heading for an abyss". 

He said the federal government was 
bankrupt and unable to make crucial 
investments in infrastructure and educa- 
tion. The changes were essential to allow 


the government to raise taxes, reduce 
spending and curb feverish infiaMVm. 

The president's attempts to secure politi- 
cal support for changes have been unsuc- 
cessful, opposition leaders having agreed 
to back only a few points, such as a tax 
reform of the tax system. They are 
demanding that Mr Conor first purge Ms 
adminis tration of what they call corrupt 
colleagues from Ms home state, Alagoas. 


Noriega trial starts 

THE US Government opened 
its drugs trafficking case 
against General Manuel 
Noriega of Panama, in a 
Miami court yesterday, reports 
Henry Hamman in Miami. The 
prosecution's statement out- 
lined tiie 10 charges, tnchuttng 
rack etee ring , wanH^eh m and 

distribution of cocaine, and 
money laundering. 
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US machine-tool Australians to sell 10m sheep a year to Russia 

Til $) If Arc CAAk fn **"*—***<» 

mamCM* JV V'J. Jj t3vvlV l Vr A privately-owned Australian buy surplus sheep from wool- Soviet roubles, which would be and she years-old which would that is not the end of tbe stoiy 

company yesterday said it growers hit by a slump in used to buy oil and petroleum otherwise be shot and burled because the Russians want au 
1 • * -m planned to ship up to 10m world prices. The sheep would products, Osh. timber and under the government's flock sorts of food, and we are a^i 

m 1 fV| tlAl - ! /Tlll*n sheep a year to Vladivostok in be slaughtered in international other products for export to reduction scheme. talking to producers or cqick- 

BlvvU Bill 1 11 I B I. till 11 a countertrade deal negotiated waters, avoiding the high costs Europe, he said. The sheep are worth less ens and potatoes, Mr Farg- 

_T .MT with a state-owned Russian of Australian slaughterhouses. The Russian products would than AS1 (40p) to farmers uson said. F annex hopes to 

trading group. 

Mr James Ferguson, co- 
owner of Perth-based Farmex, 
said the sheep would be 
shipped on board converted 
Russian whalers fitted with 
slaughtering and freezing facil- 
ities. The company plans to 


By Nancy Dunne in Washington 


THE Bush administration has 
begun considering a request by 
American machine-tool makers 
for continuation of controls on 
imports from Japan and 
Taiwan on grounds of national 
security. 

The US industry will have 
had five years of “temporary" 
protection by the end of 1931 
under “Voluntary Restraint 
Agreements" (VRAs) reached 
with Japan and Taiwan. The 
Industry is still contending 
that it needs limi ts on imports 
and that its protection is vital 
to the US national security. 

The Association for Manu- 
facturing Technology 
(NMTBA) has taken its case to 
both Capitol Hill and the Bush 
administration. About 100 
congressmen - including 14 
members of the key ways and 
means committee - and more 
than 20 senators have 
responded by urging President 
Bush to extend the VRAs for 
three to five years. 

The lobbying effort can be 
seen as a test case of the 
administration's view on the 
need to protect companies 
which once could claim their 
survival was vital to US 
defence. 

In the past decade tew indus- 
tries have won that argument, 
and that was before the end of 

Life-form patent 
protest to EC 

A COALITION of 
environmental and develop- 
ment groups called yesterday 
for the rejection of a controver- 
sial European Community pro- 
posal to patent new life forms, 
agencies report 

Biotechnology has enabled 
scientists to engineer geneti- 
cally entirely new species of 
plant and animals . The cre- 
ators of these transgenic life 
forms, as they are called, want 
to patent them. However, crit- 
ics say no one should be 
allowed to own life. 

The Patent Concern coalition 
consists of 29 organisations 
from Europe, including Gree- 
peace and the Catholic Fund 
for Overseas Development 

It said in a statement the 
proposed EC directive “raises 
serious concerns about ethics ! 
and may damage animal 
welfare". 


the Cold War. In Congress, 
however, sentiment has been 
building for the need to 
broaden the definition of 
“national security" to 
“national economic security". 
This would lay the foundation 
for protection of industries 
deemed vital to American man- 
ufecturing capacity. 

The Bush administration has 
rejected this view; but next 
year is a presidential election, 
and Industry groups could And 
they have increased clout 

The machine-tool industry 
has been having a slow year, 
but much of that could be attri- 
buted to the recession. Orders 
for the first seven months were 
$1.4bn (£S20m), down 18 per 
cent from last year. 

However, they rose 8.8 per 
cent in July, giving some indi- 
cation of a pick-up in the econ- 
omy. Imports have climbed 7 
per cent this year, after falling 
slightly to S2.3bn for 1990. 

The current VRAs limit the 
Japanese and Taiwanese 
shares of the US market in 
machining centres, lathes, mill- 
ing machines and punching 
and shearing machines. These 
products represent more than 
40 per cent of the US market 
The controls have allowed US 
producers to recapture some of 
the market 


Citroen 
may bui 


buy surplus sheep from wool- 
growers hit by a slump in 
world prices. The sheep would 
be slaughtered in international 
waters, avoiding the high costs 
of Australian slaughterhouses. 

Mr Ferguson said Dalso, a 
company owned by the govern- 
ment of the Russian Republic, 
had agreed to provide up to 10 
ships, some of which would be 
acquired from associated com- 
panies. 

Farmex would be paid in 


Soviet roubles, which would be 
used to buy oil and petroleum 
products, fish, timber and 
other products for export to 
Europe, he said. 

The Russian products would 
be marketed by Toncity Man- 
agement, a Swiss company 
jointly owned by Farmex, 
Dalso and Toncity. a Swiss 
manufacturing group. 

Mr Ferguson said the sheep 
acquired by Farmex would be 
ageing animals between five 


and six-years-old which would 
otherwise be shot and burled 
under the government's flock 
reduction scheme. 

The sheep are worth less 
than AS1 (40p) to farmers 
because the cost of transport- 
ing and slaughtering them in 
Australia exceeds the value of 
the processed meat 

"The rural sector will gain 
around ASlOOm a year from 
this for sheep which would 
otherwise have no value. But 


that is not the end of the story 
because the Russians want all 
sorts of food, and we are also 
tailring to producers of chick- 
ens and potatoes," Mr Ferg- 
uson said. Farmex hopes to 
have three ships operating, 
between Australia and Russia’s 
Pacific coast next year, build- 
ing up to 10 ships carrying 10m 
sheep a year. However, the 
deal faces strong opposition 
from trade union and animal, 
rights groups. 


Nordic proposal for Baltics investment bank 


By Robert Taylor in Stockholm 

AN INVESTMENT bank should be 
established with $354m (£209m) worth 
of initial capital payable over five 
years to assist the needs of the newly 
independent Baltic countries. 

The new Institution would mobilise 
foreign funds for investments as well 
as provide technical assistance and 
t raining for Baltic nationals in the 
principles and practices of investment 
banking. 

This is the main proposal made by 
the Helsinki-based Nordic Investment 
Bank in a survey* of the financial 
needs of the Baltic countries prepared 
for the five-nation Nordic Council. It is 
suggested that 40 per cent of the capi- 
tal for the new bank would be paid in 
over a five year period with the other 
60 per cent provided in tbe form of 
guarantee capital. This would mean a 
total annual payment of S6m to the 
Baltic states, with about one fifth com- 
ing in the form of convertible currency. 

It is proposed that the new bank 


The newly independent Soviet republic of Tajiks tan is to set-up a development 
agency in London to encourage economic and social ties with the rest of the 
world, it was announced yesterday, writes Emma Tucker, 

The Tajik Development Agency, the first of its kind, is a joint venture 
between the Tajik Joint Stock Commercial Banks of Social and Economic 
Development (Taj ik ba robustness). GS Invest International of Finland and 
EBO Amro Asset Management of London. It will be responsible for co-ordinat- 
ing international projects, including the exploitation of Tajlkstan's mine ral 
resources, developing its banking and organising cultural exchanges. 

Tajikistan, which borders China and Afghanistan, is rich in mineral and 
energy resources, including deposits of silver, gold, aluminium and precious 
stones. Its principal agricultural products are fruit and coaL It was declared a 
sovereign democratic state In August and was one of the first republics to 
start privatising state property. 


would have its headquarters in one of 
the Nordic countries and not the Baltic 
states. 

The Institution shoold be jointly 
owned by the Nordic and Baltic conn- 
tries, the report suggests. It indicates 
the ownership might be 70 per cent 
Nordic-owned, with 20 per cent held by 
the Baltic states and the remaining 10 


per cent by international financial 
institutions. The Baltic investment 
bank would be an umbrella organisa- 
tion covering national financial bodies 
in Estonia, Latvia and Lithuania. 

The survey believes that with the 
proposed $354ra worth of initial capital 
and the possibilities of borrowing from 
the Internationa] capital markets the 


bank would be able to fund between 
100 and 300 small and medium-steed 
export-oriented privately owned pro- 
jects in the Baltic states as well as 
environmental schemes. 

However, the report indic ates that 
the new bank would be in no position 
to meet many of the economic Invest- 
ment needs of file Baltic states at least 
in the short term. It calculates that the 
total Investment needed to clean up the 
environment in the Baltic states 
amounts to some $2bn. 

A further $85m will be required to 
improve the states’ international tele- 
communications and 350m for the road- 
way project which wil link up the Bal- 
tics from north to south. 

On top of this the survey suggests 
1126m would be need to modernise the 
fkhiBg industry. 

* Investment Needs and Financing 
Mechanisms in the Baltic Countries', the 
Nordic Investment Bank, PO Boz249 SF 
00171 Helsinki, Finland Tel 3594-18001. 


Singapore can see light at end of disk drive tunnel 

Hopes are rising that the worst may be over in the computer industry recession, writes Joyce Quek 


T HE mood in Singapore 
is confident. Worldwide 
recession in the com- 
puter industry may have dealt 
a body blow to the world's larg- 
est producer of disk drives, but 
Singapore's Economic Develop- 
ment Board is optimistic that 
19 92 will bring revival. 

If manufacturers can hang 
on through a slower second 
half, tbe board says, a turn- 
around is projected in the first 
quarter of 1992. There is a 
glimmer of hope, too, in the 
form of the world’s smallest 
disk drive. 

Two multinational corpora- 
tions recently announced that 
they were shutting down their 
plants and shedding more than 
400 staff. Rodime of Scotland is 
closing its only manufacturing 


facility, which produces 
3.6-inch drives, in the next six 
months. It laid off 224 workers 
last month and plans another 
186 lay-offs, citing a drop In 
revenue coupled with high 
investment costs. Parent com- 
pany Rodime will continue as a 
technology licensing company. 

After the suspension of its 
US operations. Prairie-Tek fol- 
lowed Rodime in closing its 
plant producing 2.5-lnch drives 
and laying off 200 workers. It 
had been in operation for just 
five months. Mr David Riegel, 
president and chief executive 
officer, blamed “chan g in g prod- 
uct requirements in the cur- 
rently volatile computer mar- 
ket- place and a major new 
financing that failari to materi- 
alise". 


As host to industry giants 
such as Seagate and Conner 
Peripherals, Singapore has 

30,000 people producing more 
than half the world's Winches- 
ter disk drives. The SS7bn 


disk drives to meet market 
requirements.” 

The increasingly-popuiar 
mi-inch disk drive CTiisai pro- 
ducers to switch from makin g 
52S-inch drives and contribute 


The world’s largest prodneer is confident of a 
revival thanks to prospects for tbe 1.8-inch drive 


<£2.42bn) industry accounts for 
7.5 per cent of domestic 
exports. As tbe EDB noted: 
“Singapore is not sheltered 
from the global restructuring 
and cyclical nature of the mass 
storage industry. All major 
disk drive companies are scal- 
ing down their lower-end disk 
drive production and rapidly 
introducing the higher capac- 
ity and smaller form factor 


to the consequent over-supply. 
It has also created pressure to 
switch from 5 25- inch drives to 
even smaller disks like the 2.5- 
inch produced by Prairie-Tek. 

The EDB added that “during 
this transitional period and the 
second half of 1991, these com- 
panies are expected to face 
declining gross margins and 
flat earnings”. The second 
halfs exports are projected to 


fall by 6 per cent against the 
same period a year ago, and a 
20 per cent leap in the first 
half. This translates into a 
10-15 per cent growth for 1991 
totalling S$7.3bn, compared 
with the 48 per cent surge to 
S$7.1bn last year. 

Quick to see an opportunity. 
Integral Peripherals, a US man- 
ufacturer backed by Sumitomo 
and venture capitalists Ham- 
breebt & Quist and China Ven- 
ture Management, announced 
that by next April it will set up 
a S$17m plant in Singapore to 
manufacture the first L8-inch 
drive. This has good prospects 
as it is in a mutually-exdusive 
field, catering for the increas- 
ingly popular and smaller 
“notebooks”. 

It is employing an initial 200 


people, with plans for 2,000 
staff by 1995 when its invest- 
ment will hit S$140m, and has 
exp re ssed interest in acquiring 
the Rodime or Prairie-Tek 
operations. If successful. Inte- 
gral can reduce its start-up 
time by two months. Mean- 
while. US manufacturer West 
em Digital is introducing its 
first fully-automated drive 
manufacturing line and manu- 
facturers have agreed to aid 
the establishment of a Mag- 
netic Technology Centre. 

While Singapore looks 
towards other industries to 
reduce its dependence on the 
volatile disk drive sector, it is 
none tbe less using the lessons 
learnt from the 1985 recession 
to ensure that, come 1992, it 
will still be standing proud. 


By Wilttvm Dawkins 1 ti \ 
Paris . 

CTEROEN. part of Peugeot., the 
French .carmaker, is negotia- 
ting with private and public 

Iranian investor* to bufld a cat 

plant in the west of the 
country. „ - . 

Talks on financing . what 
would be dttofin’s second 
plant in Iran opened early fids 
year, but no agreement has yet 
been reached on production 
levels, said Cttrofin officials, 
Iranian newspapers have spec- 
ulated that annual output of 

25.000 small cars ^envisaged, 
but Citroen emphasised that 
no details have been settled. 

Citroen assembled its former 
Dyane care and tight vans in 
Iran for the decade, Until the 
1979 revolution, reaching out- 
put of up to HXfcOOO vehicles 
annually- Its joint venture, 
Saipa, with a private Iranian 
group, was then nationalised. 

Peugeot struck a co-opera- 
tion accord three .years. ago 
with Iran Khodro, a local 
industrial group, which started 

to bear fruit last year when tbe 
Iranian partner began produc- 
tion of a local version of the 
old Peugeot 504. 

■Iveco Maglrus AG, a German, 
lorry- making unit of Fiat SPA, 
said it received an order worth 
DMMOm <£187m> to deliver 

5.000 lorries to Iran. Reuter 
reports from Uhn, Germany. It 
will include 3,000 finished 
vehicles and 2,000 kits. . 

Olympic takes 
up Airbus options 

OLYMPIC Airways has 
converted two options for Air- 
bus Industrie's ASXttOOR air- 
craft to firm orders, and taken 
out options for twe more 
planes. Airbus said yesterday. 

The Greek national airline 
will take delivery d£ the first 
aircraft in Mby 199% to be pow- 
ered powered by General Elec- 
tric CF6 80C2 engines, for use 
on routes within Europe and to 
the Middle East, Nairobi, and 
Johannesburg. Olympic Air- 
ways already has eight Airbus 
A300B4S. 

Airbus said this brings to 452 
the total number of orders for 
the Airbus A300 . aircraft, 
including 204 for the A300400, 
its latest version.. 

Airbus doesn’t disclose the 
value of its orders, but the air- 
craft’s list price is 980m 
(£472m). 
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Hopes of consumer-led upturn hit by sales 

By Peter Marsh 


By Peter Marsh 

A SHARP fall in UK retail 
sales volumes last month, 
shown by statistics out yester- 
day, depressed expectations 
about a consumer-led upturn 
in the economy later thi s year, 
although other government fig- 
ures indicated that a recovery 
in manufacturing may have 
begun. 

According to the Central Sta- 
tistical Office, seasonally 
adjusted retail volumes fell in 
August by 1.4 per cent com- 
pared with July. The drop, 
which followed two consecu- 
tive monthly increases, was 
greater than many City ana- 


lysts had expected. 

Separately, the CSO said 
that the decline in manufactur- 
ing output, which began in 
April last year at about the 
start of the recession, “appears 
to have halted". 

This assessment, coupled 
with a big drop in manufactur- 
ing output costs due to slack- 
ening wage demands, came 
after the CSO reported that fac- 
tory output in the three 
months to July was up 0.5 per 
cent compared with the previ- 
ous three months. This was the 
first three-month on three- 
month increase since mid-1990. 


The two pieces of economic 
data fit in with theories that 
the economy is likely to show a 
small expansion in the third 
quarter of 1991, indicating a 
technical end to the recession. 

However, on the latest eco- 
nomic evidence, stronger fac- 
tory output, partly fuelled by 
export demand, is likely to 
emerge as the main engine for 
growth, rather than increased 
consumer spending in shops. 

The Retail Consortium, a 
trade body for the sector, said 

it was “too early” to talk of a 

consumer-led recovery and 
that rising unemployment was 


dampening any slight rise in 
consumer confidence. It also 
cautioned against reading too 
much into the figures for 
August, which may have been 
affected by cut-price sales cam- 
paigns. 

On a three-monthly basis, 
which gives a better idea of 
underlying trends, June-Au- 
gust sales were 0.2 per cent 
lower than those in March- 
May. However, figures for the 
earlier period were boosted by 
the rush to buy retail goods in 
March before a VAT increase. 

The Treasury, commenting 
on the figures, said those cov- 


ering manufacturing were the 
more important It was espe- 
cially heartened by signs of a 
continued decline in unit wage 
costs, a factor that is likely to 
help manufacturers' expansion 
hopes over the next few 
months. 

At the same time, the pro- 
ductivity fall which has 
affected the manufacturing 
sector over the past year as 
output has dropped, appears to 
have levelled off, thanks partly 
to job shedding and also to the 
apparent “bottoming!* in the 
industry’s rate of decline. 

Lex, Page 22 


Survival behind a barricade of baked beans 

Chris Tighe meets shopkeepers on the front line of last week’s urban riots in Newcastle 

A TOWERING stack of 
cans of baked beans, 
encased in stiff plastic, 
is wedged against the door 
leading from the street to the 
flat above general dealer Mr 
Mohammed Azam's shop. 

Next door, on one side, is the 
Armstrong Road Post Office, 
petrol-bombed in last week's 
riots and now gutted and 
boarded up. 

On the other side is the 
Bobby Shaftoe pub, the pave- 
ment outside it a gathering 
point for stone- thro wing mobs 
during the nights of disorder in 
the Scotswood area of Newcas- 
tle upon Tyne. 

Sandwiched in the middle, 
behind his barricade of baked 
beans, Mr Azam is trying to 
carry on his business. The 
steel shutters on the windows 
keep out both thieves and nat- 
ural light. But Mr Azam is 
staying put “What choice have 
we got?” he says. “You can’t 
sell the shop - you can't give 
it away.” 

Mr Azam has run his shop in 
Scotswood for 10 years, living 
upstairs with his family. He 
bought the property for £8,000. 

Before the riots be declined an 
offer, which he thought too 
low, of £75,000 for the shop and 
flat “Now it’s worth nothing,” 
he says. 

Mr Azam was born and 
brought up in Newcastle's 
West End. He is the son of a 
ex-Gurkha from K ashmir who 
ended up in Tyneside and 
became a trader. 

For 25 years Mr Azam, a father 
of six, has worked seven days a 
week - his shop, run with his 


BRITAIN IN 
BRIEF 




Shutters down: Mohammed Azam’s shop sits between a burnt-out Post Office and a pub outside which rioters gathered 


wife's help, opens even on 
Christmas Day. Aged 42, he 
could pass for 60. 

Mr Azam knew real trouble 
was imminent last Thursday 
when he saw placards in his 
street announcing: “Scotchsy 
Riots 8pm”. He received three 
anonymous telephone calls 
from people doing him a favour 
by warning him that his shop 
was a target 

He removed all his business 
documents from the flat, vis- 
ited his bank and accountant. 


rang his insurance rewi pany in 
Bristol to confirm that his pol- 
icy was in order and took the 
family's few heirlooms and his 
youngest children to a rela- 
tive's home. 

He expected no help from the 
police. Instead, some local peo- 
ple came to sit out the night 
with him in case the property 
had to be defended. 

Mr Azam is not alone among 
traders in the area in conclud- 
ing that the police are of little 
help. A younger shopkeeper. 


who has been in Scotswood for 
more than a decade, says it is a 
waste of time involving them, 
and ft wins no friends locally. 
“At first, when we moved here, 
we sorted out the trouble our- 
selves, but we don't really like 
any trouble, so we get other 
people to sort It out” And bow 
do they sort It out? A sideways 
look over the counter. “You 
know the score.” 

Meanwhile Mr Azam, fer- 
vently hoping the disorder was 
over, was yesterday stocking 


up from a cash-and-carry. 

“My father told me: ‘God gave 
you hands and legs. You don't 
live off the state, that's only 
for disabled people.”* 

Many of his customers do 
not see it that way. Nor do his 
own two sons. Aged 24 and 21, 
they have never been in trou- 
ble, but neither has ever had a 
job. “They aren't bothered,” 
says their bewildered father. 
Says Mrs Azam: “Maybe the 
kids get it too easy." 


Fiat plans job 
cuts at Essex 
tractor unit 

Fiat is planning to cut the 
workforce of Ford New Hol- 
land, its UK agricultural 
machinery subsidiary, by 
almost a quarter in the face of 
the severe depression in the 
global tractor market. 

The company said that it 
was seeking to reduce the 
workforce of Ford New Hol- 
land's plant at Basildon, 
Essex, by 650 from its present 
level of around 2,700. It Is 
planning to make the cuts, 
which will will include 200 sal- 
aried staff and management 
and 450 hourly paid employ- 
ees, through a programme of 
voluntary redundancies and 
early retirement 

The job cuts are a further 
blow to the automotive indus- 
try which has been hit hard by 
the recession with the loss of 
thousands of jobs in assembly, 
components and retail dealer 
networks. 

Meanwhile Aston Martin, 
the UK luxury sports car 
maker, is cutting a farther 50 
jobs, reducing its workforce to 
400. following the previous 
loss of 85 jobs in March. The 
latest cuts follow a fall in US 
and Japanese demand. 


British Gas 
cuts prices 

British Gas cut prices for 
power station customers .yes- 
terday after a six-month row 
about the cost of supplies. It 
did not rule out further con- 
flict with consumers and the 
regulator. 

The company could clash 
soon with its power customers 
as it has set a celling of Ibn 
th erms of gas a year for power 
generation, which is well 
below demand projections of 
some 5bn therms. It is the first 
Hhip British Gas limited sup- 
ply to this market. British Gas 
was forced by the regulator, 
the Office of Gas Supply 
(Olgas), to cut prices for these 
consumers from, between 23p 
and 22 p a therm to between 
I9.6p and 20.3p a therm after 
the furore surrounding its 35 
per cent price rise in March. 

Gunmen kill 
councillor 

Loyalist gunmen murdered a 
Stun Fein councillor in North- 
ern Ireland just hours after the 
Irish Republican Army warned 
it would avenge the killings of 
Catholics. 



Anglo-French 
cut 220 jobs 

GEC Alsthom, the 
Anglo-French power engineer- 
ing group, is to cut 220 jobs in 
its electro-mechanical division 
at Trafford Park, Manchester, 
northern En gland 
The company, jointly owned 
by GEC of the UK and Alcatel 
Alsthom of France, blamed fall- 
ing spares and service orders. 
It warned in a letter to employ- 
ees that further reductions 
could come if there was no 
improvement in demand. GEC 
Alsthom employs more than 
2^00 people at Trafford Park, 
of which 850 are in the electro- 
mechanical division. 


Mr Bernard O'Hagan was shot 
dead in front of students as he 
arrived for worts at Maghera- 
felt College of Further Educa- 
tion in County Londonderry. A 
member of Magherafelt district 
council, Mr O Hagan’s killing 
was the latest in a series of 
murder bids on Sinn Fein, the 
political wing of the IRA. 

Recovery seen 
in Scotland 

The Scottish engineering 
industry believes the recession 
has bottomed out and a slow 
recovery is underway. A sur- 
vey by Scottish Engineering, 
an employers organisation, 
found that a small minority of 
companies were now pessimis- 


tic about their prospects. 

The ■ quarterly: survey 
showed that 26 ; per cent of 
companies were optimistic 
with 22 per emit were pessi- 
mistic, with the views -of 52 
per cent were unchanged. 

Some 29 per cent of companies 

had improved their order 
books in three months. Thirty 
per cent had unchanged order- 
books, 41 per cent said orders 
had declined. 

Satellite deal 
for Glasgow 

Up to 170,000 homes in Glas- 
gow will soon be able to 
receive satellite television 
without having to install their 
own satellite dishes, under a 
deal agreed between the dis- 
trict council arid the US com- 
pany IfiHisati 

Under the £t7m three year 
deal MflBsat will Install com- 
munal satellite dishes on tower 
blocks and other complexes of 
flats and houses, and pass on 
the satellite signal via new 
cable systems.' ' 

Penal reform to 
be widespread 

Improvements in prison life 
allied to tighter security were 
announced by Mr- Kenneth 
Baker, home secretary, in the 
most widespread penal reform 
programme of recent times. 

The government - has 
accepted most of the recom- 
mendations of Lord Justice 
Woolfs inquiry into last year’s 
spate of serious prison distur- 
bances including the riot at 
Strengeways, Manchester, the 
worst-ever in a British jail 

Soma of the -government’s 
proposals to make -prison life 
more humane and constructive 
will take years to implement 

Court hearing 
for Ramsden 

Mr Terry Ramsden, warrants 
-trader and former chairman of 
Walsall football dub, appeared 
In court in California last Fri- 
day following an investigation 
into Glen International his 
personal investment vehicle, 
by City of London police and 
the Serious Fraud Office. 

The case was adjourned 
until October 25 and there was 
no application for bail. UK 
authorities are expected to 
make a request for Mr Rams- 
den’s extradition shortly. The 
SFO began its investigation 
after Glen International col- 
lapsed In 19ffl with accumu- 
lated losses of over £l40m. 


NOTICE TO THE WARRANTHOLDERS OF 

SHISEIDO (X)MPANY, 1JMITED 

(THE “COMPANY’’) 

BEAREB WARRANTS TO SUBSCRIBE FOR SHARES OF COMMON STOCK 
OF THE COMPANY (THE “SHARES") ISSUED WITH 
US. S120.000.000 3M PER CENT BONOS DUE 1901 
US. *300.000.000 -iV PER CENT BONDS DUE 1093 
ADJUSTMENT OF SUBSCRIPTION PRICES 

Notice is hereby given that ttae Company has resolved at the 
meeting of the Board of Directors held on 9th September, 1891 
to split the Shares (the “Stock Split") owned by the shareholders 
appearing on the register of shareholders of the Company as at 
15 hours on 30th September. 1991 (Japan time) at the rate of one 
point one (LI) Shares to one (1) Share held by them; provided, 
however, that the fractions of a full Share occurring upon such 
Stock Split shall be sold as a whole and the proceeds of the sale 
shall be distributed to the shareholders entitled thereto in pro- 
portion to their fractional interests, and as a result of such Stock 
Split the Subscription Prices for the captioned two Warrants 
snail be adjusted as follows: 

1. Bearer Warrants issued with U.S. 8120,000,000 3% per cent. 
Bonds due 1991 

Subscription Price before adjustment: Yen 1,863.60 per Share 
Subscription Price after adjustment: Yen 1,694.20 per Share 

2. Bearer Warrants issued with U.S. S200.000.000 4% per cent. 
Bonds due 1992 

Subscription Price before adjustment: Yen 1,593.60 per Share 
Subscription Price after ad j ustme nt: Yen 1 .448.70 per Share 

3. Effective date of the adjustment: 1st October, 1991 (Japan time) 
Under the amendment to the Commercial Code of Japan which 

took effect on 1st April. 1991. the terra “Stock Split" means any 
kind of stock split in relation to the Shares and includes such free 
share distribution and such dividend in shares to the shareholders 
as are prescribed in the Instruments constituting the captioned 
two Warrants. 

SHJSEIDO COMPANY, LIMITED 

5-5, Ginza 8-chome, 
Chuo-ku, Tbkyo. Japan 

Dated: 17th September, 1991 


NOTICE OF PREPAYMENT 

E/S 



European Investment Bank 

FRF 500,000,000 
11%% Bonds due 1985/1992 

In accordance with paragraph Amortfssement antitipd of the 
Terms and Contfitions of the Bonds, notice is hereby given 
to Bondholders that the European Investment Bank will prepay 
on October IS, 1991 the total amount remaining outstanding 
(i.e. FRF 500,000,000} of the above-mentioned Bonds 
at 1 00 'k % of their principal amount. 

Payment of Interest and premium due on October 18. 1991 
and reimbursement of principal wiH be made in accordance 
with the Terms and Conditions of the Bonds, 
interest win cease to accrue on the Bonds 
as from October 18, 1991. 

Luxerrtoourg, September 17, 1991 

European Investment Bank 


A comprehensive filter of 
energy news from the EC 

EC Energy Monthly often a unique inside 
trad on energy developments within ihe EC 
agencies, it riffs die relevant from the 
irrelevant to provide ncaoct, 
comprehensive coverage of all European 
Community developments that are affecting, 
EC or might affect, the energy industries. 

— - . — _ _ _ _ It will ensue that yon are frilly informed of 

jfii II llr K I new legislation at an early dale and the 

ItfAMTITT direction of new policy measures beTore 

MUJM 1 HLY they generally known. 



So ensure that you too wflJ be kept informed 
oF all EC energy development*. 
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FINANCIAL TIMES CONFERENCES 


THE CHALLENGE 
OF THE NEW EUROPE 


LONDON - 7 October, 1991 


7 "his one-day meeting, to be arranged by the Financial Times 
and the Council of Foreign Chambers of Commerce in the UK, 
offers an exceptional opportunity to gain insight into the thinking 
of leading industry figures from Europe^ the US and Japan on the 
new Europe which is opening upi The new business opportunities 
and risks will be assessed, as well as the challenges for management 
as Europe undergoes further shifts in industry structure and patterns 
of competition. 
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Kinnock under Labour prepares to rise to the big occasion 


pressure over 
party leadership 

By Alison Smith and Ian Hamilton Fazey 


Ivo Dawnay on Neil Kinnock’s efforts to regain the political initiative lost over the summer months 


MR NEIL KINNOCK. the 
Labour leader, yesterday dis- 
missed suggestions that he was 
a liability to his party and 
should stand down from the 
leadership, as he repeated his 
call for an election by early 
November. 

He said questions about 
whether he should resign were 
“absurd" and he shrugged off 
two weekend polls giving the 
Conservatives a lead of up to 
five percentage points, saying: 
"We'd like to be ahead but we 
are still in a strong position." 

Following the reports that 
some cabinet ministers 
favoured keeping open the 
option of an early election, 
given the positive trend 
towards the Tory party in 
recent surveys, Mr Kinnock 
said that “constant specula- 
tion, fuelled by the prime min - 
ister’s dithering, is having not 
only a political effect but an 
economic effect.” 

Downing Street once again 
moved to play down the pros- 
pects of an election in Novem- 
ber, saying that Mr John Major 
“sees no reason to hurry". 

Mr Peter Lilley, trade and 
industry secretary, came out 
strongly against a November 
election. He said that, while 
business confidence had turned 
up sharply during the summer, 
the government would do bet- 
ter to wait for trends to 
become well-established. 


“I have always been a spring 
man , or even a summer man. I 
see no reason to change," be 
said. 

Mr Lilley is believed to be 
among ministers who also 
think the outcome of an 
autumn election is at present 
too unpredictable for the gov- 
ernment to risk. 

With economic indicators 
moving the right way, waiting 
could only improve chances. 

Downing Street made it clear 
that while the prime minister 
would obviously review the cir- 
cumstances, he had "a great 
deal of work to do” in the com- 
ing months, particularly in 
preparation for the European 
Summit in December at Maa- 
stricht. A further round of 
meetings with other European 
leaders begins tomorrow when 
Mr Major will meet Mr Ruud 
Lubbers, the Dutch prime min- 
ister, in The Hague. 

• Political parties would be 
compelled to disclose the size 
and source of all individual 
donations received from for- 
eigners under legislation to be 
introduced by a Labour gov- 
ernment, Mr Frank Dobson, 
energy spokesman, said yester- 
day. In a new round of pre-elec- 
tion skirmishin g he challenged 
the Conservatives to explain 
reports that a Greek shipping 
tycoon had made a secret £2m 
donation to the party's coffers. 


C RISIS? What crisis? The 
studied calm emanating 
from the Labour Party's 
headquarters yesterday belied 
any suggestion that the opposi- 
tion either is, or should be, in a 
tailspin over the governing 
Tories’ weekend return to an 
opinion poll lead. 

Ambushed by reporters Mr 
Neil Kinnock, the party leader, 
eschewed justifiable irritation 
and dismissed yet more dispir- 
iting questioning of his leader- 
ship with a jocular guffaw. 

Immodestly listing his 
achievements, he added: “I 
have been and am a very good 
captain of the team and you 
don't drop winning captains." 

Indeed, this time at least, the 
“official" mood appeared to 
reflect more or less faithfully a 
broad swathe of opinion 
throughout the parliamentary 
Labour party, buoyed, perhaps, 
by the symbolism of the late 
summer's collapse into grey 
skies and sudden downpours. 

Outsiders daring to suggest 
that improving economic indi- 
cators and two polls showing a 
Conservative five or four point 
leads might just be a cause for 
concern were brushed aside as 
fainthearts or naive. 

As Labour’s “shadow cabi- 
net" meets today, the message 
will again be repealed like a 
mantra: the Tory revival is a 
short-term phenomenon. The 
release of Mr John MacCarthy, 
the failed Soviet coup, Kenne- 
bunkport and Beijing were 
happy chances for Mr Major, 
bolstered by his good luck in 
being this year's ffhairman of 
the Group of Seven industrial 






v -r. 


The leader of the opposition says he will not quit despite poor opinion poll ratings of his potential voter appeal 

upturn, yet again sowing the 
seeds for a new boom-and-bust 
cycle. Labour's more upbeat 


powers. 

When the voters return to 
their mortgages, tatty public 
services, and mounting unem- 
ployment we are told, the oppo- 
sition will regain its natural 
lead just as it did after the Gulf 
war. 

Yet, when all this is said, the 
more thoughtful Labour ana- 
lysts concede that this is no 
time for complacency and 
there is some evidence that 
there has been some compla- 
cency about. The much-dis- 


cussed concept of the perma- 
nent election campaign 
throughout the holiday mouths 
failed to materialise. The 
absence abroad of Mr Kinnock 
during the Soviet crisis was 
understandable but unfortu- 
nate. 

The main business or the meet- 
ing, however, will be to con- 
centrate on the annual confer- 
ence at the end of the month 
and the weeks that follow it 
Aware that the Tories wifi be 
trumpeting an economic recov- 


ery, Labour's aims at subvert- 
ing voter optimism. 

In a speech yesterday, Mr 
John Smith, the sha dow chan- 
cellor, enthusiastically set 
about the task by defining the 
end to the recession as the 
moment that unemployment 
begins to fall and growth 
returns to an annual rate of 2.5 
per cent - criteria safely far 
from the reach of this parlia- 
ment. 

Whereas the Tories will 
merely create a consumer-led 


conference prescription will 
promise a Kinnock government 
actively engaged in building 
the conditions for an invest- 
ment-led turnabout 
“The message we have go to 
get over is that Britain needs 
to do better than recover.” one 
backroom strategist insisted. 
Under pressure from the 
shadow spending ministers, 
the conference will also tackle 


the charge of fighting a nega- 
tive campaign by und er li n ing 
programmes on Labour's tradi- 
tional “winning" sectors of 
health and education. - 

But is all this enough? A 
straw poll of Labour MPa both 
back and front/ bench at the 
weekend suggested, that, after 
the yean of party ' and policy 
reforms, few believe : much 
more can be done. . ' ■ 

If, as now ‘seems 'UNy,' the 
Tories choose to fight the elec- 
tion on the two issues of eco- 
nomic competence and the rel- 
ative charms of Mr Major 
against those of Mr Kinnock, 
then so be it . - 

Yet just a few quiet Labour 
voices are alarmed, .that the 
party's hopes of government 
are now dependent. the 
skills of the commun ication s 
ch tefa and economic indicators 
beyond any politician's control. 
Something, even if it only is a 
change of tone from shrill jeer- 
ing at the government to one 
couched “more in. sorrow than 
In anger” is needed, they say. 

Others talk more baldly of a 
grand policy gesture - a com- 
mitment to some' sort of action 
on constitutional issues - as 

proposed this week by (he left- 
of-centre think tank, the Insti- 
tute for Public- Policy 
Research. 

Nobody is talking of crises: 
but then nor did Sir. James 
(then Mr Jim) Callaghan , when 
the complacent quotation was 
wrongly attributed to Uu dur- 
ing the 1978/79 “winter hr dis- 
content.” The sotto oocri ques- 
tion, both then and now, is; 
should there be? !. • 
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(All companies incorporated in the Republic of South Africa) 
(collectively referred to as “the consortium”) 


JOINT ANNOUNCEMENT 


1. The consortium announces that 
following negotiations between 
representatives of the consortium and 
representatives of Barlow Rand 
Limited. Rand Mines Limited and 
Vansa Vanadium S.A. Limited 
(collectively referred to as “the Barlow 
Rand Group”) the parties have agreed 
in principle that subject to the fulfilment 
of certain conditions precedent, they 
will enter into a formal agreement for 
the acquisition by the consortium oh 

1.1 the ferro-alloy and stainless steel 
businesses of and/or the entire 
issued share capital of Middelburg 
Steel & Alloys (Proprietary) Limited 
(“MSSA”); and 

1 .2 the chrome mineral rights owned by 
the Barlow Rand Group and the 
chromite interests and/or the entire 
issued share capitals of Henry 
Gould (Proprietary) Limited and 
Winterveld Chrome Mines Limited 
(the chromite interests”): 

for a consideration of approximately 
R 1,075 million (one thousand and 
seventy five million rand). 

2. The actual structure of the formal 
agreement and the consideration 
payable in terms thereof will be 
determined once full details have been 
made available to the consortium 
of MS&A's financial position and the 
chromite interests, including a 
breakdown of MS&A's assets and 
liabilities into its stainless steel interests 
and its (erro- alloy and chromite 
interests. This announcement can 
accordingly deal only in broad terms 
with the proposed transaction and its 
effect on members of the consortium. 

3. It is proposed that the formal 
agreement will embody a series of 
interrelated transactions. Once the 
aforementioned information becomes 
available, and subject to the fulfilment of 
the conditions precedent, the series of 

transactions will be structured including 
the formulation of the consideration 
which will be payable in respect of 
each such transaction. In this regard it 
is contemplated that the consideration 
will be met through a combination of a 
payment in cash by Samancor and 
issues of shares by Highvetd and 
Samancor. the shares so issued to be 
taken up by AAC, AMIC, Da Beers and 
Genmin, further details of which are set 
out below. The full consideration 
payable to the Barlow Rand Group will 


thus effectively be settled In cash, 
which cash will effectively have been 
provided as to 50% by AAC and 
De Beers and 50% by Genmin and 
Samancor. 

4. At this stage it Is contemplated that the 
effects of tiie series of transactions to 
be embodied in the proposed formal 
agreement will in broad terms be as 
follows: 

4.1 the stainless steel interests of 
MS&A will be acquired by the 
Columbus Joint Venture (a 
partnership between HighvekJ and 
Samancor) for approximately R500 
million (five hundred million rand). It 
is intended that the stainless steel 
interests so acquired will form the 
basis for the development of the 
Columbus project which aims to 
establish a cost competitive, state 
of the art stainless steel facility. A 
detailed reassessment of the 
project is underway to optimise 
the synergies and economies that 
will be brought about by this 
acquisition. The capital cost of the 
Columbus project is expected to be 
somewhat lower than previously 
contemplated, while further benefits 
will flow from MS&A's expertise In 
the production and marketing of 
stainless steel; 

4.2 the ferro-alloy operations of MS&A 
and the chromite interests will be 
acquired by Samancor for 
approximately R575 million (five 
hundred and seventy five million 
rand). Samancor is already the 
world’s biggest ferrochrome 
producer with a capacity of 640,000 
tons per annum, and this 
acquisition will expand that capacity 
by 300,000 tons per annum of 
conventional capacity and 
potentially by a further 120,000 
tons per annum via the chrome 
direct reduction (“CDR”) furnace. 
Samancor’s production of chrome 
ore will be increased by 1.6 mfllion 
tons per annum to 3.6 million tons 
per annum and the company will 
add substantially to its chrome ore 
reserves; 

4.3 following from the above: 

4.3.1 the outcome of the proposed 
transactions on Hfghveld is 
that it will acquire a 50% 
share of the stainless steel 
interests of MS&A settled, in 


effect, by the issue of 
approximately 16 million 
new shares at 1 ,565 cents 
per share, the market price 
ruling at the close of 
business on 13 September 
1991 on the basis that 
AAC, AMIC and De Beers 
will, through a series of 
transactions, acquire these 
new Highveid shares in 
proportions yet to be agreed; 

4.3.2 the outcome of the proposed 
transactions on Samancor Is 
that It will acquire a 50% 
share of the stainless steel 
interests of MS&A for 
approximately R250 million 
(two hundred and fifty million 
rand) to be funded from its 
cash resources, whfle it will, 
through a series of 
transactions, acquire the 
ferro-alloy operations of 
MS&A and the chromite 
interests to be settled, in 
effect, by the Issue of 
approximately 22 million 
new shares at 2,775 cents 
per share, the market price 
ruling at the dose of 
business on 13 September 
1991. These new shares win 
be taken up as to 50% by 
AAC and De Beers in 
proportion to their current 
interests in Samancor and 
50% by Genmin. 

5. The acquisition of MS&A and the 
chromite interests by the consortium 
will not disturb current employment 
contracts or collective agreements with 
trade unions. Any changes that may 
occur in future will be effected with due 
regard to an legal obligations. 

6. As set out above the aforegoing is 
subject to certain conditions precedent, 
including the provision of the 
Information referred to above, the 
conclusion of a formal agreement and 
the approval of the appropriate 
statutory and regulatory authorities. 

7. Shareholders of all the companies are 
accordingly advised to exercise caution 
in dealing with their shares. An 
announcement giving further details will 
be made in due course. 

Johannesburg 
16 September 1991 


London 

Morgan Guaranty Trust Company 
of New York 
60 Victoria Embankment 
London EC4Y 0JP 


Luxembourg 
Sod£t6 G£n£rale 
Alsacienne de Banque 

1 5 Avenue Emile Reuter 
L-2420 Luxembourg 


Brussels 

Morgan Guaranty Trust Company 
of New York 
Avenue des Arts 35 
1040 Brussels 


To obtain an entitlement and acceptance form a Bondholder must present to a Conversion Agent at one of the 
above addresses his Bond(s) and the election notice(s) relating thereto bearing the identification number one 
Election notices bearing that identification number which are not so presented shall lapse and be void foe all 
purposes. 

A Bondholder may participate in the rights issue by lodging a completed entitlement and acceptance form, 
together with payment for the shares being taken up, with the Company's share office. Registry Managers - 
(Australia) Pry. Ud„ 3rd Floor, 150 Queen Street, Melbourne, Vic. 3000, Australia between 11 October T 99 1 
and 5.00pm (Eastern Summer rime) on 4 November 1991, failing which the offer in favour of that Bondholder 
shall lapse and be void for all purposes. Acceptances must be accompanied by payment in fail of a$4-30 dct 
share. Payments will only be accepted In Australian currency. . . . - 


JC Rennie 
Company Secretary 
Pacific Dunlop Limited 


17 September 1991 


PACIFIC DUNLOP LIMITED 

NOTICE TO HOLDERS OF THE OUTSTANDING U.S.$75,000,000 6 3/4% SUBORDINATED 
CONVERTIBLE BONDS DUE 19 97 (THE “BONDS”) ‘ •' 

On 16 September 1991 Pacific Dunlop Limited (the "Company - ) announced to the Australian Stock Exchange 
Limited a rights issue on a one for five basis of approximately 156.4 million fully paid ordinary shares of 50 
cents each at a price of AS4.30 per share to ordinary shareholders of the Company. In accordance with the 
provisions of the First Supplemental Trust Deed dated 2 July 1987 constituting the Bonds that offer is 
extended to each of the holders of the Bonds (the "Bondholders'") on the basis of one new share for every five 
ordinary shares which would have been allotted to him had he convened his Bond(s) immediately prior to the 
offer being made to the Company's ordinary shareholders. »i ’ 

The current conversion rate is 266.75 ordinary shares per U.S.$1,000 principal amount of Bonds. • • • 

The rights issue is renounceable in relation to ordinary shareholders. Employee Plan shareholders and 
Executive Plan shareholders and non-renounceable in relation to Bondholders. Fractional entitlements will be 
rounded up to the next whole share. 

The purpose of the rights issue is to maintain the Company's gearing and restore cash reserves following the 
successful acquisition of Petersville Sleigh Limited. The total net proceeds from the issue; estimated to be 
approximately AS672.5 million, will be used for general corporate purposes and working capital. Initially, 
all or a portion of such proceeds may be Invested in interest bearing deposits or securities or used to reduce 
debt. 

In respect of the year ended 30 June 1991, the Company will pay a total dividend of 21 cents per share folly 
franked. New shares issued pursuant to the rights issue will not participate in this dividend of 21 cents per 
share, but will rank for all subsequent ordinary dividends. In all other respects the new shares will rank pari 
passu with existing ordinary shares. 

In the absence of unforeseen circumstances, the Company expeas at least to maintain the same rate of 
dividend per share in respect of the year ending 30 June 1992 on the increased capital resulting from the 
rights issue. 

Since the introduction of foe dividend imputation system in July 1987, foe Company has paid fully franked 
dividends. Over the past four years, however, foe proportion of foe Company's profit contribution by overseas 
operations has increased. Taxes paid overseas on these profits do not give rise to franking credits. The 
Company's dividend payout ratio has also increased over this period, especially in foe financial year just 
completed. These factors make it likely that in foe foreseeable future foe Company will be paying dividends 
which are less than fully franked. 

As a consequence of foe slow economic recovery expected in Australia, foe expansion of capital pursuant to 
foe rights issue, and the minimal franking capacity likely to be contributed by Petersville Sleigh Limited due 
to foe recovery of prior year tax losses, foe Company's fr anking capacity generated in foe current finanrijil year 
Is expected to be abnormally low. At this stage it is anticipated, subject to unforeseen circumstances, that the 
dividends to be paid in respect of foe year ending 30 June 1992, will be franked in foe order of 55 per cent. 
Based on the current tax laws, and the existing mix of foe Company's operations between Australia and 
overseas and barring unforeseen developments, foe Company's franking capacity is expected to improve 
progressively thereafter. 

In order to maximise the extent to which dividends can be franked, the 1991-92 interim dividend, which 
normally would have been paid In May 1992, will be deferred until July 1992. This new timing of the interim 
dividend, which Is expected to be maintained in future, will bring foe payment of dividends in respect of each ‘ 
financial year into foe same time period as foe Group's Australian tax payments, which are the principal 
source of franking credits. 

Potter Warburg Capital Markets Limited and E.L, &• C. Bailleu Limited are underwriters to the issue for a joint 
fee of 1.1 per cent, of the amount underwritten and a management fee of O.l per cent, of the amount 
underwritten. - - 

Any rights not taken up by foe dosing date for receipt of acceptances will revert to foe underwriters. 

Potter Warburg Securities Limited and EX. & C. Bailleu Limited are also brokers to foe issue, for a nil fee. 
Copies of the Prospectus to be despatched to shareholders and entitlement and acceptance forms for use by 
Bondholders will be available for collection by Bondholders at foe offices of the Conversion Agents specified 
below from I i Oaober 199 1: 
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Our latest 

Air Miles offer 
means that 
you can fly 
British Airways 
and get away 
without paying. 
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Fly Club Europe before the end of October and you can 
collect up to three times the usual number of Air Miles. To 
join the Air Miles Latitudes programme and pick up Air 
Miles wherever you fly British Airways full fare worldwide, 
see your travel agent or call 0293 511806 (or your member 
ship enquiry line, if you’re an Executive Club member), 
And get away from it all, courtesy of British Airways. 


CLUB EUROPE 

British Airways 


The worlds favourite airline. 
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Funny, isn't it, how views 
of the future change so 
rapidly. Just ask any visionary 
you happen to meet. 

Today, scores of people 
are trumpeting the virtues of 
networking. We at Novell 
defined the industry. Since 
then, we have become syn- 
onymous with Network 


Computing, and our software 
products are now in their 
eighth generation. 

You see, we're not 
in the prediction business. 
We're in the reality business. 
We don’t look at the world 
through a crystal ball. We 
look at it through the eyes 
of our customers. Which is 


why, if you have an eye on 
the future, you’d do well to 
consider the people who 
made it possible. 



e syn- look at it through the eyes The Past, Present, and Futur 
rk of our customers. Which is of Network Computing. 

For more information please call Novell Marketing at 0344-860400 and reference this advertisement. 
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MANAGEMENT: The Growing Business 
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.. Ike most owners of pri- 

••.V.'M-. irate’ businesses, the 
, directors, of Interna- 
4tlonal 3food~ Machinery 
-• were uni -particularly 

: town .to dilute their -folding by 
■ Belli tig off shares;. But when 
- they weighed up their, options 
. fbr stren^ening the finaiices 
of; their. . fast-growing business 
■ 'earlier this year -they realised 

• there . were limits 7 bn their 
■' choice- of action." 

: : The banks were growing 
. - .Inoeasihfdy concerned at thair ■ 
. ‘exposure to the- small firms . 

: -sector and .were calling In 

- loans rather than increasing 

.'facilities. At the same' time, 
IFM, a two-year-old company 

- Which buys and sells mainly 
: second-hand food processing 

- equipment, was already fairly 
. highly geared. 

3f we had been able to get a 
. . bank hum we would have gone 
says Rashmi Chauhan, 
finance director. 'Tt is better 

* than giving up equity. But we 
; ware: in the- period leading up 
J“ to 'banks anno uncing their 
i -results (which showed many 
i making -large provisions to 
j cover losses on small business 

kumsX We also felt that the 

i. amount we wanted was proba- 
i bly too much for a bank any- 
; way.* *; ’ 

! . • • John Holroyd, founder and' 

! managing director of IFM, and. 

j. his fellow directors solved 
/ ^ their, financing dilemma by 
). agre e in g to issne-£1.25m worth 
■> r of . ordinary and preference 

shares to County NalWest Ven- 
turesrthe venture capital arm 
of- National Westminster Bank. 
,'Ihese shares gave County Nat- 
! West a stake of around 20 pa 
r -cent in the Bath-based busi- 
ness, which expects pre-tax 
profits-, to rise from £800,000 to 
.. more than Elm on turnover up 
from from £4.1m to £5m this 
year. - 

IFM Is just one of a growing 
, number of unlisted companies 
which is now prepared, to con- 
sider issuing equity to outside 
j investors instead, of sunply, 
.' increasing borrowings. This 
development mirrors the 
- recent - trend among quoted 
stock market companies to 

- strengthen their finances by 
means of rights issues. 

Three main factors have con- 
tributed to this change in the 
unquoted company sector; 

• Bank attitudes, have hard- 
ened in response to the losses 
which they have suffered on 
their small business custom- 
ers. "The banks are putting on 
the pressure," says Richard 
. Hargreaves, manag in g director, 
of Baronsmead, a venture cap- 
ital company. “The hanks have 
stopped providing what is in 
effect equity at overdraft rates 
. of Interest," says Philip Langs- 


Venturing into fresh 
fields to find finance 

Charles Batchelor reports on an alternative to the bank manager 







.slip 







Rashmi Chauhan (left) and John Holroyd; looking to venture capital to strengthen finances 


ton, assistant director in 
County NatWest Ventures’ 
Bristol office. 

• The length of the recession 
coupled with signs it is now 
coming to an end. “The harsh- 
ness of the recession has forced 
companies to consider 
strengthening- their capital 
base,” says Trevor Jones, man- 
aging director of Gresham 
Trust, a venture capital com- 
pany. “During the recession, 
businesses were just trying to 
stay afloat; bow. that it is eas- 
ing they have the opportunity 
to think strategically,” says 
Hargreaves. 

• A slight but perceptible 
change in the attitude of email 
business owners to the idea of 
retaining complete control of 
their companies. Grahame Par- 
ish, managing director of Tiger 
Books, a distributor of remain- 
dered books, raised £lm from 
Baronsmead after weighing up 
whether to stay small or go for 
growth. Expansion of the busi- 
ness was initially financed by 
Parish's own funds and bank 
borrowings and later by factor- 
ing his invoices. “Equity was 
the third stage of growth,” he 
says. Sales have since doubled 
to a projected £6m this year 
while profits have risen three- 
fold. 

“Private companies are more 
willing to consider issuing 


equity," says Paul Brooks, 
mana g in g director of Pruden- 
tial Venture Managers. “There 
are a lot of deals In the pipe- 
line." 

“We are seeing quite well 
run private companies which 
have decided to give up a bit of 
equity to fatten their capital 
base,” comments Jones. 

The willingness to consider 
issuing equity increases if a 
company Is considering a pub- 
lic listing. A-F. Budge, a large 
but still privately owned civil 
engineering and mining com- 
pany. raised £20m of equity 
from Prudential Venture Man- 
agers and Charterhouse Devel- 
opment Capital last January to 
finance growth and strengthen 
its balance sheet Budge, with 
annual sales of just Over £250m 
is looking for a future flota- 
tion, says Mike Connolly, 
finance director. By signing up 
equity investors, a private 
company gets access to finan- 
cial expertise and a gentle 
introduction to the art of deal- 
ing with outside shareholders. 

Jones says the quality of 
company seeking to raise 
equity has improved but other 
venture capitalists are not con- 
vinced. Peter Shortt invest- 
ment manager at GLE Develop- 
ment Capital says a lot of 
businesses are looking at ven- 
ture capital to raise finance 


but not many deals are being 
completed. “It goes against the 
grain for venture capitalists 
simply to replace bank debt 
with equity." 

The need to involve the bank 
closely in the negotiations to 
inject equity is just one of the 
areas which the company's 
directors, as well as the ven- 
ture capitalist, need to keep in 
mind. It is not unknown for a 
bank manager to withdraw 
loan facilities when he sees 
that a company has raised 
finance from other sources. 
Other points which need 
watching are: 

• The timin g of negotiations. 
Do not leave a decision on rais- 
ing equity finan ce until it is 
too late. It should not take 
much longer to negotiate an 
equity package than it does to 
raise a large slab of additional 
bank finance, says Brooks, but 
a company only weakens its 
negotiating position by waiting 
untii its finances are under 
strain. If the deal is a “fire 
sale” the venture capitalist will 
be able to put pressure on the 
company. 

• The structure of the deal 
While the selling point of the 
venture capital industry is its 
ability to provide equity, much 
of the finance provided does 
not take the form of ordinary 
shares. Loan notes and redeem- 


able preference shares form a 
large part of most funding 
packages. 

The attraction to the venture 
capitalist of these two forms of 
finance Is that they provide a 
regular return in the form of 
interest payments on the loan 
notes and dividends on the 
preference shares. At the same 
time they allow the venture 
capitalist to reduce his expo- 
sure to the company as the 
loan is repaid or the prefs are 
redeemed. 

Many people regard loan 
notes as quasi-equity because 
they represent for the lender a 
risk approaching that of true 
equity. Loan notes are usually 
unsecured and rank for pay- 
ment after secured “senior" 
debt. An important advantage 
of loan notes to the borrower is 
that Interest payments may be 
set against tax. But the bank 
manager will not treat them as 
equity for the purpose of calcu- 
lating how much he is pre- 
pared to lend against assets. 

Preference shares, in con- 
trast, do count towards a busi- 
ness’s equity base though divi- 
dend payments cannot be set 
against tax. Prefs will usually 
be in redeemable form: that is, 
repayable by the borrower over 
a period of years. 

Equity investors want to 
invest as much as possible in 
redeemable form so that they 
are not locked into company 
for too long, says Andrew Cur- 
tis of Baronsmead. If the inves- 
tor has a sizeable ordinary 
share investment in a company 
and there are problems in arr- 
anging a sale or flotation he 
may find himself trapped in an 
unattractive investment. 

Redeemable prefs are popu- 
lar because they offer a com- 
promise between the needs of 
both investor and the investee 
company. The company has 
the benefit of equity which can 
in turn be used to increase 
bank borrowings, while the 
investor has flexibility. 

• Planning the next stage. 
Most venture capitalists want 
to know when they will get 
their money back. The direc- 
tors of the company raising 
money must make sure they 
know what the venture capital- 
ists expect of them and plan to 
find a replacement investor, to 
be sold or floated on the stock 
market. 

“There will be a few sharp 
intakes of breath at board 
meetings in the future when 
the directors discover the ven- 
ture capitalist wants to get 
out.” warns Shortt. Companies 
which raise equity in the pres- 
ent harsh economic climate 
must be careful they do not 
limit their options when the 
better times come. 


Suppliers lose patience 

Charles Betcbelor reports that small firms in the medical sector 
claim they are being undercut by the NHS 


S mall businesses supply- 
ing medical and surgical 
equipment to private 
□arsing homes and hospitals 
claim they are being put out of 
business by National Health 
regional supply centres which 
are undercutting them on 
prices. 

Hie small firms say that the 
only way that the NHS organi- 
sations selling to the private 
market can charge lower 
prices is because they do not 
fully take account of their 
costs. NHS officials assert that 
all costs are properly allocated 
though they did issue new 
guidelines last March follow- 
ing a series of complaints. 

The NHS Procurement Direc- 
torate said that the complaints 
were coming from suppliers 
who had previously made 
large profits in niche markets 
where they were now facing 
tougher competition from a 
more efficient supplier. 

“We are losing markets to 
the health authorities,” said 
Nigel Lockett, managing direc- 
tor of Hygeia Care, a SUpton, 
Yorkshire based supplier of 
dressings and incontinence 
products with sales of £l.lm. 
“We cannot compete on price 
because the NHS suppliers 
don’t account for their true 
costs yet it is my taxes which 
they are using to get estab- 
lished.” 

“The area health authorities 
are selling certain products at 
prices we cannot even buy at,” 
said Peter Boultby, managing 
director of Indnstricare, a 
Shepshed. Leicestershire com- 
pany with Elm sales and 13 
employees. “It is unfair compe- 
tition and it could put ns out 
of business.” 

The case for the smaller 
wholesalers has been taken np 
by the British Surgical Trades 
Association, representing 
nearly 200 companies. The 
association said the National 
Audit Office, which Is due to 
start a pilot study of Income 
generation activities in the 
NHS, had agreed to take its 
concerns into consideration. 

An attempt by the small 
wholesalers to interest the 
Office of Fair Trading in its 
claims was unsuccessful 
though the OFT appeared will- 
ing to accept there migh t be a 
problem over costs. “What yon 
seem to have in mind is rather 
a case of inefficient allocation 
of costs,” the OFT wrote in 
August. “In the absence of 


antl-competitive evidence 
these should prove to be a tem- 
porary problem as the organi- 
sation develops procedures 
appropriate to its new role.” 

The problem of NHS compe- 
tition for suppliers of medical 
and also food products arose 
following the passing of the 
Health and Medicines Act in 
1988, which allows health 
authorities to sell goods and 
services at a profit to custom- 
ers outside the NHS. 

Complaints from some sup- 
pliers of medical equipment 
and grocery items that the 
NHS was selling on products 
and undercutting the original 
manufacturer prompted the 
new guidelines last March. 

T he suppliers’ grievances 
appear to have been 
resolved bnt problems 
now centre on the small 
wholesalers of medical snp- 
plies -Selling outside the NHS 
“needs to be conducted on an 
explicit basis of fair competi- 
tion and of avoiding undue 
damage to the Interests and 
core business of the NHS or to 
NHS relationships with suppli- 
ers and the wider market place 
in which the NHS has to oper- 
ate," the guidelines state. 

Records of private sale activ- 
ity is to be maintained in the 
form of what are known as 
memorandum trading 
accounts. “These will be in a 
standard form which detail 
total value of sales, direct and 
indirect costs and gross and 
net profit. This will ensure 
that sales to non-NHS organi- 
sations involve no subsidy and 
are being conducted In accor- 
dance with these guidelines. 
For re-selllng activities these 
accounts will be monitored 
once a year by the procure- 
ment directorate." Small medi- 
cal wholesalers are concerned, 
however, that these memoran- 
dum trading accounts win not 
be made public. The accounts 
of one NHS supplier, set np as 
an independent company and 
hence required to file accounts 
at Companies’ House, are not 
reassuring, the wholesalers 

maintain. 

The accounts of S&F (South- 
port), part of the Southport 
and Formby Health Authority, 
showed that the company had 
sales of £317,773 in the year 
ended March 1990 and made a 
loss of £91. Lockett says there 
are several details of the 
accounts which concern him. 


The accounts show that the 
company paid out £36,500 in 
management charges hot 
although it had six directors, 
it paid no directors' remunera- 
tion. It also paid just £9 in 
bank charges in the year. 

Douglas Murray, managing 
director of S&F (Southport) 
said: “Everything is totally- 
costed In the company and we 
have accountants and audi- 
tors. We operate on hospital 
premises for which we pay 
rents and rates while we also 
have a separate phone. The 
department of health came to 
us 18 months ago. They went 
through us to see we were 
doing it correctly and at the 
end of the day they wished os 
all the best.” 

Turning to the specific 
issues raised by Lockett, Mur- 
ray said the lack of payment 
to directors was because “we 
don't pay directors’ remunera- 
tion”. Murray said that be did 
not know why the h ank charge 
was so low. “I suspect that 
when we ruled off the end of 
the year the charges might not 
have come in." 

T. Lnxton, the NHS official 
who acts as a contact point for 
NHS supplies organisations 
with queries about the guide- 
lines, said they had been 
drawn up after discussions 
with other wholesalers and 
trade associations. 

“This is intended as a mar- 
ginal activity and all the indi- 
cations are that that is what It 
is. Yon have a small n limber of 
vociferous wholesalers who 
have always conducted them- 
selves in small niche markets. 
They have a comfortable little 
niche In, for example, nursing 
homes. They now find they 
have a more efficient whole- 
saler coming in and they can- 
not compete. The NHS is tak- 
ing all costs into account" 

One NHS region had calcu- 
lated that its total on-cost to 
make sales was 10 to 11 per 
cent compared with some 
other wholesalers who based 
their prices on costings of 45 
per cent Luxton noted. 

“We are not saying that the 
NHS will wipe ont other 
wholesalers but there are 
some at the margin who will 
suffer when a new wholesaler 
comes in. With the recession, 
private nursing homes and 
hospitals are looking around 
to cut their costs. The regional 
supply centres are nm on a 
pretty efficient 24-hour basis.” 


BUSINESS OPPORTUNITIES 
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Financier wanted for marketing of breakthrough 
Swedish medical technology. 

Human & equine applications. 


MINIMUM INVESTMENT: £ 1 MILLION 


FOR MORE INFORMATION PLEASE 
CONTACT MR M.STORMOVSKI. 

1ST FLOOR, 72 NEW BOND STREET, 
LONDON W1Y 9DD. FAX 071- 372 01 04 


INSTITUTIONAL INVESTOR 
OFFERS 

RENT FREE 

NEW AIR-CONDITIONED 
CITY OFFICES 
FOR 

JOINT VENTURE/PROFIT SHARE 

WRITE BOX H9653, FINANCIAL TIMES, 
ONE SOUTHWARK BRIDGE, LONDON SEI 9HL 


BANKING PARTNER 

We are seeking contact with a financial institution for 
profitable non-risk business regarding securities and high 
taxation in Denmark. 

P l ease write for futher confidential information. 

Erik M. Crwggunt 

Tax A Investment Advisees 

25 GcBonsvcJ, DK-2900 HeBcntp 

Denude Fax + <5394001 44 


Sheffield Wednesday FC 

The VI Rumbelows , V*' - ; 

L eague Cup d$f : 

Winners want 

a big name BBlr ■ 

shirt sponsor / \ 


TTie Rumbelows League Cup holders. 
First Division Sheffield Wednesday FC 
are seeking a Shirt Sponsor. 


i ■ J 


r ■« 

During the first three weeks of the fr: ■ j 
season home attendances have averaged 
over 30,000 and national and regional V.- • ' S 
media coverage has been tremendous \ 

with over three hours television air time, y 

Great promotional advantages, V' 

for more contact: 1 • .Jp 

Graham Mackrell, » 

■Sheffield Wednesday FC PLC. 1 *W 

Hillsborough, Sheffield S6 1SW. t- 

Td: 0742 343122. Fax: 0742 337145. 
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ALGARVE - PORTUGAL 
TOURISTIC VILLAGE 

Urt»riztriaio«^«ntflrpri»of2SHHWtt0 ( 20bdkSngrnl«arM 

ventum partner. 

It has afloonentbiiactofl penrit, appwed arditawura prelects and btotmaural wriw in ^ 

B confinaawtt main road EN 12S (La^PortimaoJ; witfi wsvwws (ANorAteia Praia) and mouniian view (Serra de 
Monchfqua). 

'Al«hcrtcS«ancs t«mi2linpc»ta«ooff cotxl«(PertnarRrtmaras). UmJ»poffi0 enrattng process austdass 

Burk tic «3aga. Contact: PONTALGAR CRL 

Rua Marla da Forte. 13 C 
1 100 Lisboa • Portugal 

Fax: 351-1-832218 


HtUUUK. BftmSM EnginMiinQ Company 
. wrtn oken LONMvYaftran — N ortflfwf 
and too ouatiiy products la mb m kxn. Td 
MN4*£S. 


■BUN MMJ&rmAUSr OP good Standing 
Invited prapeMM from otMUbte Eurapoon 
rnanufaciurers at gur Boxes, nuefline 
ness. Mad pnxnsing. twcWng macfHnery 
to eoffa&oiato in Intfta. Likely u visa 
Europe m Sept-Oct *991. Write to Panchul 
Machinery. 13. A|xy Industrial Estate. 
Ondheenvur Raxa. AtimMUtUd - 388 001. 
India. 


INVESTMENT OPPORTUNITIES 

- Bnamcaa pnhti i teri ott. having xhcxdy xetnevod bc eata nte n cacolaitw. requires £SSK 
funding to achieve cz citing growth plana. 

• CaasjluuDcy providing a "Tf* Mit'iwiiw. mitrM fo, § vrittr 

tinge oT industries, already very pxo&tahle, iccks £150-£250K to exploit 
tremendous growth potential bath aqjuocxtly and by aoqnirition. 

Far these and marry more grv mam n/t ixjulai rico appomaririci camel P«^*»wt Coon, 

BUd mo n r . Frmfcs, Bariwcsn House. 26-34 Old Street. Leaden EC1V 9HL 

Tck 071-250 3300. 

Ant h o ri ted by the Imrianeof Chartered Aoccamtants in Brghnd and Wiknta 

PfMUftlft b siaineare 


NON-EXECUTIVE CHAIRMAN/DIRECTOR 

Experienced non-executive Chairman /director. 56, available for one 
or two additional positions. Strong entrepreneurial and international 
background in general management (used to building profitable 
operations), strategic planning, acquisitions and marketing. Excellent 
City contacts. B.Sc [Econ>. Harvard MBA, FBIM, MOM. 

Please write to Box F9960, Financial Times. 

One Southwark Bridge, London SEI 9HL 


GERMANY 


Our services tor your success In this booming market: 

* For newcomers: launching oi engineering products & services 
through direct marketing, strategic aliancea. sub-supply arrangements. 

* For e»sfir>g operations: comprehensive services » 
achieve measurable improvements In sales & market share. 

Contact: McU. GlBUfcowSH, Exp. - Serv. NEW MARKETS 
P.O. Box 1168, 0-2433 Groemltz I Conramy Fax: *9 4662 6840 W : 4B 4562 9947. j 


UK BASED tUPOtnrEXPORT company mbU 
ouignmems clients roouirino souicing. 
Duytng. presence Write to Box MS642. 
Financial Tunas. Cmo SauthmaiK Biuge. 
London SEI 9HL. 
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Hegus 

IMMEDIATELY AVAILABLE 
FULLY STAFFED AND 
EQUIPPED OFFICES 
WORLDWIDE 

LONDON -PARIS 
AMSTERDAM -BRUSSELS 
MILAN -LUXEMBOURG 
FRANKFURT- COPENHAGEN 
DUBLIN -STOCKHOLM 
SYDNEY -PERTH 
BANGKOK -TOKYO 
SINGAPORE -BEUING 
NEW YORK 
WASHINGTON 
L OS ANGELES 

Secretarial assistance 
Meeting room Facilities 
Telephone answering service 
Company representation 
Prestigious locations 
Consulting service 

LONDON 071-753 2828 


ACTIVE M USSR? tmerauM w by Buoar? 
wa are ottering any Quantity ai ms a*u 
Ejcnongo rum fax. BAD Q8n-MS7<Xn) 


Venture 

CAPITAL 

REQUIRED 


tajtmy mvotmcanp iojuxaj^uu 

I required fnt nOMCOrtding borioese | 
oppoftmiiy in (tiye pfo ^Pii I 

I Principal] only reply in waiting >o ■ 
Box HS707. Financial Times, One | 
SotxhwBfc Bridge, London SEI 9HL 

( Thif odvertbmait taa bran approved by I 
i Anna BUn-bed by Tbc iarfftoteaf I 

L Cbortcred Accountant! la Baglaal and _ 

WriM lo carry on te radon* btntaestl 

HOW TO LEGALLY OBTAIN A 
SECOND FOREIGN PASSPORT 
LIp-B-date guide by Mamatlonai attorney, 
over 100 counutK examined. Also, 
become a PT (Perpetual Traimfler} and 
legally avoid taxes, governments and 
hawJo. Obcovar Ihe raid* laas about 
Andona.’OferakariMDnacaOnpiornF 
Swfczartand. Use fiscal havens as your 
own personal legal resident*. Newknury 
car- how lo buy tort, prfce. Send tor Irou 
broctHtrotcr 

SCOPE 

BOX HO 752 
R Mutray 84 Homdoen 
WATERLOO VI LLE, HANTS 
POa ML UK 

Tel: **-705 592255 (0705 UK} 
or Fax: **-705 5515TS 
QEnUAN RELOCATION SERVICE Benin. 
DussfikJQfi, Cetogm, tmnkfurt Munich - Is 
seeking profession*! partners In USA, 
Canono. UK. Asia. Pteese write Be* H9TO9 
Financial Timas. One Southwark Bridge. 
London 8£l 9HL 


SEEKING TELECOMMUNICATIONS 
CORRESPONDENTS 

(ntamaijonsl comnuricalions company headquartered In tfie USA seeks busi- 
ness correspondents abroad. Continued rapid expansion oi 
tsieoommunlcadons services network- record and voice- estabuhed h more 
than IB countries has proven groat growth potential. Be pert of the surging 
tax-related service industry. If intarastwl please call or tax: 

Tst 809 7SB 1B60 Fax BOB 936 l3ds Telex 230199 SWIFT UR 
Ms Stsfano Rescued 


INVESTOR/ 
PARTNER NEEDED 

Our company has researched, 
designed, developed and test 
marketed a unique luxury 
product for homes and leisure 
industries. Demand is proven. 
We plan to launch national 
distribution and promotion 
and need capital of 
£75 / IOOK_ Previous losses 
available far tax relief. 
Please reply to Silver Levene 
& Co. 37 Warren Street. 
London W1P 5PD. 


CITY TRUST 

ofTer a professional and 
coinpraheoaiva ffceiltty for the 
forma tioa and management of 
odahore romparriea and Trust* in 
any jurisdiction fin- corporate and 
individual clients. A peateol and 
discreet approach to client's 
requirements is assured and 
given by qnafiffwd personnel. 
n>r JtothfrctftaOa. pfaaac contact: 

JjC- Matter. ACTS FFA. 

City Trust United. Murdoch Bum, 
South Quay- Daactea, late of Man 
Teh +0GMG8IBn Pxc 0624 611423 


MORTGAGES 

On Comman do ! A Industrial PrtrportJm 
at poms mmfinoyasi-s. Interest only. 
Minimum loan £500.060 
Apply to: TflRSCH Europe's loading 
Hoance Consultants 
H1RSCH «T (Financial Sendees) LTD 
Appleby House. *6 SI James's Place, 
London SW1A 1PA 
Tel- Eiaa SOS] Fax: gTTjjjg o*ig 


TRADE FINANCE 
FACILITIES 

Back to Back LeUen or 
Credit 

Stock. Debior and Trade Bill 
Finance . 

Ovcnon Trade 
Cotperadea United, 
iBtcntatioml Hone, 
t Si Katharine* Way. 

London £t9UN 
Telephone: 071 702 9S3I 

FRANCE MMOff AOURBM PttEMBa tron 
tip par aq It now Bmdsaux. Experienced 
inoour and financial mconavM svallaMa. 
TsL 0172 383388. 

LICENSED MAnurACTUREmS) REOUIN8D 
ter revpMlanary award-winning patented 
aeaflstainp eyatam. ter all Europoon ow 
{rim. Mnefcute at Utah* nsitenal mm l 
building, civil ongtoMring and pant Mrs 
enwrpri»OS should write to Box HB6BS 
Financial Tima, One Southwark Bridge. 
London SEI M. ter tutelar bdomaHten 


FINANCE 

AVAILABLE 

• Co mmn r ci *! rod Industuil Mottgoges 

• Dcvekfxncat Capital, Cotpccitc Htma 

• Muguu mil Dupoaali 

LEEDS TRUST PLC 

Cavcxidixh House, 

Si Andrews Coon. 

Leeds LS3 1LA 
Tel: DS12 447060 

SMALL SOFTWARE 
COMPANY 

Itcki b ponner or investor to support 
the ruD exploitation of an important 
new range of awl efTcclive software 
products broadly applicable to both 
Ihe iodialnal and co mn rernal xec. 
lore. We own the sole rights, have Ihe 
technical authority and considerable 
market awareness bn) have fade mar- 
keting doaL 

Please write lo Box H9703, Financial 
Turn. One Soulhwarfc Bridge. I 

LONDON SEI 9HL | 

ASTHMA DECONGESTANT 
MEDICAL GASES 
JOINT VENTURE 

Wo have maoaf acumng expenixo in 
phanuaccutieal aoaool conuinera and 
xre imerenrd in a joint restore with s 
manufidorer of asthma decongestant 

gam to assemble, EH and 

rnnket aerosols io ihe 

wholesale pharmaceutical credo. 
Replies please to Bo* No. H9686 
F rrunfigl Tunes, One Saothwsek 

BriJRe, Laadoa SEI 9HL 

Spain 

Long Established Spanish [irm with 
contact* throughout the peninsula 
and considerable expertise in inlcrnn- 
(ional commerce f market research, 
sales, impon/npon. lechntal/oco- 
nom re /legal omnsdling) is looking lo 
expand, offenng iu services lo Bnlnh 
firms wishing lo enter Ihe Spanish 
market. 

TOWRAP.SA. 

Avda. America. 37 
28003 MADRID 

Fas: 34-1-5191323 

FRANCE 

Do yen have a winning product Of 
service, fas* despair of success in Fiance? 
Then you need help to break into this 
important bar difficult nmfcct. N.V.M. 
odea coss-cffectivc mazketing 
oipenise in Fh*b-UK trade. 

Tel: 0993 S3 13 47 Fax: 0993 83 00 67 


PROPERTY 
FUNDING SOUGHT 

Our diene seeks funding for a 
300.000 square fool industrial 
facility, with agreement in prin- 
ciple io panially leL to a blue 
chip nunc. 

Foil details available 
Contact: S NICHOLSON 
I Battersea Bodge Rood 
LONDON SW 1 1 3BZ 
TEL; 071 934 37+t 
FAX- 071 934 2SK 

STRATEGIC BUSINESS 
PARTNER WANTED 

Mo*9y OPBRAT1NO m any area tJpfam 

»*»^ tHt Jiwai l i| ^ | 

■■■« jmex of hqoctkn 
m a rhlnr ^xn i tec t A ANQOR maehaa 

pumf i n arin -mft wfmm hEflkka tu 

dewtop and aoiw a wy ripaGomt tain 
nppanmdly. Pkaae tend dnaBa of year 

mjtekJbiM fldf iidi uirfw hr 

The CHAIRMAN. A Raeburn dose 
Snney K T1 4HL 

CHANNEL ISLANDS 
Offshore Company Formation and 
Administration. Abu Liberia. Pan- 
ama & BVI eic Total offshore 
facilities and services. 

For details and appointment tniie: 
Croy Tran LuL. Bebmni Home. 2-0 
Bebnotu Rd. St Heher. Jersey. CJ 
Teh 0534 7*774. Fat 0534 35401 
Tb 4192227 COFORM C 


PRIVATE SALE 
REVERSIONARY 
INTEREST 

Exclusive freehold property 
+ 99 yr lease of unusual cottage 
style penthouse Kingston Hill, 
Surrey. Offers over 
£123.000 invited. 

Mr. J. Harwood 081 546 0618 


BUSINESS 

IN 

DIFFICULTY? 

Funding plus Fast, 
professional help 
available from 
a team of experts. 
Please ring 
City and Industrial 
Securities PLC 
on 071-730 9931. 

...STOP PRESS 

WI Freehold 
building for sale. 

Teh Owner. 071 486 4533 


\ * 
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U.S. IMMIGRATION LOTTERY 

If you were bom in Great Britain, Northern Ireland, Ireland or any of the 
countries shown below you are eligible to apply for registration under a new 
unmigrant program which will be implemented by die U.S. Department of 
State. 40,000 people will be chosen to immigrate every year for 3 years on a 
fot-come, first-served basis, beginning October 1, 1991, if they have a firm 
commitment for employment in the U.S. for a period of at least 1 year and 
are admissible as an immigrant. 

We are the oldest U.S. immigration law firm outside of the U.S. and will 
assist you to prepare properly your lottery application and if selected your 
"Green Card” application. A legal fee of £250 (incl. VAT) will be charged 
by us to prepare your application for registradon under the new immigrant 
program, plus if you are selected a legal fee of £1,000 + VAT and expenses 
per family for "Green Card" applications. For information contact: 

LAW OFFICE EDWARD S GUDEON 
17 BULSTRODE STREET 
LONDON W1M 5FQ 
Tel: 071-486 0813 Fax: 071-224 2337 

Albania, Algeria, Argentina, Austria, Belgium, Bermuda, Czechoslovakia, 
Denmark, Estonia, Germany, Finland, France, Gibraltar, Guadeloupe, 
Hungary, Iceland, Indonesia, Italy, Japan, Latvia, Liechtenstein, Lithuania, 
Luxembourg, Monaco, Netherlands, New Caledonia, Norway, Poland, San 
Marino, Sweden, Switzerland, Tunisia. 


DOES YOUR COMPANY NEED FINANCE? 

Are You Under -capitalised? 

Equity and Debt Finance raised for: 

• Post-recession Expansion • Funds far Acquisition 

■ Keflnandng/Kestructuiing • Working Capital 

and 

Other Funding Purposes 

Call Oscar WOlianu on 071-353 4212 
or write to 

PCBS ltd. Hamilton House, Victoria EabadoMBl 
London EC4Y OHA 


UK PLC 

involved in the 
development of Nursing 
Homes and Retirement 
Apartments seeks 
investors, min. £25,000. 

Genuine replies only, write Box 
HOT 03, Financial Times, 

One Southwark Bridge. 
London SE1 UHL 


WINE AND SUN IN FRANCE 

Swaa |ioop ada Jobs n w fa 

riinyml pratfedag AOC asd VCC Mtaorrak 
wine*. now de ndfenl city aCCmattoaan. 
MtedannapaB^fllan 
unity. Afl nu MB u iiy fatwi nyw ria e of 
vri&a tad m. 

Pham: +414241 JO OS: Vae +41 434! 3140. 


PART-TIME 

"FINANCE DIRECTOR" 
SERVICES 

Wo cm provide • flmri K o nlwksi to 
mnrifa aiM o lm bnoi nrowo tt MBO mho 
■ xpifa* SaoBcat (ndma boa 
npenacod qotffmd KxoaiBufa, 

Wite Ba H970S. Pkmmdal IW4 
Ob Somhwnfc Bmfea. London SEl 9HL 


INVESTMENT/VENTURE 

CAPITAL 

required by 

EXPERIENCED SUCCESSFUL 
HOTEL DEVELOPER/OPERATOR 
LUXURY MARKET 

Write Box H83I3 Financial Tina, Qy 
Southwark Bridge, London SEl 9HL 


DISTRIBUTORS: 

AGENTS 

With connections among wholesal- 
ers, retailers, and promotions 
industry. UK and Europe, Japan, 
and USA. Product is low cost, for 
use at outdoor events. 

Write u Lc Cepe. 2 London Wall 
Buiklmgi. Leaden. EdM JPP 


What Recession! 

Engineering company 
manufacturing pressed and 
Fabricated parts has growing order 
book and needs a partner to 
provide additional production 
space with possible equity 
irvolvemenL 

Write Box H970A, Financial Tunes, One 
Southwark Bridge. LONDON. SEl 9HL 


14 uBes Heathrow Airport 
25 mBcs Central Imdai 
Executive Conference & Banqueting 

fa#il iti»_g _ fl K f] in 1 w a> -| | |]f tp y p j] fy 

JuLhcSoa rf AMBIENCE A 
PERSONAL SERVICE available. 
REAL VALUE PCJR MONEY. 
bqaUaa mriai Bm H9710b HancM Tfaaa, 
fbai twtwil llrtfra, London SEl SM. 


(VCR) 'r’TZ. 

V V Opportunifias 
DAM betas synopHi ptMshsd ki moriNy 
rapott (appmllUfS paosa each, fadudng 
(Mot, (tftdm l/l enfa,iot4 Hns yai wt 
CVa, ItamcWs and addnaaaa): 

VmSaaCapiW Raped Lfa (ad 1073) REPOST 
RBtBtXBoMon Hoad. HsatayeaThamat, ROB 
1BR, UXTak 0401 570000 Fk 0401 S7B8ZS 


FRANCE 

Do you have a successful product or 
service but despair of success in 
France? Perhaps you need some ha^> 
to break into this Im por ta nt but 
difficult market. N.vil oSss cost 

Fnmce-UK 

T* 0993831347 Fate 0M3 83 00 67 


COMPANY 
WITH PROVEN 

successful financial services 
marketing idea requires funds 
for further expansion c£40K 
for equity shareholding. 

• Tel: 0473 250752- 



Ross 


& 


VJT Engineering Limited 

(In Administrative Receivership) 

The Joint Administrative Receivers, A.P. Peters and J.8. Atkinson, 
offer the business and assets of the above for sale: 

□ Specialist manufacturers and refurbishers of rolls, rollers and 
general equipment for steel mills. 

□ Approved British Steel suppliers. 

□ General machine and lubrication division. 

□ Birmingham leasehold premises. 125,000 sq.ft, 70 ft height 
and 206 tonne cranage. 

□ Very low rental. 

□ Skilled, adaptable workforce. 

□ Turnover £■ 1.65m. 

For further information, please contact A.P. Peters or R.H. Brown 
at the address below. 


Newater House. 11 Newhail Street, Birmingham B3 3 NY 
TeL 021 631 221=$. Fax: 021 236 1513- 

DRT International ,uiihu»«l H the irauc .if Partem! jV-cowioeki m Engbixl and Wjfcs to any an Imcstmem Bustness 


BUSINESS SERVICES 



DO YOU HAVE A PROBLEM? 


Capital and expertise available to quin companica wilfa current probteau, 
future growth potential aud/or potential Management Buy out*. Hive dowm 
of businesses in crisis. 

We on: » group of successful b nrines x mm wilh financial, legal and m a ikrtin g 
skills, with significant funds available, who are interested in helping. Please 
write wirii background details to: 

James Ferguson, Lime Court Investments Ltd 
CSlyn House, 39 Glyn Street, London SE11 5HT 
Tel: 071 735 5112 Fax: 071 735 8977 


Policy and 
Procedure Manuals 


I write procsekro manuab tor 
Accounting. A dm i n i strati on. Personnel. 
Production. Quafty Control. Systems 
and Technical Departments. 
Excefent references, a record of 
BchBvwnant, experience in ramiy 
dffaront industries and bushes* 

operations. 

Please cal Peter Le Page on 
081-840 2721 tordetato. 


ACQUISITION 

RESEARCH 

Location of targets; financial 
and shareholder data; company 
valuations; acquisition 
integration. 

Lyacuc Ryab. 

Burincra Aaalyn, Scrota 
TeL 07I-7JV 5410. Fat 071 7JQ 8MJ 


DmCCT MAM. LISTS ■ SBRVKES 100’S at 
reaOv-niBde iimb immMlotoly avaliaMt 
Suppllars to laadUig UK companies Free 
catalog ra.Ma run-scan. FroaposL Cnkfws- 
Mr. Suuun. Tel 0243 700711 

COMPANY DOCTOR SERVICES. Toranca 
Fay 047? 699557*0626 0&K38. 


PROPERTY "TROUBLE SHOOTER* 1 

SEEKS CONSULTANCY POST 
25 years experience In commerdal 
agency. SpecHIft In fa safe totting and 
acqubJBon, of shops throughout tin UJt 
including rant Rwtews A lease renewals 
development and Investment projects. 

Write BOX H9699, Financial Times. 
One Southwark Bridge, London SEl 9HL 


BUSINESS AND ASSETS Of solvent and 
Insoiwnl comoanfaa lor sale. Business 
and Asm*. Tsi 07 1 262 1164 (Mon - FriV 


YOUR OmCE M LONDON from 70p ■ dayf 
Accom/Tsl AjisYTIx/Fu/Mall Boa etc. 
Office Bov 071 43a 0768 Tk 21979 G. 






Ftonn a corporation within 24 hotra 
For free Information alt or write. 




HARLEY ST. W.l Justness centre run sendee 
and Rflsd ofltoaa. Buslneae Address:- Senr 
TeL Sec. Mefl: Fax Bomdieenc RndWa 
terms. Tet 071-637 SSOSFbk SOM 


IntemaUonal wort -out specialist awsOabta 
lor assignment. Cash flow, profitability 
Improvements essurea Free consults lion. 
(081-455 2961) 


Garden centre, nursery and 
Christmas tree plantation 

The assets and trade of Celtic Trees PLC are offered for sale as a 
going concern. The Company operates a garden centre and nursery 
at Raglan, Gwent. South Wales and Christmas tree plantations )n 
Mid Wales. 

Principal leatures include: 

■ Long established garden centre and site franchises. 

■ Amenity nursery with established client base. 

■ 200,000 growing Christmas trees. 

■ Interests in other Christmas tree operations. 

Interested parties should contact the Joint Administrative Receivers, 

Barry Mitchell and Barry Jones. KPMG Peat Marwick, 

Marlborough House, Fitzalan Court, Fitzalan Road. Cardiff CF2 1TE. 
Telephone (0222) 462463. Fax: (0222) 461605 or 496621. 

AfiR/UieJCorporate Recovery 


DRThtBmabonai 


Labnest Limited, t/a Shipton Fencing 

(In Admnistrative Receivership) 

The Joint Administrative Recovers, A P. Peters and J. B. Atkinson, 
offer for sale the freehold land, buildings and plant and machinery of 
the above sawmilling and fence building company. 

□ 10,000 sq. ft sawmill on freehold land of approximately 1 acre in 
Bala, North Wales. 

□ Facilities for die sawnriiling of Own Grown Timber and die 
manufacture of fencing and pallet materials. 

□ Local and experienced workforce available. 

□ Situated dose to raw materials. 

For further Information, please contact Roger Brown or John Howard 
at the address below. 

Newater House, 11 Newhail Street, Birmingham B3 3 NY. 

TeL- 021 631 2288. Fax 021 236 1513. 

AudxxtaRl by (he btsttmc of Chxnerevl Aoxjuntana to England «nd Wte EDonfcn lu w omeut B wtocia 






kMMRwni Company UmItm » buy taring conpeny wtti Mg fldwt bkwchfp 
assaa not Ism thwi £2m nor more than C20m 


AGE MTS WU BE PAD FULL COMMISSION 


piMM contact:' 

Bifan Sandafaon 6 Co 


166 Skwie Streoi 
London 9W1X BQR 
Far 071 -235 3467 


BMAi3 m* »l»a i «toC<»lin*qil»«lByiwLnr3<KfaR'tocg»dut<l nn » Htol 6uAB»w. 




Small group ot compatriM vrith a 
search and selection operation 
wishes to dscuss purchasaAnerger 
with other companies in the 

recruitment Industry. 

Tel: (0483) 740289 


Investment Management Business 

We have cash available to acquire unit trust/ 
investment irust/private client fund management 
businesses with up to £50mn under management. 
Write Box H96S7, Financial Time, One Southwark Bridge, 
LONDON. SEl 9HL 


Application Software House 
Required 

software boose required' for 
acquumon. 

Write Box H970S Faumcial Time*, 
One Soialnnit Bridge, 

Loodan SEl 9HL 


Property Development Oppoptunity 

The Joint Administrative Receivers of Design Living Organisation Ltd, offer 
for sale the following parr complete development: 

♦ “Echo Court”, 397-409, High Street, Chatham, Kent. 

The development consists ot* three connected blocks providing S6 luxury 
1 and 2 bedroom sheltered apartments (including wardens accommodation) 
together with communal lounge. There is a variation of planning permission, 
providing for a residential care home (18 units) on one floor within 
the complex. 

For further details please contact the Joint Administrative Receiver, P R Copp , 
FCA, FCCA or E VL. Blackwell, FIPA ref 13/EVB at Stoy Hayward, 

8 Baker Street, London W1M IDA. Tel: 071-486 5888. Fax: 071-935 3944. 

STOY HAYWARD i 

Aceowuatus and Business Advisers A member of Horwath International 

Amhorisui by trie Insiruic of Chartered Accountants in England and Wales co cany on nmsanem business 


COMPANIES WANTED 

Private group reeks lo purchase lout or majority holding in various 
companies. Small/ medium g«d preferably London or surround*. 

All activity considered including Manufacturing: Saks; Publishers; Agency and 
Distribution etc. [No reuify. 

Profitable, turn around or sun-up siiuaiioat capable of expansion with 
imaginative marketing and strong controls. Existing management to re main . 
Write Box H9694, FtaaodaJ Taros, 

One Southwark Bridge, LONDON. SEl 9HL 


ELECTRONIC SERVICING 

U.K. electronics service and repair company has the capacity and willingness 
to Lake on new products (price new £300 upwards). Any marketplace Lad tiding 
industrial and military. We are willing to undertake product training and other 
investments. 

Why not cut YOUR costs. 

Contact PAUL TAL BOT M.D.. 

QUALITY ELECTRONIC SERVICES (Q.E4L LTD) 

0438 310154 

Write Bos HOT ML Rmuwwl Tmw, Or* Sovdi-art Bridge. LONDON. SEl 9HL 


WE ARE LOOKING TO 
PURCHASE MEDIUM SIZE 


Kinyi:',’ etotHleik' 


garments or industrial products, 
from receiver or as 
a going concern. 

writ Box H0S84. FTnandU Urm*. Ona 
SeuBnreiK Bitdgo, London SE 1 *1. 


BUSINESSES WANTED 

READ MEAT PRIMARY PROCESSING 
PLANTS, NOT NECESSARILY TRADING 
SITUATED: WALES, ENGLAND, 
SCOTLAND, NORTHERN IRELAND 
Reply tc cums co 

60 Etany Smet 
London, SW1W 900 
823 6855 ret sfctfao 


BUSINESS 

WANTED 

ELECTRICAL 
ACCESSORIES/LIGHTING 
WHOLESALER 
SOUTH EAST ENGLAND. 
Wme Boa H*W. HbimbI Tima, One 
South wart Bodge. LONDON. SEl DHL 


WANTED FOR 
PURCHASE 

A London or Home Counties based 
food production/di Urihntioo 
C ompan y. 

Write Bax No H9691 fmindal Times, 
One South w*ik Bridge, London SEl 9HL 


For Sale 

Agricultural Investment 
Pacific Northwest USA Operation 

Over 12000 acres (4800 Hectares) of magnificent irrigated farmland in Columbia River Basin featuring: 

• Wdl managed operation with established customer base. 

• Crops yields among the Ingest in the workL 

• Consistently profitable business over twenty year period. 

• Positive cash Dow averaging over 20% to gross revenues. 

• Dependable penstoal free water rights for irrigation. 

• First class structures include pellet mill, gram drier, and substantial storage faiHties 

• Management continuity assured. 

Principal crops include potatoes, alfalfa, wbe&t and sweet com with liznited production 
of other vegetables. Considerable scope for crop development and dneoificaiion. 

Cantab International Business Development Corporation 
PO Box 563, CWW CA 95015 USA. 

Facsimiks 408725 861 5 Telephone 408 973 1211 


PREMIUM 
PAID FOR 

TAX LIABILITY 
COMPANY MTN 
LIABILITY £1.5M. 
FAX: +41 21 825 1019 


iairwT<; 


A National Company requires a 
Foie Lift Track Hire Fleet. 

Any size considered. 

Greater Manchester Area. 

Please write 
Boa No: H9701 
Financial Tmes, 

One Southwark Bridge, j 
London SEl 9HL 


MM 


INVESTOR/BUYER 
FOR COMPUTER BUSINESS 

A pro-active investor or buyer is required for an established 
software and PC network house with 10 employees, good 
experience and strong links in the professional sendees 
sector. Unique software ready for market. Established 
training and support. Management team in place. Authorised 
resellers of top brands. Current owner seeking outright sale 
or continued minority presence. 

Principals only write Box H9003, Financial Times, 

One Southwark Bridge, London SEl 9HL 


=3 


By CWwrf PRUDENTIAL PROPERTY SERVICES UMITED 

whob«tutB»i»«odoftojirP*op6KyS«vl«aKvi»k» 

MAJOR SALE BY AUCTION 

SokiabahaU* THE PORTER TUN RQOU,WHfTBftBAD 
BREWERY, CSaSWELL STREET, 
LONDON EQ 

os FRIDAY , 27* SEPTEMBER. 1991 aitEN AM. 

OVER L5#4 ULM. COMWTKaS, PTUNTKKS AND 
rgSlPHEXALS (ALL PURCHASED 1968 ONWMHJ61 


SMliroi’OTtr BAS CnraUar Shatosa rofaTOyCmBitgreoaute 

i^nro-9Ifl^40(»&DtoA»»reaoa*«lwtofarf4T047/00 

hfamcticTopc Drive 

tB» 933SS01' 850Mb DASD (20 ad) 

I8M , 933S-A0rC<wron«(10flB) jVlj . 

IBM TSff MoM ■M4B1' with WiaCWourMoaoremd Keytoad 
0200 off) 

iBM-PsaModduawwaoooHi . _ m 

IBM 'AT MMBpctw with 20Mb and 30Mb hard ^aka (30 oflj 

ibm iteu^Mar a «ro 

IBM Msdd ‘3028S (6 «ft) 

DMM«U'eMn , «i > M , 0oS) 

OMModd^SSST 





* ► HENRY 
JJD BUTCHER 

SROWrJJ-OvV 1-iOUSH. 50'51 HIGH -OlSOH- LOfvOO?. -GiV 
TEL C!~1 -h 05 5501 FA/ 07V J05 S7 7J TELE:-: Sj.'j" 


THE WILLOW 

fi RESTORED 

1927 MISSISSIPPI STEAMBOAT 

Lying Belgium 





' ^*2 USEABLE BEC& 

WILLIAM CHARTtRED SURVEYORS 
UTI T A DV LEISURE PROPERTY SPECIALISTS 
HILLAKY 26/28 SAGCVRUE STREET LONDON W1X lbA 
& COMPANY TEL 071-494 3888 WUC: 0H-287 6119 - 
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Krarrw Ltd. 

Skingey (Cranes) Ltd. 

(In Administrative Receivership) 

The loint Administrative Receivers oiler 
for sale the businesses and assets of the 
above companies, 
a Heavy lifting contractor 

■ Patented mast and jack system for 

carrying out heavy lifts; together with a 
Modular Shiplih system 
m Plant and equipment consisting of a 
number of mast and jack systems 
m Freehold premises South Humberside - 
3.8 acres 

m Turnover - 10 months to 31 January 1991 , 

in excess of £2 million 

For further details please contact the Joint 
Administrative Receivers Alan Marfor or Marie 
Dobell. Ernst & Young. Barclays House, 6 East Parade, 
Leeds LSI 1HA. 

Telephone: 0532 431221. Fax: 0532 442241. 

=U Ernst & Young 

imonsea t» n* ImtUate at CtmrundAtxoatttamalaEiupatta 
awf HHU to carry m AnwHumn tartMsa. 


Humberts 


L E I S l R E 


Stapleford Park, Leicestershire 

Award Winning 
Stately Home Hotel 

BR Craxiiham/Umdon BO min ulna, central London 112 miles, ' 
Binmmeluin 60 milea 

• Acclaimed historic hotel and estate with inter national 
reputation, Egon Bona; rating 86% 

• 35 luxurious letting bedrooms with planning consent 
for 16 further bedrooms 

• 8 superb public rooms in Grade I listed building 

• 200 delegate conference suite 

• 6 houses and cottages with consent for 10 further 
cottages 

• Magnificent listed stables courtyard extending to 

204KKteq.ft. * 

• Planners resolution to gram consent for 27 holes oT ' 
golf on adjoining parkland 

• Suitable for development as world class resort, 
prestigious headquarters complex ores magnificent 
private country house 

Freehold for Sale as a going concern 
with trading inventory 

Sotheby's International Realty, 34/35 New Bond tew* 
London WU ZAA. Tel: 071406 5196 
Humberts latismrc, 23 Grosvenor tewt. 

Loudon W1X JJLTd! 07J429 (700 


G 7 1 - (> 2 5) B7UO 

( 11 liV| U,KS "•» II I ^ I m flUlH H I \ M'l ( I VMM 

. . I \ (i |< s; i:[ i. r l.OMlns Vi i \ 'M [ 


w- -quipp-d sfaCMHmdnstcd vwydo-Mas.renhgri^ 

gQB SALE 

«te»T/0 £400/100 pjl . Sale to hchsfa butotw^. 

MStSSSSSi (Crsdtora and Rac^vtibto^ 

MOS EIW.OQQ, 

Ffoaonfarato: Do« ntflSilnwhhttuupoeogri^W^ 
CONTACT SHIRE mOOSTWES LTD 0804 33309 
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wr 0*061 OF THE JOINT ADMINISTRATIVE RECOVERS 
S D SWADEN FCA AND K P BARRY FCA 

WOff MATTER Of 

THE ALDERMASTON MARINA & LEISURE COMPANY LTD. 
AND PADWORTH AGGREGATES LTD. 

• • OFFER FOR SALE 

. The busineu as a ggmg ooocam including goodwill, customer base, experienced workforce, plant 
and machinery of to well established Sand and Gravel Quarrying business. Situated on a 61 acre 
freehold cpJorTy site at Aldermadon, Berkshire, dose to M4 junction 1 2. 

Further enquires should be addressed to the offices of. 

taonard Curtis & Co, Chartered Accountants, 

30 Eastbourne Terrace, London W2 6LF 
For the attention ofM. Temple 
Tel: 071-262 7700 Fax 071-723 6059 


Artist 

Materials 

Wholesaler 

National turnover 
c. £700,000 

Excellent potential with 
keen staff, but present 
owners unwilling to 
expand. Offers invited 
for assets and goodwill. 

Enquiries by fax to 
0604 846987 



CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And you want the right buyer. With 
confidential briefs from hundreds of 
acquisitive . public company chairmen 
- who are looking to buy successful, 
private companies worth £500,000 to 
£25 million, we ought to be able to help. 

So if youfe thinking of selling your 

~ to arrange a confidential discussion- 


CHESHAM 
AMALGAMATIONS 
The fust tuune in mergecbrokm^ 


Chesham House, 2 Sentinels Street, LondooWlMfiJX. 
THephooe: 071-935 2748 


mm Quality 
mmm Cabinet Makers 

ptjfifpffg The Joint Administrative Receivers offer for 

sale the business and assets of EH. 
Architectural Products Ltd. 

■ Manufacturer of high quality wood 
veneered furniture for office and shop fitting 
m Located near Nottingham (Ml 5 miles) 
_ and operating from modem 20,000 sq ft 
m .freehold premises with land far expansion 
W m Turnover £13 milBon 
9 a Plant and equipment for wide product 
I ■ range 

• • . Higfi/y skilled workforce 
. _ For further details please contact Alan Lovett, 
£msr & ; Young, Provincial House. 37 New Walk 
Leicester LEl 6TU. 

Telephone: 0533 549818. Fax: 0533 S51357. 

sHEknst&Young 

AHharlaedayVieeMMaerC»arttrtaAcooaauaar*Ettg*ne 

mm M M axBiyhwBwetefcwt 

HOTEL S 

- FOR SALE - 

AT REALISTIC PRICES 

CENTRAL LONDON 

Wt\^W9,SW^SW7 

22-250 Bedrooms 

RefeTJB/MWS 


HEALEY& BAKER 
071 629 9292 


Expressions of Interest 

CONVEYOR/IDLER 

MANUFACTURER 

Eapranfons at Inters*! for the purttem of The business and assets of on 
AuatraKan company manutecurfriff Convoyor/WIera and supporting 
svucUTBS, product range one ol the mew complete available, woridwkfo 
reputation, with extensive un In an types of extractive and material 
nwrotfig nuunrwa. 

Yoarexprassion of Interest together wilh details of Interested party should 
Wtawarded by no later tiw Sept 30, 1981 »: 

PartMt, Cfcws * Ratt&ud, 


M, Moms Street, lAmpesI BMW 2170, AuaMla. 
huiMl (08) TOO 8889 


Printing 
Business 
For Sale 

: Well established concern 
- - in East Anglia with 
f . turnover of £1M, 
freehold premises - 
•- specialist work - .- 
good plant. 

.! -.Write Box H9643, 
Financial Times, 

■’ One Southwark Bridge, 

LONDON. SB1 DHL 

PATENT FOR SALE 

Patent and Patent pend, 
regarding davit** tor anchoring 
dental Prosfeses. Anew, to: 
ALE Bertfund, Vasafiatentt, 
S-7B1 50 BottAnge, Swodon 
Fax 44 225 42068 

As Us is a rag; patent, 1 tw no 
reason far London to >i the 
fokri worid atftodtf and say that 
tes'need'8 fawyere tetter. The 
apisipany tew gste red-no 

VimliL— I 
snunnsL 

COMMERCIAL 
SHRIMP FARM 

In i mi .igUnaiw IMUgr in U.5L 
.SOOjOOOB^qxaBM pmdadkin. Mxy 
; ptotWWta * hDy iet-a^ 

Product. Expert Hutaamoat A 

Arinagto^WjQOO. 


SOS 7264902 ta sasras «47 A 


Tbe batUett BMedma £vkwa of ■ 
pefafie caapay k being afiaed to 

g^Bupni gfi adoaStfloQ 
pwyiMa i e . 

* Yodjdnm baud 

* Tomcvor; Exmcm] £34 mSUao 

fVw np <!fl<6 ww llVw 

* A iytmJmrt eyowi— awhiB 

jscqooo 

* SOJXDaqAlnMhaUBtD 

Tbcnla will oampska Ebtod cod 
ffmeet MMM uA the gemMD at Oe 
Mnrm 

Pb u ne Aa tD Box 

Fkaiidil Timec, Ox SadmakBchfa^ 

T n^itim SE! 9HL 

FOR SALE 

INDUSTRIAL CLEANING 
COMPANY 

* Well established business 

* Sound dient base 
•North West based 

■ Turnover 400K AV 3 years 

* Freehold offices and depot 

* Profit 55k AV last 3 years 
Principals only Write Box 

H9693, Financial Times, 
One Southwark Bridge, 
London SEl 9HL 

FOR SALE 

Small long established 
family machinery business, 
turnover £750,000, with 
strong competitive niche in 
world market place. 

WHtt Bn HMM. Fimnci«ntnKx One 
! SwdSMit Bridge. LONDON. SEl 9HL 


AN EXCLUSIVE 

SPORTS CLUB 

LONSDALE ROAD • BARNES 

LONDON SW13 

20 ACRES 

of Undeveloped Land with Buildings 
totalling approximately 35,000 sq ft. 

ONLY 3 MILES FROM 
CENTRAL LONDON 


ALL ENQUIRIES TD 


nxerGwlUtaoi 

WILLIAM 

HILLARY 

&. COMPANY 


David Wm /Hanr SaJIcir 


DFBFNHAM 
TSWSOS \ 
Oil N NOCKS 


H MW ltd l«MN WU (M 


On die instractioas of the Joint Administrative Recovers 
of KUnerotu Limited 

FOR SALE 

AS A GOING CONCERN 
THE LANGHO NURSING CENTRE 
KIBBLE VALLEY 

NEAR BLACKBURN, LANCASHIRE 

Registered as a Nursing Home for 124 residents 

A Superb Complex Comprising 
Five Self-Contained Units 
in a 7 Ac re Parkland Setting 

Contact DUNLOP HEYWOOD Ref DWM/SLW 061 834 8384 


FOR SALE 

NON FERROUS SANDCAST FOUNDRY 

Baaed in the North Wert wfth a mpezb beehold loodao. Ezcdka outer bode wi* 
bbio dnp oUax taco. 

Turnover £540k GLPJ.T. £I2flk 

Dmdb&oav ^oachill. Lyrfiate, Mijneyndc, L31 4IF 
TeL 051 52fi 4004 Fw 051 S26 1673 


WINE BUSINESS 

Kants/Surray border. Wefl ast^ifished (14 yoara) and profitable business for 
sale, wfih, orwttnui wdueble freehold fotarastki prime Ugh Sc position. T.O. 
approx. M00-Q00 Net profit approx. C60.000. 

Offers fo the region ol £300.000 indudina the freehold or leasehold by 
negoladon. 

Write Box H9710, Ffoandal Times. 

One Soutiwark Bridge. London SEl 9HL 


FOR SALE 

M THE SOUTH OF THE NETHERLANDS 
Undnukar*) ud taxi bmtms 
Magana nam 

BImhIh w W. Itofcniadj iljj t Me id 
pnariMteSnifics 41H A. takm 
xwg tecSMaa «*» pood kcmbM*/. doaa to 


^SSffJS^SS StS^ 

• lor goteiM htaam nffimntMy. 
hawMtdpwttwriiosBwfciB; twmm 


NORTH CAROLINA 

For sale by owner, IS^XX) acres. 
High and dry w /large peal 
deposiis. 513,300,000 or ben ofTer. 
Owner financing available. Serious 
inquiries only. 

Write Box H9627 
pumnchil Haws. 

One Southwait Bridge. 
LONDON. SGI 9HL 


Established office furniture 
supplier In London area 

Profitable busmen with turnover in excess of £2 nriHioo and 
profits circa £300/100. Good dimt base, editing 
management prepared to remain. 

Write Box H9696, Financial Tunes, 

One South waric Bridge, London SEl 9HL 


TRAILER MANUFACTURING: 

P mfiaW a nd oag yn y «tk arm p n fa a 
imp pried ■ mp ria b— H i m o t now , 
hufrhshn HaahhedMdtn.’naimf Tltfc. 
cnnmaDindaP n pown otter bama 

ACQUISITION 

OPPORTUNITIES: 

Wa ban wpaO e fix 1 ph b ■ Up A I 
OieuPaulon. C h fll ed Stamp. Catartof 
tmalnif . Oaa Bcn». Hw«k Bmriaa. 
HUj i niurb n . Lanariry P rad ucu . Orile Leyinc 
(ttamdipk^. 

SELLING YOUR BUSINESS: 

Wa bmooU* Cram aifi—ulaT aanpreha 
red MMAHli pUwo contact as in Uriel 
toflm . 

Mace Auodues 

Td 0400 81247 F*x 0400 >14318 


0NTHEIN5IiaJCn0NS 
OF THE RECEIVERS 

FURNITURE HIRE 
COMPANY FOR SALE 

PImm reply to: G. Defidea, 
Mem. Saaky Defries, 
Cable House, 

239 Regents Pink Road, 
London N3 3LF 
Td: 061 346 9361 


GOLF • Investment Opport u n i ty 

I* laOSM— Tfdftrnai n 
qUriMriHOdnOpdalPaliidlM 
s»pW*Ma » -n-- resseaMri— h 
ytuuqii Snriqi—0 Iripriaibaipi 


FOR SALE 

Profitable north west 
private company 
specialising in 
commercial joinery. 
Approx turnover £2m 
good asset base. 
Chairman retiring but 
able to retain 
active role. 

wmcBoik4wn.FianMlTtaaa.OM 
SMfcant BndfL LONDON. SCI «HL 


FOR SALE - 
WINE ARTS 

MaSl order and publishing 
business, trading 4 years, in 
wine-related prints, posters, 
maps and greetings card. 
Qrgina) artwork is available, 
witii many reprint rights. Stock, 
maatog fot (c.7,000), goodwill 
aid all rights far sale. Offers 
around £46,000. For details fax 
Rosie Gilbert (0264) 3S6777. 


A small, busy typesetting end 
basinas services bureau in 
Kensington available with or 
wiibont premises. Consutereble 
scope for expansion, for 
infomution caQ Edward Oliver, 
Shipley Bkckbam. 

Tel: 071 839 4311. 


Hotel Premises Fop Sale 


Sussex Gardens 
^ London W2 

Peter Cojpp of Stoy Hayward, the Joint Admimscaove 
Receiver, offirrs for sale the above property as a going 
concern or with vacant possession if matured. 

4 43 rooms 

• Central location 

♦ Potential far r e fu r bi sh ment and extension 
4 Current income approx. £5,000 per week 

For further information please contact Album DeScusu 
of the Receiver’s sole agents Stiddey & Kent; 

320 Upper Street, London N1 ZXQ. Tel: 071-359 8243. 

STOY HAYWARD 

Accowmm and Business Admm A member of Horwath IncarnanooaJ 

Auduxixd by the Institute of Chartered Accounoao 
in ood UUo to cany on invesnnau busmen 

8 Baker Street, London W1M IDA. TeL 071-486 5888. 


private 
limited CO. 

FOR SALE 

Scottish based Windscreen 
Replacement Business. 
T/O £500.000 p.a. 

Write Box H9685 Financial 
Tmws, One Souhwark Bridge, 
London SEl 9HL 


Three busineu magazines Tor sale. 
Anoal contribution £187,000. For 
■ale individually or as a group. 

Apply Box No H9689 Financial i 
Tiroes, one Southwark Bridge, i 
London SEl 9HL 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
DAVID SWADEN FCA & DERMOT J POWER FCA 

M THE MATTER OF 

GERAINE LIMITED 

T/A PHOENIX PRINT 

Offers are invited for the business and assets of the above company. Its main activity is silk 
screen printing and packaging, providing a totally self sufficient design and production service. 

• State of the art production equipment. 

• Freehold or Leasehold premises of 1 8,000 sq. ft. in Central Northampton. 

• Annual turnover approaching £1 million. 

EncpIrtosshouldbotxkkessedloGasItakJi^ai: 

Leonard Curtis and Pa r tners, Chartered Accountants 
Pater Home, Oxford Street, Mmdiuter, Ml 5AB 
Id: 061 234 1955 foe 061 228 1929 


EUROPEAN INTERMODAL 
PRODUCTS LIMITED 

(IN ADMINISTRATIVE RECEIVERSHIP) 

The Joint Administrative Receivers offer for 
sale the business and assets of the above 
specialist engineering company. 

* Manufacturers and repairers of road/rail 
special freight containers and swop bodies. 

* Approved range of products for freight 
transport granted by German Railways. 

* Established customer base and current 
order book. 

* Leasehold premises with fully equipped 
factory at Rotherham, South Yorkshire. 

* Approximately 35 employees. 

* Annual turnover of £1.4 million (70% export) 
with capacity of £2.5 million. 

For further information, please contact: 

Alan Katz or Linda Manning 
Arthur Andersen & Co. 

St Paul's House 
Park Square 

Leeds 

LSI 2PJ 

Tel: 0532-416250 

Fax:0532-416397 WLlilUJiUJJI 


Rodime Europe 
Limited 

(In Receivership) 


it 


The faint Receivers offer for sale the disk 
drive repair facility of Rodime Europe Ltd. 
The facility is located in Glenrothes. Scotland 
^ and is being operated by the Receivers. Oilers 
arc sought on a going concern basis. 
i a Modem leasehold premises of 25.000 
square feet with one deanroom of 7.000 square 
feet 

m Skilled workforce of 41 employees 
a Capacity to repair 7 .000 disk drives perweek 

For further details please contact Graham 
Ritchie or John HalL Ernst 6 Young, 17 Abercromby 
Place, Edinburgh EH 3 6LT. 

Telephone: 031-556 8641. FacsJmife: 031-556 5156. 

=U Ernst &Young 

iutborUea by fbeknOCufe orCh x rt tn HtA caMu i tmia hi tjqpaotf 

m HUM to carry am bnmmtmr ImaUurs*. 


ENGINEERING COMPANY 

with toolmakiug, precision component and 
prototype skills. High profit margins, circa £% 
million turnover, located In Home Counties. 
Write to Choularton Securities Limited, 

I Pudding Lane, London EC3R 8AB. 

PLANT & MACHINERY 


DAlalfOldl ErdO- 6s Fafeldolgoz6 Gazdasfig 

(Forestry and Wood Processing Co.) in Hungary 
offers its laminate manufacturing plant m Szeged for 
Sale or for utiBzation as Joint Venture. 

Significant data of the plant are: 

area 150,000 ifl* 

number of employees 450 

productivity - glued laminates 5,000 m 1 

- furniture laminates 4,000 m* 

- plywood 6 million m* 

Further detailed Information by personal discussion. 
For further details please contact: 

D6!aJfdldl Erd6- 6s Fafdtdolgo z6 Gazdasdg 
Szeged, Budapest! ut i. 

Postal address: H-67Q1 Szeged, Pf. 57, Hungary 
Phone: (36-62)22-833 
Fax: (36-62) 25-035 


LETTINGS & 
MANAGEMENT CO 

London Residential 
E100K + Profit. 

Write Box H8973 Financial Timaa, 
One Southwark Bridge. 
London SEl SHL 


wiih particular involvement in 
the textile industry. Established 
user base. Profitable business. 
Considering sale for genuine 
reasons. Enquiries to 
Box H9659 Financial Tunes. 
One Southwark Bridge, London 
SEl 9HL 


LANGUAGE 

SCHOOL 

City centre school in historic 
northern city teaching for- 
eign languages and E.F.L.. 
for sale. 

Wnic But HI'TW. financul Tnim. One 
5uulhnnrt Bndpc. LONDON SEl 4HL 


For Sale 

Due to miranett of owner. Small 

lanlr cleaning company, 

tocued Birmingham, Profitable. Main 
Mart trochoid roc with wide sic li cence 
tor difficult wattes. 

Principals only Fax 021 354 4352 , 


LONG 

ESTABLISHED 

fublcniT manufacturer ijxsri till- 
ing in bur-turned nuts. T O 
£23(1)1.. Net Aastils JI..1.MI £7Sk. 
Owner miring. Guide price 
ft (Ml; 

I'lMlihl A Lin t'ruikk. 41 Loner Bnv4 
Stun lp».K-h. IP4 I A0»4M 2ITDR 


FOR SALE - WINE 
ACCESSORIES BUSINESS 

Wholcsak and mail order business 
specialising in upraatkci wine gilts and 
scceasarics. 3 yeu lading. 
mailing Hn (c.7.000X goodwill and 
agency for sale. Offers around £25.000. 
Ear details fax Rosie Gflben 
(0264) 356717. 


WE SELL COMPANIES 


SALE/HIRE STORAGE CONTAINERS/PORTABLE OFFICES - CUMBTUA - E«sb 
Co. Unopposed Key ensumea. T/O £330K NPX105K. £200K *A cams saute 
(Ref ZHM27227BB) 

FABRICATION ENG - W. WILTS -F/Hmodind esuut. T.O. £2S0K GP £99K- NP pee 
dr aw ings etc £6KK. Long caiib. Good customers. Price £35CK (Ref 2^C9126X) 
COMMERCIAL VEHICLES - Major name, sppraved cenne, sezvice, breakdown, 
rtpsin etc. Iiocs/Nocu. 1^5 acres 1VO£80 M!Lf/H£ 375K (RefZTV2S053G) 
BUILDING CONTRACTORS ■ CANTERBURY - Old eub Swroslising in teoanoRn 
and tefartiahawiL T/O £Z4M - % xan Freehold site. Price £425,000 
(Ref 2CV291 922) 

METAL FASTENER DTSTRIBUTOR - N. ENGLAND ■ EsubCo. sevaal depau. 
Accnunts show T.0 64.12SM. NP £S88K. Price £2JM H- net aucU 

RhEdknds - £204K pro&L TA> £70flK Wdl estib. sound custnmre base. 
f»i lw mw hy mwMf mfwu i Niiiu'wl BM */. nrt aiaaa (RrJzkli 28030SM1 
Mff^ANDS-SPORTS SHOPCHAIN - WeO esub. Rome Town Ccntin Ictus. Soane 
bes. TAP 2M & 39% GP. ftofit pa finance ae £52SK* unr. 


W. COUNTRY GARAGES - 3 F/H sites. 2 mefor (foskiB. New/ined cert, utahp. oibsd 
pctzol/dixv dtaigpur. T.O £5M+ - Price an sppficarion. (ZiX»'//187l89N) 
PLASTERyORY^ LINING/FLOOR SOtEEWGRANO CONTRACTORS - E. 
MIDLANDS. A well estib bos. NPsuaod £100,000 p*. price inchitfingF/H £325,000 
(Ref ZL9536G) 

Wa should like to hear from 
principals — whether buying or 
selling - regardless of sector size 
or location. 

Strictest confidence is maintained. 


I kv- : i; i-. i'i •m.\ssd\ 
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WmsworttiRoad, Httchin, Herts SG49SP. Teh 0462 422499. Roc 0462 420062 


S 

s.y 


OFFICIAL HOSPITALITY 
FACILITIES AT TWICKENHAM 

Peter Par fit t Sport, in conjunction with the 
Ruqbv FooibaJ] Union, is delighted to announce 
the availability of OFFICIAL HOSPITALTH' 

PACKAGES for ihc ten major matches 
at Twickenham including 4 World Cup games 
and 2 Home Internationals. _ 

All parLages are inclusive of reserved scuts / 
and catering with car parking. 

For further detail:, of this exclusive ■ ’ 

ofTer please contact die Official R.F.U. .Agcnu-( 


PETER PARFTTT SPORT LTD 

39 THE GROVE, ILKLEY, 

WEST YORKSHIRE, LS29 9NJ. 

TELEPHONE: 0943 816233. 


MANAGEMENT COURSES 


1 


Etesivc little creature. Growth. 
Especially In today’s d finale. 

Bui somehow, someone else always 
seems to manage it. Perhaps they 
know something. 


10 days' Executive Training 
2 days' Management Consultancy 
Strategy, Management and Staff Review 
Presentation to Financiers 
Unlimited Training Materials 
Irttensfte RarMtate Course 


ENTERPRISE TRAINING CENTRE 


> 


The 

Accelerated 

GROWTH 

Programme 

For further infonnalkm telephone, 
fu or write to the address below 
quoting reference: FT. 


Graurti Programmes. Entopnse Training Cento, 

63 Nwtnenn Causeway, London SEl £80. Tfli: 07 1-403 0300. Fax £71-403 1742 
Sponsored by Grant Thornton, OLE and the Royal Bank of Scotland Group. 


AIRCRAFT 
FOR SALE 


y iL? 


.hdjcotteks 


NEW AS 355 F2 
TWIN SQUIRREL 


THE CORPORATE 
HELICOPTER FOR THE 90b 

AVAILABLE NOW 


OFFICE 

EQUIPMENT 


Co nun dvistopfwr Fqrren or Darid lews 
Kaye Hdirentie. Swailowfitid Way, 
Hayes, MlrkUeset. 

TeLOBI 848 3522 FwcOfil Ml «7S 


O)-: viow at 
Holitcch .'0i Red hill 
No 530 Scpl 2i-Zti 


Large Quantity of Good 
Quality Desking 

Executive offices. Rosewood 
Ciicular tables. Rosewood 
Conferenee tables and chain 

Reception Searing 
Oak and Grey desiring 8 S 4' 
Matching cupboards and 7 
filing cabineH. / 

Over 600 Chain 

3 ” s ™* /k4 
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TECHNOLOGY 





In the fifth article of 
a series looking at 
public spending on 
research and 
development 
throughout the 
world, Kevin 
Brown examines 
how the Australian 
government is 
aiming to revitalise 
the country's 
scientific 
endeavour 


N early 30 years ago, 
Donald Home, the 
Australian social 
critic, observed in a 
famous book that Australia 
was H a lucky country run 
mainly by second-rate people 
who share its luck". 

Horne's book, The Lucky 
Country, was meant as a warn- 
ing that Australian wealth 
would not last without funda- 
mental changes in the Austra- 
lian way of life. It was hugely 
Influential, but not in the way 
he intended. Rarely read but 
widely quoted, its title came to 
encapsulate the view that Aus- 
tralians would always enjoy a 
high standard of living, regard- 
less of events. 

History has proved Home 
correct. Once the world’s rich- 
est country in terms of per cap- 
ita GDP, Australia has now 
slipped to 17th among the 24 
nations of the Organisation for 
Economic Co-operation and 
Development. 

It was this relative economic 
decline which led Bob Hawke’s 
federal Labor government to 
sweep away many of the regu- 
latory and protectionist 
devices which had insulated 
Australia from the world since 
the continent's six former Brit- 
ish colonies achieved nation- 
hood in 1301. As part of that 
programme of structural 
change, the Hawke govern- 
ment has now turned its atten- 
tion to the scientific and educa- 
tional framework which 


underlies the prosperity of 
developed nations. 

The prime minister’s “Clever 
Country" initiative, launched 
during the 1990 federal election 
campaign and fleshed out in a 
statement earlier this year, is 
intended to revitalise scientific 
endeavour, and to boost Aus- 
tralia's flagging research and 
development effort 

“To achieve change, we must 
mobilise our most valuable 
resource: the talents of the 
Australian people," Hawke told 
Parliament “This does not nec- 
essarily mean working harden 
in Germany and Japan, both 
highly successful competitive 
countries, working hours are 
actually falling. But it does 
mean working smarter - 
working more effectively, 
using new materials, new pro- 
duction technologies and new 
management tools. It means 
being, like Germany and 
Japan, a clever country." 

Few have argued with 
Hawke's central case, that Aus- 
tralia must develop more and 
better skills if it is to compete 
In world markets. But there is 
plenty of scepticism about the 
ability of the Clever Country 
programme to achieve that 
goal. Barry Jones, a former 
Labor science minister, says 
there is a “slick, facile quality 
about the word ‘clever’, as if 
all we needed was a quick fix." 

As Jones points out. Austral- 
ians have always had a reputa- 
tion for resourcefulness: “We 
could fix up a leaking water 
tank . . . with chewing gum, 
and do clever things with fenc- 
ing wire. But in the age of 
micro-electronics, these s kills 
are no longer particularly rele- 
vant," he says. 

Others have pointed out that 
the Clever Country analysis 
was first put forward by Horne 
in 1964. He wrote: “Throughout 
the world the basis of material 
prosperity in the future is 
likely to lie, for the first time 
in history, with clever, edu- 
cated people. The need to build 
up a certain kind of cleverness 
will cause great social tensions 
in all Industrialised countries; 
but especially in Australia, 
where cleverness can be con- 
sidered un- Australian." 

Horne has resisted pointing 
out that the delay of 27 years 
between his analysis and the 
prime minister’s announce- 
ment tends to prove his point 

The root of Australia’s prob- 
lem is that its economy differs 
from most other developed 
countries because of its depen- 
dence on relatively low-tech- 
nology industries like mining 
and agriculture, which account 
for around 80 per cent of 
exports. Also, most companies 
are small by the standards of 


Putting a price 


on ‘cleverness’ 


Europe, Japan and North 
America, and much of industry 
is dominated by foreign-owned 
multinational companies. 

The result is that investment 
tends to be directed towards 
low- and medium-technology 
industries, while multinational 
companies are reluctant to 
commit research and develop- 
ment funds to Australian 
branch offices or subsidiaries. 
This seems unlikely to change. 

The Australian Science and 
Technology Council (Astec), a 
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add value to products in which 
Australia has a comparative 
advantage. This has been 
attempted through tax breaks 
for private R&D spending, and 
promotion of greater links 
between industry and govern- 
ment research agencies such as 
the Commonwealth Scientific 
and Industrial Research Organ- 
isation (CSmO). 

A series of Co-operative 
Research Centres is being set 
up to promote joint public/pri- 
vate sector research, and the 


real rate of growth in business 
spending on R&D of around 14 
per cent a year since 1981/82, 
and an annual rate of growth 
of 17 per cent a year in the 
number of overseas patent 
applications made by Austral- 
ians - the highest growth rate 
of any OECD country. 

There are also some high- 
profile success stories, such as 
the CSIRO's joint programme 
with Queensland Metals to 
increase the value of produc- 
tion from its magnesite mine 



AUSTRALIAN R&P EXPEN 
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government advisory body, 
concluded in its report The 
Core Capacity of Australian 
Science and Technology that 
“While transnational firms 
be Induced, through subsidies 
and suasion, to perform more 
of their R&D in Australia and 
to form linkages with local 
firms, it seems unlikely that 
this will lead to the develop- 
ment of an Australian high- 
tech sector with characteristics 
similar to those of other small 
OECD countries which perform 
well in these areas.” 

The government’s strategy 
has been to concentrate on 
encouraging companies to 
develop techniques which will 
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agencies have also been 
required to fund part of their 
activities from non-govern- 
ment sources. At the state 
level, the government has 
encouraged South Australian 
proposals for a new suburb of 
100.000 people in Adelaide, 
known as the multi-function 
polls, where it is hoped foreign 
and Australian businesses will 
establish a cluster of private- 
sector research organisations, 
partly stimulated by the state 
government’s technology pur- 
chasing programme. 

Ross Free, the federal sci- 
ence minister, says the strat- 
egy is working “reasonably 
well", pointing to an average 


north of Rockhampton from 
AS60 (£27.70) a tonne for the 
raw material to AS600 a tonne 
for magnesite bricks, and 
potentially to AS4.000 a tonne 
for refined metal exports. 

“When you consider our vul- 
nerability to fluctuations in 
the price of our major exports, 
which tend to be either what 
we can grow or dig up. it is a 
major concern that quite a lot 
of our economic problems 
could have been avoided had 
we devoted greater efforts to 
adding value,” Free says. 

However, there are doubts 
about the government’s com- 
mitment to providing its share 
of the funds to ensure that the 


improvement oF the last few 
years is sustained. The govern- 
ment has announced plans to 
cut the rate of tax deducibil- 
ity for R&D spending by busi- 
ness from 150 per cent to 125 
per cent, even though the 
take-up is already falling, 
reflected in a decline in the 
cost from a peak of AS196m in 
1987/88 to AS178m last year 

(both figures at 1984/85 prices). 

The forecast cost for the cur- 
rent year is A$162m. implying 
an effective cut in the govern- 
ment subsidy of 21 per cent 
over four years. The overall 
federal government budget for 
R&D support will rise by 45 
per cent this year to A$2.607bn, 
nearly double the expenditure 
in the government’s first year 
in office in 1383/84 

However, the trend looks 
less impressive using constant 
1984/85 prices. On this basis, 
the current year's budget is 
equivalent to A$1.692bn, an 
increase of just 1.2 per cent 
since spending peaked in 1986 / 
87 at AS 1. 671 bn. Spending tell 
heavily between 1986/87 and 
1991/92. bottoming at ASl-549bn 
in 1988/69. 

The government’s contribu- 
tion to R&D spending has been 
failin g steadily as a percentage 
of GDP, from 0.76 per cent in 
1984/85 to 0.67 per cent in 1988 / 
89. the latest year for which 
figures are available. Over the 
same period, business spending 
has increased from 0.32 per 
cent to 0.52 per cent of GDP, 
indicating that the strategy of 
shifting the burden to private 
industry is having some effect 

Over the same period, total 
spending on R&D has 
increased from 1.12 per cent of 
GDP to 1.23 per cent However, 
total spending has fallen after 
peaking at 1.26 per cent in 
1986/87, and is still below the 
level of 1968/69, when spending 
stood at 193 per cent of GDP. 
As Jones pointed out in Parlia- 
ment: “This is not a promising 
start for an explosive growth 
in Australia’s capacity to pro- 
duce high value added 
exports.” 

Hawke will have a chance to 
increase the government's 
commitment to R&D next May 
when he step? up the Clever 
Country initiative with the 
publication of Australia’s first 
white paper on science policy. 
So ter there is little indication 
of what he will say. other than 
to call for further increases in 
business spending. However, 
ministers are playing down 
expectations that government 
spending will be increased. “It 
will be more a broad statement 
of principle.” says Free. 


Static arguments 
in a dynamic field 


By David Sawers 


T he European Commis- 
sion has an old-fash- 
ioned attitude towards 
the electronics industry it 
believes that European owner- 
ship is necessary to ensure 
that the users of its products 
wn obtain the most up-to-date 
devices, that large firms are 
vital to competitiveness in this 
industry, that size achieved by 
merger can be equated with 
obtained by growth. . and 
that protection or support for 
resesich ran competi- 

tiveness. 

it also that ability 

to manufacture the dynamic 
random access memory 
(D-Raxn) is the yardstick of sue- - 
cess. 

This an al y sis is static for an 
industry that is dynamic, in 
which success depends upon 
rapid reaction to competitive 
pressures and technological 
opportunities, and in which 
recent innovations have facili- 
tated the provision of devices 
designed for specific uses, such 
as application specific inte- 
grated circuits (Asics). These 
latter innovations reduce the 
users’ dependence on a few 
suppliers of the latest products. 

Output of these specialised 
devices is rising much faster 
than that of the D-Ram. which 
they can in some cases replace; 
and output of D-Rams is now 
smaller than that of the more 
specialised chips. It is therefore 
rather surprising that so much 
importance is placed on the 
ability to make D-Rams - 
especially when the cost of 
entry is high and when suc- 
cessful production relies 
heavily on experience in mak- 
ing memory chips. 

If it was ever true that the 
European suppliers of elec- 
tronic devices played a strate- 
gic role In the success of Euro- 
pean industry, it is not true 
today. 

If the European electronics 
equipment industry is continu- 
ing to tell behind its foreign 
rivals, its failure reflects inabil- 
ity to cope as well as its rivals 
with the possibilities for inven- 
tion and innovation in the 
industry. Its weakness seems 
to lie in the te chnical, manage- 
rial and especially the entre- 
preneurial abilities of its 
employees. European compa- 
nies seem to have been unwill- 
ing to take as many risks as 
their rivals, and unable to 


The series will continue next 
week by focusing on Germany. 
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GUEST COLUMN 


develop, manufacture and mar- 
ket their products as effec- 
tively. - . 

Efforts to improve the com- 
petitiveness or the European 
industry by supporting collabo- 
rative research have failed: 
companies, it is said, have 
foiled to exploit the results. So 
it Is suggested that the EC, or 
national governments, should 
support the exploitation pro- 
cess, protect European markets 
more effectively, or encourage 
mergers to produce larger com- 
panies. 

These steps, unfortunately, 
would do nothing to correct 
the weaknesses of the Euro- 
pean industry, which are 
related to its personnel rather 
than its fina nc es. - . . 

Attempts to improve the per- 
formance of the electronics 
equipment industry by govern- 
ment support should therefore 
be abandoned rather than 


extended. The European com- 
panies should be left . to find 
their own level, because the 
individual skills of their staff 
will be the main determinants 
of their success in this test- 
moving industry. 

It is simply foolish for gov- 
ernments or the Commission 
to seek to increase the scale of 
these companies’ activities, 
when governments 'cannot 
determine the skills of their 
employees. 

The sad old dogmas of strate- 
gic products and Industries 
should be left buried in the 
past; the highly competitive 
electronic component indus- 
tries of Japan and the US can 
best supply the needs of Euro- 
pean users. 

It is the existence of competi- 
tion in the world industry that 
is the real protection of Euro- 
pean users, not self-sufficiency 
within Europe, 


The author is an economic con- 
sultant 
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As we as individuals become ever 
more independent and mobile, 
the necessity for more extensive, 
flexible forms of direct commu- 
nication grows too. Against 
the background of such develop- 
ments Siemens mobile radio 
comes to represent far more than 
mere technical progress. It is 
a manifestation of a new form of 
freedom. 


To meet such needs Siemens 
provides a whole Pange of modem 
mobile communications systems 
-from cordless telephones, 
through city call and telepoint 
equipment to mobile telephones 
and complete mobile radio net- 
works such as the C network in 
Germany and the pan-European 
GSM networks. In some cases 
Siemens supplies just the terminal 
equipment or in some cases 
the entire underlying switching 
technology. 


Thus far, for example, 9 network 
operators In 8 of the 18 European 
countries involved in GSM have 
chosen Siemens technology. 

This is how Siemens is helping to 
overcome the barriers that now 
exist 


Siemens Public Networks 
A World of Telecommunications 
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Symphonie 

fantastique 

ROYAL FESTIVAL HALL 


Last year John Eliot Gardiner 
established his “Orchestra 

Rfivutatiaonaireet' 

801118111190 ^ to do fixr the 
19th cenhUTwhat the 
neo-Baroq ne h ands have been 
doing for earlier music,, 
as many music-lovers are 
aware - hot not quite 
enough* apparently, to fill 
ttorhall on Sunday. That was 
a waste: there are more 
than enoogh people who 
admire Berlioz’s Synphonie 
fantostique, and would have 
found this performance wholly 


- It was cleverly set up by 
th& preceding works. Exactly 
as In one Of LeonBotstein's 
M e n delssohn Festival concerts 

' which 1 reported last week, 
the pi*kx de resistance 
by the Blaster came after 
three “overtures” by his 
once-faxoous elders 
contemporaries, thus 
demonstrating the Master's 
superior genius in the most 
vivid and Immediate way. 
Here , the fadeless 
supporting acts ware by 
Boleldieo, Cherubini and 
-Hfihnl — bat I exaggerate: 
Cherubini’s Overture Les deux 
joumees, at least. Is 
sharply and very 

well-made. 

It sounded the more so after 
the Zbrafine et Zulnar 
Overture by Boieldien, a piece 
of outstanding mwid ml 
vapidity. Swallowed as a 
canapfi, the latter went down 
easily wnnng h, thank* to its 
naively disarming orchestral 
colours, faffdlnw and hit 
players also pot the best 
face on Mehnl’s overture for 
La chasse dujeune Henri, 
which displays an 
acqnahitance with two or 
three more chords than 
Boieldien but depends 
chiefly and repetitively . 

- upon quaint hunting-horn 
effects. 

After such staff, the 
Symphonie fantastique seemed 
more than ever a Pandora's 
box of unpredictable, 
explosive ideas. In this 
thrilling performance, it 
was Im possib le to disentangle 

the contribution made by the 
piquant “period" timbres of 
the band from Gardiner’s own 
sympathetic input Obviously 
he could draw a brilliant 
account of the work from a 
modern symphony orchestra 
too (though be thinks the 
standard sonorities now are 
“tentonised, americanlsed, 
homogenised”). 

On the other hand, if the 
period-sounds aren’t 
absolutely essential they 
certainly ensure darby and 
pungent character tor distinct 
musical lines, with the bonus 
of grading our modem ears 
toward elements of the score 
that we scarcely hear any 
longer. 

The kazoolsh bassoon-sound 
was a dear asset, lighter and 
odder than the lush modem 
kind, and the fact that 
nearly all the old 
instruments were softer than 
their new cousins meant that 
a tutt j could be Justus 
forceful (on that scale) 
as a modem one, but 
without the familiar biot-<wrt - 
glare. Nevertheless, a 
**perlod"-fityle performance 
can also be as bland and 
faithless as a modem one; 
Gardiner’s superbly prepared, 
insight-laden account was the 
opposite of that Every 
movement had nBurelious 
strokes (and subtle touches), 
but the opening “Reveries and 
Passions" achieved a 
barely-controlled Berliozian 
wildness with hair-raising 
fidelity. 

David Murray 



‘Bathtub Collage’, 1963, by Tom Wesselman; and ‘Rocky Mountains and Tired Indians’, 1965, by David Hockney 


A hedonistic package of reference and response 

William Packer reports on the bizarre conjunctions which make up the Pop Art Show at the Royal Academy 


he first time 1 ever 
showed my work in 
public was at the Royal 
Academy Summer 
Exhibition 1963, and it 
just happened to be a painting of 
Marilyn Monroe. The Academy's 
principal offering for the autumn. 
The Pop Art Show (Burlington 
House. Piccadilly Wl, until 
December IS: sponsored by Mercury 
Communications in association with 
The Independent), is for me, 
therefore, one of considerable 
interest, and mixed feelings besides. 
In this I doubt that I am alone. 

For artists of my own generation, 
whose time at art school and early 
maturity filled the decade roughly 
between 1955 and 1965, Pop Art has 
always been peculiarly significant It 
is not that we even thought of it as 
Pop Art - and indeed the label was 
attached to it comparatively late - 
but whether we liked it or not that 
rich package of reference and 
response, superficial, hedonistic, 
ironical or what you will, was 
something with which we all had to 
come to terms. 


What it made available to us was 
nothing especially new, nothing that 
dadaists, surrealists, cubists and 
constructivists had not somehow 
contrived between them long before. 
Here again were the collage, the 
assemblage, the bizarre conjunction, 
the secondary reference by way of 
photographic or other printed 
material- But suddenly it all seemed 
to come together at once, the 
moment fixed and enlivened by that 
sudden surge in awareness at a 
conscious level of the forces of mass 
communication and entertainment. 
The map of our creative world was 
now redrawn: here be Films Stars, 
here Advertisements, Comics, 
Popular Music, Shop Windows, 
Packages and Graphic Design, Junk 
and Kitsch, and all to be taken not 
as just another formal element in 
the larger scheme of Art, but for its 
own sake on its own terms, all 
legi tima te, all grist to the mill. 

This large survey at the Academy 
is well-timed, with enough now of 
historical perspective and yet not so 
late as to seem overdue. It is 
beautifully installed, immediately 


attractive and enjoyable. Given the 
nature of the material, it is hard to 
see how it could fail to be so; and 
here a doubt creeps in. With such 
ease of presentation does there come 
a certain glibness? Does it all flatter 
rather to deceive? 

Such fault as there is attaches not 
to the Academy for putting on the 
show, nor to the artists, though we 
shall come back to them, but to the 
selection of the work and the 
emphasis laid upon it by the 
organisers. That perhaps is to credit 
them with too much of the positive. 
Where we might have hoped for a 
true reassessment and proper 
historical analysis, with all of fresh 
insight and surprise they may 
afford, what we get is the story as 
before, with the European 
contribution neglected, the British 
patronised and the American 
complacently accorded a 
pre-eminence that seems 
increasingly shaky and undeserved. 

The problem is. as with every 
supposed Art Movement there ever 
was. that the narrow, precise or 
hermetic view grows ever more 


blurred and indistinct the harder we 
look at it. As for the individual 
artists within any such movement, 
the more interesting they become for 
their mutual variance and 
development in the longer term. 
Thus to lump the American and 
European varieties of Pop Art 
together with so light a critical 
judgment i8 misleading and unfair . 

But, it being done, distinctions 
must be drawn. In general terms, the 
American work tends towards the 
open and public statement, 
immediate, consciously superficial 
and banal, independent of historical 
reference or continuity. The 
technique is often mechanical, often 
perfunctory and indifferent. The 
image is there, to be taken or left as 
it is, like the poster on the wall 

Taken to Warhol's ironical and 
ambiguous extreme, this can be 
interesting and even important. 
Johns too, in the dark repetitive 
intensity of his early work, and 
Lichtenstein by his formal 
consistency, remain significant For 
the rest Larry Rivers still 
disappoints for never having 


resolved what his graphic talent 
proposed, while the slipshod 
arrogance of Rauschenberg, the one 
note of Oldenburg's one soft idea, 
and Rosenquist's large-scale 
hamfistedness, are merely tiresome. 

European Pop Art is, by contrast, 
set in the modernist tradition and 
quite independent in its sources, 
references and chronology, of 
American example, for all that its 
material may well be American. The 
formal example is cubist, dadaist 
and surrealist collage, Ernst, 
Schwitters and Picasso, the freedom 
that to bring all manner of demotic 
material into aesthetic use. That 
freedom too the Americans had, but 
here the mood was personal and 
reflective, consciously ambiguous in 
its jokiness and irony. The British 
work is also, almost without 
exception, better made. 

There are of course parallels to 
draw, for contemporaneity is always 
a kind of complement, but to set 
Allen Jones, for example, against 
Tom Wesselmann or Mel Ramos, 
Kitaj against Rivers, Caulfield 
against Lichtenstein, Peter Blake 


against Jim Dine. Paolozzi against 
Ray Johnson, is to demonstrate a 
technical superiority, to say nothing 
of material richness and qualitative 
difference, that has still to be more 
generally acknowledged. There are. 
of course, many gaps - no Nigel 
Henderson, no Michael Andrews, no 
Dubuffet The European element is 
indeed sadly inadequate, and a 
thorough examination of the relation 
between le nouveau realisms and the 
incipient British Pop Art of the 1950s 
is now more necessary than ever. 

But Art is not a competition, and 
American Pop Art stands in its own 
right as of considerable art-historical 
moment. The mistake is only to see 
Pop Art as essentially American in 
context and reference: the pity only 
that the opportunity for a more 
discursive, generous and fairly 
comparative examination of it, in all 
its manifestations, has been missed. 
A show dominated by Lichtenstein. 
Rauschenberg. Oldenburg and, 
above them all, Andy Warhol, is all 
very well, but not even half the 
story. 



The Drummer 


WATERMILL THEATRE, Nl 

The tale of how this 1716 
comedy has been brought back 
to the stage Is itself romantic. 
Rummaging in a secondhand 
bookshop, the actress Joanna 
Dunham came across a 
battered 1753 copy of volume n 
of the miscellaneous works of 
Joseph Addison (he of The 
Spectator). It included two 
{days, Cato and The Drummer. 
Cato, a serious neoclassical 
drama that was a great hit in 
its day (exciting Whigs and 
Tories alike in its parallel to 
the recent political crisis 
involving the Duke of 
Marlborough), has often been 
republished. It is, however, a 
dodo. It was The Drummer, a 
farcical comedy, that caught 
Dunham's interest 
When first presented at 
Drury Lane in 1716, The 
Drummer was given a 
prestigious cast - including 
Mrs Oldfield (the original Mrs 
Sullen of The Beaux’ 
Stratagem) and Colley Cibber 
(the great player of fop roles, 
reviser of Shakespeare, Poet 
Laureate and prime target of 
The Dunciad). But only 
Addison's Spectator colleague. 
Richard Steele - then 
managing Drury Lane 
- knew who had written it 


IIVBURY, BERKSHIRE 

Addison was shortly to marry 
the widowed Countess of 
Warwick and to become 
Secretary of State. Probably, as 
Dunham argues, be kept his 
authorship of The Drummer 
secret in case it should fall and 
endanger his ambitions. 

As it happened, not only The 
Drummer but also Addison’s 
health failed. He abandoned 
his post as Secretary of State, 
his marriage seems to have 
been unhappy and in 1719, 
aged only 47, he died. The 
Drummer, however, soon came 
into its own. Successfully 
revived (with his name) in 
1722, it was often given until at 
least 1762 and was translated 
into French, Italian and 
German. In our time, however, 
it has been neglected. 

The play is like a comic 
version of the end of The 
Odyssey. Sir George Truman, 
who is believed to have been 
billed in the wars, returns in 
disguise to his country home. 
Among the suitors who pester 
his faithful wife (“the mirror of 
widowhood"), Tinsel is a 
marvellously self-regarding fop 
(“Do you laugh to show your 
wit or our teeth?") while 
Fantome, less socially ept, is 
trying to scare Tinsel away by 


pretending to be the ghost that 
haunts the house. {The 
Haunted House is the play's 
subtitle.) The play is always 
lively, tells its story well and 
has many fine scenes. It does 
not abound in quotable lines - 
that is not its style - but at 
least six of its ten roles are 
good ones, written to 
compliment expert character 
actors. 

The great merit of Wendy 
Toye’s staging is its vigour and 
the faith it places in Addison's 
unexaggerated words. The 
audience is happily held from 
first to last and laughs easily 
throughout There is too much 
scenery, and some unnecessary 
scene-changes occur. (Addison, 
a classicist, observed the 
unities.) The Swingle Singers 
muzak, used before and 
between scenes, is a pain, and 
the little bop done to this on 
one occasion by Vellum (John 
Conroy) is worse. But the play 
is never trashed, and most of 
its actors do it proud. I single 
out one: Judy Buxton, for the 
musical clarity of her diction 
and decorous vivacity of her 
characterisation. 


Alastair Macaulay 


Le Fanal Bleu 


SALISBURY FESTIVAL 

The Salisbury Festival saw the 
premier of Dorothy Turin's 
solo show, Le Fanal Bleu, 
about the french dancer and 
novelist, Sidonie-Gabriel Col- 
ette. Her tempestuous life 
(1873-1954) offers all manner of 
delights for the biographer, 
devisor or actor. But this ver- 
sion of Colette was the greatest 
disappointment, principally 
because so many opportunities 
were lost or squandered in a 
flat-paced, anodyne account. 

There are two problems with 
Barbara Neil’s script, taken 
from Colette's autobiographical 
writings in Earthly Paradise. 
First, it comes from one 
source, so that while one 
learns much of Colette, the 
show takes the form of a lec- 
ture rather than a dramatic 
account of her life. Second, 
Neil’s selection of material sets 
out to counter the image of 
Colette as the scandalous 
music-hall dancer by present- 
ing the pained novelist; but she 
overcompensates and presents 
Colette as dull and priggish. 

Colette married in 1893 and 
first appeared in the Paris gos- 
sip columns in a first-night 
audience of Maeterlinck's ver- 
sion of T is Pity She's a Whore. 
A publishing friend coaxed her 
into the Claudrne novels, spic- 


ier with each rewriting. When 
Colette unshackled herself 
from Henri Gauthier-Villars, 
her music-critic husband, she 
danced in gold tights through 
the provinces and into the best 
Paris salons before she turned 
novelist and chronicler of the 
time in Le Matin. She married 
again, in 1912 and 1935. While 
Neil's script tells something of 
this, it fails to convey the 
excitement of the time. 

However, there are some 
wonderful moments created 
solely by Colette's prose: the 
sensuousness of a cat awaking 
from an afternoon sleep heavy 
with the scent of tomato 
plants, or the horror of Col- 
ette's experiences with the 
wounded during the war. 

Dorothy Turin looked 
uncomfortable and read - not 
altogether fluently - from Col- 
ette's blue writing-paper. The 
period costume and set were 
welcome enhancements. Her 
Colette dutifully delivered the 
best-known lines about life, 
including sound advice which 
applies to anyone thinking of 
seeing this show in its present 
version - “look long at what 
pleases you, and longer still at 
what gives you pain." 

Andrew St George 


Camille 

DRILL HALL, WC1 

The first London visit in 20 
years by New York’s 
Ridiculous Theatrical 
Company is an occasion for 
some mirth but little joy. Their 
Camille, archly sub-titled “a 
tearjerker”, is a tawdry 
tranvestite version of Dumas' 
Parisian melodrama La Dame 
aux Cornelias which leaves no 
double-entendre unturned. 

The title role, created by the 
company's founder-director 
Charles Ludlam, is inherited 
by his successor Everett 
Quinton, who works every line 
into such a frenzy of moues 
and manners that he drains 
the story of the joie de v wre, 
and the emotional 
manipulation which is surely 
responsible for the enduring 
appeal of Dumas’ consumptive 
courtesan. 

It is not that there is 
anything wrong with 
burlesque, just that the whole 
evening would be so much 
funnier if only it were a little 
less strenuous and cynical. The 
three acts (with two intervals) 
proceed with little variety of 
tone or tempo. In the desperate 
gaiety of the first one, a rococo 
gargoyle of a baron (H.M. 
Koutoukas) thumps at a little 
piano as the bright lights of 


the demi-monde twinkle away 
in bails of costumier's best. 
The frocks, at least, are 
seriously outree in a style 
that would do credit to the 
panto at Clacton-on-Sea, while 
the hanks of stage jewellery 
quite outshine verbal gems 
(“Me fall in love? No, no 
Nichette"). 

To be fair, there is a genuine 
attempt to tell the story. 
Camille, discovered at her 
Auteil hideaway decked out 
like a strawberry tart, submits 
to society’s pressure to 
abandon her lover and throws 
herself back into the baron’s 
lascivious arms before 
repairing to her deathbed, from 
where she gasps some of the 
play's funniest, and most 
pointed, dialogue. In the era of 
Aids, there is an obvious 
resonance in her cry. “I have 
lived for love and now I am 
dying for it" - if only the 
production would allow it to be 
felt There were plenty of of 
people in the clubbish Drill 
Hall audience who seemed 
delighted by it all, but to me it 
seemed tacky and ratber 
tedious. 

Claire Armistead 
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l- . TODAY’S EVENTS 


mA MSTjERDAM 

Coocartgobouw 20.15 GeorgeClave 
conducts the English Chamber 
Orchestra in an allrMozart 
programme, including the Jupiter 
Symphony ond the Piano Concerto 
Ha;20 wittiMftsuko Uchida. 
tomorrow and Thurs: Solti 
Conducted* Royal Concertgebouw. 
Prf:" Ozawa conducts Brahms (6718 
345): 

MtozleMheatBur 28.15 Dutch National 
Ballet In works by Hans van 
Manen, William Forsythe. Toer 
van Schayk and Balanchine, final 
performance tomorrow. Thurs and 
Sun: Netherlands Opera production 
□f Mazeppa. Fri and. Sat 
Nededanda Dans Theater (6255 
455/credrt card bookings 6211 211) 


■ BARCELONA 
Gran Teatre del Uceu 21 XX) 
Tanz-Forum Cologne In Prokofiev's 
ballet Romeo and Juliet 
choreographed by Jochen Ulrich. 
Daily till Sun (412 1466) 


■ B£RUN 

Deutsche Oper 20.00 Dietrich 
Fischer-Dieskau, accompanied 
by Hartmut Holt, sings Schubert 


Lieder (Sun matinee: 
Fischer-Dieskau sings Die actions 
Mullerin). Tomorrow: Giselle. 

Thurs: Madama Butterfly. Sat 
ballet evening. Sun: Tosca (West 
Berlin 3410 249) 

Phnhanmonle Kammermuslksaal 
20.00 Roger Nor ring Ion conducts 
the Chamber Orchestra of Europe 
in a Haydn and Mozart programme. 
Tomorrow: piano recital by Elena 
Baschkirova. Thurs. Fri, Sat and 
Sun matinee: Ivan Fischer conducts 
the Berlin Philharmonic Orchestra 
(West Berlin 2614 383) 

Staatsoper unter den Unden 19.00 
Egon Bischoff a production of Swan 
Lake (East Berlin 2004 7(2) 
Komische Oper 19.00 Tom 
Schilling's production of Romeo 
and Juliet music by Prokofiev (East 
Berlin 2292 555) 


■ BRUSSELS 

Palais des Beaux Arts 20.00 Michel 
Cortooz conducts the Orchestra 
and Chorus of the Gufbenfcran 
Foundation. Lisbon, in a 
performance of Carvalho’s Te 
Deum, repeated tomorrow in 
Antwerp. Thurs: Alicia de Larrocha 
Is piano soloist in a Mozart and 
Tchaikovsky concert with the 
Belgian National Orchestra 
conducted by Ronald Zollman. Fri: 
Alexander Rahbari conducts the 
BRT Philharmonic Orchestra (507 
8200) 


■ BUDAPEST 

This week's events include a recital 
by the Bartok Quartet at the 
Academy of Music tomorrow and 
on Saturday, and a piano recital 
by Zoltan Kocsis in the Pest 
Concert Hall on Friday. The new 
season at the Erkel Theatre begins 


on Friday with Ferenc Erkel's 
patriotic opera Hunyadl Laszlo 
(1844), followed by a ballet evening 
on Saturday and a 
Himgarian-language production 
of Nabucco on Sunday. The State 
Opera reopens on Sep 26 with a 
matinee performance of Erkel's 
Bank Ban (1861J, followed by 
Britten's Albert Herring in the 
evening. An English-language 
entertainment entitled The Play's 
The Thing can be seen each 
evening at 19.30 at the Merlin 
International Theatre, in the 
courtyard of the City Council, 
Gerloczy u. 4 


■ DRESDEN 

Semperoper 19-30 Hans Zimmer 
conducts Janacek's Osud, staged 
by Joachim Herz. Tomorrow: b&liet 
triple bill, with works by Francois 
Klaus, Johannes Bonig and Bernd 
Schindowski, music by Britten and 
PSrt. Thurs: Zar und Zimmermann. 
Fri; Entfuhrung. Sat N barbiera 
di Siviglia (4642 731) 
Schauspielhaus 19 00 Maxim 
Gorki's play Summer Folk (1904). 
Tomorrow: Alfred Jarry’s farce 
Ubu Rex (4842 731) 


■ GENEVA 

Grand Theatre 20.00 Song recital 
by Ola! B3r, accompanied by 
Geoffrey Parsons. Thurs and Sat 
Jose van Dam sings title role in 
Der lliegende Hollander (212311) 


■ GHENT 

Festivalftal 20.00 Flanders Festival; 
Rudolf Werthen conducts the 
Flanders Opera Orchestra in 
Wagner's Rlenzi overture, 
Schumann's Third Symphony and 


Chausson's Poeme de 1'amour 
et de la mer. Fri: Jos van 
Immerseel conducts the New 
Belgian Chamber Orchestra and 
Philharmonic Chorus of Rotterdam 
in music by Haydn and Faurfi 
(257780) 


■ LEIPZIG 

Gewandhaus 20.00 Daniel Nazareth 
conducts the Leipzig Radio 
Symphony Orchestra in Mozart’s 
Symphony No 40 and Bruckner’s 
Ninth Symphony. Thurs and Fri: 
Kurt Masur conducts the 
Gewandhaus Orchestra in Strauss' 
Don Juan, Dvorak's Eighth 
Symphony and Tchaikovsky's Violin 
Concerto, with soloist 
Frank-Michael Erben (7132 252) 


■LONDON 

MUSIC AND DANCE 

Sadler’s Wells 19.30 Moscow City 

Ballet production of Giselle. 

Season runs tiff Sat (071-278 8916) 
Covent Garden 19.30 Sian Edwards 
conducts Nuria Espert's production 
of Rigotetto, with Leo Nucci in the 
title role, Giuseppe Sabbatini as 
the Duke and Mariella Devia as 
Gilda. The next performances of 
Rigoletio are on Sep 24, 28 and 
Oct 1. Sat Das Rheingotd. Next 
Mon: Die Walkure (071-240 1066) 
Coliseum 19.30 David Atherton 
conducts Tim Aibery's production 
of Billy Budd, with Peter 
Coleman-Wright in the title role. 
Philip Langridge as Vere and 
Richard Van Allan as Claggart, 
also Fri. Tomorrow and Sat: La 
boh fime. Thurs; Werther (071-636 
3161) 

Royal Festival Hall 19.30 James 
Lockhart conducts the BBC Concert 
Orchestra and Central Band or 


the RAF in music by Shostakovich, 
Berlioz, Giordano and Verdi, with 
baritone Mario di Marco. 
Tomorrow: Sinopoli conducts the 
Philharmonia. Thurs and Sat: 
Previn conducts the LSO (071-928 
8800) 

THEATRE 
National Theatre 

• The Miser: Mol i fire's play, in 
the Olivier tonight, tomorrow and 
Thurs, is directed by Steven 
Pimlott, with a cast led by Charles 
Kay and Eleanor Bran. On Fri and 
Sat, Josette Simon is the proud 
heroine in a glittering production 
by Philip Prowse of The White 
Devil, John Webster's tale of 
Jacobean corruption. 

• Richard III: tonight and 

tomorrow offer a final chance to 

catch Ian McKellen's 
award-winning performance in 
Shakespeare's play, at the 
Lyttelton. From Thurs till next Wed, 
McKellen stars In Napoli 
Milionarla, Eduardo de Filipo's 
richly-textured, end-of-war drama. 

• At Our Table: the Cottesloe 
tonight premieres a new play by 
Daniel Momin, directed by Jenny 
Killick. Thurs. Fri and Sat: The 
Coup. Mustapha Matura's political 
satire about revolution in Trinidad. 
(071-928 2252) 

• For ticket information about 
all West End shows, phone 
Theatreline from anywhere in the 
UK: Plays 0836 430959 Musicals 
0836 430960 Comedies 0836 430961 
Thrillers 0836 430962 


■ NEW YORK 

BROADWAY THEATRE 
Long runners include Neil Simon's 
family drama Lost in Yonkers 
(Richard Rodgers Theater), John 
Guare's dark comedy Six Degrees 


of Separation (Vivian Beaumont 
Theater, Lincoln Center), City of 
Angels, an entertaining 
combination of musical comedy 
and private-eye films of the 1940s 
(Virginia Theater). Miss Saigon, 
Nicholas Hytner's production 
starring Lea Salonga and Jonathan 
Pryce (Broadway Theater) and The 
Will Rogers Follies, a popular 
American musical directed by 
Tommy Tune (Palace Theater). 
Ticketron answers inquiries and 
sells tickets (246-0102) 


■ PARIS 

Atelier 20-46 Shakespeare's 
Richard II. directed by Yves Gasc. 
Tues to Sat, with matinees on Sat 
and Sun (1 place Charles-Duilin, 

18a. 4606 4924) 

Thfifitro de la Villa 20.30 Merce 
Cunningham Dance Company triple 

bill of recently premiered works, 
including Beach Birds with music 
by John Cage. Runs till Sat (4274 
2277) 

Le Funambule Theatre-Restaurant 
21.00 The Bitter Tears of Petra von 
Kant, a play based on the character 
created by Rainer Werner 
Fassbinder. Directed by Jacques 
Oursin. Runs till Nov 3. Preceded 
at 19.00 each evening till Sun by 
Jean Cocteau's telephone 
monologue La Voix humaine, with 
Stephanie Baron as the jilted lover 
(53 rue des Saules, 18e. 4223 8883) 


■ VIENNA 

Staatsoper 20.00 Heinrich 
Hollreiser conducts Elektra with 
Hildegard Behrens In the title role 
and Christa Ludwig as 
Klytemnestra. Tomorrow: Cav and 
Pag with Baltsa as Santuzza (51444 
2960) 


European Cable and 
Satellite Business TV 

fall times GET) 

MONDAY TO FRDAY 

Euros port 

0600-0630 International Business 

report 

CNN 

0500-0530 Moneyline 
0800-0630 Mon ey line 
1230-1300 CNN Maritei Watch 
1330-1400 Business Day 
2000-2030 World Business Today - 
a loint FT/CNN production wim a 
review at the day's major busi- 
ness stories with Gram Perry and 
Colin Chapman 

2300-2330 World Business. Today 
0100-0130 Moneyllne 
Supercitamtel 

2220 - 2250 (Wed] Financial Times 

Business Weekly - the latest 

round-up of business news whh 
James Bellini and Debbie Middle- 
ton. 

0330 & 2030 (Thurs) Financial 
Times Business Weekly 
Sky Nows 

1200 International Business 
Report 

2130 (Thurs) Financial Times Busi- 
ness Weekly 

SATURDAY 

CNN 

0800-0630 Moneyline 
0900-0330 world Business Today - 
a iomt FT/CNN production 
1540-1610 Moneyweek 
1900-1030 World Business This 
Wc&k 

2110-2140 Your Money 

SUNDAY 

Suporchannot 

1800-1830 FT Business Weekly 
1930-2000 FT Business Weekly 
2330-0030 FT Business Weekly 
Sky News 

1030-1100 FT Business Weekly 
CNN 

0710-0740 Moneyweek 
1540-1610 Your Money 
1900-1940 Moneyweek 
0040-0110 Inside Business 
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Democracy in 
Hong Kong 


THE very fact that Hong Kong 
has taken its first step towards 
democracy with direct elec* 
tious to its Legislative Council 
is a welcome, if long overdue, 
development But it would be 
an illusion to present them as 
an unmitigated success, in 
spite of the understandable 
jubilation of the victorious 
United Democrats, led by the 
prominent barrister Mr Martin 
Lee. Under C hina 's Basic Law 
for Hong Kong, adopted last 
year, Britain was made to 
accept conditions under which 
only 18 of “Legco's” 60 seats 
would be directly elected this 
year, rising to 20 in 1995 and no 
more than 30 in 2003. 

Moreover, the turnout of less 
than 40 per cent of the 50 per 
cent of the Hong Kong popula- 
tion who had registered to vote 
was a disappointment. It was 
hardly an effective rebuttal of 
tbe argument that indifference 

to the whole democratic pro- 
cess is widespread in Hong 
Kong. That does not alter the 
fact that the presence of even a 
limited number of elected rep- 
resentatives - Mr Lee's party 
and its liberal allies won 16 out 
of the 18 available seats - will 
provide some measure of insur- 
ance against the territory’s 
public opinion being stifled 
when Britain gives up control 
in 1997. 

Certainly, the clamour in 
Hong Kong for more democ- 
racy will now grow louder. Mr 
Lee, who is equally critical of 
Britain and China, has already 
said clearly that bis party, hav- 
ing received “a mandate from 
the people”, is now entitled to 
have the majority of the repre- 
sentatives in Legco. That 
would entail a change in the 
present rules which provide for 
42 members of the council to 
be nominated b; the governor 
of Hong Kong or to be elected 
by professional groups. 

Herculean task 

Mr Lee can be relied upon to 
put pressure on the British 
government to try to persuade 
Beijing to improve the demo- 
cratic provisions of the Basic 
Law. This will be a Herculean 
task, given the difficulties 
already encountered by Lon- 
don in winning Beijing's accep- 
tance even of the present 
imperfect system. But the 
effort has to be made, not only 
to protect the rights and inter- 
ests of the people of Hong 


Kong after China takes over, 
but to demonstrate that Britain 
has not abandoned its respon- 
sibilities during the remaining 
years of its stewardship. 

The mistakes made over the 
building of Hong Kong's new 
airport must be not be 
repeated. Unrealistically, as it 
turned out. Hong Kong 
thought it could go it alone to 
build the airport, without full 
prior consultations with the 
Chinese authorities. In the end. 
however. Mr John Major, the 
UK prime minister, had to eat 
humble pie by going to Beijing 
to sign an agreement with tbe 
Chinese allowing tbe airport 
project to go ahead. 

Points of principle 

Yet the whole affair had its 
positive side as welL Mr Major 
proved with his outspoken 
advocacy of human rights in 
China that he was not fright- 
ened to provoke the wrath of 
the Chinese on points of princi- 
ple. The subsequent release by 
Peking of a leading Hong Kong 
dissident showed that such tac- 
tics can pay handsome divi- 
dends, though last week's 
expulsion of a British corre- 
spondent from Beijing cast the 
regime in its more invariable 
post-Tiananmen light. 

While issues affecting Hong 
Kong’s future should be raised 
fully witb the Chinese. Britain, 
too, should not hesitate to 
bring up matters it considers 
of vital importance in the regu- 
lar meetings at foreign minis- 
ter level which have been 
established specially for this 
purpose. 

China may dig in its heels on 
granting greater democracy for 
Hong Kong, as it did in the 
negotiations on the Basic Law 
last year. However, its obvious 
desire for Mr Major to visit Bei- 
jing showed that it desperately 
wanted to regain its interna- 
tional credentials. This 
remains an effective bargain- 
ing in Britain's hands. 

Greater democracy would 
provide the best chance for 
Hong Kong's long-term politi- 
cal and economic autonomy 
and would make it more diffi- 
cult for Beijing to perpetrate a 
Tiananmen-style crackdown. In 
the absence of an improved 
electoral system. Hong Kong 
will be left only with the 
highly uncertain hope of fun- 
damental political changes in 
China. 


Running London 


IF THE UK had wanted to 
preserve the City of London’s 
dominating position among 
Europe's capital markets, it 
should not have promoted lib- 
eralisation elsewhere. As it is. 
deregulation in other centres, 
encouraged forcefully by the 
European internal market pro- 
gramme. is helping to create 
more of an even playing field 
across the Continent, and 
encouraging competition for 
international business. 

Liberalisation elsewhere, not 
excessive regulation in Lon- 
don. explains the conclusion in 
a survey by the London Cham- 
ber of Commerce that London 
is set to lose out in relative - 
although not absolute terms • 
to other centres. Foreign 
banks, Tor example, are 
broadly content with the cur- 
rent levels of regulation. At 


one time, the fear was that the 
costs of the Financial Services 
Act would drive them out of 
town. 

But there is one strong mes- 
sage for policy-makers. Bank- 
ers are fed up with London's 
inadequate infrastructure, 
especially when It comes to 
transport, and think the capi- 
tal needs a governing body to 
co-ordinate its policymaking. 

They are right. London does 
need a strong and independent 
government. It should be 
allowed to raise taxes, not least 
from those who toil in the 
Square Mile, in order to pay for 
the improved infrastructure 
that is sought. Fares should 
also be raised; and the use of 
cars for commuting should be 
taxed. Are the bankers pre- 
pared to pay the piper, as well 
as call for the tune? 


Prison challenge 


LORD JUSTICE Woolfs report 
on the prison disturbances of 
April 1990 was published in 
February of this year. Together 
with the chief inspector of pris- 
ons Judge Stephen Tumim, he 
had investigated the riots 
which almost destroyed Stran- 
geways prison in Manchester 
and other UK penal establish- 
ments. His central proposition 
- that security and control 
should he balanced with justice 
and humanity - was widely 
welcomed. 

Some of Lord Justice Woolfs 
proposals were implemented 
immediately - for example, 
the censorship of letters was 
abolished Gar mast prisoners. 
The home secretary ann- 
ounced that the degrading pro- 
cess of slopping out would be 
ended by December 1994, 15 
months earlier than Lord Jus- 
tice Woolf had recommended. 
And the government could 
point with justification to its 
ambitious and expensive 
prison building programme to 
remedy the neglect of predeces- 
sors over a long period. 

Now, within eight months of 
the publication of the report, 
Mr Kenneth Baker has pub- 
lished a white paper which 
largely endorses the approach 
of the Woolf inquiry. To have 
acted so quickly (by the stan- 
dards of government) and to 
have accepted the inquiry’s 
findings so comprehensively 
deserves commendation. 

The nagging doubt that 
remains is over tbe timetable 
for ending overcrowding, with 


cells designed for one still too 
often shared by three people. 
Lord Justice Woolf recom- 
mended a new prison rule, that 
no prison should hold more 
than its certified normal 
accommodation (an officially- 
determined figure to measure 
overcrowding). If it exceeded 
the limit by more than a mar- 
ginal amount, this should be 
reported to parliament by 
means of a certificate specify- 
ing the reasons. While this 
would not abolish overcrowd- 
ing. it would inhibit it and 
focus attention on the problem. 

Lord Justice Woolf intended 
that this new rule should oper- 
ate from the end of 1992. when 
it was expected that the prison 
population would match the 
accommodation available. Mr 
Baker has said only that he 
does not expect overcrowding 
to end until the middle of the 
decade. Once the system was 
in balance, the Woolf report’s 
certification process would 
then be considered. 

It is sad that the government 
has not found the will to end 
the blot of prison overcrowd- 
ing. There are certainly diffi- 
culties in limiting numbers 
when other people - the judi- 
ciary - determine the intake. 
But the Woolf proposals would 
have provided a firm target 
date and a mechanism for 
heightening public awareness 
of the problem. Ending over- 
crowding - a significant factor 
in the 1990 riots - should not 
be delayed another four years 
or longer. 


I t can now be asserted 
with some confidence that 
the chances of radical 
reform of the European 
Community’s agriculture 
regime are better than even. 

The European Commission, 
which in July endorsed the 
plan of Mr Ray MacSharry, the 
Irish agriculture commis- 
sioner. for the most fundamen- 
tal overhaul of the Common 
Agricultural Policy in its 30- 
year history, at last appears to 
have seized the initiative. 

If Brussels holds its nerve, 
and by a combination of 
stealth and boldness gets the 
substance of its new farm deal 
through the 12 member states, 
the consequences will be 
momentous. 

In substance, the complex 
p lan ran be summarised as the 
deepest price cuts the EC has 
ever contemplated, combined 
with full compensation to 
small and medium-sized farm- 
ers and scaled recompense to 
large farmers, contingent on 
the medium-to- large farms tak- 
ing significant swathes of land 
out of production. This was 
also the core of January’s even 
more radical plan which 
caused a furore within the 
EC’s powerful farming constit- 
uency. The main difference 
now is that compensation is 
much higher for big farmers - 
for which they can thank their 
agriculture ministers. 

But the refined plan would 
still produce manifold benefits: 
• The EC’s structural over- 
production of food - running 
at about 20 per cent over needs 
- could gradually be brought 
under control. The wasteful 
mountains of beef, grains, but- 
ter and skimmed milk powder 
overhanging EC and world 
markets, depressing prices and 
lowering farm incomes, could 
slowly disappear. 

• The EC will have to spend 
more initially to save on the 
budget later. But most of the 
Community’s 9m or so farmers 
would get stable incomes, 
which would be spread more 
equitably and help smaller 
farmers in particular. 

• EC consumers would get 
cheaper food. Last year, 
according to the Organisation 
for Economic Co-operation and 
Development, while agricul- 
ture got $49.3bn In support 
from the EC budget and 
national treasuries, consumers 
paid Community farmers a 
subsidy of $85.1 bn. Some agri- 
cultural economists think con- 
sumers mi ght save as much as 
a third of this - roughly 
equivalent to Ireland's gross 
domestic product 
• The quality of the environ- 
ment would improve if the 
plan’s provisions to reward 
less intensive farming are 
adopted. And the present struc- 
ture of rural society would 
stand a better chance of sur- 
vival if the Commission's ideas 
for controlling the exodus from 
the land, and using land for 
non-food purposes like for- 
estry, are agreed. 

• Negotiations in the Uru- 
guay Round of the General 
Agreement on Tariffs and 
Trade (Gatt) to free new sec- 
tors of world trade, now found- 
ering on the rock of farm trade 
subsidies, are more likely to be 
completed if the EC seriously 
means to reform the CAP. 

Moreover, a reformed farm 
regime is a sine qua non for 
the EC’s enlargement, to 
include: the predominantly 
Nordic countries of the Euro- 
pean Free Trade Association 
and, eventually, post-commu- 
nist. agriculturally-rich coun- 


Reform of EC farm 
policy now looks likely, 
writes David Gardner 

Axe over 
the CAP 
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tries such as Poland, Czecho- 
slovakia and Hungary. These 
three, now trying to negotiate 
association agreements with 
the EC, have complained bit- 
terly about Community barri- 
ers to their farm output 
But these benefits remain in 
the conditional tense. Next 
Monday, the 12’s agriculture 
ministers, hostile to the Mac- 
Sharry philosophy, will meet to 
pick the apart 
Their resolve may be stiff- 
ened by howls of outrage from 
big farm lobbies. At home in 
Ireland, Mr MacSharry was 
described by one farmers' 
leader as “the second Crom- 
well”. In the Netherlands, the 
p lan is vilified as a “euthana- 
sia programme” for far min g. 
But once the farm ministers 
join real battle on the reform 
p lan , they may find Brussels 
has them outflanked. 

To begin with, the plan cre- 
ates many more winners than 
losers. At its core - and the 
Uruguay Round negotiations 
- is Brussels’ intention to con- 
trol EC cereals output. The 
main means of control would 
be to sever the link between 
the support paid to farmers 
and the increasing amounts 
they produce, by giving subsi- 
dies on a per hectare basis cal- 
culated on past average yield 
rather than on future tonnage. 

But only 4 per cent of the 
EC's 42m arable producers will 
be losers under the plan, by 
having to “set aside” land 
without compensation. These 
are the grain barons of the 
Paris Basin and East Anglia. 
They have been over-rewarded 
by the CAP, and should be able 
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to compete if the reform 
unlocks a Uruguay Round 
accord which leads to the EC’s 

partners »1«> Higartning thwr 

farm subsidies. Similarly, the 
Commission calculates that 86 
per cent of the EC’s I.5m dairy 
fanners, and 80 per cent of its 
2.6m beef producers, will fall 
below the thresholds at which 
the plan cuts into their output. 

• Without reform, moreover, 
all farmers will lose. Provi- 
sional sums by the Commis- 
sion suggest tbat agricultural 
income will fall a further 23 
per cent by 1996. With the 
swingeing price cuts in the 
planned reform - of 35 per 
cent on cereals for instance - 
income loss would be less by 
1996, at about 5 per cent. Bnt 
with compensation on top, one 
Commission projection sug- 
gests incomes might increase 
by up to 25 per cent. 

Under current arrangements, 
the more tbe EC spends, the 
less fanners geL Of a current 
annual farm budget of about 
$40 bn, some $9bn is wasted on 
finan cing surplus food in stor- 
age. About two-thirds of this is 
lost permanently through 
depreciation. But much more is 
lost through the effect of the 
overhang on prices: the EC will 
spend about $15bn this year 
dumping the surplus (as in a 
recent beef sale to Brazil at one 
quarter of EC prices). 

Reformed spending, by con- 
trast, would get money to 
fanners rather than ware- 
houses. and devote less to 
incensing the EC’s trading 
partners. And by any serious 
yardstick, it would cost less. 

This year’s CAP budget is 


Ecu322bn. a rise of 30 per cent 
on last year. It is set to rise to 
Ecu34.7bn next year. The 
reform assumes an Ecu4.8bn 
rise in 1993-96. But immedi- 
ately thereafter, it would cost 
less than the present system - 
if spending on east German 
farms is included. By 1997, the 
new policy should cost Ecu4bn 
less than projected expenditure 
extrapolated from the trend of 
the last decade. 

Farm ministers will, in any 
case, be in no position to argue 
that the plan costs too much, 
having tried and failed to raise 
this year’s (unreformed) bud- 
get Indeed, there is no united 
front against the Commission. 
Whatever sound and fury farm 
ministers emit now, many of 
their political masters are 
likely to insist that the 
rewards of a Gatt agreement 
for EC industry, and the con- 
solidation of democracy in 
eastern Europe and the Soviet 
Union, are prizes outweighing 
the costs of CAP reform. Ger- 
many, the premier industrial 
power, is likely to take this 
view. Denmark has Indicated it 
will query the detail rather 
than the substance of the Mac- 
Sharry plan, and Mr John 
Major, the British prime minis- 
ter, is also understood to be 

in riming tO this position, 

Mediterranean produce is 
largely untouched by the plan. 
Nevertheless, farmers in the 
south would receive a a big 
chunk of the 80 per cent or the 
farm budget spent in the rich 
EC north. France, the EC agri- 
cultural superpower, fears for 
its SlObn surplus on farm trade 
and for the structure of its 
rural society. Some 60 MPs in 
the government’s slender 
majority are vulnerable to the 
farm lobby. But France's CAP 
ftiniianwifalism was ridiculed 
by its partners 10 days ago 
when Paris blocked “associa- 
tion agreements” for eastern 
Europe over 550 tonnes of beef 
imports. The alternative plan 
Mr Louis Mermaz, the French 
agriculture minister, has been 
promising since February is 
now much less likely to con- 
vince, if he ever produces it. 

fVimral<orinn o fficials expect 

the Dutch - originally against 
the plan but now constrained 
by holding the EC’s rotating 
presidency - to proceed with 
tbe reform agenda piecemeal, 
rather than as an overall pack- 
age. But this now appears to 
mesh with Brussels' tactics of 
introducing the plan, piece by 
interlocking piece. 

By tbe end of October, for 
example, ministers must 
decide on a Commission pro- 
posal - modelled on the cere- 
als plan - to comply with a 
Gatt ruling on oilseeds subsi- 
dies. Despite objections, minis- 
ters will find it hard to come 
up witb an alternative and, 
therefore, hard to avoid being 
locked into the grand design. 

The farm trade a crass being 
offered to eastern Europe, 
three times as generous as the 
concessions rejected by mem- 
ber states before the summer 
recess and the Soviet events of 
August, is now likely to go 
through, over French objec- 
tions. As France rightly senses, 
such concessions are part of 
the slide towards CAP reform. 

Senior Commission officials 
seem confident. They are 
already adjusting their farm 
subsidies offer within the Uru- 
guay Round to the CAP plan. 
As one Brussels agriculture 
official puts it: “The Commis- 
sion is holding the centre 
ground . . . and that’s a com- 
fortable position to be in.” 


Homeward 

bound 

■ Spain has tried with only 
occasional success to 
re-establish a worthwhile role 
for itself in Latin America, 

500 years alter Columbus 
"discovered" it Now, there 
is speculation that it is going 
for something special: the 
place in history that awaits 
whoever smoothly extricates 

Fidel Castro from Cuba. 

That role may fall to 
68-year-old Manuel Fraga who 
is still better known for his 
spell as General Franco’s 
colourful information minister 
in the sixties than for his 
current role as democratically 
elected president of the 
autonomous Spanish region 
of Galicia. 

Fraga sets off next Monday 
for a week in Cuba where his 
father, then just one of 
thousands of Galician 
emigrants, met his Basque 
mother. Fidel's own parents 
also emigrated from Galicia. 
General Franco was yet 
another Galician, which helps 
explain his regime's excellent 
relations with communist 
Cuba despite his loathing of 
the hammer and sickle. Castro 
himself has never seemed 
entirely comfortable with 
Spam's democratic leaders. 

The Fragas came back to 
Galicia to start a family. The 
Castros decided to have theirs 
on the island. Had the two men 
not been able to follow each 
other’s exploits through the 
press for the last three 
decades, what tales they would 
have to tell each other. 

Fra^a could thus be an ideal 
conduit for the message Prime 
Minister Felipe Gonzalez is 
keen to get through to the 
ageing Cuban dictator - that 
were be thinking of a suitable 
retirement spot there could 
be a place for him in Spain. 

Its government is denying 
rumours tbat its messenger 
will formally offer Fidel 
asylum, but Gonzalez had a 
long talk with Fraga in Madrid 
last week and is likely to have 
asked him to help the Cuban 


Observer 


leader to realise his time is 
probably up. 

After all. Fraga is living 
Galician proof that life after 
dictatorship need not be 
terribly dulL 


Marked out 

■ If Fidel is considering his 
options for the future, he 
might be advised to rule out 
any thoughts of setting up a 
newspaper. The experience 
of comrades in former East 
Germany suggests this is a 
bad moment for enterprise; 
Neues Deutschland, once the 
East German government 
voice, announced yesterday 
that it faces bankruptcy. 

Its circulation has crashed 
from lm to 100,000. its owner, 
the Party of Democratic 
Socialism, reckons It needs 
$3.6m to tide it over until 1992 
when it believes it will start 
to show profits again. 

Stiff competition for east 
Germany’s 16m readers has 
already closed several of Neues 
Deutschland's rivals. 

The newspaper never had 
much claim to fame. Perhaps 
its most memorable feat was 
an Issue which carried 39 
different pbotas of the former 
hardlin e comm unis t leader 
Erich Honecker, now 
diplomatically unwell in 
Moscow. Perhaps Britain's 
Daily Mirror, which in the past 
has frequently carried a 
number of pictures of its 
proprietor Robert Maxwell, 
might sense a business 
opportunity. 


Double reverse 

■ Hanson is famous for not 
over-rewarding its financial 
advisers. Lazard Brothers, the 
merchant bank, and Dewe 
Rogerson, the financial public 
relations firm, were both taken 
on to advise the hungry 
company on how to manage 
its "investment In ICT, the 



“IT Neil Kinnock 
didn't exist, how 
would you vote.” 

chemicals giant Both admit 
privately that the attraction 
was not the fees. 

So there was a sharp intake 
of breath at both City firms 
yesterday when Hanson made 
its agreed takeover offer for 
Beazer, the building group. 
Lazard and Dewe Rogerson 
were also advisers to Bearer's 
housebuilding subsidiary, 
CHB. which was going to be 
floated on the London stock 
market In just 12 days. The 
float is now off. barring 
miracles. Both firm s wil l be 
submitting hills to CHB. 

Observer hopes they get 
something for their pains. 


Long odds 

■ Horse racing is an 
unsentimental business. This 
lesson was well learned at the 
weekend by David M cEriain. 
one of a handful of eighties 
entrepreneurs to enter tbe 
nineties still prosperous. 

Coalite, the smokeless fuel 
subsidiary of his company, 
Anglo United, sponsored the 
last classic race of the season. 


the St Leger, last Saturday. 
McEriain decided to mark the 
sponsorship deal by 
commissioning a new trophy. 

Irish by descent, he decided 
on a crystal cup designed by 
the Republic’s finest producer, 
Waterford. The baroque 
masterwork arrived on Friday 
night. But the inscription, 
perhaps drafted by an 
accountant, read “St Ledger”. 

A replacement, this time 
with no inscription, was flown 
in at the last possible moment 
on Saturday. As a price for 
the error, McEriain hopes 
Waterford will donate the 
original trophy to sit among 
his boardroom collection of 
clangers. Pride of place in the 
collection is a press cutting 
describing his company’s multi 
billion pound bid for BAT 
Group. Ambitious he may be... 

Missing links 

■ Freudian slips sometimes 
bedevil tbe best of businesses. 
Gerald Ratner was in subdued 
mood at yesterday’s interim 
press conference, but that did 
not prevent him from dropping 
an unfort una te clanger. 

Asked whether he could 
make any comment on 
rumours of a bid from 
K i n g fi s he r, he prevaricated 
before saying: “We’ve looked 
at our share register, which 
is all we can do, and there is 
no evidence of anyone buying 
our shares”. His finance 
director was quick to interject 
that Gerald meant no-one was 
stake-building. 


Hold up 

■ A lba ni an deputy prime 
minister Gramoz Pashko was 
yesterday delayed several 
hours at Brussels airport, 
because his personal guards 
carried guns but no visas. 

Tbe Albanian VIP will today 
attend a joint conference on 
his country’s economic needs 
- more butter than guns, 
perhaps - hosted jointly by 
the Group of 24 western aid 
donors and the United Nations 
Development Programme. 
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Come home to 
the fortress 

Lionel Barber says US foreign 
policy is linking odd bedfellows 


C ome home. America. 
These were the words 
Mr George McGovern 
used to rally opponents of the 
Vietnam war, and most people 
might reasonably haw guessed 
that the slogan was buried, 
aifvng with Mr McGovern, in 
the 1972 presidential campaign. 

Wrong. Today, the McGov- 
ern slogan has been revived by 
an odd alliance of conserva- 
tives. neo-isolationists and 
anti-communists. Each seeks 
to redefine America's national 
interest in a world where the 
Soviet Union is no longer Pub- 
lic Number One. 

The revival of “Come Home, 
America” - and its counter- 
part, “America First” - shows 
fhai the debate over US foreign 
policy in the post-cold war era 
is starting to cut across the 
familiar liberal/conservative 
lines. So far. President George 
Bush, the internationalist par 
excellence, holds sway with his 
vision of a new world order, 
but the absence of the “anti- 
communist” glue signals that 
changes are under way. 

Leading tbe charge is Mr 
Patrick Bu chanan, syndicated 
columnist, television pundit 
and speech-writer for Presi- 
dents Reagan and Nixon. 

Writing in the Washington 
Post, Mr Buchanan said it was 
time Americans asked them- 
selves baric ques t ions: “What 
are we getting for $15bn in for- 
eign aid? Why, 46 years after 
the second world war, are we 
defending Germany and Japan 
while they steal our markets?" 

Among Mr Buchanan’s reme- 
dies: an end to the US role in 
Nato; the withdrawal of all US 
troops and nuclear weapons in 
Europe in return for a Soviet 
pull-out from eastern Europe, 
the Baltic and the Ukraine; a 
narrowing of tbe Monroe Doc- 
trine - the rationale for Amer- 
ica's right to intervene in the 
western hemisphere - to 
north America; an end to for- 
eign aid; an end to the mutual 
security pact with Japan. 

Mr Buchanan still favours a 
strong US navy, strategic 
defence against nuclear attack 
and supremacy in technology. 
All these demands can be 
grouped under the slogan: 
America First - an evocation 
of the America First committee 
formed in the 1920s to make 
sure that the “mistake” of US 
intervention in the first world 
war was not repeated. 

Mr Buchanan would Uke to 
re-form an America First com- 
mittee. but it is debatable 
whether he can pull in other 
neo-isolationists or “neo-real- 
ists”. Many are worried about 
the extremes to which he takes 
his isolationism - captured by 
bis calls for tighter immigra- 
tion controls and for “sealing” 
the Mexican border. Nor do 
they have much time for his 
Japan-bashing, which critics 
say comes close to protection- 
ism and underplays the impor- 
tance of US economic (as 
opposed to military) engage- 
ment overseas. 

Yet many conservatives and 
fellow Republicans share Mr 



Patrick Buchanan: isolationist 

B uchan an's doubts on whether 
Mr Bush's pursuit or stability 
as the central goal oT US "for- 
eign policy is enough --to -cap- 
ture tbe hearts and minds of 
Americans. Mr Ted Carpenter, 
a foreign policy expert , at the 
libertarian Cato Institute in 
Washington, argues that Mr 
Bush's desire for a new world 
order amounts to preservation 
of the status quo. How far this 
is sustainable when the 
break-up of the Soviet Union 
and tbe rise of nationalism 
pose the threat of instability, is 
open to question. More, seri- 
ously. upholding the status 
quo risks plunging the US into 
regional disputes which do not 
affect vital American interests, 
Mr Carpenter adds. 

Inside tbe administration, 
the fashionable talk is still of 
America as the sole super- 
power. Mr Bush constantly 
talks about America toiling to 
do the “hard work of freedom”. 
But to critics such as Mr Car- 
penter, this all smacks of the 
failed internationalism, of for- 
mer President Woodrow Wil- 
son after the first world war. 
Like Mrs Jeane Kirkpatrick, 
former US ambassador to the 
United Nations, Mr Carpenter 
is a good deal less ambitious: 
he wants to see the US become 
a “nation among nations”, hot 
a hegemonic power. 

The most serious critique- of 
Mr Bush ramp from Mr Wil- 
liam Hyland, editor of Foreign 
Affairs magazine and & leader 
of the Atlantidst/anti-isolation- 
ist establishment In a recent 
article, Mr Hyland urged Mr 
Bush to reassess the balance 
between domestic and overseas 
commitments and focus more 
an pressing long-term prob- 
lems such as the budget deficit 
and education. “The enemy is 
not at the gate, it may already 
be inside,” said Mr Hyland. 

Mr Bush knows he may he 
vulnerable on these issues - 
which is why he is stomping 
around the US and talking 
about domestic policy. But he 
remains strong and popular.. 
Mr Buchanan may insist that 
his brand of neo-isolationism is 
the wave of the future; but 
having opposed the war in . the 
Gulf, he found himself sitting 
alongside his old opponent Mr 
George McGovern. No wonder 
be has ruled out running far 
the White House next year. 
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I sraelis have long been 
accustomed to the idea 
that the large infusion of 
US financial aid which keeps 
their economy afloat comes 
without strings attached. In 
the last few days, , they have 
been shocked to discover that 
this may no longer the case; 

The alarm stems from Presi- 
. dent George Bush’s.blunt state- 
ments ait a White House press 
conference last Thursday sig- 
nalling his determination to 
block consideration of US loan 
guarantees for $lObn in bor- 
rowing Israel wants to fund 
Jewish immigration from the 
Soviet Union. Mr Bush wants 
■the guarantees delayed until 
after a-Mtddle East peace con- 
ference planned for next 
month. 

But Israelis' worries go 
deeper than the Immediate 
Issue; they fear the American 
president is engaged in redefin- 
ing die very foundations of die 
US-Israeli relationship. Mr 
Bosh touched several raw 
serves last week; he reminded 
Israelis, not just that the US 
had in the Gulf war destroyed 
their, most threatening Arab 
enemy; he added that US sol- 
diers manning Patriot missile 
batte ries in Israel had defended 
f bera with theftr lives against 
Trap's Scad missi es 
He pointed out that the US 
was already spending J4bn in 
aid to Israel this year - or 
“SljOOO for evey Israeli man, 
woman and child”. He 
suggested the US Jewish lob- 
by's action in pressing Con- 
gress to consider the loan guar- 
antees was against American 
Interests. 

Israelis, unaccustomed over 
die years to more Hww 
presidential reprimands, were 
atinwod “Last night we saw 
an angry, turning Bush fiercely 
pounding his fists on the lec- 
tern in front of him,” wrote 
columnist Yod Marcus in die 
newspaper Ha’aretz. “It is hard 
to remember such an angry 
public appearance by an Amer- 
ican president since Eisen- 
hower presented us with an 
ultimatum to withdraw from 
the Sinai in 1956.” 

Above all, the government 
was shocked that far the first 
time a US president was 
dearly using economic aid to 
Israel as a weapon to extract 
political concessions. At the 
very least, he had posed a 
direct challenge to the hardline 
policies of Mr Yitzhak Shamir 
and his right-wing govern- 
ment “For us it is a red light,” 
acknowledged an official dose 
to the prime minister. 

Mr Shamir’s government has 
been thumbing its nose at 
President Bush for months, 
ignoring repeated signals diet 
administration patience was 
r unning out in the b elief that 
support for Israel In Congress 
would deter a presidential dial- 


Minorities and 
independence 
for Ukraine 

Fran Mr Eugene ML hoancno. 

Sir, Edward Mortimer, in his 
article, “A fair deal for minori- 
ties” (September 4), fails to 
recognise a number of signifi- 
cant points in his comments 
about the Ukraine. 

First, the Ukraine has a 
huge Russian minority. While 
Russians comprised 6 per cent 
of the population of Ukraine in 
1949, it is 22 per cent today. Yet 
Ukrainians still comprise a 
majority in every oblast (politi- 
cal division) in the Ukraine 
except the Crimea. The Soviet 
government tried to destroy 
Ukrainian national identity by 
the very “acts of genocide" and 
"mass expulsion" which Mr 
Mortimer wishes now to avoid. 

Second, there Is no Indica- 
tion • that Russians in the 
Ukraine feel threatened by 
Ukrainian independence. Volo- 
ri ymtr Gryniov, the Ukrainian 
parliament vice-chairman, is 

ethnically Russian, a member 
of the democratic opposition, 
and a strong supporter of 
Ukrainian independence. 

Third, on November 19 1990, 
the chairmen of the Russian 
and Ukrainian parliaments, 
Boris Yeltsin and Leonid Krav- 
chuk, respectively, signed a 
treaty which both parliaments 
have ratified. Mr Yeltsin’s 
warning of renegotiation of 
banters violates article 6 of the 
treaty which committed the 
parties to “respect the territo- 
rial integ rity of the Ukrainian 
SSR and RSFSR Inside the bor- 
ders presently existing” . 

Fourth, there is a significant 
Ukrainian minority population 
within other republics, includ- 
ing more than lm Ukrainians 
in Moscow. I have yet to tear 
chairman Kravchuk or "ms 
spokesman” reserve the right 
to renegotiate borders to pro- 
tect their rights. 

The issue is democracy and 
self-determination. As history 
demonstrates, an Imperialist 
RihmTb is as much a threat to 
the Ukraine’s independence as 
is a communist Soviet Union. 
Eugene M. Iwanriw. 

Ukrainian National Associa- 
tion, Inc, 

Sidle 859. 

400 North Capitol Street. NW, 

Washington. DC 20001, US 


Fax service 
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An American red 
light for Shamir 

President Bush’s move over US loan guarantees 
has stunned Israelis, writes Hugh Carnegy 








1980/81 




lengR- On the loan guarantee 
issue, Mr Shamir brushed aaida 
repeated entreaties from Mr 
Bosh and Mr Baker to delay. 
Undoubtedly more significant, 
though, was the way his gov- 
ernment blithely ignored the 
US administration’s strong 
views on Jewish settlements in 
the occupied territories. 

President Bush repeatedly 
declared that the nettleimanta 

were an obstacle to the admin- 
istration’s painstaking ef fa r tg 
to arrange a Middle East peace 
conference. But the govern- 
ment - mainly through the 
efforts of Mr Ariel Shar on, the 
housing minister - stepped up 
the pace of settlement build- 
ing. 

According to opposition esti- 
mates, the government spent 
at least L5bn xhekpig in the 
West Rank and Gaza last year, 
chiefly on «ett!nment B t a figure 
likely to double this year. Most 
provocative, on several occa- 
sions new settlements were 
deliberately started on days 
when Mr Raker made ana of 
his repeated peace missions. 

hi Making to delay the loan 
guarantees, Mr Bush wants to 
farce a halt to all Israeli settle- 
ment building in the occupied 
Arab territories. 

lb Shamir knew his rela- 
tions with President Bush woe 
cool — mrah cooler, for exam- 


ple, than with the demonstra- 
tively pro-Israel President Rea- 
gan. Mr Shamir was well 
aware that his insistence that 
the had no bearing 

on the peace process cut no ice 
with Washington. But he never 
appeared seriously concerned 
that President Bush would 
turn in the direction of what 
amounts to xanrrinnx against 
Ta rpffi ] 

The jwipiiratinnii are poten- 
tially enormous. US aid has 
became a vital prop to Israel's 
economy and is at the centre of 
the government’s calculations 
on how it is to pay for the huge 
influx of Soviet immigrants 
under way for the last 18 

months 

It is by far the biggest recipi- 
ent erf US foreig n aid — and the 
world’s biggest per capita aid 
recipient - followed by Egypt 
after the Camp David peace 
accords were signed in 1979. 
The two together account for 
40 per cent of US overseas 

gjgristaTifl* - 

Since the early 1980s, all US 
aid has been in the form erf 
grants, not loans. At one stage, 
it accounted for 18 per cent of 
Israeli GNP, although the fig- 
ure has fallen to less than 10 
per cent now. Without it, Israel 
would not be able to sustain 
the current high levels of 
defence and welfare spending. 


The extra aid for immigrar 
tion is requested in the form of 
loan guarantees, not actual 
loans. But without the guaran- 
tees, Israel’s ability to borrow 
in the amounts and at the 
price it wants would be com- 
promised. Government minis- 
ters have said Israelis would 
rather suffer deprivation to 
pay for Immigration than 
accept unpalatable US political 
conditions. But Mr S hamir is 
reluctant to take the electoral 
risk of forcing a significant 
drop in standards of living to 
pay for the newcomers. 

How, then, will hereact to 
Mr Bush’s challenge? Extreme 
right-wing ministers in his 
coalition - including Mr Shfl. 
ron - are urging him to boy- 
cott the peace process until the 
guarantees are approved. Viru- 
lent attacks on Mr Bosh have 
emanated from the govern- 
ment; one minister came close 
to accusing himof anti-seml- 
tism. 

The opposition, headed by 
the Labour party, has joined in 
condemning the administra- 
tion’s linkag e of political issues 
to what most Israelis regard as 
a simple humanitarian task of 
absorbing Jews who want to 
leave the now disintegrating 
Soviet Union. But it also 
argues strongly that Mr Sha- 
mir is to blame by so antagon- 


ising President Bush. Labour 
says he should quickly freeze 
settlement building and make 
peace and immigration the 
dear priorities. 

Mr Shamir does not see it 
like that He will not abandon 
his commitment to the West 
Bank and Gaza. Even if be was 
willing to freeze settlements, 
which is doubtful, bis govern- 
ment might not survive such 
an ideological volte face. 

He is now deeply suspicious 
of Mr Bush, noting that it was 
the US president not any of 
the Arab countries, who said 
the loan guarantees were a 
threat to the peace conference. 
“He is out to whip the Israelis, 
not the Arabs. This is not an 
even-handed approach,” said a 
Shamir aide. "It means we 
have to be more cautious.” 

Mr Shamir wants early 
assurances on the loan guaran- 
tees because he is now afraid 
that even after the 120-day 
delay, President Bush will con- 
tinue to use them as a pr*Htir-a j 
weapon in the peace process. 

Mr Bush is i nde ed playing a 
longer game. The Middle 
peace conference, after all, is 
only a curtate raiser for direct 
talks between Israel and her 
Arab neighbours. It is quite 
possible that, by next January, 
when direct talks are under 
way, the US will suggest a 
series of “confidence building'’ 
measures centred around a 
freeze in Israeli settlements. 

According to one US official 
tiie US could make Mr Bush's 
support for the loan guaran- 
tees conditional on Israel 
accepting a settlements freeze 
in return, say, for some recip- 
rocal concession such as lifting 
of the Arab economic boycott 
against Israel. This in turn is 
intended to create an in-bnflt 
dynamic forcing mutual con- 
cessions from the parties in the 
interests of a lasting settle- 
ment Such a settlement may 
have eluded successive US 
presidents, but Mr Bush has 
made it a deep, personal chal- 
lenge. 

The Israeli prime minister is 
not a man to give ground. He 
will continue to try to secure 
extra aid w itho ut making big 

nmiwaimw on pp»w pro 

cess. He has one possible 
escape route in the form of 
elections. The popularity of his 
Likud party is strong and he 
could an gin par an election 
before the due date of Novem- 
ber 1992. 

But today, as he marks the 
start of Yom Kippur, the Jew- 
ish Day of Atonement, he 
knows he feces for the first 
time an American president 
prepared to make Israel face 
the hard p nlitiral c hoices it has 
consistently ducked since it 
conquered the occupied territo- 
ries in 1967. 

Additional reporting by Lio- 
nel Barber in Washington 


Joe Rogaly 

Kinnock’s last hope 


I’ll tell you 
what is 
wrong with 
Mr Neil Kin- 
nock. There 
is nothing 
wrong with 
Mr Neil Kin- 
nock. Well, 
not very much. You may dis- 
agree. According to the latest 
Hams poll in the Observer 
some 38 per cent of the elec- 
torate say they do not like 

him. The equivalent figure for 

the prime minister is 8 per 
cent 

The Labour leader cannot 
hTamp extraordinary dis- 
parity entirely on the virions 
end of the Tory press. His 
unalloyed personality is visi- 
ble on TV. Lately he has 
looked tight and constrained 
in his best suit, held in check 
by his sense of self-dlscipltee. 
The next moment Mr Major, 
relaxed in short sleeves and 
open-neck shirt, smiles the 
famous smile. The public sees 
them both. We know the 
result Yet viewed as the man- 
ager of an enterprise, the 
Labour leader has been a 
huge success. At best he has 
rescued the Labour party 
from near-extinction. At 
worst, if my hunch is right he 
has postponed an extinction 
that may be historically inevi- 
table. 

Politically bankrupt eight 
years ago, Labour stands a 
chance, albeit a slim one, erf 
winning the most seats in the 
next election. Mr Kinnock’s 
tragedy, and the Labour 
party's, is that it is more 
likely to lose, and thm start 
to disintegrate. But you have 
to hiamp that on contempo- 
rary history, not the Labour 
leader. 

These are guesses. We must 
go back to the beginning to 
appreciate how well Mr Kin- 
nock has done so far. Labour 
was very nearly wiped out in 
June 1983, when its popular 
vote shrank to 8JSm. The Lib- 
eral/Social Democratic alli- 
ance attracted 7.8m votes. 
Labour’s share dropped to 27.6 
per cent, lower than in any 
election since 1918. Mr Mich- 
ael Foot, ti»pn lanfar of the 
party, wisely stepped down. 
On October 2 the previously 
unheard-of Mr Kinnock 
replaced him. 

By 1967 Labour, a shambles 
under Mr Foot, was in some 
order. It boasted a smooth 
rampargning machine. Its pol- 
icies were not quite so red. 


wild and woolly as those of 
1983, but they continued to 
include widespread nationalis- 
ation, unilateral nuclear dis- 
armament, and a distinctly 
hostile attitude to the Euro- 
pean Community. The close 
ties with the trade unions, not 
to mention the willingness to 
meet their every demand, 
were still in evidence, much 
as they had been in 1979. The 
party attracted another 1.5m 
votes, to make 10m, or just 31 
per cent of those cast. 

It was clearly not good 
enough- Mr Kinnock did what 
any competent manager 
would do. He set out to 
change the product Unilater- 
alism was abandoned. Mem- 
bership of the EC was 
enthusiastically embraced. 
Most thoughts of nationalisa- 
tion were jettisoned. The lan- 
guage of the market was, 
somewhat 


The Labour party 
may have became 
social democratic 
20 years too late 


gingerly, introduced. The ties 
to the trade unions were deli- 
cately loosened. Extreme 
left-wing militants were vili- 
fied and expelled. The upshot 
is that what was a so cialist 
party has became a more or 
less social democratic party. 

The renewed and repack- 
aged Kinnock party has been 
skilfully managed. Its presen- 
tational expertise, built up by 
its legendary former director 
of communications, Mr Peter 
Mandelson, has become the 
envy of the other parties. Mr 
Mandelson has moved on, but 
his machine has cnntiwnert to 
turn over. Until a few weeks 
ago the result was that 
Labour could convince itself 
that it might very well form 
the next government. It had a 
long run of poll scores show- 
ing 40 per cent or more of the 
electorate willin g to vote for 
it, and it thought it could 
count on an equally long run 
of Conservative misfortunes 
continuing until voting day. 

Now the polls are turning in 
the Conservatives* favour. 
Why? We know the factors 
working for the Tories - the 
return erf some economic opti- 
mism, the ski I fi ll exploitation 
by Mr John Major of his role 
on the world stage - but is 


that the whole story? Some 
people are talking about 
Labour “peaking too soon". 
Others, myself included, rumi- 
nate about the end of socialist 
thinking following the disso- 
lution of the communist 
empire. We wonder whether 
the Labour party became 
social democratic 20 years too 
late, whether liberalism is 
now the natural counterpoint 
to conservatism. 

There is another, more 
mundane, view. It is that all 
the above is commentators' 
eyewash. This down-to-earth 
assessment starts with the 
Monmouth by-election, which 
the Tories lost on May 16. A 
Conservative majority of 9,350 
in 1987 became a Labour 
majority of 2,406. The 13 per 
cent swing against the gov- 
ernment was enough to put 
Labour into power with a 
comfortable majority. 

At that time the Labour 
publicity machine was work- 
ing well. The Conservatives, 
by comparison, seemed like 
bumbling amateurs. After 
Monmouth the Tories took 
fright, while Labour became 
complacent. Mr Major 
appointed four close col- 
leagues to meet daily to plan 
campaign strategies and man- 
age the news. The canny Mr 
John Wakeham enhanced the 
team. Labour continued with 
its constant series of launches 
and presentations but the 
steam seemed to have gone 
out of them. 

The Tories were thus well 
placed to make the best of the 
extraordinary events of 
August, which thrust their 
prime minister into the lime- 
light Labour seemed unable 
to cope, particularly while Mr 
Kinnock was on holiday. 
There has not been a com- 
plete reversaL Labour may be 
less well co-ordinated than it 
was, but it is neither bumbl- 
ing nor amateurish. The party 
is not, however, currently 
matching the Conservatives' 
performance. 

If this view is correct Mr 
Major should not even think 
of a November election. For 
there could be another rever- 
sal of fortune, this time in 
Labour’s favour. I believe it 
will be difficult for the party 
to recapture its former 
momentum, but it will have a 
chance to do so at the forth- 
coming conference in 

Bri ghton. Mr Kinno ck may be 
down, but he is not out, not 
yet 


Letters 


Plea for full information 
for all shareholders 


From Mr R Turner. 

Sir. Your report (“Clumsy 
attempt at passing the hat”, 
September 12) on the reaction 
by institutional investors to 
the results of and rights issue 
by BAe brought out. once 
again, the Question of what, 
when, and how share price-sen- 
sitive information should be 
made available by companies. 
You reflected the prevailing 
view that there is a privileged 
group of shareholders called 
institutional shareholders who 
have a right to foreknowledge 
denied to other investors. 

If the London capital market 
is not to descend further into 
the mixture of "old boys’ club” 
and “yuppies' nursery” it is in 
danger of becoming, such 
assumptions must be ques- 
tioned. It may be perfectly 
proper to criticise company 
chairmen for issuing inappro- 
priate bullish annual reports 
and doing little between these 
annual events to keep inves- 
tors informed. It is not proper 
to encourage companies to sup- 
ply information to institutional 
investors that they are not pre- 
pared to place in the public 

rifiiwain- 

The capital market is 
already bent to favour the 
institutional investor in ways 
that will lead eventually to the 


Channel tunnel 

From Mr RF Cross 

Sir, Ian Hamilton Fazey’s 
claim (Lombard. September 12) 
that the Channel tunnel is 
irrelevant for northern 
En gland 's business community 
is incorrect The Humber ports 
are ideally situated for certain 
European traffic and their 
revival, which owes much to 
the demise of the National 
Dock Labour Scheme, Is good 
sews. Improved trans-Pennine 
links will ensure the 
north-west shares these bene- 
fits. 

For journeys to much of 
Europe, the Channel tunnel, 
and the fast freight routes It 
will provide, will be the north’s 
Hfe-line. Wakefield to Turin in 
25 hours, for example, will pro- 
vide big opportunities lor 
northern bu s iness. That is why 
it is vital that planned in term o- 
dai freight villages are in oper- 
ation when the tunnel opens. 

Road freight, via the Euro- 
tunnel shuttle, will carry many 


Jwnfam erf the individual share- 
holder. The spectre of having 
to pay the institutional pre- 
mium for the opportunity of 
investing in British industry is 
not one I relish. The perfor- 
mance of institutional Inves- 
tors In the past few years, 
despite their access to privi- 
leged information, is not one of 
which they should be proud. A 
look at any list of investors in 
some of the more spectacular 
financial debacles of recent 
years will give some Idea of the 
quality of investment manage- 
ment currently deemed accept- 
able. 

Until we are treated to the 
luxury of realistic quarterly 
reports and appraisals of 
fixture prospects by companies 
to all shareholders we are 
likely to continue to face the 20 
per cent fluctuations in share 
prices such as that of BAe in 
the first 10 days of September. 
In the meantime we will pre- 
sumably continue In the 
Mickey Mouse world where the 

financial manag ement of Brit- 
ish industry is run via whis- 
pers in high-class restaurants 
between over-privileged invest- 
ment gurus. 

R Turner, 

4 Cheltenham Street. 

Old Basjord, 

Nottingham, NG€ OES. 

to the north 

of the north’s exports. For this 
reason the M25 improvements 
are as vital to us as to the 
south-east. 

R F Cross, 
regional director, 

Freight Transport Association, 
Sprmgwood House, Low Lane, 
Borsjbrth, Leeds LS18 SNU 

From Mr James Totoler. 

Sir, Ian Hamilton Fazey 
matte a good point when be 
implied tha t the Channel tun- 
nel could prove a boon to the 
port of Hull as northern 
England's gateway to Europe. 

However, the north-west 
CBTs case for “two new trans- 
Pennine motorways” seems 
flawed when there is capacity 
on existing trans-Pennine rail 
routes and scope for expansion 
by reinstating the Woodhead 
route where the tunnel was 
built to Bern gauge standards. 
James Towler 
25 Moseley Wood Lane. 
Cookridge, Leeds LS15 TER. 


Academic view 
of low value 
in the City 

From Mr William Wallace. 

Sir, Over the last decade aca- 
demics have been exhorted to 
get out of their ivory towers 
and seH their skins in the mar- 
ket-place. To give us added 
incentive, the real value of our 
salaries has been reduced to a 
point where the lecturer scale 
approximates to the metropoli- 
tan police constable scale, the 
professorial to the sergeant 

I, like others, have 
responded by travelling the 
world to consult and to lecture, 
for valued fees, to American. 
German and Japanese compa- 
nies and government agencies. 
Our students bear part of the 
cost of this, of course, with uni- 
versity teachers absent during 
terms.but it could be argued 
that they gain from the greater 
familiarity of social scientists 
with the policy world and of 
scientists with research appli- 
cations elsewhere. 

As a specialist on European 
international politics I have 
had many contacts with the 
business and policy communi- 
ties. Among these, contacts 
with City institutions have 
stood out 

In the spring of last year a 
leading stockbroker asked me 
to brief a large group of its 
staff on the implications of 
developments in eastern 
Europe for west European 
political and economic inter- 
ests. Inquiry as to the toe met 
with puzzlement; they offered, 
I was told, an excellent lunch 
“and the opportunity to make 
some interesting new con- 
tacts". 

This summer a firm of City 
solicitors invited me to brief 40 
of its staff on the European 
Community’s current policy 
agenda. On quoting a fee equiv- 
alent to what the British gov- 
ernment offers lecturers to its 
top management course I was 
informed that this was "rather 
out of line”, and asked 
“whether you would be w illing 
to reduce your fee on this occa- 
sion". 

Can any of your readers 
explain why some in the City 
still believe in a free lunch, or 
why the academic world 
should accept lower lees from 
them than from the public sec- 
tor or from their foreign com- 
petitors? 

William Wallace, 

European Studies Centre, 

St Antony's College. 

Oxford 0X2 6JF 
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Victorious democrats demand direct voting for all seats in Legislative Council 


Hurd vow to Hong Kong on elections 


By Robert Mauthner, Diplomatic Editor, in London 


BRITAIN will work for a 
progressive extension of 
democracy in Hong Kong over 
the next few years following 
the sweeping victory by demo- 
crats in the colony's first direct 
elections, Mr Douglas Hurd, 
the British foreign secretary, 
said yesterday. 

It is understood that the 
British government will seek, 
at a propitious moment before 
1997 when Britain is due to 
transfer sovereignty over the 
colony to China, to renegotiate 
elements of the Hong Kong 
constitution relating to direct 
elections. 

The government's aim would 
be to increase the number of 


directly elected representatives 
in the Legislative Council 
(Legco) allowed under the 
Basic Law for Hong Kong, the 
constitution negotiated 
between Beijing, London and 
the colony. 

Under the present provisions 
in the Basic Law the directly 
elected seats will be raised to 
20 In 1993 and 30 in 2003. only 
half the total number. 

The United Democrat party 
and its liberal allies, led by Mr 
Martin Lee. won 16 of the 
available 18 seats. But Mr Lee 
immediately mafl# it clear that 
he wanted all 60 seats of Legco 
to be directly elected. The 
remaining 42 Legco members 


are either nominated by the 
colony’s governor or elected by 
professional groups. 

Addressing a conference in 
London on the future of Hong 
Kong organised by the stock' 
broker Smith New Court, Mr 
Hurd said the British govern- 
ment had two main aims; It 
wanted to see steady progress 
towards a greater degree of 
direct elections in Hong Kong; 
and it wanted this process to 
be sustained without interrup- 
tion after the transfer of sover- 
eignty to Beijing in 1997. 

Mr Hurd said that Mr Martin 
Lee and his allies fought a 
lively campaign based on a call 
for faster democracy. 1 hope 


that the Chinese government, 
having acquiesced in this step 
forward into direct democracy, 
will come to terms with the 
outcome.” 

However, the Hong Kong 
election result received a much 
less enthusiastic welcome from 
the Chinese government's rep- 
resentative at the conference. 
Lu Ping, director of the Hong 
Kong and Macao Affairs Office 
of China's State Council, said 
that Mr Lee's victory was a 
very controversial figure, 
“even in Hong Kong.” and that 
his victory could not be taken 
as representing “the political 
orientation" of the territory. 

“I think the development 


towards democracy should be a 
gradual process,” he said. “It 
will require a period of time." 

Yet in most other respects, 
Lu Ping gave a very reassuring 
picture of Beijing’s attitude to 
the future of Hong Kong. Mr 
Lu Ping stressed that Deng 
Xiaoping's remarks in 1984 to 
Sir Geoffrey Howe, then Brit- 
ish foreign secretary, that 
Hong Kong's prosperity and 
stability could be guaranteed 
only by the continuation of its 
capitalist system, remained as 
true today as they were at the 
time. 


Background, Page 4 
Editorial Comment, Page 20 


Senate rejects treaty extending American leases on naval and air bases 


Philippines vote to evict US military 


By Greg Hutchinson in Manila 


THE PHILIPPINES Senate 
voted yesterday to evict the US 
military from the Philippines. 
The vote came on the day a 
25-year lease allowing US use 
of defence facilities in the 
country expired. 

The upper house rejected by 
12 votes to ll a treaty extend- 
ing the US lease of Subic naval 
base by 10 years and Clark Air 
Base for another 12 months. 
Approval of the treaty would 
have required a two- thirds 
majority, or 16 votes. 

In spite of losing its legal 
mandate, Washington did not 
immediately announce a with- 
drawal, prefering to mark time 
as president Corazon Aquino 
manoeuvres to try to overturn 
the vote via a referendum. 

“We stand fully behind the 
president and her continuing 
effort to put in place the new 
treaty," said Mr Stanley Schra- 
ger, US embassy spokesman. 
“In view of the referendum 
that Mrs Aquino has called for 
in December, plans to close 
Subic naval base and Clark Air 
Base are on hold." 

In Washington, the State 
Department said it was disap- 
pointed by the vote, adding: 
“We support Mrs Aquino’s 
efforts to End a way for the 
Philippine side to ratify the 
agreement. Obviously with the 
Philippine Senate's rejection of 
the agreement we will be 
looking more closely at the 
necessary preparations for 
withdrawal." 

Mrs Aquino vowed on Sun- 
day night to gather 3m voters’ 
signatures, which she says are 
enough to authorise a nation- 
wide referendum under an 
untested “people’s initiative" 
law. Mrs Aquino was also to 
hold an unscheduled cabinet 
meeting today on the referen- 
dum issue, where she is also 
expected to face opposition. 

Constitutionally, her stand is 
open to question. The 1986 con- 
stitution she helped put in 
place has a strong anti-bases 
bias. It specifically bans for- 
eign troops on Philippines soil 
beyond 1991 if their presence is 
not the subject of a Senate-rati- 
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Ban the bases: Masked Filipino demonstrators rally against the US bases treaty 


Bed treaty. Should the treaty 
pass the Senate, the people are 
specifically given a further say. 
but not if the upper house 
rejects such a pact. 

Politically she is stronger, 
having the electoral machinery 
to push a vote in a population 

- outside the capital at least 

- which has a continuing 
affection for the American GL 


If the treaty is not ratified, 
Manila stands to lose tens of 
thousands of jobs, at least 
$2.2bn in payments for the 
bases, lucrative trade access 
arrangements and possibly a 
plan to restructure $52bn of 
foreign commercial debt 
Those opposed to the treaty 
say the pact contravenes anti- 
nuclear and anti-war provi- 


sions in the constitution. 

"It’s as though the Cold War 
was not yet over," Senator Jov- 
ito Salonga, the Senate presi- 
dent said of the treaty, adding: 
“September 16 1991 may well 
be the day when we in this 
Senate found the soul the true 
spirit of the nation." 


Home to the fortress. Page 20 


Baker sees Shamir on peace talks and loans 


By Hugh Camegy in Jerusalem 


MR James Baker, the US 
secretary of state, yesterday 
held more than three hours of 
talks in Jerusalem with Mr Yit- 
zhak Shamir, the Israeli prime 
minister. The talks centred on 
the planned Middle East peace 
conference and the row 
between Israel and the Bush 
administration over US loan 
guarantees to fund Soviet Jew- 
ish immigration. 

Mr Baker later met Palestin- 
ian representatives and was 
expected to resume talks with 
the Israeli side today. 

Mr Yossi Ben-Aharon, direc- 


tor of the office of Mr Yitzhak 
Shamir, the prime minister, 
said before Mr Baker arrived 
that President George Bush 
had harmed the peace initia- 
tive by insisting that the loan 
guarantees - to cover SlObn in 
borrowings - should be 
delayed until alter the peace 
conference. 

Demonstrators greeted Mr 
Baker with a volley of toma- 
toes which managed only to hit 
a police escort car. 

The dispute was 3et to figure 
prominently in Mr Baker's 
talks last night with Mr Sha- 


mir and other senior ministers. 
Mr Shamir has refused to 
accept any link between the 
peace process and the loan 
guarantee request He is anx- 
ious to avoid any US attempt 
to use financial pressure to 
extract political concessions. 

Israel radio reported after an 
initial meeting between Mr 
Baker and Mr David Levy, the 
foreign minister, that they 
agreed that the peace initiative 
should not be allowed to col- 
lapse over a separate issue. 

It was Mr Baker’s seventh 
visit to Israel since he set out 


to achieve a breakthrough in 
the Arab-Israeli conflict shortly 
after the end of the Gulf war. 


Apart from the loan guaran- 
tees, Mr Shamir was seeking 
written assurances from Mr 
Baker on a number of proce- 
dural concerns about the pro- 
posed peace conference. Mr 
Baker's hardest task is to rec- 
oncile Israel’s demand that it 
can veto Palestinian delegates 
to the talks and Arab demands 

tbat the Pales tinians choose 
their own representatives with- 
out interference from outside. 


Soviet central bank to go Armed escorts for UN 


Continued from Page 1 


London yesterday, but was 
more forthcoming on resched- 
uling the Soviet foreign debt, 
which he described as "an idea 
that crossed peoples minds but 
which it would be better to 
avoid". 

He told a meeting of bankers 
from east and west Europe 
organised by the Vienna Coun- 
cil, an east-west business asso- 
ciation, that “it would be bet- 
ter to come to a solution where 
rescheduling was not neces- 
sary". 

However, he said, the Soviet 
Union fatted a liquidity squeeze 
which had to be dealt with. 
This followed a Rbs9 Jbn foil in 


reserves this year (equivalent 
to $I5.5bn at the artificial 
“commercial" rate of 
exchange) because of non- 
renewed credit lines and 
declining foreign trade. 

Mr Gerashchenko appeared 
to rule out a rescheduling 
approach to commercial banks, 
especially Japanese and US 
banks which he accused of 
"unfriendly behaviour" during 
last month's failed coup 
attempt. Instead, he suggested 
that the main government- 
backed export credit guarantee 
departments such as Coface, 
Hermes and the ECGD might 
“think of postponing" repay- 
ment of debts falling due in 
1991 and 1992. 


Continued from Page 1 


This course of action is viewed 
as preferable to selective bomb- 
ing of Iraqi sites since it can be 
justified as enforcing existing 
UN resolutions. Renewed mili- 
tary action - even under UN 
auspices - would be much 
more controversial and could 
damage other US goals such as 
a Middle East peace confer- 
ence. 

The UN teams have been 
seeking access to Iraqi chemi- 
cal, nuclear, biological and bal- 
listic missile sites. Their task 
was made more difficult after 
it was disclosed that Iraq’s 
nuclear weapons capability 
was much more advanced and 


extensive than first thought. 

Iraqi newspapers have regu- 
larly denounced the work of 
the last nuclear inspection 
team, charging that its goals 
were political and that the 
requested use of helicopters 
was an unacceptable breach of 
Iraqi sovereignty. 

Mr Brent Scowcroft, Mr 
Bush’s national security 
adviser, said at the weekend 
that the US would not rule out 
using troops If Iraq foiled to 
comply with existing UN reso- 
lutions. "We're looking at it, 
and we take it very seriously," 
he said, “and we think it is 
important that Iraq comply 
with the resolutions of the 
Security Council” 


SWEDEN'S Social Democratic 
government resigned yester- 
day after its heavy defeat in 
the general election on Sun- 
day, bat Mr Ingvar Carlsson, 
the Social Democratic prime 
minister, agreed to stay on in 
a caretaker role until a new 
non-socialist government can 
be formed. 

Mr Cad Bildt, leader of the 
conservative Moderate party, 
is expected to try to form a 
coalition government within 
the next few days to avoid any 
political instability. 

The five non-sod alist parties 
hold 195 seats between them 
in the 349 strong parliament 
against 154 for the left block 
made np of Social Democrats 
and Communists. 

But what looks like a com- 
fortable non-socialist majority 
is deceptive. As many as 25 of 
its seats are from the populist 
rightwing New Democracy and 
some of the other non-socialist 
parties are refusing to join 
together in a government if 
this means co-operating in any 
way with New Democracy. 
Without New Democracy’s 
support the non-socialist block 
is five short of an overall par- 
liamentary majority. 

The speaker of the parlia- 
ment, who is constitutionally 
responsible for facilitating the 
formation of the Swedish gov- 
ernment, met the party leaders 
one hy one yesterday. 

The new parliament Is dne 
to elect a speaker on Septem- 
ber 30 and to be opened the 
following day by King Carl 
Gustaf XVL But a non-social- 
ist government is not expected 
to be able to take office before 
October 3 or 4 at the earliest, 
with a debate on its adminis- 
trative programme dne six 
days later. 

Moderate party leaders hope 
Mr Bildt will have formed a 
non-socialist minority govern- 
ment within three weeks, bat 
his task could be made very 
difficult if his dose ally, Mir 
Bengt Westerberg, the Liberal 
leader, continues to insist tbat 
his party will not serve in any 
administration dependent for 
its majority on the support of 
New Democracy. 

The Liberal party executive 
is due to meet on Friday to 
discuss its next move and ft 
will come under increasing 
pressure to drop its objections 
to New Democracy and join 
the Moderates in a coalition. 
Some prominent Liberals have 
complained about Mr Wester- 
berg’s attitude. 

Mr Bildt, who cycled to par- 
liament as usual yesterday, 
said be still hoped to form a 
non-socialist minority coali- 
tion. although the election 
result had made that outcome 
much harder to achieve. It is 
possible the Christian Demo- 
crats would be ready to join a 
non-socialist coalition govern- 
ment, but only if the Liberals 
agree to this. 

Both sides of Swedish indus- 
try reacted predictably to the 
result The employer organisa- 
tions welcomed the prospect of 
a non-Sorialist administration 
for business, with the prospect 
of tax cuts on capital, more 
privatisation and reductions in 
public spending, while some 
onion leaders warned of the 
dangers of labour conflict 
ahead. 

On the Stockholm bourse 
share prices fell in early trad- 
ing but picked up later In the 
day, although the general 
index was (L9 per cent down 
on the day. 
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Hanson homes in 
on Beazer 


It would have been a dull old 
year without Lords Hanson 
and White, and who can be cer- 
tain that the excitement is 
over. Yesterday's agreed offer 
for Beazer obviously makes a 
bid for ICI even less likely in 
the short term. Bear in mind, 
though, that Hanson is using 
less than 10 per cent of the 
borrowing capacity permitted 
under its articles, and that it 
successfully devoured two very 
large mouthfuls (Imperial 
Group and SOM) as recently as 
1986. 

Beazer shareholders will no 
doubt be relieved to take the 
money and run. The price tag 
of £350m looks paltry beside 
net assets of more than £L2bn 
at the end of June - but then 
Mr Brian Beazer has not been 
the first to discover that book 
value and the real world are 
very different places. The mar- 
ket has clearly not been taking 
the valuation seriously, the 
group's earnings have virtually 
collapsed, and Beazer's heavy 
financing costs severely inhibit 
its ability to take a tilt at the 
upturn as an independent com- 
pany. 

The more pertinent question 
is whether this acquisition will 
revive Hanson's dull stock 
market rating. On the plus 
side. Beazer brings a solid 
chunk of cyclical earnings, is 
unlikely to dilute earnings 
even temporarily, and offers 
immediate scope to refinance 
expensive debt. One cannot 
quite picture Hanson the 
housebuilder, but in 12 
months' time the neatly pack- 
aged CHB may well be able to 
fetch a better price than the 
£400m-£500m being talked 
about at the moment 

The main risk for Hanson is 
the future environmental cost 
of the former Hoppers' chemi- 
cal businesses, which 
prompted a £267m reserve two 
years ago. Some feared that 
this problem - which is cost- 
ing about $30m a year - made 
Beazer virtually unsaleable. 
Assessing the net present 
value of these liabilities, how- 
ever, is the sort of calculation 
which has earned Lord Hanson 
his substantial following. 
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Beazer 


Share price relative to the 
FT-A AH-Share Index 

350 j-." • k • -j' • 


''A 

./Kv ** es'1 




IQO . S&gaaii l -V' j y | 

°1980 82 84 86 88 90 


so long to introduce is still a 
mystery. Salisbury improved 
enough to suggest it is no lon- 
ger a basket case. In the US, 
progress at Kay was solid. 

Admittedly, Ratners' fixed 
costs rather caught up with it 
in the first half; but group for- 
tunes have always largely 
depended on a brief trading 
period before Christmas. The 
unusual uncertainty over shop- 
ping habits this year makes 
forecasting the full-year perfor- 
mance a mug’s game. 

The big question is what yes- 
terday's maintained interim 
dividend signalled. The shares 
already yield more than 10 per 
cent, but the prospect of a divi- 
dend cut would undermine 
that case for buying them. Rai- 
ners needs to make around 
£70m pre-tax to avoid paying a 
partially uncovered full-year 
dividend. There are plenty who 
would not bet on It achieving 
that 


Morgan Crucibfe 


Dalgety 


Ratners 


Ratners' interim figures are 
more encouraging than a pre- 
tax loss of £17.7m initially sug- 
gests, if only because they fur- 
nish evidence that customers 
are frequenting its shops as 
regularly as before. UK sales 
are down, but that is because 
recession-hit consumers have 
been buying cheaper items. 
Tighter financial controls are 
producing operational efficien- 
cies, although why these took 


The hard part is yet to come 
for Dalgety. Two years of reor- 
ganisation have produced a 
focused, sllmmed-down com- 
pany with a strong balance 
sheet The further write-downs 
against the remaining invest- 
ment in Dalgety Fanners mean 
there should be no further 
shocks from there, even 
though the situation in Austra- 
lia appears to be going from 
bad to worse. In its present 
Form, the company should be 
able to turn out solid, if unin- 
spiring, earnings growth over 
the next few years. 

But the 16 per cent gearing 
ratio leaves plenty of room for 
expansion via acquisition, pre- 
sumably elsewhere in Europe 
where the group is under-rep- 
resented. Dalgety would be 
lucky indeed to find anything 
in the snacks sector at an 
affordable multiple. There may 
be more scope in pet food or 


This announcement appears as a matter of record only. 
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ingredients, though here again 
it will have to be selective to 
ensure that any eventual pur* 
chase actually enhances Bant- 
ings potential. ... - 

At 423p> the shares; are trad- 
ing bn an undeta&ttdi&g his- 
toric multiple of less than 12. Il- 
ls hard to see a significant re- 
rating until an acquisition is . 
on the table. • . • . 


UK economy 

Yesterday’s retail sake and 
manufacturing output figures 
once again contain an uncer- 
tain message. After two strong 
months, retail sales in August 
fell by more than expected, but 
not so far that talk of a gentle 
upward trend must be dis- 
counted ~ consumers might 
feel less bad. hut do not yet 
feel good. On the face of ft, any 
disappointment on that score 
should have been more than 
counteracted by the 08 per 
cent jump in July manufactur- 
ing output All sectors enjoyed 
output above their recession- 
ary lows. But tighter control of 
stocks and wages means pro- 
ductivity should be running 
ahead, benefiting company 
profits and core Inflation. 
Instead the figure fell In July 
by as much as output rose. It 
looks more than ever like a 
sluggish recovery. 


On the surface, a 7 per cent 
increase to £28£m in first half 
pre-tax profits suggests Mor- 
gan Crucible has weathered 
the recession rather well. 
There is no sign of the account- 
ing devices which detracted 
from the presentation of its 
full-year results in April, 
although operating profits 
include some £7.3m from acqui- 
sitions this year and last, and 
the company gives no due as- 
to how far the first-half figures 
have been struck after drawing . 
on provisions. So investors 
cannot be sure whether tee 
underlying picture is quite as 
good as that suggested by an 
1L5 per cent overall operating 
margin. 

The company says it has 
now overcome its addiction to 
rights issues. The proceeds of 
April’s call are still largely 
unspent, though a medium- 
sized US purchase for the tech- 
nical ceramics division appears 
reasonably imminent 

But Morgan Crucible stiff 
has something of a credibility 
problem with its strategy of 
cornering niche market share 
by acquisition. That probably 
explains why the shares are 
only on a historic multiple 
of 1L even after their recent 
rise. 




w 


ft* - r 





WORLDWIDE WEATHER 


X T 

AjKzIa - - 

NgMn S3* 

Maanfem C 17 W 

NMM S 37 II 


Bangkok C S 10 

Harwtoaa S 27 4i 

9 3 H 

Baft* R ra 86 

Batptfs F 21 70 


ehm um n 
Uni S 
CtCOTcMt 


Caracas G 

Caaitfanca 8 

CMoga H 

Cotognt F 

CopHinaoen F 

Corfu H 

jfcftta S 

turn f 

OuoranA S 

EfiSdraiah C 


X T 

C a SC Faro 
S 1 * Hjnoc* 

n X n Hannan 

F 22 12 earn 
FUN Gtattr 
n a 75 Glasgow 
s a a wuMi 

f a H HongKaag 
5 M 73 MaPnick 
can kMfims 


X T 

31 SB Wan 
» 19 War* 
23 73 JUOn 

a n tmn 

20 T3 JohOil 
» 68 Una 
17 83 Labog 


X T 

X T9 Madafca 
a 73 Madrid 

a 0T Majorca 
» 0B UMap 


3 FT Los Monas 
B 8*1 L m mt ma g 


B « UsndMsur 
31 SB ih, D. 

10 O UOBoumo 
17 83 UsdooCW 
23 73 Mart 


X V 

F 20 70 Uttn 
SS« Ufttasl 
S 28 82 Uooeaw 
S 3 82 iMdi 

S a 04 Httdl 
can Hulas 
FSB Nassau 
C II (1 NmMN 
- - Now tm 
5 a 77 mea 


XT X T 

F 20 70 recall* sac EataBui 
Ffl » « Oporto S » 73 Ear Frau. 

S IF O Oslo 3 10 #1 Saoul 

5 a 73 Part* F 23 73 Sw> 

S 27 81 Mdng 3 21 30 SUddMiSi 

F X 70 Proguo F 2* 73 Snztuvg 

Fan ne*ma F u se 3tfom 

s a ® Rttdoi S a 79 Tig* 

5 a n IBadflJMthoF 32 08 Tanfltor 
5 77 H Roma S 8 79 TMMv 


XT XT 

3 e Eabftug S a 73 Tanarih 

2* 73 Son FtmcHCB C 12 3* Tokyo 


Tarsparatof** tl midday yaatorday C-Ctoudy Gr-Printo F-Fatf Fg-Fog H-Ha# ft-ftata S &iroy Sl-Sfee Sn-Sww T-TTorav 





13 


1 


BARR 


CONSTRUCTION 


\Afe aim to expand 
by Contracting 


Tsiephore A yr f02S2> 2SI3J i 


FINANCIAL TIMES 

|®King&Co 

^ Chartered Surveyors 

071-4934933 

7 Stratford Place, London W1N9AE 

COMRVNIES & MARKETS 

* THE FINANCIAL TIMES LIMITED 1991 XUSSdSV SCOtCUlbCr 17 1991 


INSIDE 


Morgan Crucible sees 
no early UK upturn 

Acquisitions helped Mor- 
gan Crucible, the UK 
industrial materials 
maker, to a 7 per cent 
increase In taxable prof- 
its for the six months to 
June. Mr Bruce Farmer 
(left), chief executive, 
was pessimistic about 
any UK upturn, but said 
there were already 
signs of improvement in 
North America. “We 
believe the US will be the first out of the reces- 
sion" he added. Page 30 

Record ran for Nike 

Nike, the US shoe and clothing maker, yester- 
day announced record first-quarter earnings in 
spite of analysts' forecasts of a fall In profits. 

Page 26 . 

German farmers head east 





While German workers from the east flood 
across the old border In search of jobs, many 
farmers from the west of the country are head- 
ing in the opposite direction. Page 34 

Rugby declines by 21% 

Rugby Group, the building materials company 
which supplies about one fifth of the UK's 
cement market, suffered a 21 per cent decline 
in Interim profits. Mr Peter Carr, managing 
director, said lower UK interest rates had not 
come in time to benefit the group. Page 32 

PepsiCo to take $100m charge 

PepsiCo, the US food 
and soft drinks group, is 
to cut 1,800 jobs from its 
Frito-Lay snacks unit, 
accounting for most of a 
StOOm pre-tax charge 
against earnings when it 
reports third-quarter 
results. Page 28 

PhiHbpiike SE falls 

The Philippine stock market foil yesterday, 
ahead of toe. forma) vote late last night by the 
country's senate in favour of evicting the US 
military from toe former cofony. Page 46 

Pacific Dunlop falls 20% 

Pacific Dunlop, the Australian industrial group, 
yesterday reported a 20 per cent fall in net 
profits to A5240m (US$1 90m) for the year to the 
<end of June, on revenue down 2.5 per cent to 
ASSbn.Page 25 . 

Ranfonutt passes dividend 

^Ransomes, toe UK grass machinery manufac- 
turer, passed its Interim dividend as it incurred 
a loss. Page 32 

Christie’s remains opti m istic 

The year-long slump in the Modem and 
Impressionist art markets sent Christie Interna- 
tional’s interim pre-tax profits down from 
£40.1m (S67.76R1) to £3.0m. Page 33 
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Frankfurt reputation hit by fresh allegations of bourse misconduct 

Five Dresdner trading staff resign 


By Katharine Campbell in Frankfurt 


FIVE EMPLOYEES of Dresdner 
Bank, the second-largest German 
bank, have resigned following 
allegations by the management 
that they had violated hank rules 
governing bonds and equities 
transactions. 

The resignations from within 
the Eurobond new issues depart- 
ment and a section which co-ordi- 
nates sales of securities through 
the branch network, coincided 
with the announcement that the 
Frankfort bourse’s insider com- 
mission has terminated an Inves- 
tigation into Deutsche Bank, Ger- 
many’s largest banking gronp, 
without discovering rule viola- 


tions. The staff departures at 
Dresdner add to the scandal 
which has been growing in the 
Frankfort financial community 
during the past three months. 

It has also added to worries 
about the adequacy of supervi- 
sion of the finance industry in 
Germany. 

During the Deutsche Bank 
inquiry, sparked by an anony- 
mous letter alleging widespread 
abuse in its securities depart- 
ment, the bank dismissed its 
chief equity warrants dealer. 

Frankfurt city prosecutors are 
examining at least 150 cases of 
possible tax evasion and two 


cases of possible fraud by dealers 
at various banks and brokers. 

The Dresdner case arose in the 
course of internal investigations 
Indirectly sparked by the Deut- 
sche case. Dresdner said it had 
found evidence that two directors 
and three other employees had 
broken internal rules and the five 
subsequently banded in resigna- 
tions at tbe end of last week. The 
names of the employees were not 
released. 

There were allegations yester- 
day that they had reserved paper 
for their own account in new 
issues before making allocations 
to customers. Dresdner stressed 


that the grounds for dismissal 
did not constitute a breach of 
insider rules. 

Meanwhile, Deutsche Bank 
indicated it intends to introduce 
an “Anglo-Saxon" code of con- 
duct, under which traders will be 
severely restricted in hading on 
their own account 

Shortly after the insider inves- 
tigation began, Deutsche banned 
dealers from trading for them- 
selves in the securities in which 
they deal for the hank. More 
far-reaching changes are expec- 
ted soon. 

There are no c riminal penalties 
for insider trading in Germany. 


However, the current controversy 
has added urgency to efforts in 
Bonn to draft legislation comply- 
ing with the EC directive on 
insider trading. 

Supervision of the voluntary 
insider code drawn up by bank's 
and industry rests with separate 
commissions at the eight regional 
stock exchanges which operate 
within a narrow framework and 
possess few legal powers or 
enforcement. 

In the AEG case in 1956 it was 
the supervisory board member 
hims elf who admitted to trading 
on advance information of the 
company's sale to Daimler-Benz. 


Richard Gourlay, Roland Rudd and Nikki Tait report 
on Hanson's acquisition of Beazer, the UK builder 

Another casualty on 
the US highways 


I n the mid-1980s, Mr Charles 
P ullin , chief executive of 
Koppers. the US building 
materials group, bet his company 
on an upsurge in spending to 
replace America’s crumbling 
roads, bridges and public works. 
He lost: in June 1988 his company 
was bought for $L7bn by Beazer, 
of tbe UK. 

In turn, Mr Brian Beazer 
thought the fortunes of his 
merged group would be secured 
by US infrastructure spending. 
He was wrong. His £l.2bn 
($2.07bn) of debt, much of it 
taken on to buy Stoppers, forced 
him to plan to dismember his 
business, then abruptly reverse 
course yesterday and sell it to. 
. Hanson in a £351. 4m recom- 
mended offer. 

But a good stray never dies. 
Now, Mr Martin Taylor, Hanson's 
vice-chairman, listing the virtues 
of the deal, gives pride of place to 
a forecast upturn in American 
infrastructure investment 
Less than two years ago, dose 
to the height of the market, Han- 
son sold four ABC building mate- 
rials companies in the US for 
9650m. Now. as the Bea2er pur- 
chase brings it ownership of 
America’s second largest aggre- 
gates company, there are a raft of 
public policy pronouncements 
that suggest that federal and 
state infrastructure spending 
might be about to start rising 
again. 

Hanson’s timing of its move 
back i nfo building mntwrialK will 
prove justified if US federal, 
state, and local governments are 
able to squeeze a few more dol- 
lars out of their dwindling trea- 
suries for their public works. 

'That is a big if. But the timing 
of Hanson's move to take over 
Beazer, at any rate, cannot be 
faulted. Only last Tuesday, Bea- 
zer was still anticipating reduc- 
ing its debt through a flotation of 
CHB, the UK house building com- 
pany which was the mainstay of 
the group's rapid growth in the 
1980s. 

Beazer’s realisation that dras- 
tic action would be required to 
solve its problems dates back to 
March. Mr Beazer and his then 
deputy chief executive Mr John 
Matthews, who had joined Beazer 
from County Nat West, the Corn- 



Lord Hanson: betting on an 
upturn in the US 
pony's adviser, agreed that all 
was not welL In particular, share- 
holders did not understand the 
Anglo-American approach of the 
company. They were left asking 
whether Beazer should best be 
seen as a US- or UK-based com- 
pany. 

The obvious answer was to 
divide the company into two. But 
Mr Beazer feared the drawbacks 
of that approach outweighed the 
advantages. By putting a price on 
the separate businesses Beazer 
would become more vulnerable 
to a bid. 

At about the same time, Lord 
Hanson first mentioned to an 
adviser that he was interested in 
Beazer. But he only asked NM 
Rothschild, his merchant hank , 
to look seriously at the deal in 
June, after Beazer’s banks forced 
Mr Beazer to reduce his borrow- 
ings by floating off CHB. 

The CHB flotation, now 
shelved, would have raised about 
£450m. That would have solved 
Beazer's immediate need for 
cash. Tbe latest of a series of 
reschedulings with banks, 
announced last week when Bea- 
zer announced a 43 per cent fall 
in pre-tax profits to £60. 6m last 
year, required Beazer to repay 
9600m. 

But had the CHB sale gone 
ahead, Mr Beazer would have 
been left with with no role in the 
UK and a rough ride in the US. 
Tbe banks would still have been 


owed about £600m; and the com- 
pany would also have been left 
with interest cover and debt 
repayment conditions that would 
have become increasingly 
demanding after this year. 

As one adviser to Hanson said 
yesterday, “The chance erf work- 
ing for Hanson appealed mare to 
Mr Beazer than continuing to do 
battle with the banks.” 

Mr Beazer would also have 
been left with considerable envi- 
ronmental liabilities which Bea- 
zer inherited with its Koppers 
investment, and which Hanson 
will presumably in turn acquire. 

These relate to the clean-up 
costs of about 70 chemical dump 
sites and a similar number of 
plant sites in businesses which 
now been sold. Beazer had to 
indemnify the buyer of these 
businesses far the clean-up costs 
before the sale could go ahead. 

Only two or three plants have 
reached the dean-up stage and 
Beazer is In negotiations with the 
Environmental Protection 
Agency. Its in-house counsel said 
earlier this year that things were 
proceeding at "glacial speed.” 
Beazer has provided £267m 
against the cost of these clean-up 
operations and was expecting 
annual costs of about 935m. 

While the company has always 
claimed the provisions are suffi- 
cient, some investors, especially 
in the UK, have worried the final 
liability might, be higher. 

The stock market in London 
was quick to calculate that Lord 
Hanson's ready money was a bet- 
ter bet than Beazer's unc e rta in 
future: Beazer shares rose 39 per 
cent on the news of the deal, to 
close at 115’Ap. At their high 
point, in 1987, they were trading 
at 273p. 

The market also made the 
judgment that the Rmupt acquisi- 
tion would lessen Hanson’s appe- 
tite for a bid for ICI in which it 
acquired a 2-8 per cent stake ear- 
lier this year. ICI shares fell 37p 
to 1287p yesterday. Though Han- 
son's appetite for an immediate 
bid for ICI may have waned over 
the summer, yesterday's move 
seemed to say little either way. 
Hanson's Mr Martin Taylor said 
that the Beazer deal did not alter 
the group’s intentions towards 
ICL 


Fermenta unit ‘close to’ loan deal 


By John Burton in Stockholm 

SHARE trading in Fermenta and 
its finance company subsidiary. 
Independent, was suspended yes- 
terday on the Stockholm bourse, 
increasing expectations that a 
long-term loan package for Inde- 
pendent will be announced today. 

Independent has been talking 
to a h ank consortium about 
long-term financing of SKrSbn 
(S978m) as its credit losses grew 
due to bad property loans. It 
reported a loss of SKrl2Qm dur- 
ing the first four months of L99L 
Independent is believed in a 
stronger position than other 
Swedish finance companies, such 
as Nyckeln and Gamlestaden. 
that have collapsed as a result 
of the recession. 


It has reduced its outstanding 
loans from SKr20bn to less than 
SKrSbn, most of which are in 
leasing contracts. 

The credit losses at Indepen- 
dent contributed to Fermenta’s 
SKrl38m loss during the first 
four months of 1991. Fermenta is 
controlled by Industrivarden, the 
Swedish investment group. 

Mr Bert Sjolin, Ferraenta's 
chairman, and Mr Bertil Holm- 
berg, chief executive, were forced 
to resign last week after failing to 
report certain share transactions 

to the Fermenta board. 

Analysts believe Fermenta's 
owners used the incident to oust 
the two executives over their 
decision in 1988 to diversify Fer- 


menta into financial services, 
while reducing its activity in the 
chemical and antibiotics sector, 
its original business. 

Independent's problems also 
caused its other main share- 
holder, the Swedish transport 
group Bilspedition, to sell its 
shares at a loss and reduce its 
stake to less than 10 per cent. 

Fermenta, founded by Mr 

Refaat El-Sayed, was at the cen- 
tre of Sweden's biggest postwar 
finan cial scandal in 1986 and has 
since held an unofficial listing on 
the Stockholm bourse. 

After the downfall of Mr El- 
Sayed, Fermenta was taken over 
by Industrivarden. 


Ratners Group records £18m interim loss 


By John Thornhill in London 

TOUGH trading conditions on 
both sides of the Atlantic pushed 
Ratners, the UK’s largest jewel- 
lery group, from a £9.3m interim 
pre-tax profit in 1990 into a 
£17,7m ($l0.2m) loss in the six 
months to August 3. 

All tbe company's UK chains 
registered sales declines. UK 
turnover dropped by 7 per cent to 
£231.?m and profits fell from 
£l3.27m to a £ll.74m loss. 

The trading profit contribution 
from the US rose to £4.6m (£4.5m) 


with the inclusion of the recent- 
ly-acquired Kay Jewelers, which 
Ratners Group has integrated 
with its Sterling chain. Overall, 
group sales rose from £370.69m to 
£450 .41m. 

Chairman Mr Gerald Ratner 
created a media storm in the UK 
In April when he jokingly 
described one of the company’s 
products - a sherry decanter 
selling for £4.95 - as "crap". An 
apologetic Mr Ratner said yester- 
day this had had only had a lim- 


ited impact on sales at the Rat- 
ners chain, which accounts for 
250 of the group's 2,500 outlets 
and a similar proportion of prof- 
its. The average selling price for 
Ratners' goods fell by 15 per cent 
as customers traded down. 

The group’s interest charge 
rose from £8.47m to £lL16m. The 
interim dividend was held at 2.4p. 
Losses per share amounted to 
3£p compared with earnings of 
Up in the previous year. 

Lex, Page 22 
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Brian Beazer realising the need for drastic action 


Barlow Rand 
agrees sale 
of steel alloy 
producer 
for R1.07bn 

By Philip Gawith 
in Johannesburg 

ANGLO AMERICAN and Gencor. 
South Africa's two largest min- 
ing houses, are paying Ri.07bn 
tS378m) to acquire Middelburg 
Steel and Alloys (MS&A). the 
stainless steel and ferro-alloys 
producer. MS&A is owned by 
Barlow Rand, the country's 
industrial flagship. 

The deal will bolster South 
Africa's dominance in the world 
ferrochrome market and enhance 
its prospects of becoming a lead- 
ing stainless steel producer. It 
also marks a further retreat by 
Barlow Rand from mining and 
mineral processing. 

MS&A’s ferro-alloy operations, 
with the chrome interests of Bar- 
low Rand, will be acquired by 
Samancor, a Gencor subsidiary, 
for about R575m. This will be 
funded by Samancor issuing 22m 
new shares at R27.75 each. 

One half of these new shares 
will be taken up by Anglo Amer- 
ican and its associate De Beers, 
raising their interest in Saman- 
cor from almost 25 per cent to 
almost 28 per cent. Genmin, Gen- 
coir’s mining awl minerals arm, 
will take up the remainder. 

MS&A's stainless steel inter- 
ests, valued at about R500m, will 
be included in the proposed Col- 
umbus project, a 50-50 joint ven- 
ture between Highveld Steel, an 
Anglo American subsidiary, and 
Samancor. Highveld will finan ce 
its 50 per cent acquisition by 
issuing 16m shares at R15.65 
each while Samancor will pay 
for its 50 per cent in cash. 

Samancor’s ferrochrome capac- 
ity will be lifted by the MS&A 
acquisition to about lm tonnes a 
year from 640.000 tonnes. 

Mr Brian Gilbertson, executive 
chairman of Genmin, said this 
would lead to closer ties with its 
customers, the world's main 
steel producers, who preferred to 
deal with large snppliers. He 
hoped the deal would boost tbe 
weak world ferrochrome price 
because Samamcor would ration- 
alise production. 

The deal also means the Col- 
umbus project will benefit from 
the synergies between MS&A's 
expertise in the production and 
marketing or stainless steel as 
well as High veld's steel -making 
skills. Also, MS&A's existing 
plant can be used as a founda- 
tion for Columbus bringing pos- 
sible capital cost cuts of between 
R50Qm and Rlbn from an envis- 
aged R3bn. 

Barlow Rand announced its 
intention in May to reduce its 
stake in MS&A because the vola- 
tility of its commodity-based 
earnings was tending to over- 
shadow the performance of the 
group's core industrial interests. 
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Disposals and low property 
income hold back Dalgety 


By Guy de Jonqui&res, Consumer Industries Editor, in London 


PRE-TAX profits at Dalgety, 
the restructured UK foods com- 
pany. fell to £110.9ra ($187m) 
from £ll8.1m in the year to 
June 30 because of disposals 
and reduced profits from prop- 
erty. 

However, trading profits 
from continuing operations 
rose to £1 14.6m from £97.4m. on 
turnover of £3.77bn against 
£L63bn last time, though tax 
and extraordinary Items of 
£38.9m relating to disposals 
reduced attributable profits to 
£43.3m against £65.8m last 
time. 

Mr Maurice Warren, chief 
executive, said the continuing 
core businesses except flour 
milling bad weathered the 
recession strongly and the 
quality of profits had 
improved. 

Corporate reorganisation 
and asset disposals were 
largely completed. “We are 
now in a position where we 
can afford to back our good 
businesses," he said. 


Increased advertising had 
helped the company's pet food, 
crisps and flour businesses 
increase their share of the UK 
market, while plants making 
pet food, snacks and cake 
mixes had benefited from 
investment 

Asset sales reduced net gear- 
ing to 18 per cent from 37 per 
cent, while the ratio of net 
interest cover rose to 13.7 from 
5.8. 

Dalgety has regrouped its 
businesses into four. All 
improved trading profits 
except food ingredients, where 
a deterioration in the flour 
business reduced trading profit 
to £25 3m from £273m on turn- 
over of £323 m, up from £297 m - 

Helped by acquisitions, trad- 
ing profit of consumer foods 
grew 28 per cent to £49.7m, on 
sales of £5S8m, up from £505m. 

Pet food sales increased in 
spite of a decline In tbe UK 
market as exports to continen- 
tal Europe grew substantially. 

Tradinjg profits on food dis- 


tribution - principally the US 
subsidiary Martin-Brower - 
rose 23 per cent to £12.4m on 
turnover of £138bn, down from 
£2.1bn. 

These figures reflected the 
impact of adverse movements 
of the US dollar against ster- 
ling. 

The agribusiness group 
increased trading profits by 25 
per cent to £26.7m on sales of 
£9IPm, up from £878 na. The Pig 
improvement Company pro- 
duced a record profit, while 
Dalgety Agriculture unproved 
its performance. 

Extraordinary items 
included a £9.7m write-down 
on the investment in Dalgety 
Farms, a £9.8m loss on the dis- 
posal of Dalgety Produce and 
£9.3m on other disposals. 

The final dividend was 
increased to 1135p, against lip 
last time, making I8-5p for the 
year against I8.i5p a year ear- 
lier. 

Lex, Page 22 
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Porsche to 
shed 550 
workers in 
next year 


By Christopher Parkes 
in Bonn 


DAF seeks to bolster equity 
ratio through FI 250m issue 


By Ronald van de Krol in Amsterdam 


DAF, the Dutch truck and van 
maker, is to raise FI 250m 
f$132m) through an issue of 
compulsory convertible prefer- 
ence shares. The issue is 
designed to bolster the com- 
pany’s equity ratios. 

News of the FI 250m capital- 
raising exercise follows indica- 
tions last month that DAF 
would seek new funds of at 
least FI 200m. The company's 
single biggest shareholder is 
British Aerospace, with a stake 
of 16 per cent 

Other major shareholders 
include the Van Doome family 
of the Netherlands and DSM. 
the Dutch chemicals group. 

DAF plans to issue 12.5m 
preference shares priced at 
FI 20 each. The company's ordi- 
nary shares closed at FI 21.60 
yesterday on the Amsterdam 
Stock Exchange. 

The preference shares will 
pay a cumulative dividend of 
10.5 per cent per year. The 
shares must be converted into 
DAF ordinary shares in four 


instalments on June 1 1995 
through to June 1 1998. 

The conversion price will be 
based on DAF's average share 
price during the preceding 
April. This will be adjusted for 
the dividend announced in 
March, and the actual conver- 
sion price will also be 10 per 
cent less than the April trading 
price. 

DAF is reserving the right to 
insist on early conversion if 
there is a fundamental or 
structural change in the own- 
ership of its share capital In 
this case, the discount on the 
conversion price will be raised 
closer to actual trading prices. 

The share issue has been 
underwritten by a consortium 
of h anks led by ABN Amro of 
the Netherlands. Subscriptions 
open in early October. 

DAF's announcement in 
August that it was pl anning a 
preference share issue coin- 
cided with the publication of 
first-half figures showing that 
its net loss had widened to 


FI 179.1m from FI 32.1m a year 
earlier. At the same time, 
group capital and reserves rep- 
resented just 23.7 per cent of 
total assets, against 27.5 per 
cent at the end of 1990. DAF 
has chosen compulsory conver- 
sion of the preference shares to 
underline its desire to return 
to the usual structure of its 
share capital by the end of the 
decade. 

The company, which has 
been hit hard by the recession 
on the UK truck market, has 
predicted that its figures will 
improve in the second half of 
1991. 

DAF's strong dependence on 
the UK market is a legacy of 
its acquisition in 1987 of Ley- 
land Trucks. The sharp con- 
traction of the UK market in 
early 1991 and the growth of 
the German market since that 
country's unification have 
reshaped the European truck 
market, leading to a decline in 
the Anglo-Dutch company’s 
overall market share. 


Allianz appoints 
new chief to 
life business 

By Katharine Campbell 


ALLIANZ, Europe’s largest 
insurer, yesterday announced 
that Mr Gerhard Rupprecht 
has been appointed the new 
chief executive of Allianz 
Leben, the life Insurance com- 
pany of which Allianz owns 25 
per cent. 

Mr Rupprecht, 42, is a board 
member of the life company. 
The present chief executive. 
Mr Henning Schulte-Noelle. 
leaves at the beginning of 
October to head the Allianz 
group following the surprise 
departure of the heir apparent, 
Mr Friedrich Scbiefer. 


PRIVATISATION OF THE 
POLISH PULP AND PAPER INDUSTRY 

Invitation to negotiate 


As part of the Polish Government's privatisation programme and in accordance 
with Art. 23 of the State Enterprise Privatisation Act, an invitation is extended by 
the Minister of Privatisation, acting on behalf of the State Treasury of the Republic 
of Poland, to interested parties with proven experience in the Pulp and Paper Industry 
to record and thereafter pursue their interest in purchasing an interest in the following 
joint stock companies. 


1 Zaklady Celulozowo-Papiernicze Swiecie S.A. ('SwiecieO 


INTEGRATED MANUFACTURER OF PULP. PAPER. CONVERTED B\PER 
CORRUGATED BOARD PRODUCT* AND VISCOSE PULP 
.MAIN PAPER GRADES ARE SACK. UNERS AND FLUTING 


1W9 PAPER PRODUCTION 390000 TONNES 
1989 PULP PRODUCTION 250000 TONNES 
2J0 km north west at M&thw 


2 Zaklady Celulozowo-Papiernicze Kwidzyn S.A. ('KwidzynO 


INTEGRATED MANUFACTURER OF PULP. PAPER AND 
CONVERTED PAPER PRODUCTS 
MAIN MPER GRADES ARE PRINTING. WRITING AND BOARD 


1989 PAPER PRODUCTION 169000 TONNES 
1989 PULP PRODUCTION 145000 TONNES 
290 km north new ot lltadw 


3 Szczecinskie Zaklady Papiernicze S.A. ('SkolwinO 


INTEGRATED MANUFACTURER OF PULP AND PAPER 

MAIN PAPER GRADES ARE NEWSPRINT. PRINTING AND WRAPPING 


1989 BAPER PRODUCTION 92000 TONNES 
Six 1 km north ucsf ot' IVaranv. SO km east of Berlin 


4 Kostrzynskie Zaklady Papiernicze S.A. ('KostrzynO 


INTEGRATED MANUFACTURER OF PULP AND PAPER 
MAIN PAPER GRADES ARE WRITING AND WRAPPING 


1989 PAPER PRODUCTION 68000 TONNES 
1989 PULP PRODUCTION 44000 TONNES 
480 L-m west ot lA&rsjMt rt) km east of Berlin 


5 Warszawskie Zaklady Papiernicze S.A. ('JeziornaO 


MANUFACTURER OF MANY GRADES OF PAPER 
MAIN GRADES .ARE TOILET. 5PEO.ALTV AND ROOFING 


1989 BAPER PRODUCTION 84/100 TONNES 
20 km south east ot Warsaw 


6 Kluczewskie Zaklady Papiernicze S.A. ('KiuczeO 


MANUFACTURER Of MAINLY TISSUE PRODUCTS 
MAIN GRADES ARE TOILET, TISSUE AND WHITE PAPER 


1989 PAPER PRODUCTION 25000 TONNES 
250 km south wet) of Wmaw 


7 Kieleckie Zaklady Wyrobow Papierowych S.A. ('KielceQ 


PAPER CONVERTER THAT MANUFACTURES CORRUGATED BOARD 
AND OTHER PACKAGING PRODUCTS 


1989 BAPER PRODUCTION 87000 TONNES 
IT! km south ot Warsaw 


8 Zaklady Papiernicze w Krapkowicach S.A. ('KrapkowiceO 


INTEGRATED MANUFACTURER OF PULP AND BAPER 
MAIN PAPER GRADES TISSUE. SACK AND ROOFING BOARD 


1989 BAPER PRODUCTION 6J0OO TONNES 
1989 PULP PRODUCTION IttfOO TONNES 
290 km south west of Warsaw 


9 Fabryka Papiernicza Malta S.A. ('MaltaO 


MANUFACTURER OF PAPER 

MAIN GRADE IS LAMINATED BASE BAPER 


1989 BAPER PRODUCTION 7000 TONNES 
2M km west at LUwwi* 


This invitation is extended as part of the privatisation initiative for the Polish Pulp 
and Paper Industry currently being undertaken by the Polish Ministry of Privatisation. 


SALE PROCEDURE 

Each mill will be subject to a separate privatisation programme, interested parties 
should record their interest as soon as possible in any of the above companies by 
contacting Hambros Bank Limited whereupon they will be sent a confidentiality 
letter for execution as a condition precedent to their receiving more information. 
Replies should be received at the address given below: 


Nicholas Craig Harvey 

HAMBROS BANK LIMITED 

41 Tower Hill, London EC3N 4HA 
Tel 071 480 5000 Fax 071 702 9725 


ysys 
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THE REPUBLIC 
OF POLAND 


British Airways shuffles directors 


By Paul Betts, Aerospace Correspondent, in London 


PORSCHE, Germany's 
hard-pressed luxury sports 
car-maker, has announced 
plans to shed 550 workers by 
mid-summer next year. 

The company said yesterday 
It had decided to slim its 8,000- 
plus workforce by indirect 
methods such as not replacing 
staff who left and by early 
retirement. 

The cuts, agreed with the 
works council, were being 
made in the interests of cost 
savings and competitiveness, 
the company said, and in the 
light of current and medium- 
term business prospects. 

The announcement followed 
a report in yesterday's edition 
of Der Speigei. the weekly 
news magazine, which claimed 
that Porsche was fighting for 
its life and vulnerable to take- 
over. 

Results for the first half of 
the current year were hit by a 
drop in exports and the weak- 
ness of the dollar. Pre-tax prof- 
its fell 13 per cent to DM65m 
(337.3m). Far the full year, the 
company said it expected a 
slight fall in revenues but a 
satisfactory result overall. 

Production of cars this year, 
which has been in steady 
decline since 1985-86, is expec- 
ted to be around 27,000 units, 
compared with 32,362 last year 
and 53,625 In 1985-86. 


BRITISH AIRWAYS yesterday 
announced a top management 
shuffle following the resigna- 
tion of Mr Liam Strong, the 
airline's director of marketing 
and operations, who will take 
over later this week as chief 
executive of a large business 
believed to be in the UK retail- 
ing sector. 

Mr Strong said he was leav- 
ing BA to become chief execu- 
tive of a company with sales of 
£2bn a year. He declined to dis- 
close the name of the company 
he is Joining. 

Mr Robert Ayling, BA's com- 
pany secretary and legal direc- 
tor, is taking over Mr Strong’s 
job. 

Both Mr Strong, aged 46. and 
Mr Ayling, aged 44 - as lead- 
ing members of BA's top man- 
agement team - have been 
regarded as candidates for the 
job of chief executive at the 
airline. 

Mr Strong joined BA in 1988 
from Reckitt and Caiman, first 
as director of marketing and 
then as head of marketing and 
airline operations when the 
two functions were merged. 
The job Involves responsibility 
for day-to-day operations of the 
airline and marketing, a work- 
force of 29,000 people, a budget 
of £3bn (S5bn) a year and 
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Picking top people: Sir Colin Marshall (left) and Lord 
King p-iaim mana gement moves have avoided disruption 


annual sales of more tban 
£4bn. 

"But the opportunity to 
become chief executive of a 
company is very hard to turn 
down,” said Mr Strong. 

Apart from Mr Ayling's 
appointment, the departure of 
Mr Strong has led to the 
reshuffle of other senior posi- 
tions. 


Mr John Watson is taking 
charge of human resources in 
addition to his existing job of 
information management; Mr 
Mervyn Walker is returning 
from the Galileo computer res- 
ervation system group to take 
over as legal director; and Ms 
Gail Redwood steps up from 
deputy company secretary to 
company secretary. 


Sir Colin Marshall, BA's dqji- 
utv chairman and chief execu- 
tive said the internal manage- 
ment shuffle had .cnaBWrjfc 
company to avoid any radical 
restructuring and disruption of 
its management - ■ 

Lord King. BA's Hutirmaq. 
said the most significant 
appointment was Mr Ayling’s 
move to the marketing and 

operations job. -V-- " 

Mr Ayling was a government 
official specialising in aviation 
and trade affairs before johung 
BA in 1985, initially as legal 
director in the company’s 
run-up to privatisation- He has. 
been closely involved in BA's 
international and domestic 
negotiations on civil aviation 
issues. 

• The announcement <rf. BA's 

management shuffle c oin c i ded 
with reports from Brussels yes- 
terday that Sabena's negotia- 
tions to find a strategic partner 
for the Belgian national airline 
had progressed further with 
Air France than with BA,. 

Talks with BA were still con- 
tinuing but with little prog- 
ress. - 

The loss-making Belgian air- 
line is seeking a partnership 
with another international car- 
rier as part of its recovery 
strategy. ... - * 


INTERNATIONAL COMPANY NEWS IN BRIEF 


St-Gobain 
buys German 
company 


SAINT-GOBAIN, the French 
glass and construction materi- 
als group, has purchased HTK, 
the German maker of recrystal- 
lised silicium for the ceramics 
industry, for an undisclosed 
price, AP-DJ reports from 
Paris. 

Saint-Gobain said HTK, 
based near Sarrebruck. had 
annual revenue of DMIOm 

(S5.7m). 

The French company also 
announced that its ceramic 
fibres unit, Kerlane, signed a 
letter of intent with Slko 
Union, the leading ceramic 
fibres company in Czechoslo- 
vakia. 

The deal gives its Lesni 
Brana unit access ro Kerlane 's 
production technology. Ker- 
lane also would acquire 67 per 
cent of Lesni Brana’s ceramic 
fibres business. 


■ Philips Electronics said it 
would appoint Mr Stefano Mar- 
zano as head of industrial 
design operations, AP-DJ 
reports from Eindhoven. 

He will replace Mr Robert 
Blaich. who will retire. Philips 
gave no reason for Mr Blaich's 
retirement. 

Mr Marzano, who joined 
Philips in 197S. was design 
manager for Philips' domestic 
appliances in Italy when Phil- 
ips formed a joint venture with 
Whirlpool of the US. 


■ Mosvold Shipping, the Nor- 
wegian shipping and offshore 
services group, has decided to 
sell its shipping activities to 
Denmark’s Progress group in 
return for shares in the Danish 
company. 

Mosvold has 17 per cent of 
the shares but 51 per cent of 
the votes in Progress through 
its holding of A shares. But 
after the transaction, if 
approved by Progress' general 
assembly, Mosvold would own 
70 per cent of Progress. 

The transaction also 
included Mosvold’s fully owned 


The Thomhope Shipping and 
Hudson Steamship as well as 
Mosvold’s 53.1 per cent share 
in NOR-OBO Shipping. 

"Mosvold’s aim is to develop 
Progress to an independent 
company with a brood owner- 
ship structure and Mosvold is 
aiming to reduce its ownership 
to below 50 per cent as soon as 
conditions are right, ” Mosvold 
said. 

Mosvold, with total shipping 
assets of DKrI20m (5 18m), also 
said the boards of Progress and 
Mosvold had agreed to propose 
Abandoning having both A and 
B share classes in Progress and 
instead have one share class in 
which one share gives one 
vote. 

Mosvold also said it had 
ordered two Panamax bulkers, 
eacb worth S28.lm, from Dae- 
woo, the Korean shipbuilder. 
The vessels will be delivered in 
October. 


The new group, Kvaerner 
Doris Offshore Concrete, would 
“oiler services within develop- 
ment of floating and perma- 
nent concrete constructions for 
offshore oil and gas produc- 
tion”, Kvaerner said. 

Kvaerner Engineering would 
have a 60 per cent stake in the 
joint group and Doris Engi- 
neering the remaining 40 per 
cent The new company. .wotiM 
be based just outside Oslo, j 


■ Elf Aquitaine, the French 
state-owned oil company, hab 
acquired 10 per cent of Ango- 
la’s offshore Cabinda conces- 
sion as part of an agreement 
signed with Sonangol, the gov-: 
emment-owned oil group, Reu- 
ter reports from Paris. 

The Cabinda concession, is 
the source of over half Ango- 
la's current oil production; of 


about 500,000 barrels per day. 

"By gaining access to this 
particularly rich oil production 
area, the acquisition will sig- 
nificantly strengthen Effs'p^f - 
tum in the country," the com- 
pany said. Elf produces 165,000 _ 
barrels per day in Angola. 


■ Kvaerner, the Norwegian 
engineering group, said it had 
established a joint venture 
with France’s Dots Engineer- 
ing, Reuter reports from Oslo. 
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Interim Report Highlights 1991 


Profit after taxation 
Earnings per share 
Dividend maintained 


Operations 

Asia 


Australasia 


Good growth in Hong Kong 
35 outlets now open in Taiwan 
Maxim's performed well 

Franklins achieved strong growth 
Market share increased in New Zealand 


United Kingdom 
Spain 


— Kwik Save interim profit up 24% 

— Losses incurred due to slower than 
expected rationalisation progress 


"The good results of the Group's operations in Hong Kong and its investments in Kwik Save 
and Maxim's will be offset in the immediate future by the effects of a price war in Australia 
combined with the under-performance of the more recent investments, especially Simago. 
Nevertheless. I believe that the longer-term prospects for Dairy Farm remain excellent. " 


Simon Keswick, Chairman 
13th September 1991 



(unaudited) 

SLx months ended 

30 Bi June 

1991 1990 

USS rnOHan usS million 

Year ended 

3 1st December 
1990 

Turnover 

2,224.3 

1,395.1 

3.654.3 

Operating profit 

Share of profit of associates 

59.4 

30.7 

51.9- 

24.0 

158 3 

55.4 

Profit before Interest 

Net interest (expense)/income 

Profit before taxation 

Taxation 

— Company and subsidiaries 
— Associates 

90.1 

(11.5) 

78.6 

(15.4) 

(8.8) 

75.9 

2.7 

78.6 

03.8) 

(7.0) 

213.7 

(10.4) 

203.3 

(35.5) 
06.2) 

Profit after taxation 

Minority Interests 

54.4 

0.1 

57.8 

0.2 

151.6 

02 

Profit after taxation 
and minority interests 

54.5 

58.0 


Dividends 

Transfer to reserves 

(22.1) 

32.4 

(23-1) 

35.9 

use 

(75.1) 


use 

7t>.7 

use 

Earnings per share 

3.33 

3.55 

9.29 

4 GO 

Dividends per share 

1.35 

1.35 


Dairy Farm International Holdings Limited JSsL 

IncorpiorBieo in Bermuda with limited liability Jawfln* Math* m tsnup 

hie Registers ot Members wilt be dosed from 7th to 1 lih October 199 1 inclusive to identify those Sharehoi/ten thn 

mtenm dividend of USc 1.35 per share which wilt be payable in cash on 23rd October 199 1 . Shareholders registered - 

of tiie Jersey branch register of members who wish to receive their dividend in Hong Kong Dollars or SharehotfanmTjnrt 

on We Company's Hong Kong branch register of members who wish to receive their dividend in United States 

notify the Company's Registrars or one of the Company's transfer agents on or before Jth October 10 $ i SharPhnWvc hZZ 

Shares are held through the Centra! Depository System in Singapore (‘COP') will receive Hong Kona Datim 

through COP to recen-e United States Dollars. The Hong Kong Dollar equivalent of the dividend declared m Uniiedsfsi!^^! 

will be calculated by reference to a rate prevailing five business days prior to the payment date. livens 
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INTERNATIONAL COMPANIES AND FINANCE 


Pacific Dunlop profits slide 20% 


By Kevin Brawn in Sydney 

PACIFIC DUNLOP, the 
diversified Australian indus- 
trial group, yesterday reported 

a 80 per cent &Q in net profits 
to A|24Qoi (US$190m) far the 
year to the end of June, on 
revenue down 9L5 per cent to 
Alflm. 

- The group also announced a 
onefor-five rights issue to raise 
A$672J5m to restore borrowing 
levels and cash r e s erve s follow- 
ing; its acquisition of 59 per 
cent off PetersviDe Sleigh from 
the Adelaide Steamship group 
for A8352m. 

. The group said It would 
issue 156.4m ordinary shares at 
ASfcSO each, folly underwritten 
by Potter Warburg Capital 
markets and EX. & C. Bafi- 
llea. Before the announcement, 
foe shoes closed 4 cents lower 
at AS5.18 on the Australian 
Stock Exchang e . 

’ : Pacific Dunlop said the 
acquisition of PetersviUe 


Sleigh, one of Australia's lead- 
ing foods groups, would add to 
Its future earnings base and 
promote growth. 

The acquisition, which came 
after the end of the financial 
year, followed expenditure of 
ASX76m on acquisitions and 
Ail 79m on new plant and 
emripment during 1990-199L 

Mr John Gough. 
said the reduction in net prof- 
ile was “satisfactory* given the 
severity of the recession in 
Australia other co untries , 
faetnrilng the US. 

Mr Gough mM the recession 
bad interrupted the company’s 
growth, bat action had been 
taken to Increase market share 
and increase productivity and 
competitiveness. 

The group had “vigorously 
pursued” its policy off achiev- 
ing greater flexibility between 
Australian and offshore manu- 
facturing to strengthen its 


position against import compe- 
tition following the lowering of 
Australian tariff protection. 

Pacific Dunlop lias success- 
fully relocated manufacturing 
activities offshore to escape 
high Australian production 
costs, and has assets of more 
than A$350m in the Asia 
Pacific area, mostly in produc- 
tion facilities for dipping, 
and cable and footwear manu- 
facturing. 

Mr Gough said Pacific Dun- 
lop was budgeting for a moder- 
ate improvement in net profits 
in 1991-1992, but did not expect 
to reach the record level of 
AJSOlm achieved in 1988-1990. 

Any profit improvement 
would be in the second half, 
due to the forecast slow recov- 
ery from recession in Austra- 
lia, he said. Results in the 
current half-year were expec- 
ted to be in line with the sec- 
ond half of last year. 


Pacific Dunlop said its 
Pacific Brands consumer prod- 
ucts division bad “a much 
improved year” following 
restructuring which resulted in 
increased market share and 
greater efficiency. The division 
increased operating profits by 
U per cent to AS77m. 

The group said its distribu- 
tion activities bore the brunt of 
foe recession. The division suf- 
fered a 33 per cent fan in oper- 
ating profits to A$60m despite 
an improvement in efficiency. 

Healthcare group profits 
were down by A$2m to A$88m. 
and automotive pr ofits down 35 
per cent to A$41m. However, 
profits from building con- 
struction products were up 
AS2m to A$l58m- 

The directors said the total 
dividend would be increased to 
21 cents per share, fully 
franked, from 20 cents last 
year. 


Hongkong 
Land ahead 
at half-way 

HONGKONG LAND, the 
property in v estm ent and devel- 
opment com pa n y which is port 
of the Jardlne Matheson group 
and one off Hong Kong's largest 
landlords, yesterday said net 
profits for foe six mmttha to 
June aorose to US$147.8m com- 
pared with UStU&&n in foe 
same period last year, Reuter 
reports. 

.The net profit figure was 
achieved before an extraordi- 
nary gain of DS$4fl.4m on the 
sale off four retail centres in 
the colony. Turnover in the 
half-year Climbed to US$l9&lm 
from US$176-9m in foe same 
period last year. 

Mr Shnon Keswick, company 
chairman, said: "While the rate 
of increase in the group's earn- 
ings for the year as a whole is 
unlikely to that of foe 

first half, the directors are con- 
fident that foe results for 1991 
will exceed the record levels 
achieved last year* 

The company declared and 
interim dividend of 2.85 US 
cents a share compared with 
1L8 last time. 


.Higher prices boost 
K nrnpnlan Guthrie 

KUMPULAN - - Guthrie. 
Malaysia's largest plantation 
group, yesterday predicted bet- 
ter second-half results after 
reporting a 7K5 per cent rise to 
M$58 in pre-tax profit for the 
six months to June, writes Un 
Song Boon in Kuala Lumpur. 

The group raised its interim 
dividend payout by 50 per cent 
to HfZS.Sm, or S Malaysian 

cents a share . 

, Guthrie attributed the 
improved profits to 21 per cent 
higher palm oil prices, 
although turnover rose by a 
marginal 2 per cent from 
M$422m to M$422m. 


Nine Network recovers to A$30m 


By Kevin Brown 

NINE Network Australia, a 
quoted subsidiary off Mr Kerry 
Packer’s Consolidated Press 
Holdings, yesterday reported 
net profits off A$80m (US$23m) 
for 1990-1992, completing a 
strong recovmy from net losses 
off A$203m in foe previous year. 

Nine has been restruc t u red 
since being acquired by Mr 
Packer in August 1990 from 
Bond Media, the televirion arm 
off Mr Alan Bond's Band Corpo- 
ration WnTfflnp , which 
bought the network from Mr 
Packer for ASlbn. 

The 1990 loss followed Mr 
Packer's decision to write off 
much of the book value of 
broadcasting licences 


owned by the network. 

{One said two equity raisings 
and sales of non-core assets 
had reduced its debt burden to 

A$lK4m at th e nf tba finan. 

dal year on June 80, from 
A$690m at the time of the sale. 

The t w pu* of the asset 
was reflected in a SB per cent 
decline In group sales to 
A8471m. However, the decline 
in the network’s revenue was 
cushioned by its consistent 
load fa foe wttnp for foa S ff W 
commercial television chan- 
nels. 

Mr David Leckie, managing 
director, said the improved 
result was achieved in spite of 

foe difficult economic climate 


caused by an 18-month reces- 
sion which reduced advertising 
volumes. 

However, Mr Leckie said the 
networks Sky Channel arm, 
which supplies sports and 
other programmes to dubs, 
hotels, racecourses and off- 
course betting shops, made a 
si gnificant contribution for the 
first time. 

He said the restructuring 
carried out by Conspress bad 
increased shareholders’ funds 
to A$S60m from A$395m. 

The directors said there 
would be no final dividend, but 
indicated the company expec- 
ted to begin paying dividends 
again daring foe current year. 


Weaker interim 
reported by 
Inchcape Berhad 

By Joyce Quoit 
in Singapore 

INCHCAPE BERHAD, the 
Singapore- based trading and 
services group, yesterday 
blamed weak interim results 
onlower ifanwnii in t he after- 
math off the Gulf war and the 
recession in the US and 
Europe. 

Group turnover fell 9 per 
cent to S$397.3m (US$28S.7m) 
for the six months to June, 
while pre-tax profits slid to 
S$35.7m from SSS6.6m. Extraor- 
dinary gains were down to 
SfmjXO from A$24.4m, while 
earnings per share were liS 
cents a galn«it 22.4 cents. 

• Si ngapore Aerospace, the 
govtu nment-controfied de fen ce 
company, recorded higher 
group turnover of S$154£m 
(USSSO-ftn) for the half-year to 
June from S$93Jfcn a year ear- 
lier. 

Pre-tax profits rose to 
SUSAn from S&Sm. However, 
taxes tripled from S$l.8m to 
S$4.4m due to the exp i ry of pio- 
neer status for a subsidiary. 


Earnings almost halved 
at Corporate Investments 


By Terry Hall in Wellington 

CORPORATE Investments, the 
diversified investment group, 
yesterday announced its net 
profits had nearly halved to 
NZ$16. Im (US$9. 42m) in the 
year to June SO, compared with 
NZ$28Jm the previous yearbe- 
canse of the depressed state of 
foe Australian and New Zea- 
land economies. 

Mr Peter Magftm, chairman, 
said the company's tourism 
and property sectors had 
recorded losses which had 
mote than offset warnhig H from 
increased profits in its forestry, 
wine and industrial develop- 
ments. The company was, how- 
ever, budgeting for an 
improved profit this year. 

Sales and other gross income 
fell 3.1 per cent to NZ$814m. Mr 
Maste r said the improved per- 
formances in the primary pro- 
duction and forestry sectors 
were encouraging. Pre-tax 
earnings from the forestry sec- 
tor grew 9.27 per cent to 
NZ$8.9m. This division 
includes Nelson Pine Forests, 
the region’s main producer of 


medium-density fibreboard. 
The NZ$60m expansion of this 
mill would significantly 
enhance pr ofitabili ty this year, 
the company said. 

Montana Wines, part of the 
primary products division, 
boosted pre-tax earnings by 
14.61 per cent to NZ$l6.9m. 
Montana had maintaine d its 45 

per cent share of the domestic 
wine market and increased 
export sales by 14 per cent 
Montana has just completed a 
NZ$S5m investment pro- 
gramme and further capital 
requirements would be mini- 
mal, Mr Marfen said. 

Tourism and travel interests, 
which tnri nde Newmans In the 
US, Australia and New Zea- 
land. registered an 87 per cent 
fall in tax-paid earnings with a 
NZ$4An loss. Mr Mssf e n said 
directors were confide nt the 
industry would return to previ- 
ous high growth rates. Indus- 
trial sector profits rose 22 per 
cent to NZ$5. 17m. Property 
investments fell 86 per cent to 
NZ$463,000. 
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Supermarket 
losses push 
HK retailer 
6% lower 

By Angus Foster 

in Hong Kong 

DAIRY FARM International, 
the Jardine Matheson- 
controlled retailer, has 
reported a 6 per cent fall in 
net interim profits following 
losses in the recently-acquired 
SimagQ supermarket ch ain faj 
Spain. 

Dairy Farm announced 
profits down to US$54.«n Is 
the six months to the »?«d of 
June, compared with $57 Jm in 
the same period a year earlier. 

The wntipany Jg maintaining 

its interim dividend at 1.35 
cents a share. 

Turnover gained 59 per cent 
to $2.22bn dna to fan contribu- 
tions from Simago ami Wool- 
worth’s in New aliwi 

acquired last year. 

Mr Simon Keswick, chair- 
man, mM oper a tions in Aus- 
tralia and Hong Kong per- 
formed welL In Bong Kong, 
the Wellcome diain of super- 
markets is installing point-of- 
sale scanning to combat a 
labour shortage anij high oper- 
ating costs. Kwlk Save, foe UK 
retailer in which Dairy Farm 
has a 25 per cent stake, also 
performed well In the first 

half 

However, Mr Keswick said 
results for the year were likely 
to be affected by a price war to 
Australia, where Dairy Farm’s 
Franklins chain sill witness 
pres sur e on margins, and from 

con ti n uing at Ww«pi 


Malaysian 
takeover 
bids reach 
deadlock 

MALAYAN United Industries 
(MUI) and Inter-Pacific, Malay- 
sia’s two rival conglomerates, 
have reached deadlock in their 
Counter, and hnstlto, Mds for 
each other, writes T.im Slong 
Hoon in Kuala Lumpur. 

While MUI hag announced it 
hm received government clear- 
ance for its proposed takeover, 
Mr Vincent Tan, Inter-Pacific 
chairman, also said he has 
raised his personal stake in 
his company to 51 from 8&8 
per cent 

At 33 pa cent or more, Mr 
Tan is required by domestic 
takeover rules to made a gen- 
eral offer for the balance of 
Inter-Pacific. His offer is 
MS1.38 a share. 

Inter- Pacific has 30.8 per 
cent in MUI, acquired since 
July. But it is now required by 
the government to sell Sports 
Toto, its largest and most prof- 
itable lottery subsidiary, 
should the group raise its MUI 
stake to more than 33 per cent 

Through the maze of direc- 
tives, the government appears 
to have blunted the takeover 
attempts. The reasoning is 
unclear, but both Mr Tan and 
Mr Khoo Kay Peng, MUI chair- 
man, have strong ties to lead- 
ing politicians. 

Tension have grown since 
MUI announced it bad submit- 
ted an application to takeover 
Inter-Pacific, which promptly 
rejected foe move as “irrespon- 
sible, premature ami not seri- 
ous". 


Net half-yearly result 
BEF 4.242 bn + 9% 


Key figures 

(Consolidated - BEF bn) 

30/06/91 

30/06/90 

Change 

Gross profit 

11.446 

9.281 

+ 23% 

Net profit 

4.607 

4.242 

+ 9% 

Customers' deposits 

1,555 

1.423 

+ 9% 

Private sector lending 

1,114 

1.041 

+ 7% 

Total assets 

2,458 

2,376 

+ 3% 


* Increase of Belgian franc interest income in spite 
of shrinking margins 

* Improvement of commissions and foreign cur- 
rency margins 

* Stria cost control policy 


@1 Generate Bank 

Moncagne du Parc, 3 - 1000 Brussels 


INFORMATION REGARDING 

ASEA AB WARRANTS 1990/1995 

and 

ABB EMPLOYEE EQUITY BV 
WARRANTS 1990/1995 

The Annual General Meeting on April 26th. 1991 approved the 
Board of Directors’ proposal for the division of ASEA. The division 
was effected on July 17th, 1991 through the distribution by ASEA to 
its shareholders of all the shares of the wholly owned subsidiary 
Incentive AB. 

As a result, the exercise conditions of ASEA AB and ABB Employee 
Equity BV warrants 1990/1995 were adjusted as follows: 

Prior strike price: 745.00 SEK 

Adjusted strike price: 507.90 SEK 

Prior number of shares that can be sub- 
scribed through exercise of each warrant: 1 share 

Adjusted number of shares that can be sub- 
scribed through exercise of each warrant: 1 .47 shares 

Through the exercise of all the above mentioned warrants the number 
of unrestricted B-shares in ASEA AB will increase with 2,794,626. 

ASEA AB ABB Employee Equity BV 


■ I 




■ ■ 


New Issue 

Closing September 16, 1991 


This announcement appears 
as a matter of record only. 



Daimler-Benz North America Corporation 



New York, New York, U.S.A. 





ECU 250,000,000 





9/a% Notes of 1991, due 1996 




unconditionally and irrevocably guaranteed by 

Daimler-Benz Aktiengesellschaft 




Deutsche Bank Capital Markets J.P. Morgan Securities Ltd. 

Limited 



Commerzbank 

Aktiengesellschaft 

Credit Suisse First Boston 
limited 

Dresdner Bank 

AkttengeseJlschaft 



Merrill Lynch International 
Limited 

Paribas 

Capital Markets Group 

CBS Phillips & Drew 
Securities Limited 



ABN AMRO 

Bank Brussel Lambert N.V. , 

Banque Generate 
du Luxembourg SJl. 



Barclays de Zoete Wedd 

Limited 

Bayerische Landesbank 
Girozentrale 

Generate Bank 



Kredietbank 

International Group 

Morgan Stanley International 

Sankt Anns Bank A/S 



Sudwestdeutsche Landes bank 
Glrozentrale 

Swiss Bank Corporation 

Swiss Cantobank Securities 
Limited 



Swiss Volksbank 

S.G. Warburg Securities 

Westdeutsche Landesbank 
Girozentrale 


■ ■ 




■ ■ 
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i«&£ ing the German bank that makes international 



HadMica.OfaMktorf- 

SnndiM,Mb*dtanMOr 
wniimniin* — “ 
IBEuagMfloounnM 
MMlmnEtavna 

Hang Kong. MMMum*. 

NowYqr*, Os»». 
no dn-lvYwa. Tokyo. 
Tcrana 


An experienced wholesale 
bank. WaatLB favour reliable 
partner for international 
finance. 

20 years of experience in Cor- 
porate Finance, the solidity of 
a stare bank and the leading 
rote played by WestLB. On this 


sound foundation. WestLB 
successfully combines 
classical products with inno- 
vative solutions, applying 
the nght mix 0 / state-of-the-art 
technology and personal 
creativity. Thar 5 why WestLB 
rightfully belongs at the top 
ol your shortlist - from 


Corporate Finance and Invest- 
ment Banking to Treasury. 
And with a global network 
stretching From DusseWorl 
to New York and from Tokyo 
to London. WestLB is 
perfectly positioned to set 
your international finance 
operations on the nght course. 



WestLB 

The Westdeutsche Landesbank 



Interim Report Highlights 1991 

Hongkong Land 

Profit after taxation 4- 13.7% 

Earnings per share + 12.7% 

Dividend per share + 3.6% 

"While the rate of increase in the Group's earnings for the year as a whole is 
unlikely to match that of the first half, the Directors are confident that the results for 
199 1 will exceed the record levels achieved last year . " 

Simon Keswick, Chairman 
16th September 1991 


1 HALF-YEAR R E S U L 

T S 




(unaudited) 




Six months ended 

Year ended 


30th June 


3l» December 


1991 

1990 

1990 


U8$ m— on LrsS mil Don 

usSmmon 

Net Income from properties 

195.1 

176.9 

372.7 

Operating profit 

185.6 

174.8 

362.7 

Other income 

4.0 

0.7 

1.2 

Financing charges 

(20.0) 

(28.0) 

(59.9) 

Profit before taxation 

169.6 

147.5 

304.0 

Taxation 

(2Z3) 

(17.9) 

(36.3) 

Profit after taxation 

147.3 

129.6 

267.7 

Extraordinary Items 

40.4 

— 

152.9 

Profit attributable to Shareholders 

187.7 

129.6 

420.6 

Dividends 

(74.5) 

(70.1) 

(211.2) 

Transfer to reserves 

113,2 

59.5 

209.4 


use 

use 

use 

Earnings per share 

5.75 

5.10 

10.52 

Dividends per share 

2*5 

2.75 

8.25 

Note. Tha Canasny masUwa and preset* ns accounts « Unhid Subs OoSara and h accordance mtf) InSomottoml 
Accounang Standards. Sate far dMdenb Oectmtl hi Unud Statao Cottars. amounts or iotas aOtbutBd to fa 
lEMtfts, MOMra. 0 fe*tsJnHnsnaaak>ns oftheGrcve, an pnncifMlIy utoi donorrmwtod, oamoJ or fanaocJed ki 

Ht**3 Hong Oauats. have been translated into United States Oolbra aim exchange mlo of usSt.OO to HKS7.SQ. 


A member of ttw Jardlne (Wheson Qnwp 


Hongkong Land Holdings Limited 

Incorporated in Bermuda with limited liability 

The share registers wiU be closed from 7th to 1 ith October 1991. both dates inclusive. In order to qualify for the interim 
dividend, all transfers accompanied by the relevant s hare certificates must be lodged with the Company's Registrars by 4 p.m. 
on 4th October 199 1. Shareholders registered on the Company's Principal Register or on a section of the Jersey Brandt 
Register of Members who wish to receive their dividend in Hong Kong Dollars, or Shareholders registered on the Company's 


jh the Central DepositorySystem in Singapore (’ CDP } will receive Hong Kong 
COP to receive United States Dollars. The Hong Kong Dollar equivalent of the dividend decku 
calculated by reference to a rate prevailing five business days prior to the payment date. 


shares 
they elect 

red in United Stales Dollars 


be 
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Campeau agrees shake-up 
plan with O&Y after year 


By Bernard Simon in Toronto 

CAMPEAU Corporation, tie 
ailing Canadian property devel- 
oper, has reached agreement 
on a restructuring plan with 
its biggest shareholder and 
creditor, the Reichmann fam- 
ily’s Olympia & York Develop- 
ments, after more than a year 
of negotiation. 

Campeau, whose founder Mr 
Robert Campeau directed the 
disastrous USSlObn acquisition 
of two of the US's biggest 
department store groups In the 
late 19S0s, is hoping that 
0 fey’s approval of the plan 
will clear the way for accep- 
tance by other creditors. 

The crux of the restructuring 
is a debt-for-equlty swap, in 
which holders of unsecured 
debt as well as preference and 
ordinary shares are to be 
issued new common shares in 
Campeau. 

Mr Stanley Hartt, Campeau 's 
president, said the arrange- 
ment would mean that “the 
company will once again have 
positive equity, and our credi- 
tors and shareholders win have 
the opportunity over the long 
term to recover value on their 
investments”. 

O&Y is also buying the 50 
per cent It does not own of 
Scotia Plaza, Campeau's 68-sto- 
rey fla g shi p office building In 
downtown Toronto. The deal is 
estimated to be worth between 
CSZOOm (USSI75m) and C$400m. 



Robert Campeau: presided 
over disastrous acquisition 

Campeau Corp will not receive 
any cash; instead, O&Y will 
take over Campeau's financing 
obligations for the project The 
balance of the purchase price 
will be used to repay O&Y 
loans which were secured by 
the property. 

O&Y has an 11 per cent 
equity stake in Campeau, 
C$400m outstanding in deben- 
tures and C$235m in secured 
loans, including accrued inter- 
est 

Campeau said yesterday that 
It intended to submit the 
restructuring plan to an 
Ontario court by the end of 
October. In the meantime, 


Campeau is seeking a court 
order freezing Its obligations 
under the Companies Credi- 
tors’ Arrangements Act 

The plan's implementation 
depends on the successful reor- 
ganisation of Allied Stores and 
Federated Department Stores, 
the two US groups which have 
been operating under Chapter 
11 of the US bankruptcy code 
since January 1990- 

The link between the two is 
required to satisfy another of 
Campeau's largest creditors, 
the US shopping mall 
developer Edward J DeBartolo. 
Campeau has guaranteed a 
secured loan of US$480m from 
Mr DeBartolo to the US retail 
group. 

Campeau yesterday reported 
a first-half profit of C$1 19m, or 
C$3.55 a share, compared with 
a loss of C$373m, or C$8.48, a 
year earlier. The return to 
profitability was solely due to 
gains from sales of property 
totalling C$ 21 0m. The company 
has put most of its property 
portfolio on the block as part 
of its efforts to remain afloat 

From this year, Campeau no 
longer includes the US 
department store subsidiaries 
In its accounts. Under the 
Chapter LI reorganisation, the 
Canadian company is not 
expected to retain any 
significant ownership In 
Federated and Allied. 


Nike’s record earnings for first 
quarter surprise Wall Street 


By Karen Zagor in New York 

NIKE, the US sports shoe and 
apparel maker, yesterday sur- 
prised Wall Street by turning 
in record first-quarter earnings 
when analysts had predicted 
declines. 

The Oregon-based company 
said earnings for the three 
months to August rose 14 per 
cent to $114.4m, or $1.50 a 
share, from $99.7m, or $1.41, a 
year earlier. Revenues grew 14 
per cent to S947.2m, from 
$833.6m a year earlier. 

Mr Philip Knight, chairman, 
attributed the Improvement to 
strong consumer demand 
around the world. First-quarter 


results also benefited from 
increased “at-once" sales - 
those for immediate delivery 
rather than those ordered in 
advance. At-once sales jumped 
45 per cent in the quarter. 

The company is also fighting 
the recession's Impact on con- 
sumer spending by reducing Its 
domestic footwear inventory to 
10.8m pairs from 16.5m at May 
31. Nike said its lower Inven- 
tory levels had reduced its 
short-term borrowing needs. 

Despite the strong quarter, 
Nike is not bullish about sec- 
ond-quarter prospects, saying 
that Aflmitigc might not match 


the 77 cents a share of a year 
ago. 

During the first quarter, 
Nike’s consolidated gross mar- 
gin rose to 38.7 per cent from 
37.4 per cent last year. How- 
ever, sales and administrative 
expenses rose to 1&2 per cent 
of first-quarter revenues 
against 17.6 per cent the previ- 
ous year. 

Domestic revenues for ath- 
letic footwear increased 5 per 
cent in the quarter, led by 
strong sales of new products. 
Nike's international revenues 
increased 37 per cent, spurred 
by growth in Europe. 


LTV wins round in pension row 


By Martin Dickson In New York 


LTV, the US steel group which 
has been in bankruptcy pro- 
ceedings for the past five 
years, appears to have won a 
victory in a long-running legal 
dispute over its pension liabili- 
ties. 

However, the latest twist 
could further complicate its 
efforts to emerge from bank- 
ruptcy. 

A US district judge has ruled 
that LTV does not have to give 
its underfunded pension plans 
- with liabilities of about 
$3bn - preferential treatment 
over the company's other cred- 
itors. 

E upheld, the ruling would 
mean that the company would 
only have to pay out a fraction 


of its pension liabilities, rather 
than meeting them in full, in 
the same way that creditors of 
bankrupt companies usually 
receive less than 100 cents on 
the dollar In any financial reor- 
ganisation. 

The ruling is a severe blow 
to the federal Pension Benefit 
Guaranty Corporation as it 
could encourage other compa- 
nies to seek the protection of 
the bankruptcy courts to 
reduce pension fond liabilities, 
which would then foil on the 
agency. 

The PBGC plans to appeal 
the judge's decision. 

LTVs efforts to get out of 
bankruptcy have been held up 
for years by its long-running 


dispute over pension liabilities 
with the PBGC. This year, the 
two sides reached an agree- 
ment under which LTV agreed 
to pump $950m into Its pension 
fund. 

However, that pact ran into 
strong criticism from the com- 
pany's other creditors, and 
LTV, after making an initial 
payment into its pension fund, 
agreed to seek the approval of 
these creditors before making 
further payments. 

The PBGC and the federal 
Department of Labor 
responded last month by ask- 
ing the courts to force the com- 
pany to make immediate pay- 
ments into the underfunded 
plans. 


PepsiCo to 
axe 1,800 
jobs at US 
snacks unit 

By NHdd Tall in Now York 

PEPSICO, the large US loft 
drinks, snack foods and res- 



for a tiOOm pre-tax charge 
when It reports third-quarter 
results. ^ 

PepsiCo said that the charge 
would reduce to $62m after tax 
- equivalent to about 8 cents 
a share. Its shares were down 
$% at $28% at mid-session In 
New York. 

The group plans to reorgan- 
ise the Frito-Lay business to 
decentralise "management 
responsibilities’*. As a result, 
soo jobs will be lost at the 
Dallas headquarters and the 
remainder spread around the 
company’s nationwide 

operations. • „ 

PepsiCo has reorganised the 
field operations in four geo- 
graphical US divisions which 
each handles the manufttCtab- 
tog, service and distribution, 
sales and marketUur of the 
group's brands in its 

ana. 

It claims that the reorgani- 
sation should produce cost 
savings of about SXOOm a year, 
Frito-Lay took about 13 per 
cent of the US snack food 
industry, Including sweets, 
biscuits, crackers and crisps - 
in 1990, according to PepsiCo. 
Its products include Dorttos 
Tortilla Chips, Ruffles potato 
crisps and Fritos Com Chips, 
The business has also grown 
rapidly worldwide, now t a kin g 
In Smith s Crisps and.Wafkets 
Crisps In tiie UK. - 


Firestone unit 
refuses to pay 

By John Barham 
in Buenos Aires 

THE Argentine subsidiary of 
Firestone, the US-based tyre- 
maker, will not agree to gov- 
ernment demands that it settle 
a $X80m tax WH- 

Mr Manuel Balbis, head of 
the subsidiary, said the three- 
year dispute had forced him to 
mortgage the company to 
obtain working capital and 
loans from banks. 

He warned that, should the 
government carry out Its 
threat to foreclose on Fire* 
stone, it would not receive a 
penny, since the banks would 
have pre fer ence to any ensu- 
ing bankruptcy proceedings. 

The dispute arises from Fire- 
stone’s purchase in 1985 of 
$44m In tax credits from Kon- 
er-Salgado, an Argentine com- 
pany. Subsequent Investiga- 
tion by the DGL Argentina’s 
tax department, found that the 
tax credits were fraudulent 

Mr Bands said that only hi 
1988 did the DGI announce 
that the credits were fraudu- 
lent and demanded repayment 
of the $44m pins $i6m in fines. 
Inflation and punitive Interest 
charges had since Increased 
the amount to the equivalent 
of $1800, he said. 

The Supreme Court has 
ruled that under Argentine 
law, the debtor must pay 
before requesting special treat- 
ment of Its case. 


PLACER DOME INC 

NOTICE IS HEREBYGWEN 
that a regular quarterly 
dvidend, being Dividend Na 
18 of seven and one-hatf 
certs (7V&C) Canadian per 
Common Share, has been 
declared payable on 
December 16, 1991 to 
shareholders of recardathe 
close of business on 
November 22, 1991. 

Shareholders with 
addresses In the United 
States or Australia wlfl be 
paid the equivalent amount 
in the currency of the 
respective courtly. 

BY ORDER OF THE 
BOARD 
John A Eckeraley 
Vice-President, Secretary 
and General Counsel 

September 10, 1991 


ABBEY 

NATIONAL 

BUILDING 

SOCIETY 

¥13,000,000,000 

Floating Rate Notes 
Due 1994 

Notice is hereby given that the Rofeof 
Interest for the Interest Period from 
1 6th September, 1991 to 16th Match, 
1992 is 5.95% per annuo. Interest 
pqrable on J&h March. 1992 will 

Agent Bank 

The Long-Term Credit Bank 
of Japan, Limited 
Tokyo 


Notice of Interest Amount 

EMBRATEL 

EMPRESA BRASILEIRA DE TELECOMUNICACOES S.A. 
Floating Rate Notes 

NOnCE IS HEREB Y GIVEN that the LIBO RATE for the INTEREST PERIOD beemnin* 
September 1 6, 199 1 and ending on March 16. 1 992 has been fixed at 3.8 1 25%. The INTEREST 
AMOUNT totaling $838,825.30 payable on the SEMI-ANNUAL DATE falling on MuSfS, 
1992 is comprised of the following amounts: 


Series 

Interest Amount 

A 

S267.944.4S 

B 

*195,758.55 

C 

*133,972.24 

D 

*100,479.18 

E 

*100,479.18 

F 

* 40.191.67 


September 17, 1991 


CITIBANK, NJL, 
«• Agent Bank 


NOTICE TO THE HOLDERS OF 

MATSUSH]T4 ELECTRIC WORKS, LTD. 

(the "Company") 

U.S.f 100, 000,000 7 % per cent. 

Convertible Bonds Due 1995 

NOTICE IS HEREBY GIVEN that, pursuant to Condition 5(C) (iv) of the above fWt. i!» C 
Price has been adjusted with effect as of September 12, 1991 in SS aTJSJL*! C °T"5! 
Company on »uch date of securities convertible into Shares and warrMls to subscriLTw^Wi ^ The 
consideration per Share receivable by the Company upon conversion and subserinii^! r 

snch securities and warrants shall be less than the current market nrin- 

Conditions) on September 12, 1»L P “ ^ W defia « 1 ,B ** 

As a result, the following adjustment to the Convention Price of the Bonds wffl be made- 

(1) Conversion Price prior to such adjustment: Yen 534.8 

(2) Conversion Price after such adjustment: Yen 530.9 

(3) Effective date of the adjustment: September 12, 1991 (J a p* n Time) 

MATSUSHITA ELECmiC WORKS, LID. 

Dated: September 17, 1991 






! 





RANK XEROX 


«* ' 










'Ybu’re looking at an important document right now. From your daily 
newspaper; to reports, presentations, memos or the data on your computer 
- screens, documents are the focus of everyone’s business day. 

: Documents are where people share ideas and clarify thinking. Documents 

help you spread the word. Documents initiate projects. And cancel them. 
Documents are where people make commitments. And get released from 
them In feet, 93% of all business information is contained in documents. 

And companies know that whatever business they are in, they are really in 
the business of turning information into knowledge. Thafs why connecting 
people to an information processing system is often not as productive as 
connecting people to each other through document processing. 

At Rank Xerox, years of experience have taught us that when you improve 
the way you process documents, you can increase the productivity of 
“knowledge workers,” and actually improve products and services, not to 

XERCK&RaNK XERCK ARE registered trade marks of rank xehok limited 


mention morale, immeasurably. Wb know because we’ve done it for our 
customers, as well as for ourselves. And we can do it for you. 

It means examining all the ways people communicate with each other in your 
company, and analyzing how effectively they use their workstations, copiers, 
printers and fax machines to put together documents that make more effective 
communication possible. 

Because producing more effective documents can make your company more 
productive. And thafs something that speaks loudly to everyone. 


RANK XEROX 

The Document Company 
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FT GUIDE TO WORLD CURRENCIES 


Tta table below glees tin latest available rates of eidianee bounded) against lour key currencies on Monday. Seotonber 16. 1991 . In somecasesthe rate Is nominal. “ a ' l L”?“ 5 ° f '“T 1 "’ an “ sell,ns 
rate except where they are shown to be otherwise, in some rases market rate haw been calculated from those of lorelgn currencies to which they are -rec 


COUNTRY 


£ STG 


US 3 D-MARK 


YEN COUNTRY 
(X 100) 


£ STG 


U5 5 D-mark 


YEN 

tx tool 


Afghanistan 

Albania 

Algeria 


(Afghani) 

(Lek) 

(Dinar) 


99.25 

10-1150 

301453 


57.0566 

5.8153 

173298 


34 1065 
34762 
103592 


42.7341 

43555 

12.9796 


Andorra 


Angola 

Antigua 

Argentina 

Aruba 

Australia 

Austria 

Arons 

Bahamas 
Bahrain 
Balearic b 


(FrFrl 
(Sp Paata) 


9.9150 

183.00 


5.6999 

105.203 


3.4072 


4.2691 

78.7944 


Belgium 

Belte 

Benin 


(Kwanza) 
(E Can SI 
(Ausvall 
(Florin) 
CAusSl 
(Schilling) 
(Port Escudo) 

I Bahama SI 
(Dinar) 
(Sp Peseta) 
(Taka) 
(BarbS 
(Brig Ft) 
IBS 
(CFAFr) 
Batnuda (Bermudians 

Bhutan (Ngultrum) 

Bolivia (Boliviano) 

(Pula) 
(Cruzeiro) 
(Brunei S) 
(Lev) 
(CFAFr) 
(Kyat) 
(Burundi Frt 

Cambodia (RleD 

Cameroon (CFA Fr) 

Canada (Canadians 
Canary te (So Peseta) 

Cp. Verde ICV Escudo) 

Cayman Is (Cl S) 

Cem-Afr. Rep (CFA Fri 
Chad (CFAFr) 

Chile (Chilean Peso) 

China (Reran low Yuan! 
Colombia (Col Pool 

Comoros (CFA Fr) 

Congo (Braze) (CFAFr) 
Costa Rica (Colon) 

C6u d'Ivoire (CFAFr) 
Cuba (Cuban Peso) 

Cyprus (Cyprus D 


Botswana 

Brazil 

Brunei 

Bulgaria 

BurirlnoFaso 

Burma 

Burundi 


101324 

4.6723 

17180.22 

3.0976 

2.1705 

20.4750 

24985 

1.7395 

06513 

183.00 

6120 

3.48 

60.10 

3.461 

495.75 

1.7395 

4431 

6-29 

3318 

740.72 

2.9470 

31.014 

495.75 

105879 

34430 

1384.40 
495.75 
19750 
183.00 
129 06 
14363 
495.75 
495.75 
61bJ0 
9.2331 
1080.16 
495.75 
495.75 
223.84 
495.75 
2-3114 
0.8124 


58 2489 
2.686 
9876-53 
17007 
12477 
117706 
143.633 

1 

01744 

105.203 

36.3322 

2.0005 

345501 

19896 

284.996 

1 

25.4728 
3.6159 
2.0224 
425.824 
1.6941 
17.8292 
284.9% 
6.0S67 
198 045 

795.861 

284.9% 

11353 

105.203 

741937 

0.8256 

284.996 

284.996 

354.297 

51079 

620.96 

284.996 

284.996 

284.996 

1.3287 

0.467 


34.8192 
1.6056 
5903.86 
1.0644 
0.7458 
7.036 
85 .8591 

03977 
0.2238 
618865 
2171B2 
1.1958 
20.6529 
1.1893 
170161 
0 5977 
15 2268 
2.1615 
1.2089 
2542543 
1.0127 
10.6577 
170 361 
3.6384 
118.385 

475.739 

170.361 

0.6786 

62.8865 

44.3505 

0.4935 

170.361 

170.361 

21X787 

3.1728 

371.189 

170.361 

170361 

76.9209 

170.361 

0.7942 

0.2791 


43.6271 
2. 0117 
7397.3 
13337 
0.9345 
8.8159 
107578 

0.7489 

0.2804 

78.7944 

27.212 

1.4983 

25.8772 

1.4902 

213.455 

0.7489 

19.0785 

2.7082 

15147 

318.932 

1.2688 

133537 

213.455 

45588 

148332 

596.082 
213.455 
0.8503 
7& 7944 
55.5694 
0.6184 
213.455 
213.455 
265361 
3.9755 
466.085 

213.455 

213.456 
963789 
213.455 

0.9952 

03497 


Czechoslovak Li 

(KorunaJ 

51.16c 

29.4107 

173807 

22.0279 



51.421 

29.5602 

17.6701 

22.1399 

Denmark (Danish Kroner* 

11 w. 

6.4731 

3.8694 

4.8482 

Djibouti Rod 

(DIlbFr) 

304 00 

174.763 

104 467 

130.893 

Dominica (E Can lb S) 

4.6723 

2.686 

1.6056 

2.D117 

Dominican Bed 

(DPeso) 

21.89 

12384 

73223 

9.4251 


(Sucre) 

1903.81a 

1094.46 

654.23 

819.724 



1946 81a 

1119.18 

669 007 

838,239 

E>m« (Egyptian □ 

3.7377 

3.2**84 

1.9717 

214704 


(Colon) 

13.8942 

7.9874 

4.7746 

5.9824 

Equal' 1 Guinea 

(CFAFr* 

495.75 

284.9% 

170361 

213.455 

EUiloula (Ethiopian 8 Irr) 

3.5518 

2.0418 

1.2205 

1.5293 

Falkland Is 

(FaUcEI 

1.00 

05748 

03436 

0.4305 

Faroe te (Danlxb Kroner) 

11.26 

64731 

38694 

4.8482 

FlJIlj 

(FIJIS) 

2.5345 

L457 

03709 

L0912 

Finland 

(Markka) 

7 1005 

4.0819 

2.44 

3 0572 


(Fr) 

9.9150 

5.6999 

3.4072 

4.2691 

Fr. Cty/AWca 

(CFA Fri 

495.75 

284.9% 

170361 

213.455 


(Local Fr* 

9.9150 

5.6999 

3.4072 

4.2691 

Fr. Pacific Is 

(CFPFr) 

178.00 

102328 

6X1683 

76.6415 


(CFA Fr) 

495.75 

284.996 

170361 

213.455 


(DalasU 

16284 

93613 

53958 

7.0114 

Germany 

(D-Mark) 

2.9100 

X6728 

1 

X2529 


Ghana (Cedi) 

Gibraltar (filb £3 

Greece (Drachma) 

Greenland (Danish Krone) 
Grenada (EC*rr$) 

Guadeloupe [Local Fr) 
Guam fUSS 

Guatemala (Quetzal) 


639.915 

367.873 

219.902 

275329 

1.00 

03748 

03436 

0.4305 

324.17 

186358 

111.399 

L39J78 

11.26 

6 473L 

3.8694 

4.8482 

4.67Z3 

2.686 

16056 

2.0117 

9.9150 

5.6994 

3.4072 

4.2691 

1.7395 

1 

0.5977 

0.7489 

8.7956 

50563 

3.0225 

3.7871 


Guinea 


(Fr) 


iLempJra) 

(HK 


KS) 
(Forint) 


Guinea-Bissau (Peol 
Guyana (Guyaneses) 
Haiti (Goode) 

Horateras 
Hong Kong 
Hungary 

Iceland (Icelandic Krona* 
India (Indian Rupee) 
Indonesia 
Iran 
Iraq 

Irish Ren 
Israel 
llaly 

Jamaica (Jamaican 51 
japan (Yen) 

Jordan (Jordanian Dinar! 

Kenya (Kenya Shilling) 
Kiribati (Australian 5) 
Korea North (Won) 
Korea South (Won) 

KuwalL (Kuwaiti Dinar) 


(Runlahl 
(Rial] 
(Iraqi Dinar! 
(Pun) 
(Shekel) 

(Lira) 


Laos 
Lebanon 
Lesotho 
Liberia 
Libya 
Uedtensteln 
Luxemburg 


(New Up) 
(Lebanese E) 
(Malutl) 
(Uberlan $) 
(Libyan Dinar) 
(Swiss Fr) 
(tin Fr) 


Macao (Pataca) 

Madagascar (MG Fr) 

Madeira (Port Escudo) 


Malawi 
Malaysia 
Maid fuels 
Mall Rep 
Malta 
Martinique 
Mauritania (Ouguiya) 
Mauritius (Maur Rupee) 


(Kwacha) 
(Ringgit) 
(toflya) 
(CFAFr) 
(Maltese O 
(Local Fr) 


1072.91a 

519.15(1 

616.792 

298.448 

368.698 

178402 

461.963 

223.531 

1124.82 

646.634 

386536 

484314 

219.77 

126341 

75 5223 

94 6264 

8.6525 

5 

2.9733 

3.7255 

9.2325 

53075 

3.1726 

39752 

13.4325 

7.722 

4.6159 

5.7836 

130.0728 

74.7759 

44 6985 

56.0055 

103.55 

595286 

35.5841 

44.5855 

44.31 

25.4728 

15.2268 

19.0785 

3408.72 

19596 

117138 

1467 M 

115.00 

66.1109 

395189 

49.5156 

05936 

03412 

02039 

0.2555 

1.0935 

0.6286 

03757 

0.4708 

3.985 

2.2908 

13694 

1 7158 

2179 25 

1252.8 

748 883 

938.321 

22.5725 

12.9764 

7.7568 

9.719 

232 25 

133515 

793109 

IOC 

1 1748 

0.6753 

0.4037 

05058 

49-53 

28.4736 

17 0206 

213261 

2.1705 

1.2477 

0.7458 

0.9345 

X6786 

0.9649 

0.5768 

0.7227 

1282-50 

737.281 

440 722 

552.207 

0.5005 

02877 

0.1719 

0.2155 

1211.35 

696.378 

416.271 

521572 

1544.0 

B87.611 

530584 

664.801 

4.9102 

2.8227 

1.6873 

2J1141 

1.7395 

1 

05977 

0.7489 

0 4946 

02843 

0.1699 

0.ZI29 

2.5425 

1.4616 

0.8737 

L0947 

60.10 

345501 

20.6529 

25 8772 

13.85 

7.962 

4.7594 

5.9634 

mra-m 

128163 

766.113 

959.91 

249.85 

143.633 

85.8591 

107578 

4.841 

2.7829 

1 6635 

2.0843 

4.781 

2.7484 

1.6429 

2.0585 

17.41 

10.0086 

5.9628 

7 4962 

495.75 

284 9% 

170361 

213 455 

0.5665 

03256 

0.1946 

0-2439 

9.9150 

5.6999 

3.4072 

4.2691 

149.79 

86.1109 

51.4742 

64.4951 

27.77 

15.9643 

95429 

11.9569 


Mexico (Mexican Pool 


5287 62a 
5265 _Z2d 


3039.74 
3026 86 


18X7.05 

1809.35 


2276.69 
2267 05 


Miquelon (Local Frl 

Monaco (French Fr* 

Mongolia (Tugrik) 
Montserrat CE Carr $1 
Morocco (Dirham) 

Mozambique (Metical) 

Namibia (5 A Rand) 
Nauru Is (Australians* 
Nepal (Nepalese Rupee) 
Netherlands (Guilder) 
IT ltd Antilles (A/Gullder) 
New Zealand (NZ SI 
Nicaragua (Gold Cordoba) 
Niger ftp (CFA Frl 

Nigeria (Naira) 

Norway (Nor. Krone) 


9.9150 
9.9150 
69 22 
4.6723 
1535 
2566.97 

4.9102 

2.1705 

73.89 

3.2800 

3.0976 

2.9552 

8.6525 

495.75 

18.60 

1X4250 


Oman 


(Rial Omani) 0.6651 


5.6999 
5.6999 
39 793 
2.686 
8.8243 
1475 69 

2.8227 

1.2477 

42.4777 

1.8855 

1.7807 

1.6988 

4.9741 

284.996 

10.6927 

6.5679 

03823 


3.4072 

3.4072 

23.7869 

1.6056 

5.2749 

882.12 

1.6873 
0.7458 
253917 
1 1271 
1.0644 
1.0155 
2.9733 
170361 
63917 
3.9261 

0.2285 


4.2691 
4 2691 
29.804 
2.0117 
6.6092 
110536 

2X141 

09345 

31.6148 

1.4122 

13337 

12724 

3.7255 

213.455 

8.0086 

4.9192 

0.2863 


COUNTRY 


i STG 

USS 

D-MARK 

YEN 

OC 1001 


4100 

235699 

14.0893 

17 6533 



1 73% 

1 

05977 



1.634J 

0 9394 

05615 

0.7036 



2282.89 

1312.38 

754 498 



(New Sol) 

1J6 

0.7813 

0.4673 

0 5655 

PhlllMloej 

(Peso) 

45 60 

26 2144 

15 6701 

19 634 


1.00 

05748 

0.3436 

0 4305 


(NZ SI 

2.9552 

16938 

10155 

I Z724 


(Zloty) 

19230 00 

11054 9 

6608 25 

8279.87 



249.85 

143.633 

85.8591 

107.578 


(US SI 

1 7395 

1 

0.5977 


Qatar 

(Rlyall 

6 2881 

3 6148 

2.1608 

2 7074 


(F/Ffl 

9 9150 

5 6999 

3 4072 

4 2691 


(Leu) 

103.22 

593388 

35.4707 



(Fr) 

215 8b 

124.093 

74.1786 

92.9429 


(E Carr 5) 

4.6723 

2.686 

1.6056 

2 0117 


{£) 

LOO 

0 5748 

0J436 

0 4305 


(E Carr 5) 

4 b723 

2686 

X605b 

20117 


9.9150 

5.6999 

3.4072 

4.2691 


(E CarrS) 

4.6723 

2 68b 

1 605o 

2 0117 


2179 25 

1252.8 

743.883 

938 321 


(Dobra) 

41532 

238.758 

142.722 

178 825 



6479 

3.7246 

2.2264 

2 78% 



495 75 

284.996 

170 361 

313 455 

Seychelles 


9.18 

5 2773 

3.1546 

3 9526 



568 60 

326 S76 

195 305 

244.822 


IS) 

2.9470 

L6941 

1 0127 

12688 


CS) 

4.7238 

2.7156 

X6232 

2.0339 

Somali Rep 

(Shilling) 

4533 91 

2606.44 

1558 04 

1952.17 


(Hard) 

4 9102c 

2-8227 

16873 

2.1141 



5.4535g 

3 135 

1.874 

2-3481 

Spain 

(Peseta) 

183 00 

105 203 

62-8865 

78.7944 


183.00 

105203 

62.8865 

78 7944 

Sri Lanka 

(Rupee) 

72.40 

41.6211 

24.8797 

31.1733 


«3 


4.4765 

2 6759 

3.3528 



198144 

11-3906 

6.8089 

85313 


(Soijdrr) 

3.0889 

17757 

2.0614 

1J299 


4.9102 

2.3227 

1.6873 

2.1141 



10 6250 

6.108 

3 6512 

4.5743 


(Frl 

2.5425 

14616 

0.8737 

1.0947 


(£J 

3634 

30 891 

124879 

15 6469 


(Si 

46.05 

26.4731 

15.8247 

19.8277 


(Shilling) 

395.94 

227.617 

136.062 

170 48 


(Baht) 

44 47 

255648 

15 2817 

19.1474 


(CFAFr) 

495.75 

284.9% 

170-361 

213.455 


PaAnga) 

2-1705 

1.2477 

0.7453 

0.9345 


fS) 

7.3546 

4.2279 

2-5273 

31b66 


(Dinar) 

1.6393 

0.9423 

0.5633 

0.7058 



7995. M 

<596.52 

2747 64 

344X69 


(USS* 

1.7395 

1 

05977 

0 7489 

Tuvalu (Australians) 

2. 1705 

12477 

0.7458 

0 9345 

Uganda (New Shilling) 

1468.88 

844 427 

504.77 

632.456 

UAE 


63442 

36471 

21801 

27316 


(£> 

100 

05748 

03436 

0.4305 


(USS) 

L7395 

1 

0 5977 

0.7489 



3756 0b 

2159.28 

1290.74 

1617.25 

USSR 

(Rouble) 

1.01560 

05838 

0J349 

0 4372 



3.0468c 

1.7515 

X047 

13118 


(Vatu) 

192.00 

110377 

65 9793 

82.66% 


(Lira) 

2179.25 

1252.8 

748 833 

938.321 

Venezuela 

(Bolivar) 

95 05 

54.6421 

32.6632 

40.9257 



16353 22 

9401.1 

561966 

7041.21 


(USS) 

X7395 

1 

05977 

0.7489 

Virgin Is-US 

(US SI 

1.7395 

1 

05977 

0.7489 

Western Samoa 

(Tala) 

4.159 

23794 

X4223 

1.7821 


(Rial! 

20.439 

12.0373 

7 1955 

9.0157 


(Dinar) 

Q.797B 

0.4586 

0.274L 

05435 

Yugoslavia 

(Dinar) 

37 9942 

21.842 

13 0564 

16.3591 



30120.00 

17315 3 

103505 

12968 B 


[Kwacha) 

122.B65 

70 6323 

42.2216 

52902 

Zimbabwe 

(S) 

6.697 

3.8499 

2.3013 

28835 


Special Drawing Rights SepL 13, 1991 United Kingdom £0.783976 United Stales $135667 Germany D Mark 2 29359 Japan Yenl82 133 
European Currency Unit Rates SepL 16. 1991 United Kingdom £0.702005 United States SI. 21482 Germany D Mark 2.04916 Japan Yenl62.932 

Abbreviations: (a) Free rate; Os) Banknote rate: Cel Commercial rate ; Id) Controlled rate; te) Essential Imports; (a) Financial rate; (ID Exports; (I) Non commercial rate. •]) Business rale; 
del Buying rale; (I) Luxury goods; (m> Market rate; (n) Public transaction rale; Col Official rate; ip) preferential rate; (a) convertible rale; (r) parallel rate. 

(s> Selling rate; (U Tourist rale (u) Currencies fixed against the US Dollar 
Same data supplied by Bank of America. Economics Department, London Trading Centre. Enquiries: 071 634 43M/5. 

Monday, September 16. 1991. 


Only one airline flies daily non-stop 
from London, Paris and Frankfurt to Tokyo 



Japan Airlines 

A WORLD OF COMFORT 


AB cf these.secur&ks having been sold, this announcement appears as a matter of record only. 


2,140,107 Shares 


THE TAIWAN FUND, INC. 


Common Stock 


Price $23,375 per share 


Kleinwort Benson Limited Asian Capital Partners Limited 
Alex. Brown & Sons 

INCORPORATED 


im 


Barclays de Zoete Wedd Limited 
W.L Carr (Far East) Limited 
Daewoo Securities Co., Ltd. 


James Capel & Co Limited 
Yamaichi International (Europe) Limited 
Ssangyong Investment & Securities Co., Ltd. 


Swiss Bank Corporation 


September 1991 



Mortgage Securities 
(No2) PLC 

£250,000.000 

Mortgage backed floating rale 
notes due 2028 

For the interest period 13 
September 1991 to 13 
December 1991 the notes will 
hear Interest at 10 JOS % per 
annum. Interest payable an 13 
December 1991 min amount to 
1 13,569. IS per 9100.000 note. 

Agent: Morgan Guaranty 
Trust Company 

jPMoigan 


[TOUR COMPANY PC FLEET. 
FLOATING ASSET 
OR SINKING LIABILITY? 



Do you Mty appreciate the net 
worth of your PCs? Are 
extraordinary looms sinking the ship? 
Take stock and call Jufia at Seuwom. 

SCANC0M 

TELEPHONE: 0483 86 1 89 1 


HUNGARY 


The FT proposes to pub- 
lish this survey on 
October ^0 199L 
54% of Chief Executives of 
Europe's laraca companies 
read (be FT. Tf you waul 
to reach this important 
audience by advertoing in 
this survey, caUPaindn 
Surridge on 071 873 3426. 
nr Fax 071 873 3079 

Data saw tx. Chief Executive! In 
Europe 1990 


HUNTER 


In times of recession, 
survival depends upon 
keeping . track of the 
hunters' and the hunted. It 
demands that you seek new 
fields for investment and 
re-align your position for 
the fight ahead. 

FT Mergers Sc Acquisitions 
International is the leading 
source of reliable, 
com p rehensive and 
intellig ent information on 
corporate bid 
activity worldwide . 

Let the facts speak 
for themselves! 

Send NOW for 
a sample copy 
and further information to: 

Louise Donegan 
Telephone: 071 240 9391 
Facsimile: 071 240 7946 

It's the best way to ensure 
you remain the hunter, not 
the hunted. 


.{ 

0 

R 

HUNTED 



FINANCIAL TIMES 


GIVES YOU 
THE ANSWER! 


NEWSLETTF-KS 

niuTvi uN ^xmiAMnw-TW-n iiMxe.M'x hia 
TTL- fTIMOH ran: J4MJ, XU5WVHJHU. 0713*0 :4t* 


Appointments Advertising 
Appears every 

Wednesday & Thursday (UK), 
and Friday 

(International Edition) 


NATIONAL BANK OF HUNGARY 
U.S.$200,000,000 
Floating Rate Notes due 2000 

(Coupon No. 13) 

Pursuant 10 Note conditions, notice is hereby given that for the 
interest period 17th September, 1991 to I7th March. 1992 
(182 days), an interest rate of 6 percent, per annum, will 
apply. 

Amount per coupon (No. 13) = US$303 .33 
Payable on the 17th March, 1992 

LTCB 



THE LONG-TERM CREDIT BANK OF JAPAN, LTD. 
London Branch 
Agent Bank 


INTERNATIONAL CAPITAL MARKETS 


Treasuries climb modestly 
in wake of monetary easing 


By Karen Zagor in New York and Tracy Corrigan In London 

Industrial production data, 
including a 0.8 per cent 
increase in manufacturing pro- 
duction in July, was inter- 
preted as an tnHtwitirm that the 
battering of the manufacturing 
sector of the economy may be 
ending. Again, this positive 
reaction contradicts the con- 
ventional wisdom, as ec on o mic 
growth is normally negative 


US TREASURIES moved 
modestly higher yesterday 
morning in thin , range-bound 
trading as the market absorbed 
last week’s easing of monetary 
policy. 

At mid-session, the Trea- 
sury’s bellwether 30-year bond 
was u higher at 1D2&. yielding 
7.93 per cent. Shorter-dated 
maturities were & higher. The 
two-year note had a yield of 
6.13 per cent 

The Federal Reserve 
arranged three-day fixed-collat- 
eral system repurchase agree- 
ment when Fed funds were 
trading at 5ft per cent, above 
the Fed's perceived target of 
514 per cent. The operation, 
which adds reserves of the 
banking system, was widely 
expected. 

Economists expect a quiet 
week ahead, in the wake of Fri- 
day's easing. This week’s eco- 
nomic data is not expected to 
disturb the market. Tuesday's 
Industrial production Is expec- 
ted to show a 0.5 per cent 
Increase in August. 

■ POLITICAL concerns again 
outweighed technical consider- 
ations in the UK gilts market 
yesterday. Gilt prices opened 
firmer, boosted by two opinion 
polls, published at the week- 
end, which showed that the 
Conservative government's 
lead over the opposition 
Labour party is growing. 

However, economic data 
released yesterday met a mixed 
reception. A sharp L4 per cent 
drop in retail sales in August, 
theoretically good news for 
bonds, proved discouraging, 
since any sign that the UK 
economy is not climbing out of 
recession bas negative implica- 
tions for the government Con- 
sequently, gilt prices slipped 
back, largely eradicating ear- 
lier gains. 


GOVERNMENT 

BONDS 


for the bond market 

Although the gilts market 
made little further progress 
yesterday, traders say that, 
provided polls continue to 
show a Conservative lead, 
downward pressure on gilt 
yields will be maintained. Such 
sentiment is expected to 
ensure a successful long-dated 
gilt auction next week, details 
of which are to be announced 
today. 

The short end of the market 


remains particularly well 
underpinned, as expectations 
of a further cut In UK interest 
rates mount 

■ JAPANESE markets were 
closed yesterday, but expecta- 
tions of a cut in the official 
discount rate, following the cm 
in US rates, are likely to boost 
the market when It reopens. 

The holiday in Japan damp- 
ened activity in other markets. 
Government bond prices in 
France and Germany ended tit- 
tle changed in low volume. - 

French bond prices foil about 
H point, on disappointment 
that the Bank of France bad 
pa figp d up another opportunity 
to ease rates. 

In Sweden, government bond 
prices were marked, down ft 
point to Vi point, after elec- 
tions at the weekend unseated 
the ruling Social Democrats. 
No new government has been 
put forward yet. and dealers 
expect activity to remain low 
until the current uncertainty 
has been resolved. - 


BENCHMARK GOVERNMENT BONDS 



Coupon 

Rod 

Date 

Pito* 

Clwwga 

VMM 

VM 
•BO ' 

ManA 

AUSTRALIA 

1x000 

11)01 

107.7100 

-0846 

10.73 

10.67 

1057 

BELGIUM 

9.000 

06/01 

98.9000 

• 

9.17 

9.17 

930- 

CANADA * 

9.750 

12/01 

101.8750 

+0.300 

9.46 

957 

9.72, 

DENMARK 

8.000 

11/00 

992750 

+0.026 

9.11 

9.13 

93*’ 


8600 

11/B8 

07.8184 

-0.118 

9.03 

90S 

038' 

OAT 

9.500 

01/01 

103.7900 

•0060 

887 

U7 


GERMANY 

8.760 

08/01 

loxasoo 

-0.18(1 

8-41 

UB 

848 

ITALY 

12-600 

03/01 

902800 

+ 0.180 

1X01 

1X21 

1X44 


4JSB0 

06/99 

91^585 

-0.083 

6.43 

XS7. 

872 

No 129 

6.400 

03/00 

1017370 

-0 057 

809 

834 

839 

rCTRERLANDS 

S£0O 

03/01 

98,2600 

+ 0020 

877 

8. 75 

879, 

SPAIN 

11.900 

07/M 

101.4S00 

- 

11.46 

1130 

1138 


10.000 

11/98 

101-10 

-07/32 

9.88 

958 

10.06 


10-000 

02/01 

102-14 

-03/32 

9.00 

9.71 

ton. 


9.000 

10/08 

98-20 

+ 01/32 

8.40 

952 

on 


7.875 

08/01 

101-21 

+03/32 

7.83 

7.72 

Till 


8.126 

08/21 

102-05 

+03/32 

7B3 

730 

811 


London dosing, 'denotes Now York morning session 
Prices: US. UK In 32ndrL. others In decimal 
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German securities find favour abroad 


By Katharine Campbell in Frankfurt 


FOREIGN investors purchased 
DMGbn of German fixed 
income securities in July, up 
from DM2bn in June, according 
to the Bundesbank. 

The figures demonstrate how 
a constitutional court ruling at 
the end of June had surpris- 
ingly little immediate effect on 
investor sentiment abroad. 

The court ruled that the gov- 
ernment must tighten up pro- 
cedures for collecting invest- 
ment income tax by the 


beginning of 1993. Bonn is 
expected to unveil proposals in 
early October. 

The surprise foreign interest 
partly reflects confidence that 
the solution Is virtually certain 
to apply to German taxpayers 
alone, unlike the disastrous 
withholding tax imposed at the 
beginning of 1999 which also 
drew foreigners into the net 

Analysts, underlining that 
ministers have learnt from 
their mistakes, argue also that 


much of the money that flowed 
out of the country in 1988 and. 
1989 stayed abroad,, hence, 
reducing the size of any fins 
ther possible outflows. 

Mr Hung Trim, director of! 
global fixed income research at 
Deutsche Bank, says interna- 
tional investors have begun' 
rebalancing portfolios, taking, 
profits in the high-yielding 
markets such as Spain, and 
redressing under-weightings In. 
the core German market 
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INTERNATIONAL CAPITAL MARKETS 


Brazil moves 
toward a single 
stock exchange 

By Christina lamb in Rio de Janeiro 


BRAZIL moved nearer to a 
unified national bourse yester- 
day with the linking of eight of 
the country's nine exchanges 
to form a National Electronic 
Trading System (SennJ with a 
single index. 

. However,, the move towards 
a national hook-up was marred 
by the dete rmina tion of Bra- 
zil's largest exchange, Sao 
Paulo, to remain independent, 
a decision likely to heighten 
the battle for stock market 
supremacy with the Rio de 
Janeiro exchange which Is 
coordinating Serna. . 

- The Sao Paulo exchange is 
responsible for 60 per cent of 
national trading compared to 
Rio's 35 per cent 
r Mr Frandsco de Souza Dan- 
tes, president of the Rio 
exchange, said yesterday: 
“We're not trying to create a 
dispute with Sao Paulo, but 
obviously we hope our index 
will eventually become the 
principal index whether or not 
Sao Paolo agrees to partici- 
pate." 

He added that he believed 
Sao Paulo had pulled out of 
merger negotiations since 
much of Sao Paulo’s business 
is transacted by brokers from 
regional exchanges. The Sao 
Paulo brokers thought they 
would lose market share if 


they entered the national trad- 
ing linlc 

Senn brings together 
ernhang pa as far apart as that 1 
of the extreme south and Bah- 
ia-Sergipe-AIagoas In the north 
east and will enable regional 
brokers to trade nationally 
without having to go through 
Rio and Sao Paulo or pay com- 
mission to those exchanges. Mr 
Dantas says he hopes the new 
system will facilitate integra- 
tion with other markets in 
Latin America. 

Protocols with the bourses of 
Buenos Aires, Montevideo and 
Mexico have been signed. 

The new index will be 
known as I-Senn and based on 
a weighted average of the 50 
most traded shares on the 
wight exchanges. 

Companhia Vale do Rio 
Doce, the state mining com- 
pany, currently carries the 
largest weighting with 48.11 
per cent while Telebras, the 
state telecommimicatinns com- 
pany, is responsible for 9.84 per 
cent. The index will be 
adjusted quarterly. 

Brazil’s markets, which were 
opened to direct foreign invest- 
ment in June, have seen a 
spectacular turnabout this 
year after ending 1990 as the 
world’s worst performing 
emerging market 


Japanese Investment trusts 
suffer sixth fall in net assets 


By Emlko Terazono In Tokyo 

NET ASSETS of Japanese 
investment trust funds foil in 
August for the sixth consecu- 
tive month, reflecting the fal- 
tering Tokyo stock market and 
deteriorating Investor confi- 
dence. 

According to toe Investment 
Trusts Association, net fund 
assets fell to Y42£6&5bn, the 
lowest level since 1987. The 
manth-on-month decline of 
Yl,868bn is the largest this 
year. Individuals are the main 
investors in investment, trust 
hinds. 

The sluggish stock market 
has also : damaged returns on 
stock investments, and most 


trust funds have reported 
losses. 

Pre-maturity withdrawals 
totalled Y1 ,300b n. Newly-estab- 
lished stock investment funds 
totalled Y386.6bn, the lowest 
figure since August 1965, while 
stock and bond combined 
investment funds were 
Y946.5bn, the lowest since 
April 1983. 

Net assets of “chukoku" 
medium-term government note 
funds fell for the 10 th consec- 
utive month, to Y3,06L4bn, but 
the net assets of funds for bond 
investments rose by Y119bn 
from the previous month to 
Yll.747.2bii. 


Poll names 
top three 
banks in 
swaps market 

By Sara Webb 

BANKERS TRUST. Barclays 
and JJ*. Morgan have been 
named as the top three bank 

participants in the swaps mar- 
kets, according to the first 
nmnini poll of the swaps and 
derivatives markets conducted 
by ftfafc magazine. 

Risk asked more than 70 
leading Hrmkg and investment 
houses to name the brat banks 
and brokers in the interbank 

mar ket. Instruments such as 
interest rate and currency 
swaps, interest rate (“caps’', 
“collars", and “floors") and 
currency options, and swap- 
tions, were separated into cur- 
rencies. 

According to Risk “the mar- 
kets are now far too diverse 
and complex" lor any one 
house to dominate all lines of 
business. Bankers Trust, Bar- 
clays and J.P. Morgan were 
ranked top in US dollar inter- 
est rate swaps and US dollar 
currency swaps. Barclays 
topped the sterling sector of 
the currency swaps ranking. 

• The South Australian Gov- 
ernment Financing Authority 
(Safa) has bought back and 
cancelled AS1 04.8m of bonds, 
Reuter reports from Adelaide. 
Safa said these and other 
repurchases had cut the 1992 
line to about A$650.3m and the 
1993 line to about ASl.lbn. 

Kleinwort unit 
looks to Korea 

By Simon London 

KLEINWORT Benson Invest- 
ment Management is taking a 
20 per cent stake in a joint 
venture with Korea Invest- 
ment Trust, the largest invest- 
ment trust company in Korea. 

The new company, Korea 
Investment Management 
Europe, will provide interna- 
tional fond management to 
Korean Investment trusts. 
Korea Investment Trust runs 
73 funds and has gll.Qbn 
under manag ement. 

• Cede), one of the two big 
Euromarket clearing houses, 
has slimmed its governing 
board from 41 to 13 members. 
The day-to-day management of 
Cedel remains in the hands of 
Mr Andre LussL chief execu- 
tive. 


Ecu bonds rally on hopes of 
European currency accord 


By Simon London 

ECU BONDS have rallied 
strongly in the secondary mar 
ket over the past month, 
fuelled by hopes of a political 
agreement that will ensure a 
future for the aspiring single 
European currency. 

The yield spread of 10-year 
Ecu bonds over German gov- 
ernment bunds has fallen to 
below 40 baas points, the low- 
est level ever. 

The rally has been given 
impetus by speculation that 
the Ecu will he “hardened" 


against other European curren- 
cies. 

In particular, the Dutch gov- 
ernment's proposal for a two- 
tier approach to monetary 
union has excited interest. 
This would allow the core 
European states to move 
towards monetary union soon, 
possibly via a hardened Ecu. 

The hardened Ecu would 
remain a basket currency, but 
one that could not be devalued 
against any of the currencies 
in the basket 


In this case, the Ecu would 
be the strongest currency in 
the European monetary system 
and the yield on Ecu bonds 
should fell to the lowest level 
in the EC. 

Ecu bond yields would be 
level with those of D-Mark 
bonds, if not lower. 

Hence, investors believing 
that the Ecu will be hardened 
also believe that yields will fell 
to the level of bunds - pres- 
enting holders of Ecu bonds 
with a capital gain. 


Zero-coupon deals show bullish mood 


By Simon London 

THE BULLISH sentiment In 
tVip international bond market 
was underlined by the launch 
of zero-coupon deals In both 
the Ecu and sterling sectors 
yesterday. 

Credit Local de France, the 
French state agency which 
lends to local authorities, came 
with an Ecu750m deal, later 
increased to Eculbn, lead-man- 
aged by Paribas Capital Mar- 
kets. The 10-year deal was re- 
offered to investors at a fixed 
price of 43.10, where the yield 
is 8.78 per cent 

Zero-coupon bonds attract 
buying from investors positive 
about prospects. Issued at a 
deep discount, the bonds offer 
full exposure to the market for 
a fraction of the initial outlay 
required to buy a conventional 
bond. 

In addition, the duration (the 
spread of cash returns to the 
investor through the life of the 
bond) of a 10-year zero coupon 
issue is comparable to a 20- 
year conventional issue. 

The Credit Local deal met 
with strong demand, mainly 


from European investment 
institutions, trading at or 
above the fixed re-offer price 
through-out the day. 

In the sterling sector. 
Nationwide Anglia Building 
Society also launched a £100m 
zero-coupon deal, lead man- 
aged by Hambros. The seven- 
year bonds were priced at 
50.945 to yield 70 basis points 

IITTERNATIONAL 

BONDS 

more than UK government 
bonds, a spread which tight- 
ened rightly during the day. 

More fragile sentiment in the 
Australian dollar sector was 
tested yesterday, with Com- 
monwealth Bank of Australia 
and State Bank of New South 
Wales both launched ASlOOm 
deals via Deutsche Bank. 

The five-year State Bank 
issue was said by participants 
to be the better received, 
attracting both retail and insti- 
tutional buying. The 10-year 


maturity chosen by the Com- 
monwealth Bank was said to 
appeal almost exclusively to 
institutional investors. State 
Bank paper traded at less 1.60 
bid. inside foil fees of L75 per 
cent. 

Commonwealth bank paper 
traded at less 1% bid, against 
foil fees of 2 '/i per cent. 

CCCE, the French state 
agency which lends to develop- 
ing countries, came with the 
first Eurobond issue since it 
lost the guarantee of the gov- 
ernment earlier this year. 

The FFrlbn 10-year deal, 
lead-managed by Credit Com- 
mercial de France, was priced 
to yield 39 basis points over 
French government bonds. The 
lead manager said the yield 
spread would have been five 
basis points less if the govern- 
ment guarantee still applied. 

The European Investment 
Bank added SFr200m to its out- 
standing SFr400m 6 Vi per cent 
seven-year bond issue - one of 
the ben chmar ks of the Swiss 
bond market - lead managed 
by Swiss Bank Corporation. 


NEW INTERNATIONAL BOND ISSUES 

BoJTOnrar 

ECUs 

Credit Local tie Franca(a)t 

Amount m. 

Goiqmn % 

Price 

Mabatty 

Fees 

Book runner 

ibn 

zero 

44.10 

2001 

1«4n*B 

Paribas Cap.Mkis. 

STERLING 

PT wide Anglia B.Sociaty(a)t 

100 

zero 

50S4S 

1006 

1%/% 

Hambros Bank 

AUSTRALIAN DOLLARS 

Commonwaalth Bk of AusLja)t 

700 

11 

994 

2001 

2V1 1 2 

Deutscbe Bk CafxMkta. 

State Bk ol NSWfalt 

100 

11 

loiia 

1995 

Tli/14 

Deutsche Bk Cap.Mkts. 

FRENCH FRANCS 







CaJsse Centrals d'Coop.Econ.[a)t 

Ibn 


99^7 

2001 

32.5/IObp CCF 

SWISS FRANCS 

BB(b)t 

200 

6*2 

90 M 

1988 

- 

SBC 


★★Private placement. ^Convertible. •with equity warrants. ^Floating rale note. tFlnal terms, a) Mon-callable, b) Fungible 
with existing SFr400m deal launched In June. 
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VENEZUELA 

An Oil Economy 


The FT proposes to publish this 
survey on 

September 27 1991. 

This survey will be read in 160 
countries worldwide, including 
Venezuela where it will be widely 
distributed. In Europe 89% of 
the professional investment 
community regularly read the 
FT, If you want to reach this 
important audience, call 
Paul Maraviglia 
on 071 873 3447 
or fax 071 873 3079. 

Data source: Professional Investment Community 1989 (MPG Inc) 


FT SURVEYS 


CZECHOSLOVAKIA 


The FT proposes to publish this 
survey on 

November 7 1991. 

54% of Chief Executives of Europe's 
largest companies read the FT. If you 
want to reach this important 
audience by advertising in this 
survey, call 

Patricia Surridge on 
071 873 3426 
or fax 071 873 3079. 
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FT-ACTUARIES SHARE INDICES 
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EQUITY GROUPS 

& SUB-SECTIONS 

Figures- In parentheses show number of 
slocks per section 


1 

2 

3! 

4 

ii 

7 

8, 

9 

10 ! 

21 

22 

25 

2b| 

27 

13 

31 

34 

35 

40 

41 
42! 
43 
44j 
45! 
46; 

47 

48 
491 


_51 

59 

bl 

42! 

451 

66 | 

67' 

68 

Ib9 

M 

_71 

99! 


CAPITAL GOODS 0631 -J 862.49 

Building Materials (24) :... 112538 

Contracting, Construction (31) — 1184.04 

EtetrJcabUU 2402J3 

Electronics (24) . — 1774.65 

EngHieerl ng-A*rospaee (8) 374.75 

Engineering-General (45) '. 498.49 

Metals and Metal Forming (8) 453.78 

Motors 02) 362-48 

Other Industrial Materials (20) 1642.26 

CONSUMER GROUP 088) J1569.43 


Bremen and D fell lies (22) 190730 

Food Manufacturing (19) 1240.04 

Food Retailing (17): 

Health and Household (22) - 3695.62 

Hotels and Leisure (23) 137636 

Media 126). - - 15B.76 

Packing. Paper & Printing (18) 759.98 

Stores (32) W25.54 

Textiles (9) — ,<*3.32 

OTHER GROUPS (189) «... 1279.09 

Business Sendees (12) - 144324 

Chemicals (21>. 1440.08 

Conglomerates 0.0)—.: *-48332 

Transport (13). 2375.» 

Electricity (16) 1244-56 

Telephone Networks^) 1540-75 

WatertlO) - J525-® 

Miscellaneous (23) 0876-34 


mPUSTRIAL GROUP (480) — 0304.46 


Oil & Gas (20) 12398 71 


900 SHARE INDEX (500)- 


FIMAttOAL GROUP (92)... 
Banks (9). 


Insurance (Life) (7) 

insurance (Composite) (6) ... 
Insurance (Brokers) (9)._..., 

Merchant Banks (7) 

Property<36) 

Other Financial (18) 


Investment Trusts (69) a 

ALL-SHAKE INDEX (641). 


FT-SE 1M SHARE INDEX*. 


Monday September 16 1991 


lodes 

Ho. 


39925 


83139 

96913 

41570.43 

648.07 

4U71.00 

46036 

957.99 

267.71 


41243.11 


1126132 


lodes 

Ho. 


2606.0 


Day's 

Change 

% 


-03 


40.8 
-LI 
-01 
-L0 
- 0.6 
+ 1.0 
- 0.6 
-IA 
-0.7 
-0.7 
-0.4 
-0J> 
-LI 
- 0.2 
+ 02 
- 1.0 
-11 
-0.4 
-01 
■10.4 
-L9 
■*0.4 
+03 


+11 

-01 

-1.7 


-03 

-3-7 

-03 


Est 

Earnings! 

YWd% 

(Max.) 


937 

7.96 

832 
939 
9.95 

16.49 

1039 

1438 

6.08 

7.79; 

736 

8.05 

9.27 

7.93 

5.47 

833 
7.19 
733 
7.42 
7.16 
9.45 

7.47 
735 
9.91 
7.18 
1419 

9.73 

1619 

533 


Gross 
Dh. 
Yield* 
(Act at 
(25%) 


5.60 

533 

637 

530 

5.13 

6.69 

516 

7.78 

6.63 
4.96 
334 
331 
4.02 
337 
234 
5.06 
463 
4.26 

3.63 

433 
537 

434 
5.01 
7.11 

4.78 
523 
3.94 
6.09 
5.28 


EsL 

P/E 

Ratio 

(Net) 


1323 
16.02 
1630 
1338 
1238 
732 
U.B0 
833 
1530 
1525 
16.78 
15.14 
1332 
16.49 
20.97 
1430 
IB 12 
1637 
1737 
17.73 
13.26 
1636 
1732 
12.21 
17.25 
9.05 
13.45 
6.84 
25.95 


xd adj. 
1991 
to date 


2837 

33.99 
42.94 

69.65 
49.11 
1436 
1431 
17.48 
1436 

55.15 

30.65 
34.88 
2632 
45.01 
5820 
3736 
4139 
22.26 
IB. 14 

15.16 
3514 
30.08 
47.20 
3730 
66.14 
2733 
2834 

11837 

68.99 


-03 

-0.9 

-1.4 


-0.7 


+0.7 

-03 


-0.7 


-03 


Day's 

Oa we 


-19.8 


8.72 


4.40 


6.98 

5.79 

10.72 


DO’S 


2615.8 


4.60 


5.62 

530 

538 

630 

5.77 

435 

436 
6.79 


3.48 


4.70 


DVs 

Low (hi 


2603.7 


1439 


42.66 


18.77 

2430 

11.73 


32.07 


3636 


Fri 

3 


Index 

No. 


867.23 

1124.99 

1174.77 

242923 

1775.79 

37837 

50131 

449.40 

364.70 
1669.63 
158036 
1920.02 
124439 

2727.97 
373616 
1379.07 
153132 

76736 

1036.49 

645.92 

128038 

143737 

146834 

147808 

2368.98 
124338 
152430 

2528.70 

1908.70 


29.98 

36.83 

6037 

2825 

4127 

1234 

22.40 

9.28 


1310.74 


140816 


Thn 

Sep 

12 


Index 

No. 


87L75 
1132X1 
1172.26 
2456.19 
inn? 7i 


378.49 

50L97 

448.14 

36625 

1680.00 

158410 

192729, 

124639 

2726.16 

3749.26 

138858 

153626 

768.47 
103534 

651.48 
1287.23 
1439.46 
1479 90 
1493.09 
236623 
124413 
154L40 
251336 
1912.12 


835 64 
97767 
159335 
64836 
117930 
46033 
95134 
268.96 


1315.75 


141425 


Wed 

9 


Index 

No. 


86832 

1122.71 
1170.18 
245424 
1796.99 
383.68 
49920 
446.67 
365.16 

1671.77 

1570.81 

1922.70 

1236.74 

271279 

367845 

1379.47 

1528.72 
765.65 
103023 

64632 

1285.09 

143436 

1477.80 

148931 

2352.07 

1245.64 

1535.89 

250339 

1922.05 


1308.74 


Year 

ago 

(approx) 


Index 

Ho. 


70323 
866.99 
1078.03 
1916.02 
1542.63 
42422 
398.76 
409.47 
293.44 
1194.19 
1174.06 
1452.92 
100060 
2397.98 
234724 
U78.94 
0.00 
488,78 
752.96 
406.91 
995.89 
0.00 
100123 
131733 
MOL 01 
0.00 
113301 
1960.70 
150133 


1005.90 

245328 


83960 

98260 

158712 

66414 

1165.78 

457.07 

953.91 

26832 


83428 
97262 
1562.89 
66022 
114566 
45339 
954.96 
267 85 


1123.47 

676.40 

71962 

131835 

57528 

80L41 

34832 

896.02 

24663 


Ar-v 1 1 iv^ an ■* IT-’ 'Mi *•-. -TH 


Sep 

13 


26258 


34.68 


Sep 

12 


2ML9 


1269.M 


Sep 

U 


2626.6 


1274.61 


Sep 

10 


26308 


126730 


5tp 

9 


2653.2 


1040.42 

1015.99 

Year 

-flL- 

20943 


FIXED INTEREST 


\ PUCE 

J ■ * INDICES 

V i • 

Mon 

■s 

bay's 

C T* 

Fri 

9 

Accrued 

Interest 

xdadj. 
1991 
to date 

' : - ; 

. - i 

British fiwmramrt 
OgtaSywOB)-. 

122.79 

-0.06 

122.85 

2J26 

BJ23 

P - 2 

5-15 years (27)- 

135.68 

-0.10 

135.81 

1.99 

9.88 

t * • " -'3 

0 wl5yont9)i- 

143.51 

-0.02 

143.54 

0.68 

10.60 

o&i ij 


160.76 

-tons 

160.72 

Z84 

8.83 

v •• • * 5 

All sucks (70)... 

133.88 

-0.07 

133.98 

2.01 

9.48 

V; . -6 

MaihM . 
UptoSyearsfU. 



164.24 

- 

2.72 

- , • - ? 

Over 5 yean U0).. 

. - 

. - 

148.61 

— 

3.42 

. . .8 

All stocks ill)... 

• — 

— 

149.64 


3.40 

- . .. 9 

Dete&UaB&8)- 

114.09 

+O.08 

114.47 

2.10 

7.83 


AVERAGE GROSS 
REDEMPTION YIELDS 

Mon 

Sep 

16 

Fri 

a 

Year 

ago 

Caoorax. 


BrHirfiGsKnnat 




1 

Loe 

5mrs._ 

834 

B30 

11.05 

7 

Coupons 

15 Tears. 

9J5 

934 

11.05 

3 

C0V74W 

20 yeas* 

935 

935 

11.05 

4 

Hedltun 

5ytart 

9.62 

9.57 

12.16 

5 

Coupons 

15 years. 

9.50 

9.49 

11.59 

6 

(8%-10*%) 

20 years. 

9.46 

9.46 

11.28 

7 

High 

5 areani 

9.81 

9.77 

12.25 

S 

Coapoos 

15 Rare. 

938 

938 

11.87 

9 

(11%-) 

20 years. 

931 

951 

1160 

10 

Irredeemable.. 


9.56 

936 

11.12 


fetcx-LMed 





11 

l8flatlonrale5% Upto5yre.. 

- 

3.60 

4.69 

12 

Inflation rate 5% 0w5yrv 

- 

4.19 

434 

13 

Inflation rate 10% UpM5yre.. 

- 

2.S5 

3.44 

14 

hiftati«rattl0% Oreriyrs. 

- 

3.99 

4JL4 

15 

Debs A 


11.28 

11.28 

14.05 

16 

Lam 

15 rears- 

1L07 

11.07 

13.06 

17 


25 years....] 

20.92 

10.92 

12.74 




( 6.1; 2 pm 2605.6; 230 pm 2603.9; 3 om 2604.7; 

. *SSMSBS^ 

Ratal Ele<4renies(46)hBbeeadetewl and replaced by Vudtfm Group W6>. 


RISES AND FALLS YESTERDAY 


British Funds...- .. ... 

Corporations, Dominion and Foreign Bonds. 

Industrials .. 

Financial and Properties.. ...... 

Oils. .. 

Plantations. - 

Mines .. 

Others. 

Totals 


Rises 

Falls 

Same 

0 

61 

21 

2 

4 

14 

319 

293 

891 

135 

160 

464 

10 

28 

50 

1 

1 

8 

26 

36 

93 

31 

64 

37 

524 

647 

1578 


LONDON RECENT ISSUES 


EQUITIES 


Issue 

PrW 


25 

» 

4 

too 

100 

146 

100 

SBHO 

tr 

50 

1 

100 

100 


Amu 

Paid 

9i 


Utd 

tan 

Date 


1991 


High 


ft 

ft 

uo 

99 

£655 

163 

107 

3Z3 

47 

54 

106 

37 


29 

105 

41* 

213 

KB 

85 

C605 

148 

3111 

297 

47 

47 

ioS 

23 


StB* 


+Mrtnak Irian 5p 
Caotui Ventures la. 
Maerlp 


Eurauamel '91 Wrets. 

Ganmoit Scotland tae. 

0a. Capital— ■ 


Da Dans ——l 

HftUfefrlOp 

Hefem®t«i*lfle.5p_ 

LwuJoL»nto15B 

SconJdiVUieTnst ._.... 

4SlniEMlof QwtUDSp- 

iSlantknlo 

US Smaller Col 

Da. Warrants. — 


dostog 

■ Price I 


38 

U0 

5 

260 

U0 

97 

£MO 

162 

107 

315 

47 

48 

ft 

37 


*2b 

+1 


Net 

Mr 


ai.75 


pnuoe% 

1175 

L1L5 

aL8 


fnmtsIGrad 


A 


96 


14.7 

346 

14.9 


FIXED INTEREST STOCKS 


Isae i 

Anonnl 

1 JW 

1991 

Stock 

□slag | 
Price 

tor 

£ 1 

n | 

Du 

HMl 

Loar 


£ 







butane tab. 10>iac Bl Dtb. 2001 ... 

A 

nip 


100 

IflOu 

loop 

F.P. 

- 

90 

m>ip 

109<ip 

791, 

l«1ip 

tiB ■aP 

3a,bltbt9)2pcOw. Ln. 2000-01 


f r. 

* 

QeJnurort HkpliesneZmDStPrl 

lOSp 



RIGHTS OFFERS 


Price 

P 


31 

25 

43S 


Annum 

Paid 

W 


NR 

Nil 

im 


Law 

HB**C 

Date 


1991 


«*» LW 


3pm 

At>“ 


Stack 


KIkp-E-Zct — ... 
HijflweCwp.Sc. 
PAODefiLJl 


doing 

Price 

P 


3pm 

92pm 


-3 


a Awniijid driidnri . b Flgm t»ri an pwdsseromaies. d Hridral nu paid er pafMere pan tfopital. 
ceier based an dMdend oa tafl capital, g Asened dictated and ibid, g Eadn based on tattawanr ftpam. a 
Fonem ar (Bloated amofised flrideaJratt ewer base! no prolans je*l emtags. F DMoend rod pad bon ao 
pnq«m or otter official estimta hr 1990-9L H Dhridad and rjaid tracd on wowetto «r tJhertWtial 
cstlmaa fir 199L L Eafanatal axsafisri flridtnd. row jjel asriiie b tqt »a»al ranUfr M DMdeadand 
yWd laud ■ smnetas or oilier otfldat eUuatefor 199W1 N OWdend ud yfaM baed ■ preptems ar emr 
affleW tstiatttesferlWZ Q Citm. RFareeast MaltedfiridMl, rawand pfetaUDlwed aaraadm aretttr 
afflctei BUmbs. W Pro Farm nans lOttal m nokkn of rndtasr dm bsi *ri*Br. f tandflUkn. « 
Piadng orta. n fetaudDOin. *ifi£etfsawhte martat ♦band lo caaiMilMwMKagiiihHiap, merger er 
lateoitr. an Price ala pranba. 


TRADITIONAL OPTIONS 


• First Dealings Sept 9 

• Last Dealings Sept 20 

• Last Declarations Dec. 5 

(P For settlement Dec. 16 

For rale indications 300 ond ol 
London Sham Service 


Calls in Aviva Pali Brent Walker, 
MB-Candon, Next, Natl. Home 
Loans, P & O w ar r a n to. Race! 
Elects, and Tele matrix. Puts in 
Ratnera and Scottish Amicable. 


LONDON TRADED OPTIONS 



CALLS 


PUTS 


CPUS PUIS 

Daria 

Bet Ad Apr 

Oct 

Jm Apt 

Deltas 

Bet Jm to 0t* Jm Apr 

Arid Dob 

550 blh m BUh 

6b 

1620b 

UHkwr 

750 2&b 46b 59b 12b 2330b 

ran 

600 27 43b 59>a Z3>] 

35 39b 

(*760 ) 

000 7b 2334b 42b «b 57b 


650 lib »b 37b 57b Ob 67b 

Dltraoar 

240 17b 25 28 3b 6b lib 

ASDA 

80 20b 22b 23b 

* 

1 2 

P2S2I 

260 6 Mb Ub M 16 21b 

(*99 ) 

90 10b 14b 15b 

1 

2V 4b 



W0 5 8 U 

4 

W. B 

hrim 

Mm M Mv to* Fife K« 

BrlLAhrap 

160 Z7 29b 34b 

1 

4 »b 


<20 U 29 30b 23b 32b 40 

1*185) 

180 12 lb TVs 

b 

9Ub 

MM) 

460 4b 12b M5flb 61b W 


200 7 12», 15>j 201* 23>i 


Sri XI Bee- 
dam A 
C769I 

Boas 
f*436 I 


750 35J* 
800 Ufe 
860 2k 

390 504 

420 2(13 

460 4 

B.P. 300 32 Sj 

1*332 ) 330 10 

360 l*j 
MHiSUti 120 8 

(*126 } 130 2\ 

140 ii 


57^ 7IUj 
33 5U, 
16 ij 321, 

56 67>i 
34«Jj 
l**i 25 
3bhWt 
17V 2Ue 
5V 10 
101, 14 

5 8k 

2 3 


101, 23 296 
381, 461, 5D1, 
811, 83*, 866 

1 4V 6 
41, 11% 151, 
241, 31 33 

«* 2«1 6 
6121] isi, 
281] JOij 321, 
Hi 41, 61. 
6 10101, 
15 17 18 


BAA 
(*4571 
BAT Ms 
(•653) 
BIB 
(*426 ) 


420 451] 
460 U 

650 28% 
700 

420 21 
460 5V 


BrtLTehmn 360 351] 
(*388) 340 15 


541 * 60 » 9^12^ 
30 43 16221] 27 

50^611] 18221, 271, 
251] 38<i 46>] 501] 531] 
33391] 10 17 21 
14J] 22>j 361, 40 446 
411, 4912 31] 8 10 

221, Jit 12\ 191, 224 


Bn 950 - 50 754 -354 404 

1*966 1 977 214 - -26-- 

1000 -304 50 -634 664 


Cadtej Sck 390364 50 54 9 14194 

MU) 420184 S3 « 22 26 324 

Emten Ore 180 124 194 224 5 B 10 

<186 1 200 5 9 134 154 184 204 


0 6 Wirt 500 74 

(*571 J 550 32 

600 74 


CauruuUi 
(*497 J 


CM. IMaa 
("S18i 


FfcOES 

M99) 


420 Bl 
460 43 
500154 

460 574 
500 26 
550 44 

460 45 
500154 
550 44 


84-14 
48 654 64 
234 394 324 

89 101 4 

56 70 24 
31464 144 


54 - 

164 214 

404 444 

24 *4 
B4U4 
22 244 


744 - 4 

424 514 «4 
16 24324 


2 - 
94 154 
344 «4 
69 24 B4 U4 
44 13 22 27 
24 324 344 404 


6KN 330 444 544 624 1 44 10 

(*372 ) 360 214 34 404 64 124 204 

390 54 21 26 224 28 36 

Grant MBL 800424 674 804 9 23X4 

CB28) SO 16 39 534 31 4 464 S4 

900 44 214 334 734 784 824 

LCJ. 1250 504 904 114 234 41 W4 
(*12691 1300 24 714 864 48634 824 

Kingfisher 550 28 48 64 84 174 22 

1*570 ) 600 7 24 38 374 424 464 

Udtrote 280 94 18244 104 164 204 

PZBZi 300 24 94 IS 25 29 31 

Lead Secur S00 30 3B4M4 3 9 114 

(*526 ) 550 4 124 «4 284 344 374 

MAS 280 104 » 26 54 4124 

<*2821 300 3 94 164174 214 234 


Safesbup 360 - - 32 - -144 

(*364 ) 38b 34104 -234 » - 

Shell Trans. 500 204 374 424 54 U4 174 

P5I2 1 550 ?4 U4 17394 404 444 

Suntaer 120 74U4144 3 7 84 
1*123 ) 130 34 6 94 84 124 134 

Tratalsir 231 144 224 - 64 174 - 

1*237 ) 240 - - 23 - - 25 

Utd Bfcndu 390 17 21 36 74 134 18 

MOO) 420 4144 21 25 29344 


1000 35 604 774 304 394 4B4 
1*10000 1050174 37 55604 674 724 

GEC 1BD 154 19 234 24 44 64 

(191) 200 5 84134104 13 14 


200194 224 2(4 14 54 74 
220 7104144 9154 18 

300 194 304 344 94 134 19 
330 7 154 20 254 294 344 

140 174 184 214 4 6 8 

160 44 8 U4 M4 164 184 

519 304 464 554 134 194 294 
566 94 24 314 404 454 534 

160 144 194 244 6 U 134 

180 5 10 154 174 a 2*4 

240 164 244 Z84 44 64 94 
260 6 144 174 144 154 U4 


1*214 J 
LASMO 
(*305 I 
Law Mi 
(153 ) 


P.4 0. 
(*527 } 

PfBdaotfln 

(166) 

Pratotial 

raw) 


tool <779-35- 
1*51) 51 44 7 - 5 74 - 

B.T2. 5005B4 744 - 24 74 - 

(*547 ) 550 214 414 484 17 244 324 

ScsLABw 390 314 394 504 6 14 16 

M09I 420 15 2(344 20 274 294 

Toco 200 114 194 2»4 94 114 154 

(*280) 300 34 10144 224 234 264 

Tftimei 

Water 390 - -324 - -134 

mil 400 104 184 - 14 U - 

Wm Sep to tor Dee tor 


MbtpHaL 

1*2951 


380 154 264 36 
300 3414ft 22 


4 5 9 

8134174 


1*55 > 

Banters 

M631 

BlarCMe 
(172 ) 

BrhUi Gas 
(*266) 

Dime 

1*266! 


50 54 64 12 4 34 <4 
60 4 4 64 54 9 10 

460 8 29414 54 142*4 
500 4 12224 374 40444 

210114 234 32 14 74 114 
280 14 12 314 UK 171 20E 

260 9 17 22 2 54 94 
280 le 84 124 12154 »4 

260 84 28 34 104 14£ 

280 1 111 W 16 21 at 


CALLS ms 
Sep Ob Hat S* Bee Mar 


M94) 


CM 

1*1343 


460 334 574 774 2 16 27C 

500104 36 55 124 31 «4 


1300 48 US M3 64 354 484 
1350 17 764 113254 554 684 


HaatarSMd. 550 37 504 654 le 13 U4 

P584 1 600 44 25394 17 354 41 

HBtatnm 2(0 U 24 31 le 6 9 

(*255) 260 3 124 18£ 7144184 


lante 

(135) 

MtfaadBk 
1*235 I 

Bat(oaal 

Paw 

1153) 


220 154 244 28 
240 24 124 154 


4 94 
12 204 


220 154 254 324 4 54 84 
2(0 3 M4 21 54 124 U>4 


MM) 

A fevee 
CM2) 

Scan 

M<> 

TPF 
(*2B0 1 
Than EMI 
(*802 ) 

T58 

(*152) 

Ail Reds 
(*62) 
Wtileamc 
1*738) 


140 

uo 

900 

950 


U 204 14 24 5 

7 94 7 9134 

69 96 44344504 
43674 354 604 75 


140 34 U4 144 24 64 10 
160 4 34 7 U 184 22 


90 

100 


4 74 U 14 34 44 
4 3 6 64 84 104 


280 194 124 
300 4 54 

BOO 104 394 
850 14 17 

140 12 184 
UO 4 64 
60 34 74 
70 4 34 
700 40 664 
730 84 40 
S« Dec 


19 34 114 134 
10 194 254 264 

534 11304 364 
344 50964 59 

21 

94 


14 34 

94 12 


10 1 54 74 

6 84 10 13 
914 24 20 284 
64 214 404 484 
Sea Or 


Scottls I 
Pdmt 
(* 110 ) 


110 2 74 94 24 44 7 
120 4 34 54 11 12134 


EUU FT-SE MBEX l*2H6) 

MB M75 2S2S2S75 2425 2675 2725 277S 


CALLS 






See 

199 

1« 

IBP 57b 23b 5 

b 

b 

Del 

215 

169 

126 88b 57b 33b 

U 

7 

to* 

232 

- 

149 

- 83b - 

38b 

- 

Dec 

253 

- 

1/2 

-107 - 

58b 

- 

Mar 

294 


216 

- 153 - 

101 

- 

Jm 

340 

2, 

2 13 

-210 - 

155 

- 


PUT5 

Sea 14 2 44 94 26 574 101 150 

0a 8 U4 174 284 464 694 102 M2 

Nn M -284 - 584 - 1U - 

Dec 19 -314 -664 - 111 - 

Uy 314 - 53 - 88 -U3 - 

Job 60 -80 -110 -148 - 
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NOT CLOSE... EXACT 

The FT-Actuaries Share Indices Service 

FINSTAT, the Financial Times Statistics Service, offers a unique 
range of electronic information relating to the FT-Actuaries Share Indices. 
Your PC can now access all of the actual statistics used in calculating 
this important series, bringing new accuracy to your analysis. 

Printed details are also available. 

For further information contact FINSTAT on 071-702 0991. 
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Plans for further growth by acquisition 

Enlarged Morgan Crucible 
improves 7% to £28.5m 


By Roland Rudd 

ACQUISITIONS helped Morgan 
Crucible, the industrial materi- 
als manufacturer, report a 7 
per cent Increase in taxable 
profits tor the she months to 
end-June. 

While operating profit 

remained static at £35m, pre- 
tax profit rose from £26.6m to 
£28 -5m. Turnover was £3l0m 
f£284m). 

Mr Bruce Farmer, ehief exec- 
utive. said more acquisitions 
would follow. Morgan is cur- 
rently conducting due dili- 
gence audits in five companies, 
worth about £85m, which it is 
interested in buying. 

Helped by cost reductions 
margins have remained static. 
A rationalisation programme 
resulted in the loss of 1,000 jobs 
last year and another 500 in 
the period under review to 
bring the total workforce down 
to 11,000. 


Further job losses are expec- 
ted and Morgan has earmarked 
E3m as an extraordinary item 
to cover redundancies in a fac- 
tory which is soon to be dosed. 
Mr Fanner said the item was 
being taken above the line 
because it would not recur. 

Mr Farmer, while pessimistic 
about any possible UK upturn, 
said he remained confident 
about Morgan's future. Capital 
expenditure for the year-end is 
expected to have increased 
from £22m to £36m a year. 

The interim dividend is 
raised from 5.49p to 5.75p. 
Fully diluted earnings per 
share fell from lL7p to 10J2p. 

Most of Morgan’s business is 
now based abroad, with 37 per 
cent in North America and 24 
per cent in continental Europe. 

Mr Farmer said there were 
already signs of improvement 
in the North American market. 


"We believe the US will be the 
first out of the recession," he 
added. 

The Carbon division 
increased its sales to £57. 3m 
(£56.1m) and maintained its 
operating profits at £9J3m in 
spue of difficult trading condi- 
tions which affected Industrial 
and automotive markets. 

Thermal Ceramics boosted 
its profits to £LL7m (£10ihn) on 
the back of acquisitions. The 
newly-formed Specialty Materi- 
als and Technologies Division 
increased its profits to £9.4m 
(£8.6m). 

The only division to report a 
foil was Technical Ceramics, 
which turned in operating prof- 
its of £5.1m against £&3m pre- 
viously. The company blamed 
adverse trading conditions in 
the Australian power distribu- 
tion industry. 

See Lex 
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Bruce Farmer: pessimistic 
about any UK upturn 


Richmond pins hopes on gas field sale 

Peggy Hollinger looks at an oil company’s attempts to raise $20m 


I N A last-ditch effort to 
avert a qualification from 
auditors. Richmond Oil 
and Gas, the London-listed US 
natural resources group, has 
had to delay posting its annual 
accounts to shareholders. 

However, Mr David Wilkin- 
son. joint managing director, 
said he expected the accounts 
to be sent in the next few days 
- without a qualification - 
once a deal which could raise 
between S15m (£8.8m) and 
$20m has been completed. 

For Richmond, which devel- 
ops low-risk oil and gas 
reserves. Daces a severe liquid- 
ity problem. 

Cost over-runs, disappoint- 
ing assets and falling gas 
prices have taken a heavy toll 
on the group, which 
announced annual losses of 
£795.000 on turnover of £7 .5m 
last month. 

Yesterday's news was 
greeted with little surprise in 
the City. The share price has 
plunged from 173p in June last 
year to just 17p last night, 
reflecting a widespread and 
longstanding disillusionment 
with the group. 


Richmond's Immediate prob- 
lems will only be solved by the 
sale of a 75 per cent stake in its 
coalbed methane field in the 
San Juan Basin in Colorado. 

Mr Wilkinson said the group 
expected to sign a deal today. 
Since Richmond was floated in 
July 1989, it has spent some 
$14m developing the San Juan 
property. 

Once the sate is completed, 
Mr Robert Fox, the group’s rel- 
atively new non-executive 
chairman, maintains Rich- 
mond will return to profits. His 
ace, he says is the Richmond 
Ranch, a sprawling 100, 000-acre 
property in west Texas, of 
which Richmond Oil claims 
50,000 acres. 

Mr Wilkinson says Rich- 
mond is in the unique position 
of owning complete operational 
control: it does not have to pay 
royalties on output, nor does it 
have to meet drilling require- 
ments. "We can set the pace of 
oar own programme." 

Proven developed reserves of 
oil on the ranch are 4J>m bar- 
rels, while proven gas reserves 
stand at 40bn cubic feet The 
group also claims a further 


6.5m barrels of proven but 
undeveloped oil reserves, and 
210bcf proven but undeveloped 
gas lies under the ranch. 

But Richmond urgently 
needs cash to develop the 
field's potential. And there lies 
the rub. 

Buying Richmond Ranch, 
which many analysts say was 
overpriced at $80m, depleted 
already stretched reserves. 

Richmond Oil's liquidity 
problems are not new. Ever 
since its debnt on the London 
stock market, it has been beset 
with troubles. 

Of the four main properties 
with which it was Coated, two 
have proved unworkable. 

The Panhandle properties in 
Texas, which were by for the 
most highly valued in the pro- 
spectus at $30m proven and 
$S0m probable reserves, are 
now virtually closed down. 

Richmond has also relin- 
quished its license on the 
Hayes field in Louisiana, with- 
out even drilling a welL That 
leaves San Joan, soon to be 
sold, and Richmond Ranch, 
which cannot be farther devel- 
oped until the deal is 


completed. 

However, Richmond has won 
some praise far its Jicarilla 
joint venture with the Apache 
nation to explore 26,000 acres 
of tribal land. The company 
has formed out exploration to 
American Hunter, a subsidiary 
of the Canadian Noranda 
group, and agreed a percentage 
of production profits in return. 
Yet Jicarllla's contribution to 
cash flow is some way away, 
say analysts. 

It will take a lot to repair the 
company's City reputation. 
Problems have included the 
virtually Ignored flotation in 
1989 in which 85 per cent of 
shares were not taken up, and 
a disputed £31m cash call in 
October last year, after which 
underwriters County NatWest 
found itself holding 5.5m 
shares. 

Mr Fox, who came to the 
group at the invitation of 
County NatWest after the 
rights issue, admits that Rich- 
mond has to work on its image. 

"The credibility of our man- 
agement has fallen to a very 
low level in London," he 
said. 


This announcement appears as a matter of record only 
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IBERDUERO 


has acquired a majority shareholding in: 



HIDROELECTRICA 
ESPANOLA, S.A. 


Has acted as Lead Manager and 
the exclusive Broker for this acquisition 


BB V INTEmenVOS 

Sociedad de Valores y Bolsa 


Hillsdown 
buys ABF 
canning side 
for £20.6m 

By Bronwen Maddox 

HILLSDOWN Hoidings. the 
food manufacturer, yesterday 
announced that it had bought 
Associated British Foods' can- 
ning and ready meals business 
for £20. 6m in shares. 

HiUsdown's HL Foods busi- 
ness is the UK’s largest super- 
market-brand vegetable can- 
ner, with a turnover of £l«0m 
in 1990. 

ABF, the milling an d baking 
group, was one of its main 
competitors, with a £50m turn- 
over canning business. 

Given Hillsdown ’s market 
share, estimated at over 20 per 
cent, some analysts yesterday 
questioned whether the deal 
would need OFT approval. 

However, Mr John Jackson, 
deputy chairman of Hillsdown, 
emphasised that “canning 
should now be seen In a Euro- 
pean perspective”. 

He said that, when merged, 
the two businesses would com- 
pete better with rapidly 
increasing Imports from large 
European canners as the Euro- 
pean industry consolidated. 

Both companies specialise in 
peas, carrots, potatoes and 
baked beans, and in room -tem- 
perature ready meals. 

HiUsdown's canning busi- 
ness has had a tough 
year. 

Baked bean wars, destock- 
ing and rationalisation costs 
in 1990 cat canning profits by 
about £5m to £15m, analysts 
estimate. 

ABF will receive 8.23m 
Hillsdown ordinary shares bnt 
will be restricted from selling 
them freely for two years. 

flillsdown also announced 
that it had acquired El Toro, 
the Dutch meat snack manu- 
facturer, for an undisclosed 
amount. El Toro would be 
merged with Hillsdown's exist- 
ing Dutch meat snacks busi- 
ness. 

Hillsdown made pre-tax 
profits in 1990 of £191m on 
turnover of £-L2bn. 

It had debt of some £5 00m at 
the year end, and a gearing of 
72 per cent 


ME PC sells London 
property for £18.7m 

MEPC, the UK’s second largest 
property company, has sold an 
office building In London's 
Holborn to Deutsche Geseli- 
schaft Far Immobilienfonds 
(DEGI), managers of the larg- 
est open-ended German prop- 
erty fund, for £18.7m. writes 
Vanessa Houlder. 

The deal is MEPC's third 
sale to continental European 
investors this year, reflecting 
their increasing Importance in 
the UK property market 

The deal, via MEPC’s Ortem 
Developments subsidiary, was 
struck on a net initial yield of 
8Jj per cent Part of the 40,000 
sq ft building in Chancery 
Lane has been let to Denton 
Hall. Burgin & Warren, the 
solicitors, which pre-let 25,200 
sq ft at a rent of £52 per sq ft 
in May 1990. 


Back on the right track but 
not yet going fast enough 

Guy de Jonquieres on Dalgety’s future as number two 


M R MAURICE Warren, 
the unassuming chief 
executive of Dalgety, 
hardly comes across as a radi- 
cal reformer. Yet since he was 
catapulted into the job less 
than two years ago, he has 
acted decisively to transform 
Dalgety’s position as a com- 
pany which had lost its way. 

When Mr Warren took over, 
Dalgety was a loose assortment 
of food and agribusiness activi- 
ties, with geographically scat- 
tered operations and an 
increasingly patchy earnings 
record. Its iaiage m the City 
was poor, having been severely 
damaged by what many ana- 
lysts regarded as the ill-judged 
acquisition of Gfll & Duffus, a 
commodity trader, in 1985. 

Mr Warren has instituted a 
for-reaching shake-up intended 
to rid Dalgety of poorly per- 
forming activities, improve 
efficiency and refocus the com- 
pany on a narrower range of 
businesses, with emphasis on 
the UK and continental 
Europe. The changes included: 
• The disposal of Gill & Duf- 
fus; of most of Dalgety Farm- 
ers, an Australian sheep busi- 
ness which is now heavily in 
loss; and of about a dozen 
other, smaller companies. 

• The extensive reorganisa- 
tion of the company from a 
geographic to a product basis 
and the removal of a tier of 
middle management. Dalgety’s 
US headquarters has been 
closed and staff at its London 
head-office halved to about 


50 people. 

• Heavier promotion of the 
company's bigger consumer 
brands, such as Winalot and 
Kattomeat pet foods. Golden 
Wonder crisps and pot noodles, 
SpiUers flour and Homepnde 
baking products. Advertising 
spending has trebled to about 
£30m in the past three years. 

Though the disposals were 
reflected in a foil in the com- 
pany’s pre-tax profits in the 
year to June, profit before 
exceptional items and earn i ngs 
per share both rose slightly. 
Meanwhile, net gearing 
improved dramatically during 
the year from 37 to 18 per cent 

H aving shown bis skills 
as a cutter. Mr Warren 
will be judged In his 
third year of office by his suc- 
cess as a builder. "We’re now 
at the stage where underlying 
growth becomes the priority," 
says Mr Alan Erskine. food 
industry analyst with Salomon 
Brothers, who believes the 
stock market has not yet 
appreciated the fall extent of 
Dalgety’s turaround. 

Dalgety is sometimes faulted 
for lacking world leadership in 
any large foods market - a 
charge it vigorously contests. 
"Clearly, we haven’t got a 
Mars Bar." says Mr Warren, 
but quickly points out that it is 
first or second in the UK mar- 
kets for pet foods, crisps, pot 
foods and home cooking mixes. 

"Being number two doesn't 
mean you can’t make good 


money," says Mr John Martyn, 
Dalgety’s finance director, 
“But you obviously make mors 
money out of being number 
one." 

Still, for a company with 
European ambitions, Dalgety’s 
food business is heavily depen- 
dent on the UK. Though it 
owns a Dutch snacks business 
and recently bought small pet 
food and food ingredients com- 
panies in France and Germany, 
bareW £l00m of last year's 
£L8bn turnover came from the 
continent . . 

Further acquisitions dearly 
figure prominently in Dalgety’s 

expansion plans. "If the right 
acquisition came along at 
£100m-£200m and gave us a 
good European stake, we could 
make it - even if it threw out 
our gearing temporarily - 
because our investors now 
und erstand what we are trying 
to do," Mr Warren says. 

However, he is cautious 
about the prospects, "'ffiere is 
a lot or talking going on in 
Europe at the moment, but 
finding the right business that 
is prepared to sell is very diffi- 
cult," he says. 

eanwbile, it would 
hardly be surprising 
if Dalgety’s improv- 
ing fortunes earned it a place 
among the British food compa- 
nies repeatedly canvassed by 
the City as potential targets for 
a large predator hungry for a 
bigger slice of the European 
foods business. 



Dowding & Mills falls 28% 


By Ivor Duce 

DOWDING & MILLS, the 
electrical and mechanical 
repair group which has 
launched a hostile £13 ,6m bid 
for Torday and Carlisle, the 
engineering group, yesterday 
reported a 28 per cent foil from 
£1 1.72m to £8.42m in pre-tax 
profits for the year ended June 
30. 

The Torday board said in a 
statement that the offer was 
unwelcome and should be 
rejected. Reasons would be 
given but meanwhile holders 
should take no action. In the 
stock market Torday shares 
jumped by 26p to 90p, white 


Dowding lost Ip at 60p. 

Dowding sales grew 5.6 per 
cent to £79.6m (£75. 4m) but Mr 
Peter Hollins, chairman, said 
that the recession had not been 
just confined to the UK but 
had also been felt elsewhere, 
most notably on the continent 
of Europe. Both the Nether- 
lands and Luxembourg turned 
in reduced sales and profits, 
while Germany had to absorb 
Stein and Vendel, a rewind 
company, the assets of which 
were bought last November. 
Profits were also reduced by 
£400,000 due to one-off costs 
related to redundancies. 


Mr Hollins said that the 
board was continuing Its poUdy 
of steadily increasing dividend 
payments and proposed a final 
of 1.52p to make a total of 2.4p, 
an increase of ILl per cent. 
Earnings per share amounted 
to 4.09p (5.96p), after tax of 
£2.92ra (£11 Im). 

On the future, the chairman 
said that the company was sen- 
sitive to changes in the various 
sectors of the economy. From 
its own indicators, it would 
appear that the recession 
started In October 1990 and 
bottomed out at the end of 
June. 


WORLD TELECOMMUNICATIONS 


The FT proposes to publish this survey on 
October 7 1991. 

72 % of Chairman, Managing Directors and Board Directors of 
Britains 500 largest companies read the FT. If you want to reach 
this important audience, cal) 

Philip Dodson on 
071 873 3389 
or fax 071 873 3062. 
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Management Buy -in/ Buy-Out 


Development Finance 


Management Buy-In 

of 


tor 


of 

Sitex Security Products Ltd 


Maison Caurecte 


British Path4 News Ltd 

Senior Debt and Working Capital Facilities 





provided bv 


Senior Debt and Working Capital Facilities 



Bank of Scotland 


provided by 


provided by 

Mezzanine Facilities 


Bank of Scotland 


Bank of Scotland 

provided by 


Equity led, arranged and underwritten by 



Intermediate Capital Group 


Midland Montagu Ventures 


Mac Arthur fit Co Ltd 

Equity provided by 


Company advised by 



Pbildrcw Ventures 


Granville fit Company Ltd 


Revcom Group 

iw:u.wr"i 

.r. 
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Management Buy-Out 
of 

Blue Arrow 
Personnel Services 


Senior Debt and Working Capital Facilities 

provided bjr 
Bonk of Scotland 

Equity provided by 
The Candover 1989 Food 
legal & General Ventures Lid 

^BAHKOFSCOTLUTO 


Management Buy- One 
of 

The Citicorp Insurance 
Broking Business 

Nelson Hurst Group Ltd 

Senior Debt FadEties provided by 

BrokofScotbrnd 

National Westminster Rule PLC 
Equity arranged by 
Bote* & Company Ltd 
Equity provided by 
Advent international PLC 

^BUXOFSGQTUIB 
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Management Buy-In 
of 

Wallace International 
European Businesses 

Wallace International 
Group Limited 


Senior Debt and Working Capital Facilities 
provided by 
Bank of Scotland 
Equity provided by 
Ji pic 

’MnOFSGOTUKD 


Management Buy-Out 
of 

Systems Reliability 


Senior Dcbcand Working Caplral Facilities 
provided by 
Bank of Scotland 

Equity pro rided by 
Murray Ventures PLC 
Murray Johns lone LBO L_E 


BANHOFSCOTLAflD 


Bank of Scotland has a long and success^] record in Corporate 
Finance. We continue to take a leading role in a wide spectrum of 
transactions including management buy-outs and buy-ins in the United. 
Kingdom and worldwide. 

If you wish to discuss your corporate finance requirements with 
someone who is professional and willing to take a flexible approach, 
contact one of our corporate teams at: 

t , E ™?^ ND SCOTLAND 

London Tel: 071 601 6538. Edinburgh Tel: 031 243 5769, 

Glasgow Tel: 041 228 4462.* 

’BARK OF SCOTLAND 
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Improvement on services side offsets fall in motor sales 

Inchcape declines 5% to £91.3m 


By Jane Fuller 



0 


INCHCAPE, the International 
motor distributor, marketing 
jmd "business services group, 
saw pre-tax profit fell by 5 per 
bent from £95J3m to E91.3m In 
the half-year to eod-Jime. 
f Improvement on Che services 
'side, offeet a. fall in motors, 
'which still accounted for 
nearly half of group profit. 

*' The share price gained lOp to 
close at 402p, a new high, giv- 
mgthe group a market value 
uf £1.5biL 

!’ Turnover rose to.CZ.7Sbn 
t£l-67ba), while operating 
profit fell 11 per cent to £84m 
t£S4An) with associated com- 
panies contributing £l2.9m 
|£14^m).- Interest costs were 
more than halved at £6m 
XEI3.4m)- 

J Adverse currency move- 
ments knocked. £5J2m off prof- 
its in translation and property 
gains were nearly £5m lower at 
*500,000. . 

Sir George Turnbull, chair- 
’man, said that in motors, 
‘where operating profit fell to 
£5k3m (£61 An), Mann Egerton, 
the UK retail business, was 
mfected by the fell in the new 
'-bar market 

With UK new car sales fore- 
cast to .decline to little more 
than £L5m this year, the mar- 
ket waswell below “the £2J3m 
to £2Am needed to keep the 
%iotor Industry healthy in this 
■fcountry,’' he said. 

Y In this harsh environment, 
"“the Toyota distribution opera- 
tion had gained market share, 
‘in Greece, Hong Kong and 
China, sales had increased 
“■ In Singapore, however. 


motor imports were damaged 
by quota restrictions. 

Marketing and distribution, 
which includes trade in build- 
ing materials, pharmaceuticals 
and fashion goods, rose to 
£29.7m (£2&5m). Advances in 
Hong Kong and Japan were 
partially offset by a downturn 
in Singapore, where the Gulf 
war had curtailed Japanese 
tourism. 

The biggest improvement 
came in services, which rose 82 
per cent to £26m (£L9.7m). 
Nearly two thirds «wr»> from 
insurance, including the bro- 
ker Bain Clarkson, 

Shipping showed modest 
improvement, inspection and 
testing took a big step forward 
and buying services - for 
department stores - was 
turned round with the help of 
an acquisition and investment 
in information technology. 

The sale of the group's tea 
interests produced an extraor- 
dinary gain of £12.6m (£3.4m), 
helping to lift retained profit to 
£48m (£38 Jm). 

After a reduced minority 
charge of £5m (£10.1m), earn- 
ings per share stay at IdSp. 
The interim dividend is raised 
to 5p (4ilp). 


• COMMENT 

Inchcape’s share price has 
more than doubled in the past 
12 months as its defensive 
qualities have come to the fore 
and as excitement hac grown 
about the prospects for Tbyota 
in Europe. The group’s expo- 
sure to the UK is limited 
Domestic profit accounted for 


DIVIDENDS ANNOUNCED 


Current 

payment 


Corres - 
Date of ponding 
payment dividend 


Total 

for 

year 


Total 

last 

year 


~Asda Property 
-Christies Ml _ 


Dowdtag A Mllb fin 

.'Em ThMt fin 

f«n 

int 

fit Rimm 

fin 

.Flatter (James) lot 

' Oohled S _ .. ..fin 

Huntteigh Tech §. 

hiu’lu'—in 

int 

- inf 

'Lopax 

Int 

— - ■ - - 

Uadwa . — : u 

Int 

OtstMC 

ini 

'jMorgui Cradbta 

VMhmt . 

— int 

Int 

-Oftiickfs . 

int 

. RnniomM - Ini 


Inf 


, „int 

-Jtussafl (Alex) 



— int 
Un 

Second Afitanc* . 

~~fln 


~£harpo A Plater inf 

TObett/Britten 1 rtf 


0.65 

2L3 

11.35 

1.521 

1.3* 

1-6* 

7.75 
2 

2.85 

1.75 
6 

nil 

ftSt 

2.7 

5.75t 

3 

1 

nil 

2.4 

2.85 

1 

3.4+ 

233 

1j5 

3-4.- 


Nov 1 
Nov 1 
Jan 2 
Oct 31 
Nov 1 
Oct 25 


0.6 
2 A 
11 

1.38 


18J5 

2.4 

1A 


1.85 

BJS 

iai5 

ais 


Nov 11 
Oct 31 
Jan 2 


Oct 31 
Dec 10 
Jan 6 
Nov 1 
Nov 4 


1.3 

7.25 
2 

2.6 

1.25 

4.8 

2.9 


12.75 

4.25 


Nov 11 
Nov 22 
Nov 29 
Nov 11 
Oct 25 
Nov 11 
Oct 31 


2.7 

5.65 

3 

2 

2.05 

2.4 
2B5 

1 

5.22 

22 

1.5 
2.9 


3 

11.25 

5.5 

4 

3 

11.8 

4 

0.75 

6.4 

12.4 


5 

35 


'. a r 


3 

6.15 
10 

6.45 

2.15 
7.62 

33 
4- 
rU , 


Dividends shown pence per share net except where otherwise stated. 
’Equivalent after allowing for scrip Issue. lOn capital increased by 
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COLD FIELDS 


OF SOUTH AFRICA LIMITED 

(Inonporatadin the flepubfifc of South Africa) 
(FtegfstrationNa 05/04191/06) 


DECLARATION OF DIVIDEND (No. 87) 

UWTED KINGDOM CURRENCY EQUIVALENT 
In accordance with the standard conditions relating to the payment of 
dividend No. 87 declared on 20 August 1991. payments from the office ol the 
United Kingdom Registrar will be made In United Kingdom currency at the 
rate of exchange of R4S039 South African currency to £1 United fOngdom 
currency this being the first available rate o> exchange lor remittances 
between the Republic of South Africa and the United Kingdom on 13 
September 1991, as advised fcy the Company's South African banters. 

The United Kingdom currency equivalent of the dividend (No. 87) of 130 
cents per ordinary share is therefore 2650951 pence per share. 

By order of the Board 


per pro GOLD HELDS CORPORATE SERVICES LIMITED 

London Secretaries 


London Office: 

Gieenooat House 
Francis Street 
London. SW1P1DH 
16 September 1991 

A MEMBER OF THE GOLD FIELDS GROUP 


SJ. Dunning, Secretary 
United Kingdom Registrar 
Barclays Registrars Limited 
Bourne House 
34 Beckenham Road 
Beckenham, Kent. BR3 4TU 


Notice to Lombard Depositors 


The fottowhg interest rates wifl apply from 1B/SY91 


14 DAYS NOTICE 
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Growth 
continues at 
Tibbett & 
Britten 


By Nigel Clark 


Lydia van dar Iter 

Sir George Turnbull; Toyota arm gained market share 


only 23 per cent of the total, 
compared with just over 30 per 
cent from faster-growing econ- 
omies in the Far East. The 
agreement with Toyota ties 
Inchcape to a bandwagon that 
should really start rolling in 
Europe in 1993, although by 
1998 its share of Toyota GB 
will be reduced to 49 per cent 
Turning to Hie businesses in 
its long-term control, the test 


will be to both build them up 
and prove that they can make 
combined progress, rather than 
simply proving a comforting 
swings-and-ronndabouts pro- 
file. A full-year forecast of just 
over £180m pre-tax (£174m) 
gives a prospective p/e of 
nearly 15. With recovery pros- 
pects for UK motor trading 
thrown in, the stock is worth 
holding. 


DESPITE DIFFICULT trading 
conditions, Tibbett & Britten 
Group, the transport and dis- 
tribution company, reported 
continued growth In the six 
months to June 2B. Pre-tax 
profits improved by 17 per 
cent from £5.4m to £6.34m. 

Turnover also advanced by 
17 per cent to £8*L3m (£71 An). 
Mr John Harvey, chairman, 
said that almost all the 
increase was organic growth 
reflecting the impact of the 
previous year's developments 
including a substantial 
increase in activities for B&Q. 
the DJY chain. 

During the period the com- 
pany took over management of 
Digital Equipment’s UK trans- 
port, obtained a contract with 
Sears to deliver women’s wear 
to its chains and bought out 
the minority in Toronto-based 
Transcare, 

The shares closed at a new 
high of 500p, up 4p on the day. 

At the end of the period the 
company had net cash of 
£23m and the pre-tax figure 
was helped by net interest 
receivable of £194,000 against 
net charges of £423,000. 

Earnings per share were 
I2.3p (lOJSp) and the interim 
dividend is 3.4p (2.9p). 


Strong growth continues at 
Medeya with rise to £4.02m 


By Mlchlyo Nakamoto 


MEDEVA, the independent 
pharmaceutical group, 
reported a surge in pre-tax 
profits to £4.02m in the first 
half of 1991 compared with the 
£522,000 it achieved in the first 
six mouths after it was formed. 

The result was struck after 
taking £1.03m of pre-acquisi- 
tion profits of MD Pharmaceu- 
ticals into the goodwill 
account The t rading results of 
MD. the US specialist drug 
company, acquired in May, 
were included from April 1. 

Turnover rose 64 per cent to 
£ 33 . 2 m (£ 20 An) which reflected 
both organic growth and gains 
from acquisitions, the company 
said. 

The group, which is chaired 
by Mr Bernard Thylor, a for- 
mer Glaxo chief executive, has 


expanded rapidly with a string 
of acquisitions in the less than 
two years since it was formed 
in January 1990. 

The strong rise in first-half 
turnover includes a contribu- 
tion from Thomas Kerfoot, 
which was acquired in July 
last year, sales of products 
acquired from SmithKUne Bee- 
cham in late 1990 and five 
months sales of Weilcome's 
vaccine business, which it 
acquired this January. 

Despite its flurry of acquisi- 
tions the group is cash posi- 
tive. 

It has achieved a sharp fall 
in its research and develop- 
ment expenses with the reduc- 
tion of R&D work on Contra- 
can and the sale of its 
diagnostic products develop- 


ment company. 

In addition, a rationalisation 
programme has been imple- 
mented in its Evans-Kerfoot 
generic pharmaceuticals divi- 
sion. which is expected to ben- 
efit the group towards the end 
of this year, along with the 
modernisation of its factory. 

An interim dividend is 
declared for the first time of 
0.5p. Earnings per share were 
2.25p. t0.4tT>). 

The group has a stated strat- 
egy to become "a significant 
independent force in the phar- 
maceutical industry” through 
growth through acquisitions 
and internationalisation of 
national products. 

As part of that strategy, it 
expects to make further acqui- 
sitions in the US. 


TECHNOLOGY IN 
THE OFFICE 


The FT proposes to publish this survey on 
Stfi October 1991 

It will be of special interest 10 the 145,00V 
Businessmen involved in derision making about 
office equipment, who read Lhc FT .If you want 
to reach Litis important audience, call Edward 
Bait on 071 873 4196 of fax on 071 873 30b2. 

DataKvra . SV RC Aumuinun An'i /ovo 


British Gas introduces changes to 
the Long Term Interruptible Schedule 
for its Contract Gas Customers 


The Schedule below^ Ref. LTJ3, has been produced by British Gas and supersedes Schedule LTI2 in respect of all 
Long Term Interruptible Gas contracts entered into from 17th September 1991. Copies of this Schedule are 
available from the Registered Office or Regional Head Offices of British Gas pic. 


BRITISH GAS pic. 

CONTRACT GAS PRICING SCHEDULE 
LONGTERM INTERRUPTIBLE GAS 

REF: LTI3 Effective: I7tb September 1991 

<I) Introduction 

This Schedule LTI3 supersedes Schedule LTI2 in respect of all Long Item Imaruptfblc Gas 
contracts entered inio from I7tfa September 1991 

Under Section 14(4} of the Gas Act 1986 British Gas mat enter into special agreements 
(contracts) with Customers Bor the supply of gas through pipes to premises which they own or 
occupy on the prices and terms shown in this Schedule subject to the conditions of a standard 
contract entitled "Special Agreement for the Supply of Gas: Long Term hncmtptible Gas." British 
Gas reserves its position as to whether to enter into contracts where It considers that to do so is not 
consistent with its overall duties under Section 9(1) of the Gas Act 1986. The prices and terms 
shown do not apply to back-up gas or to the other forms of supply identified in Condition 5 of 
British Gas' Authorisation. 

Copies of this Schedule and conditions of contract are available from tbc Registered Office or 
Regional Head Offices of British Gas pic. 

(it) Standard Toms of a Long Term Interruptible Gas Contract: 

Gas will be supplied under a standard contract, on the basis that the supply is taken for not less 
than K> and not more than 15 Contract Yeats to a Customer wishing to consume gas at premises in 
its ownership or occupation at which its Nominated Consumption of gas must be in excess of 50 
mfllin n therms per Contract Year at the premises. Each Customer (including Its affiliatr companies; 
see note K» is limited to a maximum of 525 million therms Nominated Consumption in aggregate 
under this Schedule and any previous Long Term interruptible schedules, which is equivalent to a 
imriimm actual consumption of 666 mflEon therms. 

Tbc earliest start date is 1 July 1995 and the latest start date is 30 June 1996 (see note 3). 

Under tbc standard contract terms the supply of gas will be interruptible for a minimum period 
of 7 days (see note 8) and a maximum period of 45 days in each Contract Year. The periods of 
interruption, which will occur at British Gas’ discretion, may or may not be co n tinuous. 

The Basic Scheduled Reference Price for aU quantities of gas consumed under a Long Term 
Intarruptiblr Gas contract will vary in accordance with the specific type of escalation terms chosen 
by the Customer. These choices are set out in Table l. 


TABLE 4 

PRICE REDUCTIONS FOR EACH INCREMENTAL TRANCHE OF GAS 
CONSUMED CV A LONG TERM INTERRUPTIBLE CONTRACT 

TRANCHE 

THERMS CONSUMED IN 

A CONTRACT YEAR 

PERCENTAGE REDUCTION FOR EACH 
TRANCHE OF GAS CONSUMED 

1 

1 to 125,000,000 

Nil 

2 

125,000,001 to 200,000.000 

0.25 

3 

200,000.001 to 300,000.000 

05U 

4 

300.000.001 to 400,000,000 

o.-s 

5 

400,000.001 and thereafter 

iuo 


TABLE 1 

LONG TERM INTERRUPTIBLE GAS 


ESCALATION TYPE 

A 

B 

C 

INDEXATION 

% 

15 Gas Oil 

15 Heavy Fuel Oil 
35 PH 

35 Electricity 
or Coal 

20 Gas Oil 

20 Heavy Fuel Oil 

30 PPt 

30 Electricity 
or Coal 

25 Gas Oil 

25 Heavy Fuel Ofl 

25 PH 

25 Electricity 
or Coal 

BASIC SCHEDULED REFERENCE PRICE (pence per therm) 


20.30 

19.80 

19.60 


(Hi) Optional terms for a Long Term Interruptible Gas contract: 

The following options are available in respect of which the Basic Scheduled Reference Price will 
be modified by the amount stated. 

(a) Restricted Interruption Option. 

Whilst still retaining a maximum period of 45 days interruption in a Contract Year, the facility is 
offered to restrict periods of interruption to a maximum of 15 days in any continuous period of 30 days. 
Tbc charges for this alternative arc set out in Table 2. 


TABLE 2 ADDITIONAL CHARGE FOR RESTRICTED INTERRUPTION 

ESCALATION TYPE 

A 

B C 

ADDITION TO BASIC SCHEDULED REFERENCE PRICE fp /therm) 

0-5 

0.5 0.5 


fb> Price Phasing Option 

Provided the resulting price docs not fail below 18.6 pence per therm, the Basic Scheduled 
Reference Price (Table I) or its Restricted Interruption alternative (Tabic 2) may be modified by the 
pence per therm figures set out below or by any proportion of those pence per therm figures. 


TABLE 3 

PHASING MODIFICATIONS TO PRICE (p/ therm) 


CONTRACT YEAKiS) I 2 3 

•> 

5 

6 7 8 9 10 

11-15 

opnoNtn 

-1.5 15 -1.5 

-1.5 

0 

+ 1.31 +1.31 +1.51 +*-3i +1-31 

BASIC PRICE 

OPTlONtJ) 

•1.25 -1.25 -1.25 

-1.25 

-1.25 

+ 1.50 +1.50 +1.50 +1.50+1.50 

BASIC PRICE 


Appropriate proportions or the financial amounts arising from the application of such price 
phasing wifi be repayable to British Gas in the event of termination within the first ten Contract Years, 
(htf Price reduction for gas consumed in excess of 125 million therms per contract year. 

Customers who have taken more than 125 million therms at any one premises under this Schedule 
in a period of one Contract Year will be given a reduction on the Basic Scheduled Reference Price 
including, if applicable, the options referred to in (lit) above, for gas consumed in excess of 125 million 
therms in that period. See Table 4 in next column. 


(v) Notes 

1 . Conditions of Contract 

Tbc notes given in this Schedule summarise elements of the standard conditions of a Long Term 
Interruptible Gas contract and the way In which they will be applied. They are not exhaustive and 
cannot take precedence over, or modify, any of the terms or conditions of the standard contract 
entered into by any individual Customer. 

2. Annual Nominated Quantity of Gas 

An annual nominated quantity of gas may be fixed for each Contract Year by the Customer within 
tbe range of plus or minus 15% of the Nominated Consumption, except that in the first Contract Year 
the range wifi be phis 15%/ min us 30% of the Nominated Consumption. The Cusiumer .dial I cake at least, 
or make a minimum payment for gas equivalent to, 70% of this annual nominated quantity, if the supply 
has been interrupted su the direction of British Gas, then an allowance b ill be given for the days 
interrupted in ascertaining the annual consumption for the purpose of minimum payment calculations. 

3. Start Date 

The Start Date is the date from which the Contract Years will run and the minimum payment 
obligations wOl apply, although British Gas and the Customer may agree ilut gas for commissioning 
may be taken prior id the Starr Date. 

4. Customer's Financial Status 

Potential Customers will be required to evidence, prior to or within 6 months of signing the 
contract, to the reasonable satisfaction of British Gas chat they- have the financial capability to meet 
their contractual payment, indemnity and other obligations so as to sustain a long Term interruptible 
Gas contract. Evidence of satisfactory progress on associated planning, engineering and cnmmcrvial 
agreements will be required before initial signing. 

5. Pressure 

The pressures at which British Gas supplies gas vary at different parts of the gas supply system. 
British Gas will supply gas to a Customer at a pressure above the statutory minimum level if this us 
available ax the point of supply- For pressures up to 35 bar British Gas will use reasonable endeavours to 
maintain any such elevated pressure if British Gas expects the supply pressure to reduce to a lower 
level permanently then not less than 36 months' written notice will he given. 

6. Price of Gas 

Under the contract the mechanism for determining the price of gas. In accordance with the 
specific escalation terms selected by the customer, shall be sex out in a price indexation ffirmula 
utilising indices which give effect to these escalation terms. Prices are Quarter I 10 >x.i prices. 

7. Revisions of Terms 

The prices and other terms shown in this Schedule may be modified at the discretion uf British 
Gas. These prices and other terms will not be altered within 28 days of any previous alteration without 
the consent of the Director General of Gas Supply <Ofgo.s i. Customers should note that alterations to 
the prices and other terms mat' be put into effect immediately upon notification by British Gas 
However, such alterations will not have effect on Customers who have entered into a contract under 
this Schedule prior to such modification. 

8. Interruption 

The aggregate period of inte r rup ti on over the 10 to 15 Contract Years will be not more tlun 300 days. 
Without prejudice to the rights of British Gas io intemipi supplies of gas provided in accordance 
whh ibis Schedule, the requirement for a minimum period of interruption shall be deemed to luve been 
suspended unless and until at least three months have expired from the giving by British Gas of notice 
under the contract with the Customer of its intention to implement such minimum prriud of 
interruption. 

9. Taxation 

The prices in this Schedule are exclusive of Value Added Tax or any other tax. duty or impost. 

K). Affiliate Companies 

For the purposes of det erminin g rroadmurn actual consumptioas under this LTl Schedule ‘Affiliate - means: 
(a) any holding company or subsidiary company of the Customer or any compam which is a subsidiary 
of such a holding company and the expressions "holding company" and J subsidiary company’ shall 
have the meaning specified in 5cction 73t> of the Companies Act 1985 i except that the words - a 
majority of" in Section 736(1) <a), (b) and (Cl shall be replaced with the words ("50 per cent or more 
of">or 

fb) any company which controls a Customer or any company which is sublecr to control by a company 
which also controls a Customer using the definition of control set out in Section *im2j ta\ <£>; and (c) 
of tbe Income and Corporation Taxes Act 1988 (except that the words 'the greater port of in those 
Sections 4 l6t 2), fa) Cb> and (c) shall be replaced with the words "50 per cent nr more of 1 
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com P ,tan « whh thi e regulations of dw Council of The tauwnMiofial Stock Exchange 
~i in! 1 1 IGn 8d° ,n antJ the Republic of Ireland Limited (the London Stock Exchange"). It does not constitute 
an invitation to any person to subscribe for or purehase any securities. 

fee the Warrants of English & Scottish Immtort pXe. to be admitted to ihe Official Un. 
nn ejected that such admission win become effective and that deaEngS wfll commence In the Warrants on 
™» September, 1991. 


English & Scottish Investors p.l.c. 

(Incorporated in England Registered No. 237017) 


One for five Warrant Issue to Equity shareholders 


of 32,313,368 Warrants, which entitle the holders to 


subscribe for Ordinary shares at 


90p on 30th April in any of the years 
1992 to 1998 (inclusive) 


Listing particulars relating to the issue of warrants have been approved as required by the Dating rules made 
under section M2 of the financial Sendees Act 1986. Goptes of these doing particulars are induded in the Companies 
Fkhe Service of the London Stock Exchange and these listing particulars may be obtained by coHeetion only, during 
normal busbies* hours, from the Company Announcements Office el 46-50 Finsbury Square, London EC* up to 
and including 19th September, 1991 and up to and including in October. 1991 from: 


English & Scottish Investors pic Kleinwort Benson Securities Limited 
Gartmore House, PO Box 560, 

16-18 Monument Street, 20 Fenchurch Street, 

London EC3R 8AJ London EC3P 3DB 


To the Holders of 


Great American Bank 

(f o rme r ly, Great American First Savings Bank) 
Coflater&Hzed Floating Rate Notes Due 1992 (the “Notes”) 

The undersigned, as trustee (the “Trustee”) under the Indenture dated as of October 1, 
1985 (the “Indenture") among Great American First Savings Bank (now. Great American Bank) 
(the “Company”}, the Trustee and Union Bank, Co-Trustee (the “Co-Trustee"}, under which 
the Notes are outstanding, hereby notifies you, as required by the Indenture, that on August 9, 
1991 the Company was put into conservatorship and Resolution Trust Corporation (“RTC") 
was appointed conservator of the Company. 

The appointment of a conservator constitutes an Event of Default under the Indenture 
permitting die exerdse of certain remedies thereunder according to the terms of die Indenture. 
However, we have been advised that Section 11 (e)(12)( A) of the Federal Deposit Insurance Act, 
as amended by die Financial Institutions Reform, Recovery and Enforcement Act of 1989 
{“FTRJREA"), provides: %A) IN GENERAL— The conservator or receiver may enforce any 
contract. ..notwithstanding any provisions of the contract providing for ter mination, default, 
acceleration, or exercise of rights upon, or solely by reason of, insolvency or the appointment 
of a conservator or receiver.” We understand that RTC believes that this section of die law 
would overrule the provisions of the Indenture and would prevent any exerdse of remedies if 
the only Event of Default were the appointment of a conservator. 

In addition, Section 5.02 of the Indenture may be applicable, which Section provides in 
substance that if the only Event of Default is the appointment of the Federal Savings and Loan 
Insurance Corporation (or any successor thereto) (“FSLIO as receiver, liquidator, assignee, 
trustee, sequestrator (or other similar official ) in respect of the Company, no acceleration of the 
maturity of the Notes shall occur unless the Trustee shall have been notified in writing that 
FSLIC does not object to such acceleration of maturity. 

We are not aware of any other Event of Default under the Indenture. The collateral held by 
us presently meets the coverage requirements of the Indenture and such collateral appears to 
comply with the terms of the Indenture. 

Any questions or communications with respect to this notice may be addressed to the Trustee 
at the following address: 

Citibank, NA 

Corporate Trust Administration 
120 Wall Street- 13th Floor 
New York. NY 10043 


Attn: Vincent Lopez 
Tel: (212) 412-6226 


September 9, 1991 


CITIBANK. NA, 

as Trustee 


This notice is issued in compliance with the requirements of the Council of The International Stock 
Exchange of the United Kingdom and the Republic of Ireland Limited ("The London Stock 
Exchange"). It does not constitute an invitation to the public to subscribe for, or purchase, any 
shares. 

Listing Particulars relating to Adam & Harvey Croup PLC have been delivered for registration, in 
accordance with section 149 of the Financial Services Act 1986, to the Registrar of Companies in 
England and Wales. 


Introduction to the Official List of 


Adam & Harvey Group PLC 

(incorporated and registered in England and Wales No. 426340) 
by 

Rea Brothers Limited 


Application has been made to the Council of The London Stock Exchange for the admission to the 
Official List by way of introduction of 4.279,766 Ordinary Shares of 25p each, issued and folly 
paid, in Adam & Harvey Croup PLC. 

The Listing Particulars are induded in the Companies Fichc Service maintained by The London 
Stock Exchange and copies are available by collection only during normal business hours from the 
Company Announcements Office, The London Stock Exchange, 46-50 Finsbury Square, London 
EC2A 1DD on I7th and 18th September, 1991, and until 2nd October, 1991 (Saturdays and public 
holidays excepted) from: 

Adam & Harvey Group PLC 

Neptune House, Triton Court, 14 Finsbury Square, London EC2A 1BR 


Hnindal advisers: 

Rea Brothers Limited 
Alderman's House 
Alderman's Walk 
London EC2M 3XR 


Sponsors to the Introducti on : 

Kleinwort Benson Securities Limited 
20 FenchuTch Street 
London EC3P 3DB 

17th September, 1991 
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Rugby shares rise to 200p 
despite 21% fall to £27m 


By MIchlyo Nakamoto 

RUGBY GROUP, the building 
materials company which sup- 
plies about one fifth of the 
UK's cement market, suffered a 
21 per cent decline in profits in 
the six months to June 30. Pre- 
tax profits fell from £3L5m to 
£27.4m in the thee of the severe 
downturn in world construc- 
tion markets. 

The interim dividend is 
maintained at 2.85p and the 
shares responded positively to 
the news, Using 4p to 2QQp. 

The group continued to be 
cautious about the second half, 
stating that the much talked- 
about upturn in the UK had 
not yet materialised, although 
“there are faint, signs that the 
worst may be over". Mr Peter 
Carr, managing director, said 
that lower interest rates had 
not come in time to have a 
beneficial effect on the second- 
half performance. 

Rugby's main markets in the 
UK, US and Australia were all 
depressed in the first half by 
the effects of recession. 

In the UK, where its cement 
business provides 40 per cent 
of overall trading profit, the 
group suffered a 29 per cent 


decline In profits to £l0.3m 
(£14.Gm). 

Rugby was particularly vul- 
nerable to the current reces- 
sion as it is regionally biased 
towards the south-east, which 
has been the worst affected. 

Joinery was down to £7 jlm 
(£9J5m). while the steel divi- 
sion, which last year saw the 
end of a contract to supply 
reinforced steel to the Channel 
tunnel, fell to £1.03m (£L56m). 

In the US. the joinery compa- 
nies “deteriorated further". 
Rugby said. The US market 
was severely hit by the effects 
of the Gulf war with a £578.000 
first-half loss (£85,000 profit) 
concentrated in the first four 
months of the year. 

Declines in operating profits 
from the European joinery and 
steel businesses were partially 
offset by a 41 per cent rise in 
the glass division to £805,000 
(£570,000). The group was able 
to realise the benefits of heavy 
investment in its French glass 
transformation operations. 

• COMMENT 

The 21 per cent profits decline, 
following the 25 per cent foil at 


the year-end, failed to rub the 
shine off Rugby. The group has 
won acclaim in the City for its 
quick response to the deterior- 
ating trading environment and 
its strong balance sheet show- 
ing net cash of £5 .5m. Even 
Rugby’s 29 per cent fall in 
cement profits compares 
favourably with Blue Circle's 
45 per cent drop. The interim 
results were on the better end 
of forecasts, lifting the shares 
and reassuring investors of the 
group's solid qualities. The 
market has pretty much dis- 
counted any recovery until at 
least 1992 and the 20Op barrier 
looks a tough one to breach in 
the long term. However, the 
combination of its exposure to 
the housing market and the 
group's strong asset base (with 
shareholders funds conserva- 
tively estimated at about 90p 
per share and good cash flow 
approaching 20p per share) 
make Rugby one or the more 
attractive stocks in the indus- 
try. Full-year profits are fore- 
cast at £55m and give earnings 
per share of 13-lp. which looks 
undemanding, relative to its 
sector. 


Ransomes suffers j 

loss of £767,000 


By MIchlyo Nakamoto 

RANSOMES, the grass 
machinery manufacturer, 
passed its interim dividend as 
it plunged into losses in the 
face of depressed sales, high 
interest charges and rationalis- 
ation costs. 

Ihe group reported pre-tax 
losses of £767.000 in the six 
months to June 30, against a 
profit of £7.47m on turnover 
down 19 per cent to £47£m 

(£59.6m). 

Trading overall had suffered 
from the effects of recession in 
its pi*iw markets in the US and 
Europe, while its European 
operations were hit further by 
a cold, dry spring which 
depressed sales in the commer- 
cial division. 

The weak economic environ- 
ment bad hit the commercial 
and industrial side in particu- 
lar as local authorities in the 
UK cut down on capital expen- 
diture and the pace of golf 
course development bad fallen, 
said Mr Bob Dods worth, chief 
executive. 

In view of an uncertain out- 
look in the second half, the 
group decided that “it is pru- 
dent not to declare a dividend 
until the results for the full 


year are known." The previous 
interim was SLQ5p. . ' 

Operating profit totalled. 
£4.53m (£UL29m). reflecting a 
68 per cent decline to £L52m 
(£1 i.Ud) in the contribution 
from the commercial grass 
machine ry ?nd industrial prod- 
ucts and vehicles division and 
a fell to £814.000 (£1.05m) from 
the consumer grass machiaeiy 
business. 

Some property disposal^ 
resulted in a contribution to 
operating profit of £397.000 
(£132,000). 

The result left Ransomes 
with a retained loss of £3.84m 
(£l.g5m profit). Losses per 
share were l-6p against earn- 
ings of SJp. ; 

The reversal came despite 
substantial cost-cutting and de- 
stocking which was launched’ 
In the first half. Poor sales in 
1990 had left it with high stock 
levels. Meanwhile, 13 per cent 
of the workforce has been 
made redundant, resulting in 
exceptional costs of £362,000. 

Mr Dodsworth. warned that 
further consolidation . of 
operations was likely to result 
in an extraordinary charge; in 
the full year. 


I 


Buy-in puts 
£8m tag on 
Quiligotti 

By Ian Hamilton Fazey, 
Northern Correspondent 

QUILIGOTTI, the 
Stockport-based manufacturer 
and Installer of tezrazzo floors, 
has been taken over by a man- 
agement buy-in team headed 
by Dr Roy Jenkins, the former 
managing director of Harley 
Extrusions, and backed by 13 
institutions led by Edinburgh 
Fund Managers and Equitable 
Life. 

Dr J enkins* team has bought 
66 per cent of Quiligotti shares 
from privately-owned Riordan 
Industries at 29p per share, 
valnlng the company at 
£8.41m. An offer is being made 
for the remaining equity at the 
mme price to deter sale to the 
buy-in team. 

The shares, traded on the 
USM, closed lp higher at 33p. 

“If anyone wants to sell, we 
would prefer they did so 
through the market. We 
intend to keep the 
USM listing,” Dr Jenkins 
said. 

The minority shareholders 
include members of the Quili- 
gotti family, headed by Mr 
Eddie Quiligotti, the Italian- 
born founder and current 
chairman. His sons Gerard and 
Paul are respectively manag- 
ing director and sales and 
marketing director. 

The company is recognised 
throughout Hi* building indus- 
try as UK market leader In ter- 
razzo flooring, used mainly in 
supermarkets, airports, and 
railway station concourses. It 
recently announced a large 
contract for Burodisney In 
France. 

Dr Jenkins said there would 
be talks with the Quiligotti 
family and management on 
Friday to discuss “their ongo- 
ing active role in the busi- 
ness'*, which will retain the 
Quiligotti name and exploit its 
image. 

Mr Eddie Qnfllgotti is expec- 
ted to be offered the presi- 
dency of the company, with Mr 
Campbell Allan, former chair- 
man of Norwest Holst replac- 
ing him as chairman. The 
other members of the buy-in 
team are Mr Michael Quinlan, 
formerly finance director of 
Tarmac Bitumen Roofing and 
Mr Maurice Fttzgibban, former 
sales director of Tarmac Roof- 
ing Systems. 


Lopex passes dividend after £916,000 loss > 


By Alice Rawsthom 

LOPEX, the marketing services 
group which has restructured 
its interests after a senior man- 
agement row, is passing its 
interim dividend following a 
fall from pre-tax profits of 
£3.4lm to a loss of £916,000 in 
the first half. 

Mr Peter Thomas, who was 
appointed as chief executive a 
year ago after the surprise 
departure of Mr John Castle, 
said the group had been trad- 
ing profitably since May and 
hoped to make a profit for the 
full year. 

The shares were static at 50p 
on yesterday's announcement. 

Lopex. like other marketing 
services companies, has been 


affected both by the recession 
and by the impact of the Gulf 
war on business confidence 
during the first six months of 
the year. Mr Thomas said its 
performance improved In the 
second quarter but not enough 
to eradicate the losses in the 
“awful first quarter”. 

Turnover in the six months 
to June 30 fell from £119m to 
Elllm and operating profits 
from £698.000 to £ 80 , 000 . The 
group paid £948,000 (£924.000) 
in interest. It produced losses 
per share of Alp (earnings of 
7JB7p). 

In addition to the pressures 
of war and recession, Lopex 
also incurred costs associated 


with its recent restructuring 
when it rationalised its inter- 
ests and sold a number of sub- 
sidiaries. 

It has been left with surplus 
properties at a cost of about 
Mm a year. Mr Thomas said 
that “realistically" it could not 
expect to dispose of these prop- 
erties until 1993. It also 
incurred redundancy costs of 
£500,000 in the first half The 
closure of its Newcastle opera- 
tion and costs associated with 
the departure of Mr Ray Fine, 
former chairman of the direct 
marketing company RCF, each 
cost £200,000. 

Mr Thomas said the restruct- 
uring was largely completed. 


However, it was still in the I 
throes of selling or merging a 
number of "minor loss tnak- l 
era" in the UK and overseas. *» 
He expected to complete this 
by the end of the year. ~ 

Lopex reduced its net debt . 
from £l3.9m to £7.6m at the * 
end of the interim period by ’ 
selling Overad and MEAL, two 
subsidiaries. It had rejected . 
approaches for other busi- 
nesses, said Mr Thomas, as It * 
was not prepared to sell at _ 
“fire sale prices". 

The group continued to trade . 
profitably, he said, although 
the market was still “very dlffi- 
cult", particularly for recruit . * 
ment advertising. £ 


Amstrad-Marconi videophone next year • 

By Michael Skapinker 


AMSTRAD and GEC Marconi 
are developing a video tele- 
phone which they intend to 
sell as a mass consumer prod- 
uct to be available from retail- 
ers by the third quarter of next 
year. 

Amstrad said the telephone 
would be within the price 
range of its other consumer 
electronics products, which 
suggests that it will sell for 
less than £500. 

It will have a flip-up coloar 
screen measuring three inches 
by four inches with an Inbuilt 
video camera allowing callers 
to see one another. 

GEC Marconi will concen- 
trate on the development of the 


phone's electronic data com- 
pression system, while Amst- 
rad will be responsible for the 
design of the unit 

BT es tima tes that the Euro- 
pean video phone market will 
be worth £1.7bn annually by 
1995. 

BT is a participant in the 
European Videophone Experi- 
ment (Eve-2), along with 
France Telecom, Deutsche 
Bundespost, Norway Telecom, 
PTT Nederland and SIP Italy. 

Amstrad and GEC Marconi 
have collaborated previously in 
the manufacture of television 
satellite dishes. Satellite equip- 
ment was the only area of 
Amstrad's business to show 


any growth last year and the 
company has been looking for 
additional consumer products 
to add to its range. Although. 
Amstrad has launched several 
new computers, it has found it 
difficult to recover from defects 
in products it sold in the late 
1980s. 

• Amstrad said yesterday that 
it is suing Seagate Technology 
of the US for over |150m (£87m) 
for allegedly supplying it with 
faulty disc drives which it used 
in its computers. Amstrad is 
expected to launch a second 
suit shortly against another 
unnamed US company. 

Amstrad recalled 7,000 of its 
computers in 1980 after discov- 


ering faults in their disc drives. • 
Earlier this year it said it 3 
would make an exceptional .. 
write-down against unsold j 
computers of £20m, a sum tf 
equivalent to nearly half the 
previous year's pre-tax profits. 

The company said it had t 
begun procredings against Sea- j 
gate in California, where the 
US company has its headquar- * 
ters. Amstrad said It was d 
claiming compensation for ^ 
financial loss and damage to 
its reputation. The Seagate t 
disc drives were used in Amst- 
rad’s PC2386 computer. -{ 

Seagate said: "We feel the , 
suit is without merit and it will 4 
be vigorously defended." * 


Fii declines to £7.2m in spite of record exports 

By Joan Gray 


DESPITE RECORD exports of 
0.0.4m, Fii Group, the footwear 
and scientific equipment man- 
ufacturer, suffered a downturn 
in pretax profits from £8.75m 
to £7JL5m for the year ended 
May 31, well below the £8£m 
brokers’ forecast 

The figure was struck after 
an exceptional charge of 
£750,000 to cover the full costa 
of redundancies in the foot- 
wear division. 

Turnover was ahead at 
fSOSm for the 52 weeks against 
£74.4m for the previous 53 
weeks. 


Exports contributed 13 per 
cent against last time’s 109 per 
cent 

Footwear co n tin u ed to be the 
company’s biggest earner, 
making £69.5m turnover and 
£6.22m exports. Within the 
division, the Lotus brand 
improved home sales by 14 per 
cent and exports by 26 per 
cent. Fiona Footwear more 
than trebled its exports to 

"But it was a tough year,” 
said Mr Monty Sumray, chair- 
man. “The division met strong 
resistance to higher selling 


COMPANY 


prices, exacerbated by the VAT 
increase during the second half 
of oar financial year, while 
having to absorb higher costs. 
Net margins fell to &9 per cent, 
from LL3 per cent So, in order 
to safeguard our position with- 
out reducing manufacturing 
capacity or market share, we 
had to make substantial 
savings involving the reduc- 
tion of the division’s workforce 
by 8 per cent” 

Fii's scientific and technical 
division increased its turnover 
to £10jjm (£10.5m) despite cut- 
backs in its customers’ bud- 
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gets. Profit was down at 
£960,000 CEUlm). . r. , 

Group earnings came out at 
33.5p (40J2p> per share. 

An increased final dividend? 
of 7.75p (7.25p) is recom- 
mended, making a total of 
I2.75j> (ll.25p), covered 2.6’ 
times. 

The year-end cash balance - 
stood at £7.8m. 

“We are well placed to take ’ 
advantage of an upturn in the i 
economy, which appears more ‘ 
likely to occur in the second 
half of our current fiiumnlal 
year,” said Mr Sumray. 


FBD advances 
15% to I£4.4m 

FBD Holdings, the 
Dublin-based composite 
insurer, lifted pre-tax profits 
by 15 per cent to I£4.43m 
(£4. 05m) for the six months to 
end-June. 

The increase from last 
time’s I£&86m came on turn- 
over ahead to l£36.4m 
(I£32.im). An interim dividend 
of LBp (L3p) Is declared, pay- 
able from earnings per 59p 
share of 6.l7p (fi.Q2p). 


ASSOCIATED BRITISH Foods 
has sold its food canning busi- 
ness, Including Anglia Con- 
ners, Tayside Foods and Gle- 
nesk Foods to a Hillsdown 
Holdings offsho ot 
BEAVERCO: Rights issue 
acceptances have been 
received in respect of 1.55m 
new ordinary shares (22.02 per 
cent). The balance of 5.5m 
shares will be placed with 
underwriters 

CASTLETOWN PRESS is 
acquiring Darley Business 
Forms, of the UK. from Mr Nel- 
son Loane in exchange for 
61,077 shares, repayment of a 
shareholder loan of £665,000, 


and payment of certain acqui- 
sition expenses not exceeding 
1£80,000. Mr Loane will become 
chief executive of Castletown 
group. Castletown is also rais- 
ing I£1.09m by the placing and 
open offer of 1.32m shares, at 
90p each on a l-for-2 basis. 
COOK (DC) has sold its first 
Spanish petrol filling station 
site since it acquired Norfolk 
Espana in June to BP for 
Ptal95m (£l.lm) cash. Scottish 
Amicable Investment Manag. 
era has also announced it has 
sold its 4.63 per cent holding. 
EADBE HOLDINGS: Pre-tax 
loss for six months to June 30 
increased to £354,000 (£204,000) 


an turnover of £9 .64m (£LL7m). 
It has sold Aimic Engineering, 
the non-trading intermediate 
holding company of Astraflex, 
to Sermatech (UK), a wholly- 
owned subsidiary of Teleflex, 
for a total £2. 45m In cash. 
Astraflex is a suppler of spe- 
cialist bulk hose. The proceeds 
will be used to reduce borrow- 
ings. 

GREENCORE’s offer for Food 
Industries has been declared 
unconditional following accep- 
tances in respect of 87.59 per 
cent of the ordinary sharum 
HACARTHY: The recom- 
mended offers made by Lloyds 
Chemists have been extended 


until 3pm Friday, September 
27. At September 13 the total 
number of Lloyds ordinary 
shares owned and valid accep- 
tances amounted to i2J»m(45 
per cent m a king 51.3 per cent 
with the 6.3 per cent owned by 
Centurion which is deemed to 
be acting in concert with 
Lfayos)JJoyds has received an 
irrevocable undertaking from 
John Govett on behalf of a dis- 
cretionary client to accept the 
ordinary offer in respect of 
4.62m Macarthy ordinary ( 16 .8 
per cent). 

TRY GROUP; of recent ri gh ts 
issue acceptances received in 
respect of 98.4 per cent ' 


The Independent completes refinancing 

By Raymond Snoddy 


NEWSPAPER PUBLISHING, the 
company that publishes The Indepen- 
dent and The Independent on Sunday, 
has successfully completed an £8 .25m 
refinancing. 

Existing shareholders took up 6L8 
per cent of the rights issue with the 
Institutional shareholders subscribing 
for 3L8 per cent and the two principal 
shareholders, newspaper groups 
La Repubblica of Italy and El Pais of 
Spain, each agreeing to take 15 per 
cent. 

The refinancing was agreed unani- 
mously at an extraordinary general 
meeting yesterday. 

The two newspaper groups had 
agreed to underwrite the issue, which 
was linked with a new £8m loan facil- 


ity. If no other shareholders had 
invested the combined La Repubblica/ 
El Pais stake would have risen to about 
42 per cent 

As a result of taking up the slack 
in the rights issue the two news- 
paper groups will each have a total 
of 18.04 per cent of Newspaper Pub- 
lishing. 

The result will give a breathing space 
to Mr Andreas Whittam Smith, editor 
and chief executive of The Independent 
Unless there is an unexpected further 
downward turn of the advertising reces- 
sion, the £l6m refinancing should be 
enough to see the company through to 
profit To make sure there will be fur- 
ther cost-cutting the deal will be backed 
up with a likely wage freeze. 


As an inevitable part of the arrange- 
ment the extraordinary meeting also 
removed the present 15 per cent limit 
on shareholdings in the company’s 
articles of association. 

Some consideration was given to 
imposing a higher limit but tins was 
considered impractlcaL 

This means that for the first time The 
Independent can be taken over, subject 
to monopolies legislation on ownership 
of newspapers. 

At the EGM Mr Whittam Smith paid 
tribute to the company chairman Lord 
Sieff who is retiring. 

Mr Whittam Smith said that Lord 
Sieffis contribution had been one of the 
essential factors behind the success of 
The Independent 







s suffer^ 

67,<V 


FINANCIAL TIMES TUESDAY SEPTEMBER 17 1991 


33 - 


UK COMPANY NEWS 


• o.ooo io» 


next vear 




d lAjwnis 




Impressionist slump knocks Christies 


By Bronwen Maddox 

THE YEAR-LONG slump In 
the modem and impressionist 
art markets sent Christies 
International’s interim pre-tax 
profits plummeting from 
£40. Im to Just £3QL 
The auction house saw turn- 
over for the six months to June 
80 halved- from £105^m to 
£5Q£m^ a further deterioration 
on the £ffim in the second half 
of the previous year. - . 

Modern and impressionist 
arL- previously half of sales, 
fell by 90 per cent and out- 
weighed a 21 par emit rise in 
Old Masters which were 
boosted hy Imelda Marcos’ Phi- 
lippines collection: . 

Nevertheless, tlie 160 job 
cuts early in 1991, the first for 
IS years, helped convert second 
half operating losses of £282,000 
to &34S3JD00 profit The group 
announced yesterday that a 
further 40 Job losses later this 
year would bring the staff total 
below 1,400. 

A fall in cash balances to 
£I5m from £90m in December 
1990 and £52m in June 1990 pul- 
led net interest received down 
fo £2.4m (fidlin). ' 

Earnings of 0.98p (13J>9p}, 
only partly covered the main- 
tained interim dividend of £3p. 

Mr Christopher Davldge, 
managing director, said that 



Rise in sales of Old Masters ins ufficient to make np for lower activity elsewhere 


while the second half would 
hardly bit the beady heights of 
1988, there was a much greater 
mood of optimism around. 

• COMMENT 

Christies' impressive response 
to the recession at least 
allowed it to preserve the word 
“profit" in its interims, more 
than some analysts had expec- 
ted. Two thirds of its costs are 


auction and print costs and 
these fell back when turnover 
slumped. The cuts in fixed 
costs were also admirably 
prompt - the job cuts were 
ann ounced on tbe last day of 
the 1990 season. Few are sug- 
gesting that impressionist 
prices will soar back to the 
heights of the late 1980s. But 
they may nonetheless bounce, 
and the present strength in 


furniture, silver and Old Mas- 
ters suggests that a modest 
upturn may be starting. On 
£I0m pre-tax for the full year 
(£43. lm) and earnings of 3.3p 
(14.4p), the p/e of 54 certainly 
assumes that Although tbe 24 
per cent ADT stake continues 
to overhang the market, a sus- 
tained recovery would gradu- 
ally translate to a higher share 
price. 


Quicks in 
black with 
£368,000 

By Ivor Duce . 

AFTER INCURRING a loss of 
raasiTi in the second half of 
last year following an excep- 
tional charge of £2^4m. Quicks 
Group, the north-west and Mid- 
lands motor distributor, moved 
hank mto the >»!■«* in the six 
months to June 30. 

Pre-tax profits, after excep- 
tional items of £330,000 
(£1.17m) and employee share 
scheme- - £18.000 against 
£85,000 - fen from £L7m to 
£368,000. ' " 

The profit, however, was 
achieved against turnover 
down from £l26m to £107m. 

Mr Norman Quick, chair- 
man, said that although Traf- 
ford Eark Leasing continued to 
suffer from unsatisfactory bro- 
ker-introduced business in the 
commercial v ehicle market, he 
was confident that provisions 
being made throughout 1991 
were adequate to cover any 
further desalts. 

There was no doubt he said, 
that the group remained in a 
strong recession, with new car 
registrations ter the- half-year 
down 25 per cent on the previ- 
ous year and sales of commer- 
cial vehicles 40 per cent lower; 
the depressed level was con- 
tinuing in the second halt 

The interim dividend is 
halved to lp - last year's final 
was reduced from ip to Ip - 
with earnings per share down 
to L6p compared with 7.2p. 

Tax took £70,000 (£452,000) 
and £57,000 was written off for 
extraordinary items (£84,000 
credit). - • 


Gabicci 
shares jump 
on 6% rise 

SHARES OF Gabicci Jumped 
16p to 76p yesterday after the 
USM-quoted casual clothing 
group bucked a depressed sec- 
tor trend to report a 6 per cent 
improvement in annual profits. 

The growth over the 12 
months to June 19 - from 
£135m to EL4 3m pre-tax - was 

Gabicci ■ 

Shaw price (pence) 

300 



CE Heath sells reinsurance arm 


By Bronwen Maddox 

CE HEATH, the insurance 
broker, yesterday sold Pinna- 
cle, its specialist reinsurance 
business, for $63. 7m (£36£m). 

The buyer was Centre Rein- 
surance, a subsidiary of Zurich 
Insurance Company, one of 
Europe’s largest insurance 
groups. 

Pinnacle contributed £4. 6m 
to the group's pre-tax profits of 
£25.6m in the year to end- 
March 1991, and represented 
£31.lm of its year-end net 
assets of £50m. 

Growing competition in rein- 
surance would soon have 
required Pinnacle to take on 
underwriting risks and commit 
more capital, said Mr Peter 
Presland, chief executive. 


Heath set up Pinnacle in the 
1960s to specialise in “time and 
distance" policies, a highly-spe- 
cialised form of financial rein- 
surance which for many years 
enjoyed high margins and 
small risk. 

The purchaser already owns 
a Bermuda-based financial 
reinsurer, one of Pinnacle’s 
mam competitors. 

Some £20m of tbe proceeds 
would be used to cut Heath's 
debt of £45m, reducing gearing 
from 55 per cent to below 30 

S er cent. The balance could 
e used to expand the core 
broking business. Mr Presland 
said. 

To allow Centre Re to buy 
Pinnacle's business, not the 


whole company, Pinnacle 
would be sold first to Vertex, a 
new company owned by Pinna- 
cle's executive management, 
and the contracts then trans- 
ferred to Centre Re's subsid- 
iaries. 

Analysts had thought that 
long-standing litigation 
between Pinnacle and the liq- 
uidators of Mentor Insurance, 
the Bermuda insurer owned by 
Ocean Drilling and Exploration 
Co. might frustrate Pinnacle's 
sale, but Heath announced yes- 
terday the mutual release of all 
claims. 

The group has yet to declare 
the date of the extraordinary 
general meeting to approve the 
transaction. 


Single premium fall hits Irish Life 


struck after interest charges 
reduced to EUHJM (£153,000). 
Sales totalled £24 5m (£2Sm). 

Mr Jack Softer, c hairm a n , 
said the core Gabicci brand 
was expanding in export mar- 
kets; while he described trad- 
ing at Sbeznesh Fabrics, which 
woven cloths to cloth- 
ing manufacturers, as “buoy- 
ant". • 

...However, the troublesome 
Coconut Club and Gransden 
operations 'both experienced a 
"difficult year** as the races- 
siontook its tolL 
Earnings per share emerged 
at &Sp (7-9p). A proposed final 
dividend of 2j85p brings the 
total for the year to 425p (4p). 

Huntleigfa Tech up 
36% to £932,000 

Huntlelgh Technology, the 
USM-quoted medical - equlp- 
mentmann facture r, rep orted a 

for the 


By Tim Co one in Dublin 

IRISH LIFE, the Republic’s 
biggest insurer and fund man- 
ager, yesterday reported total 
premium income of l£324.9m 
(£297m) for the first six months 
of the year, an advance of 
l£A5m on the same period in 
1990. 

Hie company was privatised 
in July this year, and as indi- 
cated in its offer document, no 
interim dividend is to be paid, 
although in a statement to 
shareholders Mr Conor 
McCarthy, chairman, said that 
it was the intention to recom- 
mend a final of 5.44p for the 
current year. 

Tbe company achieved 15 
per cent growth to I£28.4m in 
new business in recurring pre- 
mium sales in Ireland, its main 


30. Profits at the pre-tax level 
advanced 36 per cent from 
£684400 to £932,000. Turnover 
advanced 19 per cent from 
£8JS6m to £94m. 

Mr Rolf Schild, chairman, 
said that both sales and rentals 
of the healthcare division con- 
tinued to expand through 
organic growth and the intro- 
duction of new products; tbe 
German subsidiary had 
increased its contribution and 
there has been strong growth 
in the US market 

Difficulties in the sensors 
and systems division have 
been resolved. Mr Schild 
reported that the division is 
now trading profitably again 
and there had been a signifi- 
cant influx of orders over the 
last few months. 

After tax of £335,000 
(£252,000), earnings increased 
to 7.02p (5Jlp) per share, and 
the interim dividend is raised 
4B per cent to L75p (l-25p). 

Alexander Rnssell 
drops to £908,000 

The recession reaching Scot- 
land and poor weather in the 
first quarter combined to push 
down both profits and turnover 
at Alexander Russell, the Glas- 
gow-based quarrying, concrete 
and coal company - 

Pre-tax profits for the six 
months to June 30 fell 29 per 
cent from £1.29m to £908.000. 
Turnover dropped from £18.8m 
to£La2m. 

Hie overall decline was felt 
most strongly in tbe company’s 
block and paviour factories. Its 
expanded roof tile operations 
performed better than expected 
and the coal division returned 
to profitability. 

‘Bar k in g s per share came out 
at 1.4p (224p) and the interim 
dividend is maintained at lp. 

Ecu Trust set assets 
move ahead to 51. 6p 

The Ecu Trust, managed by 
Gordon House Securities, 
reported a net asset value of 
5L6p per share at June 30 - a 
rise of 6 per cent ou the 47£p 
at t he launch in July 1990. 

The latest available figure. 


focus of activity, and had a 
particularly strong showing 
through Interstate, its US sub- 
sidiary, with new business 
sharply ahead from I£17-9m to 
I£43.7m. 

Group pension business in 
Ireland was also buoyant 
recording a 29 per cent 
increase over last time. 

New single premium busi- 
ness, however, was down by 32 
per cent, from l£99.7m to 
l£67.9m, a result of the fall in 
investment markets in Ireland 
in 1990. However, Mr McCarthy 
pointed out that this still repre- 
sented an increase in market 
share. 

New single premium busi- 
ness in the UK was unchanged 
at I£10.4m. 


NEWS DIGEST 


for August 30, was 55p. 

Net revenue for the 11 
month period amounted to 
£506.238 for earnings of 1.69p 
per share. A final dividend of 
lp is recommended, together 
with a proposed special distri- 
bution of 0.3p. 

Precious Metals 
liquidation 

Precious Metals Trust is due to 
go into voluntary liquidation 
in December and arrangements 
are being completed for share- 
holders to re-invest in units of 
tbe M&G Gold & General Fund 
if they so wish. 

The investment will be at a 
discount equivalent to the 
managers initial charge. 
Details should go out in Octo- 
ber and the meeting for wind- 
ing-up is called for December 3. 

Over the year to July 31 net 
asset value had fallen 9 per 
cent to I52^p per share and by 
September 9 had declined fur- 
ther to 13S.5p. Since inception 
in September 1981 the trust’s 
net asset value had increased 
by 70 per cent, allowing for div- 
idends, while tbe price of gold 1 
dropped by 12 per cent, direc- 
tors said. 

Over the year net revenue 
came to £288,000 (£253,000) for 
earnings of 2.4p (2.1 lp). The 
dividend is stepped up from 2p 
to 3p, payable as an interim. 

Lapse into losses 
at Sharpe & Fisher 

Due largely to “a very poor 
first half 1 in the building sup- 
plies company, Sharpe & 
Fisher, which also has inter- 
ests in property, tumbled from 
profits of £853,000 to pre-tax 
losses of £436.000 in the six 
months to June 30. Turnover 
fell from £23 -3m to £21m. 

The building supplies side 
incurred losses of £252,000 
(profits £709,000), while profits 
of the property side fell less 
sharply to £679.000 (£l.llm). 
Central costs and interest or 
£863,000 (£967,000) were enough 
to plunge the group into losses. 

Losses per share were 1.4p 
(earnings 2.7p) and tbe interim 
dividend is held at i.sp. Mr 


Davy, the company's stock- 
brokers, said that the results 
were in line with expectations 
and that other companies had 
taken a similar “hammering" 
on single premiums in the first 
half of the year, but that an 
upturn is expected in the 
remainder of 1991. 

Meanwhile. Irish Life 
France, a wholly-owned subsid- 
iary, has received authorisa- 
tion to carry out both life and 
non-life business in France 
where it plans to invest I£25m 
over the next four years. 

“We hope to start in early 
1992” the company said. One of 
the rationales behind the pri- 
vatisation was to develop the 
company's international insur- 
ance arras. 


Charles Fisher, chairman and 
chief executive, said that there 
had been a number of “false 
dawns” in the housing and 
construction markets and that 
this made the company very 
cautious about predicting any 
upturn in business. 

Net assets up 12% 
at Second Alliance 

Net asset value of The Second 
Alliance Trust amounted to 
£13.61at July 31. a rise of 12.2 
per cent over the year. 

Directors attributed the rise 
to good showings in all mar- 
kets, particularly the US. 

Net revenue improved to 
£6. 96m (£6.48m) for earnings of 
36.1p (33.61 p) per share. A pro- 
posed final distribution of 23.5p 
lifts the total to 35p (33p). 

Olives more than 
doubles to £534,000 

A recovery was announced by 
Olives Holdings, the paper- 
making and property develop- 
ment group, with pre-tax prof- 
its for the first half of 1991 
more than doubled at £534.000. 
compared with £261,000. 

Turnover was more than 
£im down at £i.46m (£2.56m) 
but the cost of sales tumbled to 


26% fall at 
Scholes after 
interest and 
exceptional 

By Peggy Hollinger 

INTEREST CHARGES and 
rationalisation and redun- 
dancy costs knocked Kat-fc tax- 
able profits at Scholes Group, 
the electrical installation com- 
pany, in the year to June 30. 
Profits fell 26 per cent to 
£4J8m pre-tax: 

The group also cut its final 
dividend from 5.22p to 
3.4p, making a total of 5p 
(7.82p). 

Turnover rose 11 per cent to 
£67 Jm (£60.5m). Mr Bill Rich- 
ards, finance director, said 
that virtually all of the 
increase in sales was due to 
the inclusion for 12 months of 
Dorman Smith, the industrial 
switchgear b usiness bought in 
January last year. 

Interest charges were 
sharply higher, also due to the 
acquisition, at £l.63m 
(£911,000). 

Mr Reg Harrington, chair- 
man, said he was encouraged 
by the group’s performance. 
Scholes had maintained its 
overall margins despite a 
tough trading period, he said. 
Staff was reduced by about 13 
per cent and management 
changed in three divisions. 

Rationalisation and redun- 
dancy costs resulted in an 
exceptional charge of £i.03m 
(£446,000). 

Mr Harrington stressed the 
importance of the joint ven- 
ture with Asea Brown Boveri, 
the Swiss/Swedish engineering 
company. This would leave the 
group, which currently derives 
about 90 per cent of sales from 
the UK aiul some 45 per cent 
from the residential housing 
sector, well positioned to take 
advantage of the single Euro- 
pean market In 1992. 

The joint venture had also 
benefited Wyler, the group’s 
principal subsidiary which 
manufactures circuit breakers 
and fuseboxes, by the Inclu- 
sion of ABB products. 

Earnings per share fell from 
llJZp to 8J>p. 

• COMMENT 

The news of a cat in dividend 
did not shake the shares, 
which rose 3p to close at lllp. 
The yield is a healthy 5.8 per 
cent, well above the market 
average. Scholes already has a 
reputation for quality and 
solid management, and the 
joint venture with ABB can 
only enhance that. The result- 
ing broadened product range 
has steadied the order book 
and it should show a consist- 
ent improvement over the next 
year. The biggest problem 
remains recession. If the latest 
news of an upturn in housing 
starts to bear fruit, then 
Scholes could benefit quite sig- 
nificantly. On the worst-case 
scenario, forecasts are running 
at £5m profits for next year, 
giving prospective earnings 
per share of about 9p. How- 
ever, the bulls are looking for 
£6.7m. with earnings of I2p. 
The shares look cheap at the 
moment 


£786,000 (£223m). Mr Michael 
Kent, chairman, pointed out 
that the limited turnover 
reflected not only the current 
state of the market but also the 
company's conservatism and 
the completion of its forward 
property sales. 

Continental Paper, the 40 per 
cent-owned associate, contin- 
ued its recovery, with much 
improved production and cost 
levels under the equity-owning 
new management 

After tax of £172,000 
(£85,000), earnings per share 
were <L96p &29p}; the interim 
dividend is maintained at 3p. 

Thompson Clive Inv 
down to £354,000 

Pre-tax profits at Thompson 
Clive Investments, which is 
currently concentrating on tbe 
medical sector, fell from 
£365,000 to £354,000 in the six 
months to June 30. Revenue 
was down from £751,000 to 
£718,000. 

Net asset value per share 
was 166.7p at June 30. This was 
down from 172p the year 
before, but ahead on the 1638p 
at the year-end. 

No interim dividend is pay- 
able but it is anticipated that a 
final dividend win be recom- 
mended. 


U.S. $400,000,000 
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Santander Financial Issuances Limited 

(Incorporated in the Cayman Islands with limited UabiHtyl 

Subordinated Undated Variable Rate Notes 

with paymenl of interest subject to the profits of 
and secured by a subordinated deposit with 

Banco de Santander, S.A. de Credito 

(Incorporated in Spain with limited nobility) 

Notice is hereby given, thal for the Interest Period from September 
16th. 1991 to December 16th, 1991 the Notes will carry an Interest 
Hate of 6.375% per annum. The amount of interest payable on 
December 16th, 1991 will be U.S. 54,028.65 per US- $250,000 
principal amount of Notes. 

By: The Chase Manhattan Bank, N.A. 

London, Agent Bank 

September 17. 1991 
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Barlow Rand Limited 

(Registration number 02 / 00005 / 06 ) 

("Bartow Rand’! 



RAND MINES 

Rand Mines 
Limited 

(Regtraatton number 01 / 00656 / 06 ) 
r^nd Miner} 



Vansa Vanadium 
SA Limited 

(ReghUraikxi number 84 / 11475 / 06 ) 
(■Vans**) 


Disposal of Mlddelburg Steal & Alloys and the Barlow Rand 
group's chrome interests 


Standard Merchant Bank Limited is authorised to announce that, subject to the conclusion of a formal 
agreement to be entered mto, agreement in principle has been reached between Bartow Rand. Rand 
Mines and Vansa ("the setters*) and Anglo American Corporation of South Africa Limited, Anglo 
American Industrial Corporation Limited. Columbus Joint Venture, De Beers Consolidated Mines 
Limited, Gencor Limited, General Mntog, Metals and Mnerals Limited, High veld Steel and Vanadum 
Corporation United, Samancor Limited and Samancor Chroma Limited phe purchasers*) in terms of 
which: 

- Bartow Rand wifl dispose of its interest in MS&A and Rand Mnes will dispose of its chrome mineral 
rights and its interest in Henry Gould (Proprietary) Limited tor an aggregate cash 
consideration of approximately R1 025 mHUon; and 

- Vansa win depose of its interest in Wfintervetd Chrome Mines Limited pVintervekr) tor a cash 
consideration of approximately R50 mffian. This win result in Vansa being substantially a cash shad 

subject to the applicable rules of The Johannesburg Slock Exchange, ("the disposals'). 

The disposals are subject to certain conditions precedent, the approval by shareholders of Vansa's 
dfeposaJ of Wintarveld and the approval of the appropriate statutory and regulatory authorities. All risk 
and benefits in MS&A and the Barlow Rand chrome interests wiB pass to the purchasers from 1 
October 199T. 

The disposals are an incSvisible transaction considered by the Barlow Rand group to be strategically 
appropriate for the following reasons in principle; 

- the evidenced cydica&ty of MS&A's earnings and its significant capital expenditure requirements are 
typical of this commodity based business which has had a dsproportionate imp^t on the group; and 

- the proceeds of the dtoposaf wtil have an tmmedate and significant positive effect on Bartow 
Rand's balance sheet and income statement Looking forward, Bartow Rand will be well placed to 
pursue those investment opportunities able to generate the growth in earnings and dividends 
required to provide Bartow Rand shareholders with a real rate of return over time. 

Had the tfisposals taken place with effect from 1 October 1 990 then the anticipated effect on Bartow 
Rand's consofidated results for the year ending 30 September 1991 would be to increase earnings per 
share by approximately 50 cents and tangible net asset value per share by 120 cents per shore. 
Based on these assumptions the d i sposal of Wnterveki would increase Vansa's earnings per share 
by approximately 5 cents and tangible net asset value by 28 cents per share for the year ending 30 
September 1991. The tfisposals will not have a material effect on either the net asset value or 
earnings per share of Rand Mmes. 

Circulars containing fufl details of the tfisposals and containing a notice of general meeting in the case 
of Vansa are in the course of preparation and wiB be posted to the shareholders of Bartow Rand and 
Vansa in due course. 


Sanction 

16 September 1991 
To Bartow Rand 


Sponsoring brokers 


am 
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Fergusson Bros, Hall, Stewart A Co Inc 
(Registration number 72/08905/21) 

(Member o( The Johannesburg 
Slock Exchange) 


To Rand Mines and Vansa 


Davis Borkum Hare 

Davie Borkum Hare & Co Inc 

(Registration number 72/091 26/21) 
(Member of The Johannesburg 
Stock Exchange) 
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The Merchant Bankers 

(Roglaieracl bank) 


(Registration number 64/06566/06) 


THE KOREA EUROPE FUND LIMITED 
International Depositary Receipts 
issued by 

Morgan Guaranty Trust Company of New York 
PRELIMINARY RESULTS 

At a meeting of the Baud bcM today, dw EKrecun of the Xona-Etnope Fond Limited 
decided to mcrxmu i . i >d drop* yrm«« of « finri ifirkkod of XXP ecu naper «Xpc for the 
year coded 30 Jane 1 991 an the shares of ibe Company. 

Tbe prchnnimy rendu ere as follows (subject to xotfit) : 

(Note l ) 



1991 

1990 


moo 

snoo 

Investment l»tqnnf 



Dividends 

2,620 

1,606 

locscM 

1.146 

453 


3.766 

2.059 

PfipflBl 

S 7 

56 

Total revenue 

3.823 

2,115 

Arirmnrftnlive aepanca 

1.635 

1,619 

Rename befan: uxariaa 

2,188 

496 

Taxation 

788 

2*9 

Revenue available foe (huchaUcn 

1«400 

247 

Amoral ibwrbed by dividend 

861 

NO 

Earning* per Aare 

4,88 ccatf 

1,00 cams 

Dividend for die year per rims 

3.00 cerua 

N 3 

Net Anet Value per S 0.1 0 Share 

$ 4.09 

S 4,65 


■ iamb of * change of 

L 

_ . lo 30 June 1991 net asset valnc per rinse foil by 12 per cent ia U.S. dollar 
term*. This oomptie* wilh • till in the Karan Compoeac Slock Price Index of 14/1 per 
cent aver tbe nme period nd ■ till in die value of tbe Kenan wm against the dollar of 
IJ* percent. Mom oT dm mm** weaknm* came dazing the firm hslf of 1991 

conpdihcn for Cajalal from the ro»l estate mud bond market, drained Hqmdiry from t 
S to etanarfcat. In anckapalion of this. Eqaidiry Ins been nosed subeunthdly by the end 
1990 and the Ccmpaybcacfiited ball fram thin Inttfira and fxtxn the many (mill 
cmnpamea is ha portfolio which provided nme ftttfier downridc pnuciiaa (faring the 
miitoML To peepm foe an anticipated improvemca m (be maricel law in the year, 
the laveatmeal Maiuger mbeeqocmiy took advantage at iho market weaknem la buy 
eyatiat«»a7 iireren»blr prices Tbe Campzay it aow fuijy invested 

November 1991 at 3 p.m. at Baifiidd Home. Sl_ 
rf the (fividcndiK Annual General Meeting) 


Annual General Meeting: Friday S Nove 
felianli Avenue, Sl Pteer Pen. Gmnaoy. 


Dnidmd 

: degpaicbed 20 Novsnbor 1 991. 

Payment dated : 21 November 1991 

Transfers most be lodged by 2J0 pm. m 11 October 1991. 

E* dividend dne : 16 September 1991. 


_ aftbcAamal ticpotanDbemade availaUclohaMca 

ct deporiuny mceipis tnd to me pobfic u the Campuy's phoe of busincsi in Enxlndt 33 
Gutter Lane, London EC2V flAS 

Depoduiy: Morgan Guaranty Trad C o n yi e y of Now York 

JJ*. Morgan 


Enrepcaa Sauticr Companies Fried 

I Akbh Marie-TUrbe 
L-2132 Laxeuboorg 
R.C. Lew® boat* 826893 
DIVIDEND NOTICE 

Aopotte. 1991 lUvidmdef BOJOBSpa' 


26.1M1. 


MHK3AL OB FRANCS 


l«naMnfhUe 
L-2132 Laaeotang 
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Broker 
drafts plan to 
boost coffee 


earnings 

By David Blackwell 


MARKET REPORT 


COMMODITIES AND AGRICULTURE 


Big uranium producer 
sees gloomy price outlook 


By Kevin Brown in Sydney 


Ireland 
cracks down 
on growth 
hormone 


West German farmers * 
go back to their roots 


i'ts' 


sal 


ONE OF the world's leading 
coffee trade houses has drafted 
plans that it believes could 
boost the annual export earn- 
ings of coffee exporters by 
more than half 

Such an increase - equiva- 
lent to S3^bn - would take 
the world coffee trade back to 
the level it enjoyed before the 
collapse of the International 
Coffee Organisation's export 
quota system in July 1989. 

E.D. & F. Man, the London 
based trade house, has pro- 
duced its plan just a week 
before the ICO annual meeting, 
which starts next Monday. So 
far market attention has been 
focused on the attempt by Bra- 
zil and Colombia, the world's 
two leading producers, to get 
agreement among producers 
on a scheme to retain 10 per 
cent of exportable production. 

Man says the retention plan 
“appears to have been devel- 
oped as a short-term solution 
in the absence of political con- 
sensus on the future of the 
ICO. . . We feel that stocks 
retention should be seen as a 
transitional process, leading 
into and consistent with a new 
international coffee agreement 
which would subsequently 
enter into force." 

The collapse in world coffee 
prices has left producers 
unable to cover their costs, and 
“there is growing evidence that 
fhrms are being neglected and 
coffee quality is declining". A 
new coffee agreement needs to 
guarantee supplies of quality 
coffees at remunerative prices 
through a system that is flexi- 
ble, market-driven and pro- 
vides enough stability to pro- 
vide long-term planning. 

This could be done by creat- 
ing single world market: by the 
use of selective and flexible 
quotas; and through other 
measures Including promotion 
and diversification. Man sug- 
gest 

The single market is 
required to stop the recreation 
of one of the biggest faults in 
the old agreement, which led 
to consumer countries outside 
the ICO getting coffee at 
knockdown prices. Consumers 
outside the ICO should be 
given incentives to join, says 
Man. 

Quotas for arabica and 
robusta coffees should be inde- 

E ndent of one another and 
ve their own price ranges. 
Countries producing both 
types should have two separate 
quotas. Producers would have 
to hold verified reserves in 
order to guarantee supplies. 

According to Man such mea- 
sures would lift Brazil's export 
earnings from $1.46bn in 
1990-91 to $2.4bu in 1992-93, and 
Colombia’s from $l.42bn to 
S2bn. However, producers who 
feel they are “winning" in the 
free market may be unwilling 
to compromise, it admits. 


URANIUM PRICES are 
unlikely to strengthen for the 
next two years, Energy 
Resources of Australia, one of 
the world's largest uranium 
producers, said yesterday. 

ERA, which is 65 per cent 
owned by North Broken H31 
Peko, the Australian resources 
group, said in its annual report 
that revenue and profits would 
fell unlaw there was a “funda- 
mental change” In market con- 
ditions. “The years immedi- 
ately ahead will be a testing 
time for ERA, indeed for all 
uranium producers,” the board 
said. 

Uranium prices have fallen 
from US$40 to US$9 a lb on the 
spot market over the last 
decade, and are now below the 
cost of production at ERA'S 
Ranger in the Northern 
Territory. 

Mr Richard Knig ht , manag- 
ing director, said ERA had 
become a major b uy er of ura- 
nium on the spot market to 
f nHTi US contracts and main- 
tain global market share. He 
added, however, that it 
intended to give priority to sec- 
uring federal government 
approval for the development 
of the Jabiluka uranium 
deposit, a few kilometres from 
Ranger. Jabiluka was acquired 


Bossing Uranium, the Namibian producer in the RTZ group, 
has nnnnnn«»d a 24 per cent cut In production as a result of 
the weak uranium market, writes by P hilip Gawith in Johan- 
nesburg. 

Production at Bossing will decrease to a level of 2,500 
short tons (2,000 lb each) a year with effect from September 
26, from the present level of &280 tons a year. This means 
the mine will be operating at about half-capacity. Some 750 
workers will be laid oft 

Mr Jonathan Leslie, managing director of Rosslng, said 
that changes in the Soviet Union bad brought considerable 
quantities of Soviet and eastern European uranium on to the 
world market at prices far below the production costs of 
most mines, Including Rossing. This bad scuppered Bossing's 
hopes of penetrating new markets and seeming farther sales 
contracts after Namibian independence, in March 1990, and 
the lifting of sanctions. 

Mr Leslie said the restructuring programme would lower 
the unit costs of Bossing's production, bring production 
closer to actual contracted sales of uranium and make the 
company more competitive for future sales opportunities. 

Despite the adversity, Bossing is confident that it has 
promising long-term prospects. It believes the stockpile over- 
hanging file market will decrease, improving the price. 


By Tim Coone in Dublin 


for A$125m from Pancontinen- 
tal earlier this year after Pan- 
continental feiled to persuade 
the government to relax regu- 
lations limiting Australian ura- 
nium production to three 

npnif Mi tnlnwa 

Mr Knight said ERA hoped 
to bring it into production by 
1994-95, when it forecasts a rise 
in uranium prices following a 
drawdown from stocks. “We 


are about to launch into a fea- 
sibility study, which will take 
about 18 mouths, and we will 
then present our case to the 
government," he said. 

The ruling Labor Party has 
said the regulations will not be 
relaxed, but the opposition Lib- 
eral Party has said it will allow 
development of Jabiluka if it 
wins the federal election, due 
by 1993 .band 


Australia ‘not anti-mining 9 


By Kevin Brown 


AUSTRALIA'S FEDERAL 
government yesterday urged 
mining companies not to act 
on threats to divert exploration 
expenditure overseas following 
the rejection of proposals for 
gold and uranium mini* in fHg 
Northern Territory. 

The government recently 
blocked plans for a gold mine 
at Coronation Hill after aborig- 
ines said that mining would 
disturb a sleeping spirit Minis- 
ters have also refused to relax 
regulations on uranium mining 
to allow development of the 
Jabiluka uranium deposit 

However, Mr Alan Griffiths, 
the federal governments 
resources minister, told a min- 
ing conference here that the 
industry should not interpret 
the derisions as evidence of a 
negative approach to mining 
by the government 


“No fair observer, wei g hin g 
those two derisions against the 
overall record, could conclude 
that this government was 
anti-mining," Mr Griffiths said. 

The battle over Coronation 
Hill showed how bitter prob- 
lems of land access could 
become when the interests of 
conservationists, aboriginals, 
miners and the wider commu- 
nity were in c onflict , he said. 

However, Mr Campbell 
Anderson, chairman of the 
Australian Mining Industry 
Council, repeated warnings by 
industry leaders that the Coro- 
nation Hill and Jabiluka 
decisions could lead to an out- 
flow of exploration dollars. 
“We expect a sensible 
approach to land access for 
exploration and development, 
an approach which protects 
that which should be protected 


while properly managing 
development in areas of lesser 
worth,” he said. 

Meanwhile, aboriginal oppo- 
sition to plans by Dominion 
Mining for a A$350m nickel 
project at Yackabindie in West- 
ern Australia was strength- 
ened by the intervention of the 
Mutitjulu tribe at Ayers Rock, 
more than 1,000 km (600 miles) 
away in the Northern Terri- 
tory. 

The federal government has 
said it will not interfere with 
the proposed mine, which has 
approval from the Western 
Australian state government. 
However, tribal leaders said 
mining would disturb the car- 
pet snake, a spiritual symbol of 
the Mutitjulu, which they 
believe passed through Yacka- 
bindie during the Dreamtime, 
the Aboriginal creation myth. 


A MAJOR seizure of “angel 
dust”, and other farm animal 
growth hormones, has been 
made by the Irish authorities 
in what appeals to have been 
their biggest crackdown yet 
against the trafficking of these 
banned substances. 

According to a Department 
of Agriculture official in Dub- 
lin “several van-loads" of a 
“cocktail" of banned veterinary 
products were seized in a raid 
by police and agriculture 
department officials late last 
Friday at a business premises 
in the county town of Kildare. 
Although no precise figures 
have yet been given, the haul 
is thought to have a potential 
farm-gate value of tens of mil- 
lions of pounds. One kilogram 
can cost up to I£40.000 ou the 
black market. 

Supplies into Ireland were 
previously thought to have 
come from the US or France, 
but Friday's raid followed a 
tip-off from the Dutch police 
force, which had raided a phar- 
maceuticals plant . Dopharma, 
In the Netherlands two weeks 
ago where they discovered 
“angel dust” was being ille- 
gally manufactured. Dutch 
police are reported to have 
claimed that they had dealt a 
major blow to the “angel dust" 
black market throughout 
Europe. 

Clenbuterol, the chemical 
name of “angel dust”, has 
become the miracle drug for 
formers in the beef industry 
who are faring steadily lower 
prices as the EC seeks to 
reduce its beef “mountain". A 
few grams of the substance 
injected or fed to a fattening 
animal rapidly converts body 
fat into meat, bringing price 
premiums to tile grower with 
no extra outlay on food costs. 
Meat quality, however, is con- 
siderably reduced, and it is 
thought that farmers selling 
meat into EC intervention 
stocks rather than to the fresh 
market have been the ones 
most tempted to utilise the 
drugs on their livestock, 
despite facing heavy fines if 
they are caught About 230,000 
tonnes of Ireland's total beef 
exports of 365,000 tonnes were 
sold into intervention last 
year. 


Large blocks of land farmed in co-operatives under : 
communism offer attractive economies of scale . . 


W HILE WORKERS 
from the former East 
Germany flood across 
the old border in search of jobs 
in the west farmers are head- 
ing in droves in the opposite 
direction. 

Some hope to reclaim land 
and property confiscated by 
the communists in the late 
1940s. Others see the l.9m hect- 
ares (4.73m acres) over which 
ownership is in dispute, as a 
golden opportunity to expand 
their businesses. 

Furthermore, eastern Ger- 
many with its large fields and 
the even larger blocks Of land 
previously run by co-operatives 
or the state, offers them the 
chance to cash in on economies 
of a scale denied them in the 
west of the country. 

Half a century years ago. 
much of Germany was com- 
posed of large estates with 
many tenant farmers running 
a few hectares each. This was 
particularly true in the east 
When communist rule was 
imposed there the forms were 
amalgamated and most of the 
barriers between fields and 
farms were removed. The 
result was great expanses of 
land often stretching to several 
hundred hectares and ideally 
suited to high horse-power 
machines. 

In the west, meanwhile, 
there have also been changes 
in the structure of the forming. 
In contrast to the east how- 
ever, capitalism dictated the 
demise of the smallest farmers 
in favour of a greater number 
of owner-occupiers on medium- 
sized holdings together with 
the growth of part-time form- 
ing. 

Typical conservative 
instincts have also meant that 
traditional small fields, often 
in strips across the country- 
side, owned and formed by dif- 
ferent people, still survive. 

So, eastern Germany holds 
obvious attractions for formers 
in the west But there remains 
the matter of the people who 
have worked and lived on the 
land for the last 50 years. 

Legal arguments about title 
to land will inevitably continue 
for some time and the job of 
adjudicating over them foils to 
the Treuhand in Berlin, the 
government body that is 
attempting to sort out the 
mass of property issues follow- 
ing reunification. 

In the meantime, however, 
western German formers are 
already making their presence 
felt in the east Many are act- 
ing as advisers to existing co- 
operatives while others are 
already in place and forming 
successfully. Where this lias 
happened, yields of cereals, for 
instance, are reported to have 
been significantly higher in the 
harvest just past than the year 


Little progress made at talks on cocoa agreement 


LITTLE PROGRESS was made 
towards a new international 
cocoa agreement at the Inter- 
national Cocoa Organisation 
talks In London last week. 
Even a possible solution to the 
problem of the $152m debt to 
the organisation's buffer stock 
appeared to run into trouble 
almost immediately, writes 
David BlackwriL 
Producers had proposed to 


repay 7 per cent of the debt in 
stages up until the end of 
September next year, when the 
current agreement, which is 
purely administrative, runs 
out This proved, however, to 
be unacceptable to consuming 
countries. 

Not enough delegates bad a 
mandate for discussing a fur- 
ther proposal that 10 per cent 
of arrears should be repaid 


over the coming year, with the 
Systran continuing through the 
period of a new agreement 
until the debt was cleared- The 
council wffl. reconvene to con- 
sider this proposal on Novem- 
ber 13 to 15. 

However, Brazil, which is 
the second biggest producer 
after the Ivory Coast and owes 
$25m of the debt, said after the 
talks ended on Friday that it 


might still not he in a position 
to begin repayments in Novem- 
ber. 

The November meeting will 
include the preparatory 
working group which is 
looking at the future of the 
cocoa agreement. Most pro- 
ducer countries believe the 
future of the cocoa agreement 
lies with export quotas and a 
buffer stock. 



Cattle graze in the shadow of a redundant frontier poet 


before. The average improve- 
ment is estimated at about 8 
per cent while increases of 30 
per cent over last year have 
been claimed. 

This has generated a sense 
of Avert Am wit among western 
German formers with eastern 
inten tio ns. Over the weekend I 
visited two such individuals on 
their western German farms. 

The family of Mr Jurgen 
Rim pan, a tenant on 300 hect- 
ares in Lower Saxony, was 
evicted from a large farm near 
Magdeburg, in eastern Ger- 
many. Before the war, his 
father was one of Germany's 
major cereal seed-breeders and 
the property they had to leave 


west. The rest remain but 
when Mr Rimpau and -bis col- 
leagues take over they expect ^ 
to employ no more than' 20 to • 

25. 

The social problems that will • 
be faced by this one commu- 
nity are dearly immense and'' 
there are no easy answers. 




Meanwhile, Mr Rimpau is 
nsronisinK over whether to 


FARMER'S VIEWPOINT 



By David Richardson 


included three castles. 

Mr Rimpau, who was a baby 
in the 1940s, clearly has strong 
emotional ties to the land, 
quite apart from his wish to 
expand his farming, and he is 
desperate to get at least some 
of it back. It appears, however, 
that the best he can hope for 
and afford is that a consortium 
of three other previous land- 
owners from the area and him- 
self may be able to rent 2£00 
hectares on an 18-year lease 
with an option to buy at any 
tima during the period. 

He expects that it will take 
the Treuhand some time to 
authorise this and the earliest 
he expects to be able to farm 
the land Is next autumn. In the 
meantime, he is visiting the 
farm twice a week to get to 
know the soil and the people 
who work it In the past, the 
farm in question employed 490 
people. Half of them have 
already left for jobs in the 


agonising over whether to 
move from his comfortable.' 
home near Einbeck back to his 
ancestral home. 

Mr Philip von deru Bussche, ' 
on the other hand, has no 
intantiftn of moving east from - 
his 700-hectare family estate- 
near foul Essen. Even before 
reunification he became a con- 
sultant to a 2,200-hectare estate 
near Leipzig. 

When the Berlin Wall came : 
down, this led to an invitation- 
from the managers of the farm 
for Mm to become a partner 
with them in modernising the 1 
management He. accepted and 
is now part of the team but his 
involvement did not include 
Investment 

Here, too, there were labour 
problems. In the past the 
estate had employed 120 peo- 
ple. Now it needs only 10 and ■ 
Mr von dem Bussche claims 
the farm, looks better and Is 


producing much more than it' 
did previously. 


did previously. 

The redundant workers, 
however, have been employed 
by an international parcel, ser- 
vice which Mr von dem 
Bussche was able to attract to 
the village. 

Clearly this is an ideal solu- 
tion to a considerable social 
problem. But as Mr von dem 
Bussche explained, it Is virtu- 
ally unique. 

Production from eastern Ger- 
man farms, however, seems set 
to soar over the next few years ' 
as western techniques and 
management methods are 
widely introduced. That in 
turn, will exacerbate the 
atready-intractable problem of 
EC surpluses. But at present 
as they head west in search of 
big blocks of land, that prob- ' 
tern is very low on west Ger- 
man farmers' list of priorities. * 


WORLD COMMODITIES PRICES 


Nickel prices fell below the 
$7,700-a-tonne level on the LME, 
closing at 18-month lows. Dealers 
said the losses reflected merchant 
sales of cash metal, which 
established a discount of around 
S2S compared with a slight 
premium last week. The market 
has shrugged off production cuts 
by Inco and Falconbridge, as well 
as news that Inco Indonesia is 
to shut one of Its three furnaces 
for five months from November 
for an overhaul. Demand 
prospects are poor, and the 
market could fall towards $7,500 
if there are no further production 
cuts. Copper retreated after 
three-month metal fell below 
$2,300 a tonne, sparking 


liquidation. Liquidation and 
technical selling hit aluminium 
prices after chart support was 
breached at $1,250 a tonne for 
three-month metal. On the London 
bullion market, gold advanced 
on the bade of gains in silver, 
which saw some follow-through 
buying after Friday's cut in the 
US discount rate. But gold 
sentiment remains bearish, with 
operators expecting further 
retreats unless significant physical 
uptake Is seen. In Chicago 
soyabeans were holding sharp 
gains at midday in reaction to 
forecasts for possible frost this 
week In the US Midwest where 
beans are still vulnerable. 

Compiled from Reuters 


Sap 

Class 

700 

Previous 

708 

Mgh/Low 

701 865 

Dec 

733 

742 

739 729 

Mar 

770 

777 

774 785 

May 

780 

795 

790 786 

Jul 

809 

615 

814 60S 

Sep 

628 

836 

831 825 

Dec 

831 

869 

849 649 

Mar 

874 

882 

877 870 

May 

992 

BBS 

891 688 

Jul 

610 

816 

611 908 


LONDON MTJU. EXCHANGE 

Close Previous 

gwM»» 99-7% party (3 par tonne) 
Cash 1209-11 1234-6 

3 months 1239-JO 12S3-4 


(Prices supplied by Amalgamated Metal Trading) 

Hlgh/Low AM Official Kerta ctoae Open Interest 
Total daily turnover 39.251 lots 


CRUDE OB. (Ughfl 42JD0D US galls S/barre! 


Chicago 




1209 

<246/1234 


Copper, Orodo A (£ per tonne) 


1234-0 107.412 lots 

Total dally turnover 43JM3 tots 


Cash 1320-1 
3 months 1 320-9 


132X5/1320 1328-66 

1341/1330 13345-5 


Turnover 3068 (4W1) tots ol 10 tonnes 
1CCO indicator prices (SDRs per tonne). Dally 
price tor Sep 13 944. 0T (851.57] 10 day average 
tor Sap 16 931.25 (824.10) 


Lead (C per tonne) 
Caah 3065-7.5 
3 months 31X5X 
Ntckat (S per tonne) 


1331-2 117557 tots 

Total dally turnover 4,285 tote 



Latest 

Previous 

Hlgh/Low 


Oct 

21.82 

21X6 

21X2 

21.66 

Nov 

21.73 

21.64 

21.74 

21X3 

Dec 

21.66 

21X5 

21X5 

21X6 

Jan 

21.49 

21.41 

21.50 

21.43 

Feb 

21.3S 

2127 

21.35 

21X8 

Mar 

21 JO 

21.12 

0 

0 

May 

2087 

20.88 

SOW 

20X7 


SOYABEANS 5.000 bu min; cente/WHb bushel 


306/3045 

323/3165 


HEATING OK. 42.000 US gaits. cents/US geUs 


317.5-6 13,791 lots 

Total dally turnover 8457 tote 


Cash 7815-25 
3 months 7650-80 


7720/7700 

7625/7650 


COmi - London POX 



Close 

Previous 

Hlgh/Law 

Sep 

523 

537 

628 523 

Nov 

548 

562 

553 547 

Jan 

566 

580 

571 568 

Mar 

580 

590 

581 578 


Tin (S per tonne) 

Caah 5610-20 5615-25 

3 months 5665-90 566000 

Zinc, Special High Grade (S per tonne) 
Cash 1032-3 1038-40 

3 months 1052-3 105558 


76405 1X024 tote 

Total dally turnover 1,506 tote 



Latest 

Previous 

Hlgh/Law 


Oct 

8205 

6188 

6210 

6168 

Nov 

6320 

B282 

8330 

Bans 

Dec 

6435 

6397 

8435 

6405 

Jan 

6460 

6420 

6460 

8420 

Apr 

5836 

5807 

5835 

5825 


Gtaoe Previous Hlg h/Low 

Sep 602/0 502/0 606/0 591/4 

Nov 009/0 597/2 614/4 599/4 

Jan 81B/0 608/4 634/6 610/4 

Mar 629/2 617/8 634/0 630/4 

May 636/0 636/3 640/0 637/0 

Jut 638/4 628/2 643/4 691/0 

Aug 031/0 625/0 638/4 826/0 


SOYABEAN OB. 6<WM0 lbs; cents/tb 


5690-6 6,018 Iota 

Total daily turnover 13.162 lots 


COCOA 10 tortnesS/tonnea 


1028-5 

1056/1046 


LME Closing Cfl rate: 
SPOT: 1.7405 


3 months: 1.7215 


6 months: 1.7105 


9 months: 1.6954 


London Markets 


Cnids ell (per barrel FOB) 


Dubai 

Brent Blond Idnttxl) 
Brent Blond (Nov) 
W.T.I. (1 pm eu) 


I17.35-7.4dz +.125 
S20 45-0.55 + .125 

S2O.4O0.45 +0,20 
S21.70-1.75z +0.15 


0(1 products 

[NWE pro mpt delivery per tonne CIF) + or 

Premium Gasoline $240-248 +1 

QOS Oil 5194-195 +2.5 

Heavy Fuel OU S70-72 +1 

Naphtha S201-204 

Polroloum Argus EatlmaJes 


Raw 

Close 

Previous 

Hlgh/Low 

Oa 

Dec 

197.00 

IB4X0 

204.00 

191.00 

203.00 196X0 

18X00 163.00 

Mar 

160,00 

189.80 

189.00 182X0 

May 

18860 

190X0 

183X0 

VMM 

Close 

Previous 

Hlgh/Low 

Dec 

281.5 

2630 

282X 27X0 

Mar 

282X 

2S3X 

282.5 277X 

May 

27PX 

28 IX 

281 X 2785 

Aufl 

Z79X 

281.0 

281.0 277.0 

Oct 

260.0 

262.0 

25X6 

Dec 

2S8.7 

nan 5 

260X 2S7X 


Turnover 1756 (1831) tote erf 5 tonnes 
ICO Indicator prices (US cents par pound) tar 
Sep 13 : Comp, dally 68-37 (66-52) 15 day aver- 
age 68.73 (66JSZ) 

POTATOES - London POX £/tonne 


Close Previous High/Low 

119-3 1202 120.5 MOO 


Turnover 5S (182) loa ol 20 tonnes. 


SOYAMBAL - London POX 


Close Previous High/Low 

138.00 136.00 138X0 


Turnover 25 (101) lots ol 20 tomes. 


Turnover Raw 286 (306) lots of ED tames. 
White 1255 (1621) 

Paris- White (FFr per tonne): Oct 1837-2 


FREIGHT - London POX 


510/ Index point 


London bullion market 

(Prices supplied by N.M .Rothschild) 

flow (fine oz) 5 price C epu/val eta 

Close 345-40-345-90 

Opening 344.60-34X00 

Morning (hr 344.80 189.228 

Alta moon tlx 345.40 199.170 

Day's Mgh 34X3X34X70 

Pay's low 344,90-344-90 

Loco Ldn Mean Odd Landtag Rates (Vs USS) 

1 month 5.10 6 months 4_99 

Z months 5JB IZ months 4.38 

3 months 5 j03 


New York 


GOLD 100 tray oz.; Srtroy oz. 



Close 

Prevtaus 

Hlgh/Law 


Dec 

1189 

1203 

1199 

1161 

Mar 

1240 

1254 

1246 

1230 

May 

1268 

1264 

1277 

1266 

Jul 

1292 

1306 

1282 

1291 

Sap 

1316 

1330 

0 

0 

Dec 

T346 

1360 

a 

a 

Mar 

1383 

1303 

0 

a 

May 

1420 

1420 

0 

0 

Jul 

1443 

1443 

0 

0 


Sap 

Close 

20.74 

Prevtaus 

20.49 

Mgh/Law 

30X0 

20.46 

Oct 

20.76 

20.45 

2063 

2050 

Dec 

21 XB 

20.75 

21.18 


Jan 

21X0 

20X2 

21 XS 

21X5 

Mar 

21X2 

21X8 

21.70 

21.40 

May 

21X0 

21X3 

21 XS 

21.70 

Jul 

22X0 

21X6 

22X2 

22.10 

Aug 

span 

21X6 

0 

0 


SOYABEAN MEAL 100 tons; S/ton 


Sap 

Oct 

Close 

344.6 

345X 

Previous 

344.4 

345X 

tugti/Low 

34X5 

34X9 

345.5 

345X 

COFFEE -C- 37XOOtba; centa/Bis 

Close Previous HtotdLow 


Nov 

34X7 

346.6 

347.0 

347.0 






Dec 

34X3 

34X2 

350.1 

34X2 

Sep 

8X50 

87.75 

88X0 

8X00 

Fob 

351X 

351 X 

36X9 

3S3? 

Dec 

8X66 

81.45 

92.45 

89X5 

Apr 

354.1 

354X 

356X 

35X1 

Mar 

9X00 

84X0 

96X0 

32X0 

Jun 

357.1 

335X9 

0 

0 

May 

0X10 

87.10 

97X5 

8X10 

Aug 

380.2 

360X 

0 

a 

Jul 

97.75 

99X5 

9X80 

87.75 

Oct 

aoz 

303-0 

365.0 

364 J 

Sap 

Dec 

100X0 

104X0 

103X0 

107X0 

101.00 

0 

100X0 

0 



Ctoaa 

Prevtoua 

Hlgh/Low 

Bap 

20QX 

19X4 

202.0 

Oct 

19X2 

194.1 

19X5 - 

Dec 

19X7 

1BIX 

187 .4' 

Jan 

193.6 

190.0 

195.7 

Mar 

191 5 

188.0 

1B3JS 

May 

18X7 

184.7 

191 X 

Jul 

18X5 

164.6 

18X0 

Aug 

18X0 

183.0 

187.5 




mace ELooo bu 


Ctoae 
Sep 251/6 


CRUDE OIL - M 


Goto [per tray oz)4 S345 W 
Stiver (per tray dz)+ 408.5c 
Platinum (per troy os) 5350 0 
Pall adium [per tiny os) 3GL2 5 

Capper (US Producer) 111.0c 
Load (US Producer) 350c 

Tin (Kuala Lumpur market) 15.15/ 
Tin |New York) KBJta 

Zinc (US Prime Western) 620c 

Canto (live weight^ I04.i5p 
Sheep (deed waighQt 107.65c 
Pigs (live wqttftgf 78 - 6 °P 

London dally sugar (raw) 5234.3 
London dally sugar (wWto) S265.5] 
T ate and Lyto wq^rt price t344.0 

Bariey (English toed] Elifi.Oq 
Maize (US No. 3 yeltowj tlttOu 
Wheal (US Dark Northern) C97/3 



Latest 

Previous 

Hlgh/Law 

NOV 

20 44 

2035 

20.45 2035 

Dec 

20.33 

2027 

2034 2026 

Jon 

2X19 

20X7 

2X19 2X15 

Feb 

20.07 

1997 

2009 20.07 

Mar 

1X90 

19X0 

1X05 19X0 

Apr 

19 JO 


19.84 19X0 

May 

19.70 

19X7 

18.70 

Jwi 

1X60 


19.62 1BX8 

Jul 

1X49 


1X46 

IPE index 

20X8 

2X15 




Close 

Previous 

Hlgh/Low 

3Xvar Its 

p/llne oz 

US eta equtv 

Sep 

1680 

1576 

1585 1570 

Spot 

23480 

406X0 

Oct 

1897 

1685 

I6B7 1880 

3 months 

24X35 

411X5 

Jan 

1720 

1717 

1725 1715 

6 months 

24X76 

41X65 

Apr 

BFI 

1724 

1546 

1710 

1SS 

1725 1715 

1648 

12 months 

257.50 

42090 


SUGAR WORLD 11" 112.000 Iba; centt/ltn 


PLATINUM 50 troy oz. S/tnsy oz. 


Turnover 313 (155) 


GRAINS - London POX 


Wbeaf Cfose Prevtaus WgWlow 


______ 

Ctoae 

Previous 

Hgh/Low 


Oct 

Jan 

349.8 

354.2 

347.6 

352.0 

351X 

35X7 

349.0 

3S3X 

Apr 

39X1 

35X0 

359.0 

35X0 

Jul 

381.9 

358.7 

0 

0 

Oct 

389.4 

387.2 

0 

0 



Close 

Previous 

High/Low 


Oct 

X70 

X9i 

XBO 

xss 

Mar 

6X5 

6.79 

X70 

X4S 

May 

8X1 

a 76 

X67 

X47 

Jul 

nca 

876 

X48 

848 

Oct 

8X0 

8.73 

X64 

8X0 


Dec 265/4 
Mar 262/4 
May 266/4 
JuJ 268/4 
Sop 254(0 


min; ce«te/B6lb bus hel 
Previous Hlgh/Law 

250/4 253/4 

254/0 257(13 

2BWS 264/2 

285/S 268/4 

&T/0 270/0 

253/B 266/4 


COTTON SOOOQ; eente/lbs 


Turnover 6648 (1S419) 


Sep 11440 

Nov 11X90 116.90 

Jan 12020 12023 

Mar 123.35 12X40 

May 12X55 


11425 

11620 116.75 
12020 120.10 
12336 123-25 
126-Si 128.45 


(Prices supplied by Engelhard Metals] 

5 price £ equivalent 


Krugorrand 345-30-346.60 18925-198.75 

Maple leal 354.50-36X50 204 .50-203. oc 

New Sovereign 64254523 4X50-49X0 


wlver 5,000 tray or; eenta/ircy «. 


BAS OIL - IP1 


Barley Close Previous H/gh/Low 


Previous High/Low 


11325 11340 


184.78 18150 

197.00 19520 

197.76 18620 

19325 184 26 

18320 183.00 


196.00 19325 
19725 196.75 

180.00 197.00 
19650 183.00 
18420 1B330 


Turnover Wheal T04 (335). Barley 16 (148). 
Turnover tote at 100 tonnes. 


Rubber (Oct)» 5120p 

Rubber (Nov)V 52JJ0p 

Rubber (KL RSS No 1 Oct) 234 -Sr 

Coconut oil (PhUIppinesIS $487.51 
Palm Oil (M*lav»«n)* S 330 -® 

Copra (PhWpptoaoJS 
Soyabeans (US) 8156,0 

Cotton ’A' Index 63.40c 

Woottopa (ft* Super) 357p 


PUS - Lento BOX (Cash Settlement] p/itg 
Ctoae Previous HJgh/Low 


/UnsUBtam (99 7%] Calls Puls 

CoOea Nov Jan Nov Jan 


Turnover 6425 (M6G}tota of 100 tonnes 


C a lomw unless otherwise stated, p-penctehg. 
froena/lb. MtaggBAcg. O’SoP t-Sop/D*e u-Oct 
x-Sep y-Aug/Sep z-Nov i -Oct/Nov. tMeat Com- 
mission average tats lock prices. " change from 
a week ago. ^London physical market. WF 
Rotterdam. + Bullion market rioso. nvMaiay 
sian cents/kg. 


TEA 

Thera were 18.6M packages altered 
indudno 1200 onshore, reports the Tea 
Brokers’ Association. New season's Aaeams 
met selective demand at tower rates with 
tea exception erf a tew quality teas. The 
majority tailed to reach valuation* and were 
withdrawn. Thara was wrong co mpetit i on 
tor bright Dquoring and medium east 
Africans which wsra often 3-5p dearer. 
Plainer daaeripdana again showed an 
easier tendency. Central Africans met 
i mp roved demand at dearer rates. The 

Mghest price realised was I60p tor three 
Assam Pekoe Farmings. Quotations : Quality 
I56p nom. medium loop. low medium 7Bp. 


Oct 

104X 


104.6 104X 

Nov 

107.0 


10X0 107X 

Jan 

10X3 

10X0 

10X5 

Feb 

10X5 


10X0 

Mar 

111.4 

110X 

111X 

Apr 

111X 


112.0 


11X4 

111. 5 

1T2X 

Tumow.117 (8) tote ol 3,25(1 kg 


48 73 

13 40 
2 19 



Ctoae 

Prevtaus 

Mgh/Law 


Sap 

3998 

3990 

405.0 

405.0 

Oct 

4005 

399.7 

0 

0 

Npv 

402X 

401 X 

0 

0 

Dec 

40X0 

4043 

41X0 

403.5 

Jen 

407.1 

40X4 

0 

0 

Mar 

411.7 

4JQX 

41X0 

41 IX 

May 

41X2 

4114 

421.0 

41X5 

Jul 

420.4 

419.6 

0 

0 

Sop 

425.3 

424X 

0 

0 

Dec 

432X 

431.7 

43X6 

434.0 



Close 

Prevtaus 

Hlgh/Law 

Oct 

64X5 

6X42 
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LONDON STOCK EXCHANGE 


Retail sales figures upset equities 


FINANCIAL TIMES STOCK INDICES 


Since Compumon 
Huh Low 


By Terry | 


UK Stock Market Editor 



FRESH irpcations from both 
the co rp irate and economic 
fronts, tha- economic recovery 
could proa Glower than antici- 
pated Messed the UK stock 
market ysterday. The FT-SE 
Index feflby warty 20 points 
to wrthinpx points of the 2,600 
level wiely regarded as the 
lower 'em of the current trad- 
ing rand' London steadied in 
late m as -Wall Street 
appearedto brace itself for a 
fresh rf at the Dow 3,000 
mark eafrin the new session. 

Equitraading volume was 
boostedpy heavy activity in 
Racal sicks as the new Voda- 
fone sires began trading for 
the fii> time. The newly -de- 
mergewacal Electronics dom- 
inated pe market with 168 m 
shareslraded; the total was 
swolleAy double counting as 
share locks moved between 


Rfyai 

blpck 

DHced 




A SUBSTANTIAL block - of 
stocun Royal Insurance, the 
UK bmposite insurer, was 
placi last night, too late to be 
regijeredon the day’s Seaq 
repoing list; the dpftl Is expec- 
ted) appear this morning on 
thefeaq list of overnight deals. 

Sjckbrokex Robert Fleming 
Secrities. carried out an 
ag<£y cross of 22m shares, 
apffently on behalf of a large 
Uraastitution, at 365p a share 
axuplaced them with UK and 
irrtmational funds. 

ie agency cross, with dou- 
bly counting of the shares 
bqght and sold by Fleming, 
refesents a 15 per cent stake 
irrae company. Royal shares, 
blly affected last- week by 
w»t was described as a bear 
r& rallied 5 to 375p yesterday 
^reported turnover of LTm. 

(Cr Nicholas Dobby at Flem- 
ii said the broker carried out 
t| trades after meeting the 
Uurance group. The broker 
Sieved last week’s raid, 
pmpted by dividend and 
jbts issue stories, was unjus- 
fied. Tf Royals did not launch 
[rights issue when the bqI- 
*pcy margin was around 32 
hr cent, as it was at the com- 
tmy's year-end, then it is 
krdly likely to do so when the 
mrgin is around 40 per cent,” 
aid Mr Dobby. He reiterated 
pe broker's positive stance on 
he shares. 


;■ ftacal activity 

..... - & Massive two-way turnover 
. 'developed in Racal Electronics. 
Mer the official, demerger, of 
. ■' the Vodafone cellular, radio 
. .... -business, with the market full 
of stories that a stakebuflder 
' .IS- had been at work in the mar- 
' ,r» ket. Thorn EMI, GEC, and 

. • ' IngenwU of the US. were put 

' , forward as potential bidders 

for Electronics, and turnover 
^ in Racal accounted for around 
a quarter of market volume. 

. Some 168m Racal shares 

were traded. They ended the 
day at Sip, with two leading 
-• investment houses, S.G. War- 
• burg Securities and BZW, said 
, to have been heavy buyers. 

Many dealers expect a sub- 

• atantial stake in Racal to be 
announced within 24 hours. Mr 
Brian Newman, electronics 
specialist at Henderson Cros- 

. tbwaite, said: “We believe 
there is a corporate entity buy- 
' Jjpg via the inter-dealer broker 
J - Nfetwork in order to disguise 

* Their presence in the market.” 

- At the dose Racal Electron- 


Chief 
executive 
at BSI 

t he BRI TISH STANDARDS 
INSTITUTION (BSD, the 
hational organisation 


technical standards which are 
Used throughout industry and 
technology, has appointed Mr 
Mii-iiarf Sanderson to the 
i newly created post of chief 
executive, effective from - 
November 1. 

Mr Sanderson has a wide 
industrial background, ranging 
from research and 
development through 
marketing and general 
management to his present 
position as managing director 
of AWD Bedford Trucks. 

He will be leading a major 
progranuae of cultural change 
at BSI to St the organisation 
better to meet the challenges 
of the next decade. He is a 
council member and national 
chairman elect of the Institute 
of Materials Management 

■ Following’ HAZLEW OOD 
FOODS’ successful offer for 
the Sheffield-based Sutherland 
{foldings, Mr Chris Ball 
. yesterday became an executive 
■ director of Hade wood and 
f chief executive in charge of 
all Hazle wood's UK operations. 

Mr Ban. 48, was managing 
director of Unigate’s dairy 
division between 197&S5 and . 
UK managing director of 
Northern Foods for 1985^37. 

He took on the rote of chief v 
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brokers, marketinakerB and the 
Inter Dealer Broker network 
which operates only between 
marketmaktog firms. 

The day's highlight was the 
surprise £35L4m bid from Han- 
son for Beazer, the UK con- 
struction group which is in the 
process of shifting domicile to 
the US. The bid was two-edged 
as far as the market was con- 
cerned; Beazer shares returned 
from early suspension to rise 
strongly, but 1CI stock fell 


ics were quoted at Sip, with 
Vodafone, newly installed in 
the Footsie, 15 higher at 347p 
cm 13m traded. Thorn EMI fell 
12 to 8Q2p. 

Beazer bid 

Trading in Beazer was 
suspended before the opening 
of business but resumed later 
in the session after an agreed 
£35L4m bid from Hanson. Bea- 
zer shares, quoted at 83p at Fri- 
day's close, resumed at U6p xd 
and closed at U5Vtp xd, up 34. 

Beazer was i n the process of 
selling off its CHB UK house- 
building division, expected to 
raise around £450m. Observers 
said the market would be 
pleased with the terms of the 
deal “It suggests that the 
banks were unhappy with 
developments even after what 
was expected to have been a 
highly successful sell-off of 
CHB,” said one. 

Hanson's bid for Beazer 
unsettled ICI shares, which 
have been supported in recent 
months by hopes of a bid from 
2.7 per cent stakeholder Han- 
son. ICI dropped 45 at one 
point before steadying to close 
a net 37 down at 1267p. Turn- 
over came to 3m, the busiest 
day's trade in the stock for a 
month. Before Hanson 
announced its stake ICI shares 
stood at £1L 

Hanson firmed % to 214%p 
as 29m shares changed hands, 
the heaviest day's trade in the 
stock this year. Hanson war- 
rants slipped 4% to 29p, having 
bottomed at 26Kp. Hanson is 
issuing more warrants as part 
of the takeover of Beazer. 

. .US buying of Reuters exacer- 
bated a shortage of stock 
already apparent last week. 
The shares bucked the market 
trend with a gain of 10 to 916p. 

Shell Transport closed 9 
lower at 512p xd after Strauss 
Turnbull, the broking house, 


heavily as traders took the 
view that Hanson is now less 
likely to make an all-out bid 
for the UK’s premier chemical 
company. 

With Tokyo on holiday and 
Wall Street lower overnight, 
UK equities opened about 12 
Footsie points off as traders 
reacted cautiously to the latest 
public opinion poll indications 
of increasing support for Mr 
John Major’s Conservative gov- 
ernment. The opinion poll 
readings revived the possibility 
of a general election in the UK 
In November, thus increasing 
market uncertainty. However, 
nearly nine points of the early 
fall in equities were accounted 
for by downward ex dividend 
adjustments in several leading 
components of the FT-SE 100 
Share Twite* 

The market rallied, despite 


told clients that Shell may be 
on the brink of a dividend 
freeze for 1992 and 1993. 
Strauss believes Shell's payout 
ratio is too high and that it 
plans a large capital expendi- 
ture programme over the next 
five years over which gearing 
may rise to 25 per cent 

AB Ports rose 22 to 377p xd 
as a number of brokers became 
extremely positive following its 
interim results last week. For 
example. County NatWest 
advised its clients to buy 
aggressively, saying that the 
shares should be valued at 
over 5Q0p. Tibbet & Britten, the 
transport and distribution ser- 
vices group, added 4 at 500p 
after interim profits increased 
to £6 3m from £5.4m. 

British Airways eased 3 to 
185p following renewed specu- 
lation In the press about a 
price war on transatlantic 
routes. 

British Steel bucked the 
trend, gaining 2 to 125 'A p. 
Turnover reached 7.9m, with a 
large part of the day’s activity 
linked to active buying of calls 
in the options maiket. Mr Ian 
Lowe at Smith New Court 
believes there are signs that 
the environment and steel mar- 
kets have potential for change 
soon. 

Torday & Carlisle jumped 26 
to 90p after Dowding & Mills , a 
penny down at 60p, launched a 
£13.6m hostile bid for the engi- 
neering group. 

British Aerospace continued 
to lan guish , giving np a further 
2 to 414p. However, dealers 
noted scrappy buying around 
the 410p mark. Sansomes fell 7 
to 49p after reporting a slump 
in interim profits. 

Ladbroke and Granada out- 
performed the market as S.G. 
Warburg published a note rec- 
ommending that investors 
switch ont of UK-oriented hotel 
groups, such as Forte and 
Queen's Moat Houses, and into 
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APPOINTMENTS 


executive of Sutherland Foods 
four years ago and, with Mr 
David Traran, has been 
instrumental in its successful 
reorganisation. 

Haztewood chief Mr Peter 
Barr becomes executive 
chairman of the enlarged 
Hazlewood. In succession to 
Mr John Lowe, who is retiring. 

Mr John Stamms, group 
finance director, is assuming 
additional responsibility for 
corporate planning, while Mr 
Tom van Gnrp, a main board 
director, has been made chief 
executive of all Continental 
operations. 

Mr Traran, Sutherland 
chairman, becomes a 
non-executive director of 
Hazlewood, but is to lend his 
weight particularly in France, 
where the group is seeking 
to develop its sales further. 

Also joining the Hazlewood 
beard as non-executive 
directors are: Mr Rodney Lund, 
a food marketing and retailing 
expert who has also chaired 
two companies through 
privatisation; Mr Roy Thomas, 
fi nanc e director of Fisons: and 
Mr Hein Hooykaas, a Dutch 
businessman, who until his 
retirement was president of 
Shell Nederland. 

■ BARCLAYS BANK named 
Mr Brian Worsley as deputy 
group treasurer. He was 
previously assistant treasurer 
and succeeds Mr Patrick 

Perry, who became the bank’s 
group treasurer in July. 

■ Mr Rory MacLeod has joined 
MERCURY ASSET 
MANAGEMENTS global fixed 
Interest fund management 


department and become a 
MAM director. He bad been 
head of fixed interest fund 
management at Baring 
International Investment. 



■ Mr Paul Wright (pictured) 
has been appointed by 
STANDARD CHARTERED as 
chief ftaianriai officer, Asia 
Pacific Region, based in 
Singapore. 

Mr David Hallett, currently 
group chief inspector, succeeds 
him as group financial 
controller in London. 

■ SONY MUSIC 
ENTERTAINMENT (UK) has 
promoted Mr Peter Corbett 
to director, financial services. 

■ At ENTERPRISE OIL Mr 
Myles Bowen is retiring from 
Ms post as exploration 
director. His successor will 
be Mr lain Paterson, general 
manager for international 
exploration. 

Joining the board as 
corporate development director 


poor trading news from Rai- 
ners, the UK jewellery group, 
but was turned sharply down- 
wards again by the unexpected 
news that UK retail sales had 
fallen by 1.4 per cent in 
August 

The retail sales statistics 
were quickly followed by the 
disclosure that UK industrial 
production bad risen by 0.8 per 
cent in July and that unit 
labour costs had gained &8 per 
cent in the quarter to the same 
month. 

By the end of the day, the 
FT-SE Index was 19.8 down at 
2J306.0. Seaq volume, incorpo- 
rating the excitement in the 
Racal stocks, in Beazer and a 
placing of stock in Royal, the 
UK composite insurance com- 
pany, totalled 641 -3m shares, 
compared with 626.7m on Fri- 
day. 


FT-A All-Share Index 
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other large leisure stocks. War- 
burg said the UK hotels sector 
would be slow to recover. Lad- 
broke climbed 4l£ to 283p, 
while Granada held steady at 
173p. Forte slipped a penny to 
279p and Queen's Moat edged a 
penny lower to 279p. 

There was no stopping the 
holiday sector. Airtoors 
advanced 14 to 683p while Air- 
break rose 2 'A to 38p. Air break 
began trading on the USM on 
August 22 

Ratners disappointed the 
market with an interim loss of 
£17. 7m compared with a profit 
of £9 .3m in the same period 
last year. The shares retreated 
7 to 129p as analysts lowered 
their full-year estimates to 
around £65m to £75m from 
£S0m toflOOm. 

Dixons receded 6 to 266p as 
Mr Stanley Kalms, the chair- 
man, announced that he had 
sold lm shares at 269p. Marks 
and Spencer eased 4 V* to 282p 
after the L4 per cent fall in 
August retail sales. 

Brown and Jackson, the 
retailer, closed 4 down at 8p, 
having dropped to as low as 
6%p at one stage on worries 
that current trading difficulties 
may have forced it into a refi- 
nancing package. It later 
issued a statement that it 
knew of no change in its trad- 
ing position which would 
explain this movement 

Property issues provided a 
bright sector in an otherwise 
lacklustre market, with 
advances of several pence 
recorded in the leaders and 
second-line stocks. 

Analysts said the sector had 
been among the worst in the 
market since the start of the 
year - at the lowest for more 
than 20 years relative to the 


is Mr Julian West, who began 
his employment with the 
company as head of business 
development in September 
1983. Mr Geoffrey Jennings 
retires as company secretary 
and is succeeded by Ms Vivien 
Gaymer, who retains her 
responsibility for legal affair s. 

■ ARKWRIGHT 
MANAGEMENT, unit trust 
managers, has appointed Mr 
David Oakes as managing 
director. He remains 
responsible for the 
development and marketing 

of the investment management 
team at Henry Cooke 
Lumsden, its sister company. 

■ Mr Malcolm Hewitt has 
joined the board of AIR UK 
as sales and marketing 
director. He was previously 
with Sealink Stena Line. 

■ Mr Kanak Bhatt, tre asurer 
of Manchester-based BRITISH 
VITA, will become finance 
director from October L 

Mr Bhatt, who joined the 
company 25 years ago, takes 
over from Mr Rod Sellers, who 
held the position for 17 years 
and was appointed chief 
executive in July last year. 

■ Mr John Hirsch has been 
appointed non-executive 
deputy chairman of RADIUS, 
the USM computer software 
and services company. 

He is currently 
non-executive chairman of 
Tinsley Bridge, and a director 
of a number of companies that 
include Autocar Equipment, 
Stanton and Hamworthy 
Engineering. 


But traders maintained that 
yesterday's setback was no 
more than a temporary adjust- 
ment in a market still funda- 
mentally confident The day’s 
economic data Is “still consist- 
ent with the view that the 
recession in the domestic econ- 
omy is bottoming out," said Mr 
John Reynolds at County Nat- 
West Monthly retail sales fig- 
ures are notoriously volatile 
and often adjusted. 

Store and consumer issues 
lacked buyers but ended the 
session with only minor losses. 
The international blue chips 
were discouraged by Wall 
Street’s failure to respond 
favourably on Friday to the 
cuts in US federal and bank 
lending rates. BAT Industries 
and Glaxo were prominent 
among US-influenced stocks to 
suffer setbacks. 


market said one. In addition, 
asset values were bottoming 
out and companies now had lit- 
tle or no capital gains tax lia- 
bilities. Sentiment was helped 
by trebled interim profits from 
Asda Property, up 3 at 85p. 

A raised dividend and posi- 
tive chairman's statement 
prompted footwear manufac- 
turer FH, which announced 
fall-year results yesterday, to 
gain 4 to 388p. 

Inchcape was one of the 
strongest Footsie stocks yester- 
day. It rose 10 to 402p after 
posting interim profits of 
£9L3m, only slightly down on 
last year. Analysts said the 
results were better than the 
range of estimates and the 
chairman's statement was cau- 
tiously optimistic. 

Trafalgar House benefited 
from weekend press specula- 
tion that it might be the target 
of a bid from BTR. While most 
analysts were dismissive the 
shares put on 5 to 237p. BTR 
lost a penny to 426p xd. 

MB-Caradon, also mentioned 
as a possible target, firmed 5 to 
255p. 

M organ Crucible's share 
price held at 267p against a 
falling market after the com- 
pany produced interim profits 
in line with expectations and 
an optimistic statement. 
MARKET REPORTERS; 
Daniel Green, Peter John, 

Joel Klbazo, Jim McCallum, 
Steve Thompson. 

■ Other market statistics, includ- 
ing the FT-Actuaries Share Indi- 
ces and London Traded Options, 
Page 29. 
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Ordinary Share Index, Hourly Changes Day's High 2059.8 
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GILT EDGED ACTIVITY 

Indices* Sept 13 Sent 12 


FT-SE 100, Hourly changes 


Day's High 3615.8 Day's Law 2603.7 


FT-SE Euratmck 200. Hourly clung as Day’s High 1 178.48 


Day's Low 1 172.48 


GUI Edged 

Bargains 87.4 81. C 

5 -Day average 89. 3 88.7 

"SE Activity 1974. 
tExcluding intra-market 
business & Overseas turnover. 
London report and 
latest Share index: 

Tel. 0898 123001 


TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


STOCK INDEX futures built 
np a strong lead over the 
equity market yesterday as 
dealers believed the stock mar- 
ket may have fallen too far, 
writes Jim McCallum. 

With a large number of 
FT-SE stocks going ex-divi- 
dend the market was bound to 
come under pressure. 

Prices were initially marked 
lower as the market weighed 
the implications of the latest 
opinion polls and decided that 


they made an early general 
election more likely, thereby 
increasing the political risk 
attached to UK equities. 

A surprisingly large fall in 
August retail sales added to 
the unease. 

The September FT-SE main- 
tained a premium of nearly 20 
points for much of the session, 
compared with fair value of 
around 7 points. September 
closed 12 lower at 2,626. 

An arbitrage play in Amst- 


rad lifted turnover on the 
traded options market. The 
trade was reported to Involve 
a seller of 1,000 December 60 
puts and the purchase or 500 
December 70 and 50 puts. 

Scottish Power calls were 
again a feature, with the 
December 130 and 120 calls 
particularly active. A buyer of 
775 October 120 British Steel 
calls boosted the underlying 
securities. The October 120 
puts were also busy. 
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Do you know enough about the company you 
are visiting? Your competitor might, FT Analysis 
does. 

The FT Analysis service on your PC would 
give you the most comprehensive, yet concise, 
briefing document available. 

FT Analysis offers high quality reports on all 
major quoted companies In Europe. Ready In 
seconds, reports are updated dally and bring together 
all you need to know, including: a description of 
business activities, stock exchange announcements, 
summary financial statements, shareholders and 
directors. 

In addition, FT Analysis gives you access to 
original International press commentary and 
stockbroker research. 

GET BRIEFED • GET FT ANALYSIS 
Call Paul Fomin on 071 702 0991 
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DRAPERY AND STORES -Contd 
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144 Lonla lOp 0 

75 tUHl Ccfyt.5a.. J 
U£ IMTLhmrtGrpYOpI 

22: Macro* 5p j 

35 NbpBktoMfcUai 
19! WBwla-5waleto.! 

91 H4 to* (i Grow to- P 
U6UkraninRes.l0as 

711 Micro Focus I Dp.. N 
119 Mtaogeo Hide SpLd 

1C fMteroritteto ra 
62 Mlsysto- -3 

234 IDwteWIBedl - 

70 Molym20c A 

£41 £234 lloraroldS3_ [ 

93 IS MolUUiK ElecL...pj 

707 484 KEC Corpn Y50 J 53*1+2 

157 94 Centronics Tech. 5p H 

4C 17 feseo brass. n 

75 65 kewosteklLoalSl.. 

1419 6S9 (oklaCWp P( FM20.. 

25 {barbate Dec. to — f 
£3J1 Ub k»k Date A' 1X33.. 

81 40 tarthamberSp * 

£23b £12% 4th Teleconi if.. 

15 10 feeonlts2bP 

279 228 IcfordlnsLto . 3 

147 60 >4PtOp ...d 

195 128 P-E InU. 10a 9 

71 41 »Brt9R.._.._ d 

201 l50{PegnGraw9a..r 

24: 215 bBny&CflesW . L . .. 

£115 £5% ’tellps Elects FlO.n alb +A 

£fflf £63 ’tulips Fin. 5b%..l £84 »b% 

227 bfcoHIdgs. 20p. ■ 327 7.75 

194 Da'A'»p_ § 3*2.. 7.7! ... , 

48 {PlasDwclOa B 49k rl 43.6 Oj JW52) 

89 {Polar lOp § 111 L4_5z95 6 11.6 

78Pressac5a N 184 2.4 4.0 3.110.91 

Z3’reSwlet5p 3 53*13 13 1.9 3 2 IB A 

55 Ja7bPC.Or.Pfa.rf 81 *15 72! -flU 

4 Praccs Sfttesn25c.o 

40H>sloo5ci a 

46Raal Etearorlcs..a .... 

. Fw Rjcai Teteciwn sea Vopalooe 
1C tadamecGrp.to 2DJ 

43 {Radius 5p 9 

4! Meal Tteie Cool 5p-ff 105f+2 
222 Renhhaw 20a M 

25 SD-Sdcon 5p- 


359 

J 

289 

27 

40 

395 


29M. 


18£ Sage Grow 5p I 

12C undmo.lta.jp.! 

41 jcratronle lOp « 

78 SchafeCrawlOp-.B 
258 SemnGrapplOp.. I 

11! ierotnexSp. j 
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21 
58 
10! 

29t 
53 
1 

62 
*27! 

14( 

90 
135 
491 
15( 

148 B5to$temod Canter l(fe| 

£230 > aWtefflensAGDM50 . 

33 IKirtrora lOp. | 

£28 jl £22wopy Co. Y50 £24 

ISO llpaSjMPtKli | al 

34 KStotatKwGreaSj 24 

Z1 12 {SonWgiito p 15 

£28b EI5b TDK Corpa Y50 — £23 b 

l 5»TDSCJmjlu5p..f 6 

7 i 29 TGI lp ..." 

55- 454 Teftepda IA0R)...., 

33 lSbrHemeuteto H 

821 *01 Them EMI d 

U9 81 Thorpe (F.WJ 10a... p 
265 Tashb Corpa. Yw . 

15 Trace Cswwten to- 9 
103 1 Bold I Group 5p... 0f 

16! UnWare. ._.g 

15i Utttrdi 10p.. ( 

35 itd. ScfeiUfk o 

6 b 4VWeclp.._ c 

SlYoftfwtto « 

221 Group [ 

ic iKu.Seieci20]L.p 


l^WAjrfWaleto-id 
2nWhoteste FHglOp. 9 


76 

4.0| 8.0 
30 6 

33 133 
U43I 
39 69 
61 14 2 
9b 

4.7 * 


33 133 


5.3 14 8 
4 3 11 7 


If’ 7 

72112.9 


42)l7fl 1.3 
6.91 4.6 
6.41 79 

4 l) 16-5 


9.4 1 

4/ 

7J 08 1) 
4.7 10.9 
6 ( 95 
11 155 
48 1L3 

1.4 162 


8.1 


331 158 
8 S3 25.2 
l3 9 2 

JisJ. 
23196 23 
l.« 10 6 
3.5 14 2 
6311131 
3 1 14 6 
28 166 


3k> 


la 


-4 4.1a 42 

rtia 33 
6^2g 
3.4? 1.3 
12U 1.9 
4.75) 43 


+2 


U| • 
63 10 2 

23133 
9.2 93 

L 7) 13-1 
1 

13 8.6 

4.7 
08 29.7 
4.4 5.4 
24 2L0 


5*| 2U1L1 


1991 

HM, Lax Stock 
133 85UPVI0; . 

37H 2D5li5V; X.ccs 
122 79^1^3 rr: Greej. 
b3 35Krmaace Eng 

. &Ut7to B 

:LUbiasC9»;BEr25 
(^JAilatCewSauto -K 
Z35ISU Group lOp 
64b SJbp^swteU 10c 
8bl -IbtoailryiC H MGs . 
WBMsfetd 10 b. ...pi 

S*L. 7- r, 04 a. -- F1 


ENGINEERING 

j* ari 

d-ll 




StCsIsiiK* ICc 

WEarJilriusyie 

11 Branay 10; . ._ 

32«dCa£hicl05 d 

101 Bransyrrrel^JSp 

15 Brooke Teal to. 

77 3uJtca»$n20p . . 
23M.1CP . . .1 

10/fCteclb Eng to 
TSfosirmiOp . 
a5iarto1mAH.il 
450 itrnmgGraato S 
80 Dato.RdPf& 
12OturxnSca50s., 
-MC^terLdiKfe.. . 
225 Concentric lOp 
SI3£ocki\Vni20o 
■Jfc hXWlFlllQo 

12 Orcote Grow . . 
SODaryCorp.. 

10 J Dickie 'James). 

7? Dowmehrie 10p_. 

7 rEadie... ..... 
asedtuo ... . 

57 EllicutB.) 

171 Fairer Gronp to . 

42 Ferrari Hks 50a 
71 -ilelndsw... .. _ 
18 ■ irJl lG M 1 10;.. a) 
42 Fo Ikes M/V to 

82 iG burn 20a 

Z99JKN£I. _ 

IOC iartcnEng.lOo...H 
198 Glynard InL d 

96 Hides (Jac 20p 
60 Hall Ess. 50a .. _ 

417 fawner Siddete*.. d 
105 HeattfSaouell lOp.. 

97 Hill & South- ; 

4bfHottOn5p. . a 
5c feakicaacOtW-.a 

*64 30 S IwnlenGroaa .. .a 

272 183 Ml a 

61b 44 marsoii* Futh Upa 

76 55 lanes & Shipman B 

9 S5Ksnp(P.EJto..j 
£20jl Q3b Kneroer AS *S' 

282 154 Laird Group ...a 

1411 83 jee(ArthvlUbD-a 

•Sunread. 9 

21 Lacker m So 3 

lb Do.'A-5p a 

49 MLHIdgsto d 

32 MS lateral lOo. . 

83 Uan^nese Brarue . _ 
21C McKeennie. 3 

_ SOMeggiuto... 

53 {OarrisAWbr lOp 

2B l ^ n i^nH 

215) 125 Pcoerscreen toil 10 p 3 
13 V 3b ’rospectb* So 

111 AORaroanes 

91 56 Jo 8b pPf 123c. 3 

78 49 b Reraid. A 

95 66 OriWds Grow LOp i 

52 31 tarts hesgcitilbM 

51 14 tohlmanfnw). 

179 15ISrtls-Raro!20B 
292 166 TxortlOp 

E11S £6ASKFABSki2b 
33) Z2 ireille Gorton lOj 
32 5ecterEng'gIOo 
^Sfaraon Eng’s... 

53 29600 Grow - 

261 167Spirn-Sana..„...3 

•191b 151 b Suwterlnds d 

325 Ufi TACElOp 9 

629 371 Tl Group 50p . 4 
138 44TeHw20p . 

57 28 Tex Hldgi lOo .. _ 

142 LK Thornton IG.WJ to 3 

168! 1204 fbysKO Dm 10.. ..1 

53 « Tartar 4 Carlisle 5c aj 
95 Triptea Upyd .. 

45 JUMECO 

12 Jlllntalrtesiap _ 
330 /SELGxBOrtiam £l3 
_ 29 Verson InU lOp cJ 

24S I8£ VIctariSOB d 

403 Vetaule. 0 

209 yoaernttoycraft-u 
55 WB Indistrie 5p . p 
32C Wagon Indssu'l . p 
, 227 Wew Grow. . a 
I 20b Wellman 5c... -J 
Ul Welland 2bP 
179Wlwz«.. . 

25 Wlsewa. 

SavvoodS wizop.i 
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£25 b 
795 
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*2 
7 

US 

s 

3 ^. 

m 

32 

136b, 

125) 

91 

5B0 

115 

1*1 

470 
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317 

79 

20 

91 

16 
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14 

*Z 

15C 


H 
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319 

*5 

4p 


n 

-2 

32 


SO 


97 
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-2] 

129; 


255 
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103 d 

•2 b] 
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-3 
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49 

M . • 

261 id 

-3 


-1 

5 
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21 A a 

-t 
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*1 

8ta 

-1 

22 


17b 


58 


47 

-i 

n 
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99 


35 1= 

I'*i' 


*2 

3! 


215 

*2 

13b 

*b 

49 

-7 
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-A 

65 

♦1 

88S 

-b 

51 


1* 
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*b 

279a 

-f 
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51 
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629 
62. 

44 
125 
165! 
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129 
58 
16 
414 
30 
204 
600 
278 
55 


4UM 
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% 


3 


Or. 

NH |C*r 
l 7 

rl2 Si 1 7 
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a 

60 

0 3 5U 
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7.BL 

ta!«l 

60 
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23 1 

mg 
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10 

20 
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10 
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W 
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3.7 
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a 
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i 
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3 45) 

S8 0 
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5 b 12 4 
7.2 9 0 

if 


11 1 
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3.3 liO 
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4 5) 132 6) 


90 
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96 

51 
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18.6 
11 J 
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6 9 
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10 3 
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tz ad 2 0 
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a2 
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ic 1 
22! 3.1] 
it i5 
99 23 


& 
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17 d 20 
I9J28 
23 3.5 
3.7S 21 
*6.2S iJb 
H20| 23 
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6 8 ] 


17 0 
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7.9 
,3.0.1 
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6.^ 18.3 


,85 
llU 

5.7 

63 _ .. 
4.! 122 


ai« 

11.8 

14.9 


5.11 145 


9.9 


2 (*4751 
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49 
6.4 

8.( ... 

9.7 19.9) 
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7 9 
71 


£7.9) 

7.0 
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10J 

13.7 

95 

98 


_. ,13.4 
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7.3 

96 

35 

13.5 


4S16J 
141 


11.9 
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5.1 
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43 8 - 

46 
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90 
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76 

si 

113 
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3.7 

11.4 
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FOOD, GROCERIES, ETC 


&4ASDA Group , 

07 latos&MdTnSteL.n 
95Wlbeft Fisher Sp d 
10 Alpine Grow to . 

18 {Amenean DBL 5p. , 

233 MceteCyVfwrrtZDp N 

*3 19234b Argyll Grow.. .. 
‘^)b AsninGrp.to .... 
118 b8&ffleJCiPf!o_-i) 
421 to. BrrL Foods 5s 
U2te. Fisheries- ... „ 

63 krasnne Feeds Alltori 

^70>,BSNFtW - 

DO Banks (Sidney CJ 
153 Bare (A.G ) _ 

12 }Bto-feolatHlOp 



4.7)13.9 *1 


Fb5 


-1 


7.5 9.7 
IS 9.7 
2^173 

21 J 

22jl55 

3.6 14.0 

3.1 5J 
88 15.2 

6.2 * 
12 250 
5.2 11 6 
6.1 5.7 
1C 

1 3>£ 

5.5) OJ 2211 
1.118.9 135 


092% 5.q 0.9) 20 J 


killing p| 

3arVe Foods to . 

. JlffordFoorh...., 
IM Do "A" N-V. . . 
70 lOaonrkk MUI lOp 8 
. 28 toJen'iKldgs Ute-P 

)66b Jalry Farm Inti 5t.J 
137 Datepa Foods 5a_t 

332 Dalge(jr£l a 

63 JameKQJSo — p 

17 inglaodlJ )Sp 

B5 (EnreJ Foods (Op. p 
24* {Farapak 20p. 

59 : lnlay(JaoiBi , 

81 Tyfte(r5p. 

7*3* 5o . „ 

12 {Global Grp iOo".' 

48 WdenVate. rf 

54 rtewFMrftaiAXIc.. 
4! Irani Cestral Ida . s 

S; ••• -I 

205 Graeneora « 

13S Haztewoodlftp.... □ 
L54 HlllgSan Hhlgs lOpc 
3 {H ogha Food 5a.~ 
52 Hunter SapWr. — £ 

32 AWSGrp-A- 

, 265 sited Frarea 10a e 

61b JU Group 20 b p 

464 Kwi'k Sara IOo... a 
39 jeesCJohn J)10 d .□ 
287 ji*(Wm.)20p.._B 

84MAW10p 

, 74 Matthews (B) 

I 256 aertBUteulbylh 
190 MorrhoniW) 10p- 
123Do.5bpeD>.Pf tLJ 
□857 Snlte SAtBrSFlOD. _ | 
412M Da (Rkg) SF100... 
17C NIChob(Vlnrtol....p 

33! Northern Foods. . . a 
43 {Northte-n Fds5p_o 
152 tindlnP%Ufe....o 

2B5 Park Food 10p. -( 
Ul toinns Foods...... 0 

9 PotpkMd(EPJHK5c_ 

6 Haraslpaoi2bL.p 

183 TEA Hldgi 

261 AHM e 

1 Hbgraa Hea«i2(L.c 
38^300 iTpaiesboryU 

lMSwsen ttkrtaiao). 0 

f 

3oKutherlaodHldgs_.a 


1^.725gC.M>(ii5,fl 

40(7 teeners 20p .... 

217TTnco5a ■ 

SwTrutt 10p J 

252AJn)pat»: c 

317jUeii*fl BttesrtS. « 
17tlsbome IOo. — -.0 

77Sw«eli teketsirlO,- 


93) ' 3 
182 

m 
258 

127 
5*5 
144 
92rf 
£9 5 b 

ra“" 


-10 


MS 
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394 
37 
412d 
Ul, 

54[ 
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125 
3* 
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2*7 
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63 
22 * 
1*3 
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95 
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U 
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B5 
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205 
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a 
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4Ud*2b 
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HW 
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i 

i-. . 

1 Si 

3 

2b 

SI 
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72 
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78 
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i 
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*14.4 
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h 
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4J 

L9 
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35 

35 

26 

2J 

29 
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1! 

1% 
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« 
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73 

23 

50 
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II 
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93 

18.4 
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L7 
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13 
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13.0 

14.6 
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28105 
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0.7 175 
3.9 
25 113 
25 U.l 
53 9.6 

3.6 15.5 
5.0 
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16.1 

15.0 
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3.|U1 


15.4 

13.7 
99 
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HOTELS AND CATERERS 


ELECTRICITY 


20lk34b iaston Elect 5fc... 
za\ . 142 to UUMsOsSto-A 
136 Jndoo Elect SOp. a 

265)160 b MarraehSOa c 

13t UkSandsEkaSOp-i 

UC kill owl Po wer - e 

143 4anknE)e(i50p..< 
14! tarwcbS* ... . 
112 bnrerGea ...... j 

105 ScBiteo-QrOrlcSto 
100 scotiisk Power 50p--, 

134 ieebwnjSOp. d 

“■ 1 SatebnDeaSOo .3 
Si Wales Elect SOp 3 
iQWednEtaSOa? 
notelhire Eta 50p d 


18* -1 
2U -1 
213 -1 
254 -1 

"&H 

217 -1 
224 -1 
Ii* Ub 
114 -1 



AH 


stkto.d 

:i(y Centre REL...d 

ngmGreapSa 
jpson IF)5p . J 

[jHmbWpl 

oru. c 

. Letantape 
Hocer..._ 

ikflOp- a 

OnewISc-. 

Grp2bp-« 

lion Grp. 20a -8 
HhWSto. , 

Moat 5o.--d 

Da7pcOPfa....rf 
■ 7bpcC*Pif„3 
te-sWanlJ 
Hotel GraZp 
Hotels 50p. 
in Hauls Ir 5p . v| 
ri 

iktslDp 


INDUSTRIALS (Misce 

U5|AAFlim.7bP p| 

319 aah . ... n 

460 ACT 10c. _ 

WAABK23.....™. 

AIHlOp a 

6 MSB Barnett 2p_ p 
IWwrHt lOp p 

IhrtyfeHWgs.to-a 

Urlon Lakes 8 

knpteeFntalb_{ 

Uex^ibavrtowlOaf 
jAIIMPart.to. .. a 

28wlnbrelod= ito==== j 
2W>MBtoGnw2b,? 



INDUSTRIALS (MiscelJ- Contd 
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6 

St 
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387 

442 

1*4 

54 
112 
159 
•274 
254 

113 
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£21 U U3 
67 32 
45 
48 
8) 
•14b 
•457 
195 
■*174 
92 
10 £ 

■71 
■147 b 
4f 

140 
6b 

3U 
18 
4«5 
40 
708 
147 
182 
lbt 
246 

55 
45 

141 
61 
45 

664) 
UOb 
85 
*200 
347 
180 
149 
260 
642 
llfi 
94 
11 
110 
99 
1613 

114 
270| 
66b 

16| 

■12i 

525) 


1991 

High Low Stock 
1075 53£ knwfiraFieeAFACft 
’41b Mb Anglo Utd.20p.. n 
3 ilAnures Grasp So a 
lit lUkApdloMrunlOaB 
13 b 2 b MrfteSwkP1d1to.11 
39b 26b AnotwTnallto— P 
U7| 78 lUc Bra CssKs 209 . [ 
2Assac.6r.Eog.la-* 
95 Do. 8pc.Cm.Pf £1 
(67 Assoc Brit Parts .. 0 
2b JAswc EneraySa. .« 

40 r^csacLxed Fanreri- 
6fiNM«.SrtiASiniWI 

ES5bKZ9bAaraABB9tl2b 
50 31 AdattAssoo. to t 

324 214 Ann RshherEl. 

165 10*b IBA Groop Of 

106 69b to.675pcPI U.-i| 
226 67 BET 
US 30 iBIP Group 50p 
625 468 BOC Cram... 

56| 36 BSG lot ICto ..... 
265 BSS Group 20p ... f 

292 BTR ...a 

S7 la Warrants 92/930 
15 to Warrants 93/94 c 

41 Oo-Warranb 94-95 e 
91 BTR ff/ln 50c 

204 Baird lWwJ50p a 
170 [BarisHUgslOp.l 

38 Bteretl (Henry) lOp c 
120 Barry Weta'er to .a 

Barter tni'l tec SL .. 
Baynes lOwrfcsllOp* 
JWaurarcoto. * 

22 {BrotakamGra too 

8 Benloc lOp 

6b Beam Craw 2bP-* 

292 BeipaklOn I 

73 BritrrwareCnas-lOpI 
10b 3»byUJ50o..v.( 
67 {Bllstoa AtewalOp P 
80 3111am U.) 10p..[ 

37 Blmec Inds-to □ 

55 UspUaHIdgslOP-.! 

23 lladc Arrow 20p.. I 
IDE Black (PJHIdgs... f 

2b (filaeWrt) Toys lOp f 
2U Bodycolt Intnl .... | 
11 3ogodGr»A10p p 

304 Boots • 

22 BoufleadlOp c 

432 Bowaier £1 0 

99 Jo. 7.75% Ch Pf.Ely 
130 {6ozmore InU lOp- * 
aOSBrrtUmlteU ..a 

lyaBnaraer 20p 1 

totofrandwHlrellk.l 
MBrrtgetd Craw 10a a 
83 Brfdoo c 

43Br«PWT-G20o....a 

26 Jner)eyln«50c_. 
410 Bctt Aeratpace 50a < 
ffi Do 775pUfctlPf..y 
35 {BriL BJpodslnck. ..| 
113 Brit nurtgs20p.J 
223 5rit. WyUwnelnds.1 
105 0o.7bScCr«J9 EL| 
113 !/H5ue)50t> - ■« 

180 Brltlsb Vlu. • 

383 B H Prop SA1 

90 Brooks Serai p 

39 Irowo & Tawse. ... p 

2 b Sullen. 0 

BOBurndeneto. I 

53 tewessT(d>&plto.( 

900 aiBPadarnFFrlOc 
71 CRT Group lOp . ,.C 
184 SRAS1 

45 lUMMMNHto- 
98 Carter tern 10p.. . I 
47 rbel&AnteMito I 
53 ^MNSUnntop..* 

lffi tope.... - I 

375 te.B4jeOl.CiPf £1 
154 topftaGrowto. I 

165 torbo5p_ a 
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mvflsm. 2 to] 

•5. o c^-:d 

bawmii 8 a^l 

bwiprci«q.d 

■cwob «sa.Dx] 

■wdfr&J 

[LP.E*«oeJ 

■ASQ3Q.; 
■&Br ftM5cl 

|10s: 

kool 

■SeoSUB 

Ira'il r4bta<4S t fik uzx| 


4.0 16| 531165 

sia 23 <i 3 i 2 -i 

03H4 29 4.U10.1 

«3 13 1 120 

7.0 X 71104 (6.41 
Xfl 9414 7.4 
4 5044 0.4 105 

Q35q «4t * 

(5fl 2 n 3.6 QLS 
15.63 20 3.7 152 
10153 0.1 7.4 
B0»] 1.01X3 U.l 
9144 is 5J 143 
2731351 11.9 
XS 1.0 7.7 175 


IBS . 5b % 

ul* era 

02 a -M 0570c 
lA 1*35 


*94 Z4 23 228 
150 343.4 8.6 
93 14 4.5 161 


127 « UrrbnlSraleCfiL.! 
56 25DQ.WamBts B 

108 ioc iMM^eru*hc{ 

108 95b DaCaplOp f 

210 19t Do. Unit*. 9 

336 SOllUttBnnAlOnlp 

lOt 66 tone* Not Dim-, a 

31 If Do. Warns. 8 

28 12 Do. B Wam*ts.—p 

B1 56ttMW>Caw«iB.g 
3t 15 Do Warrants.-. ...P 
76 4t MrtiwtHnrThaL.o 

28 14 po. Wanaus p 

107 101 UKnaPrttlBcow-a 
Ul 14 Do. Zero DW Prf... , 

22 17 ttuuSo*MWlJb 8 

81 51 Acorn tat. To. p 

IOC 68 Ubamhnr20s.....P 

J«2 991 WtawTmst p 

190 lStwici>Tim...g 
1 U 124anrfevfa.B i ....B 
291 2Ub AnaioAO-wTiuaii 

297 19t Vdilmedtsloe p 

375 265 Do. Cap.SOp 9 

106 9C inCoa.lHl9.1Bp_a 
127 lOZDo Eatt96ffl5T» 
625 431 BallUefilff. Jaa...p 

141 67 BillUeBHf.Sh. Mp.a 

28b 16b lillH*tHfortTesa. p 

121 77 Banian' lot. a 

147 lDSBcnt5UrqKS....n 

90b 63 BrKWi Assets. a 

tmrab 0o.<m:C»Ln.-95..t 

127 99 Do. HL 20G5 a 

53 42b Wt Em SklIOpb 

16 10 0 a Wifiants- a 

740 514 BrlL IntBt. | 

167 12£ Emwrlw.. ■ 

5C 34 STEneq/blilDp. 

16 Sb Do. Wms lOp... -f 
V 21 taaJrCiim Imr-. B 

17 1C To Wamnts.. S 

88 65 3Boa&Eafilnr50c| 

29 11 DoW*TMS..J 

41 40 5ty4Com tat-o 

149c U61 Do.C2p (ai. t 

102 8f 3bl>mtatQHtaY6-> 

46b 33 3tjo/Oxfort(acJpB 

10 ) Da Warrants. p 

73 68 U Dc.2troIViPf5p._y 
BE 65 TrdBOiit In. EOp.. | 
204 147 ‘ac. Vortet TtL lOp I 
IK 71 DoUOWsm.1 

169 127 CobIJ Assets Tu75p( 
86 75 Do. Wamms--.| 

109 104 ben-Qdlca)lKlp.c 

27 22b Do. Cap c 

57V 54b Do ZmOkMSOpy 

101 93 Caetjr Smile Cos. a 

31 20 Do. Wanwts « 

89 79 QaufUncJ _B 

33 27 Do.(Cio)2p t 

131 94Q«1*uarLioTal£ti-o 
QM 104 iLfUVHdTO- 
244 191 DetyTsL lot. — ( 

211 169 Do. Cap lOp. 1 

81 56 To. Wrmtv | 

93 52 InfUoAslaTstlOpc 

29 15 To Wamrts- c 

103 99 3r«tMBbtatTa-.e 

110 b 105 To .ZeroPif Y 

4 1C 187 Trayion Cons. 

102 57 JrafUoEag&MJ-c 

ISC 43 Do. Waro*s | 

116 7C TnqnooFarEJSL.a 
TO* 205 >«x6t&li»4an.-. J 
596 43C >ndM lie. Grontiif 
515 38C Dmno WorlMOe. ( 

46 38 ECU Trust lOp..— P 

14 8b Do. Warmts. p 

11 V I :FM Dmjn TntS_.a 

5V 2V Do. Wrratt a 

6b 3V Do. WiroU2005..« 
71 65 EFM tacomeTn...c 

41V 37 Oo.ZBoDft.Prf , 

52 33 EFUJanTltBL..* 

22 13 To. Warrants f 

12C 102 !aafioma*ta*.Tst_ | 

244 181 Edinburgh lnv. e 

262 210 Elednfait.TK — c 
124 89 Decs & Cco 5p. -I 
173 123 jq.&Cal. VM_.j 
158 104 ing a Scot ta*_ c 
292 242 iiglttlbltarPM f 

228 178 Do Ott. | 

52 17b instai Trust 1 

47 17b Da. B. 1 

48! 39( Egoflj Consort G-- 1 
89C 71C 0 TdM.50p.— | 
243 192 EMBCMtatbDFIXi 

42 3C [■MSiPlVdLT.Ubi 
U 7 Do. Warrants..— .a 
41 34 Exmoor Dtal tat. .( 

131 LX Oo.laclOOo. i 

IV 144 Dn. Zero CnPf v 

•IE 14C " &C EvotrusL.. c 
11 6bFlntOori Asts .e 
74 53F1nihMV.10p-< 
17 9Wo. Warrants. — p 
36 22FntP»mpotaeLT g 
10 ^foo. Warraots— .p 
85 54FlreS*aU50p-..( 
31 14b|Do. Wurarts £ 


tor Dt> »Td Ve 1991 
Price - Bri Gr't MAV bH Hlfh Ln 

127 - H45 4.7 1185-72 5J| 42 
.55 - - - - £77M£Mb 


Z07t+1 a*. 

Li.:: : 


- - - - 67 

- - 200.9 -45 2d 

4.C L7 373.6 14.4 97 

0,5 0.7UX51O3 90 

- - - - Ulb 


Bit VM fee 
Staet N» - W M IHV M 

iFretfalDnllfap *8*1 j 0.2 s o? 72? 356 

6bK6feUa3L* E74b J6b% 8.7 - - 

eZsdMtf lnt .. p 7M -b fis 4,2 853 6^ 


r-2|saQ.72j 1.71 67.7flUl 132 


112V +b • - - - 4! 

11 055 4.X 30J 42J X 

7) ..... LC X7 101 2 3.0 8« 

ID) . 13.7 S.( 114 J 125 61 

1370 -*10 rW.t J.9 1533.6 10.7 152 
lBOz -b *4.7 35 20X7 02 141 


51 Sit American to— p 56... 

4 Do. Warrants B 6 . 

65 b 9U>- Brit. Cradlan. t 47+] 

64 lltaiCont. TSL. .p 82... 

108 Do Zero Can Pit ... y 141++ 
183 Dnrseo ImrTn.. n 237 -J 

81 Bo Warmts f *7 ... 

132 PacUKAsstts 50p...c 220 -] 

82 Do Warrants 0 136 ... 

21 MIcIWim la I0p._e 31.... 

4 Do. Warrants q 7.... 

28 »acinsPtwrtTl<ta.a 43 

6 To. Warrants 10 b.... a 10 ... 

71 WaasrrtKtki 85.... 

34 Persnal Assets.....) 66bn +■; 

112 MoeHriali Tits 126s -j 

103 Prinudooa. | IX -FI 

aSHTCaefUinesUOpo 95 .. 


Si sSiam 


aoT-il so; 


urf^l tz; 

149 +1 I 1 

n -i F4 


- - 587 J36X 52 

7.7102 102.9 0.4 116 

- - - - 295 

- - 610.0 5.7 112b 

- - 133.7 IX 26 

X4 9J 28.4 332 10 

12.78 32 122.3 4J 118 

Xfl L7 180X195 25 

F4.0 62 95.0 7 3 106 

Q6% 4.4 - - 25b 

433 4i - - 123 

0.78 2 C 63.1160 127 


£s£**-i 1 


1.2 1.9 93 5 9.1 
15 3.C 66.9 0.6 
3.0 32 129 « Zb 

45 4.4 180.425.1 
! 44 3.4 12642X8 



+ ir pit rul 

Price - Met CV Crt P/E 
1047 . . ... - 

332-15 - - - - 

*5e 25 1.7 7.4 10.4 

124 -1 3 5 12 3 6 27 0 

76 +1 6.5 - 1X4 - 

1Z3 -3 - - - - 

45 -3b - - - - 

332 +1 - - - - 

49+3 s40 OJ 10.1 (451 

134 -3 4 [ 5.6 4.0 5 9 

M +3 *58 12 *7.9 

2309 +3 1015:24 32 10 7 
708-12 ... - 

£91V Q10*. 163 1 C 6.4 


1991 I 
Hire Low 


M K UK 


WATER 


+3 22-5 4.1 839.7 127 1221 

...... MX 3.4 1B8.4 U. 4 ID 

03! l.C 50.7 113 4 

- - - - 11 
_.... aO.76 2 7 46.C183 7 


itstnalnvTa. ...p 45 ; 

tares Inc... E IX Hi 

Igto & to. Cap., f 285 6. 

ier&lfaifabc_£ 112 7 

9. CaplOp. o 25 

a. Warrants £ U. 

f&MtrExdKlpc 117 -1 47.1 

a. Wmtts p 25 

*&HerHtac£Opf 192. -lb 7. 

a. Prf 5p. p 24 

i&McrlKl2bpc 119-1 H8. 

0. Cafi 22bB a 121 -1 

l Warrants 12bP) 31 ... 

iSMttdWUbMUOb* +b K4J 


- - 622 
2.0 XI 64.0 
H7.7 91 
6.94 3 2 3615 
72 93 


air" 



393 *1 17J 2 2 5.9 18 bJ 

171 ... 8.0 2 7 6 J (6.41 

171 a8.0 26 6 2 65 

343 -1 18.0 2.5 6.2 O.l) 

393... 18 6 2.9 8J 60 

356 -1 1755 3 0 66 56 

343 -2 17.7 2.5 6.9 (6 4> 

366 -1 20 C XV 75(56) 

391 . . 175 22 6.0 (8.4) 

396 19.5 3 4 6.6 4.8 

4*7 +1 17.7 27 5.8 (6.«n 

4131 -1 17.71 2il X 71 (7. 91 


OIL AND GAS 


3.4 1B8.4 1X4 101 80 (her & Merc SM6-i 107... 

l.C 50.7 11 J 41 17 Jo Warrants. ..S 31 

- - 115 98 liter Plate Inc..... d ids.... 

27 46.C185 7[ 51 Do Cap 1 U .... 

- - U 11 b >n Warrants H 12 ..„ 

15 99.6 21.6 62 V 55V ToZemDftPf ri 62V +b 

- - 23a 189 3 l Andrew To. .. H 233 .. 

- - 134 12S Si Darin's ImTkIk) 131 _ 

- 1663X1X0 135 103 Do. Can I 135 — 

0 6 - - 39C 315 SPUT Inc. lOp. ... | SM 

65 39X X9 795 610 SPUTCrelOo.— | T9) -5 

- - 193 136 3PfUUT50p p 18! +1 

- - 129 E Do. Warrants. . . p 121 

55 926 10.4 MBb 125 Da.CnPlqPitl ., 145b +b I 

• 2502 27J U9b 92b 'ML Am. 1st c U7b 4bl 


S3.7S 4.7)107.11 05 




it— : 8.44}lOJ 

K j : 

I H3J9 4.7 


i 43.435.9 1 
1X8.9(56 


87.8) 0.9 1 .76)57 


10J 446.6 50 7 
6.6 86.2 24.6 

18 103.7 OJ 
61 2735 2.8 
55 595.2 20 
24 5821 129 


843 62! Scnulsb Dtte i 

735 563 Do. 'A' ...| 

b3 46 Scot- East. lm a 

174 134 Scnutsii lor... a 

41 27 Do. Warrants. a 

108 86 Sajtt& Merc5p ..I 

95 BSOo-'A-So- p 

161 U4 5oLMort&TsL..B 
116 97 Sal national 1st fan 

68 3EDoCap □ 

25V 113 Da Stepped Ptf .. y 
168 141 Do Zeo Dir Prf.... , 

19 8 Da Warrants. p 

1248 882 Set AJI lance TSX 0 
226 199 SszMMvtBleSOp | 
76 57 b months Til Sent- a 
102 7l5eten.AssetslOp..0 
121 81 Do E4 Ind LnSert.. y 

121 89 Do. E* M Ld so(I_. y 
260 191 airestav.50p..._ p 


+b U2 10.7 - - 

-ib H4.1 4.7134X125 

127.0 43 9725 13.3 

.... 127.0 4.8 - - 

-1 tlJfi 3.C 70614.4 

-1 14.05 3.2 195513.6 

.... 3.41 4.6 1115 9.4 

285 44 - - 

-2 3 7 3.2 1791 133 


-9 35.) 3.9 U5L7 9.0 

sl.C 0.6 252.7 14.9 

-1 3X 55 763 LO 

... . 0.7! 10 13L8 245 

-1 4.2* 4.7 - - 

-1 4.25 4.7 - - 

-i »17i 95 246.2 -36 


3b 3V 
7b 2V 
16 7b 
25b 15 


156 97 

31 a 
235 IBS 
277 216 
361 295 
4b IV 
614 473 
£89 V ESS 
27C 105 
14 10V 
253 194 
E46VE34V 


MredeaPetlOp-o 
Uliana Res. lOp .a 

MmBrlt Inti a 

Iron Earn- 20n. ... a 
r Arrow Pel- lOt - . 
yUlantleReslrtOSy 


Australians 

24j*ACMS0c SOt... 

13 *ACU Gold 1* 

3 Mrtoynt 50t 3 

20 dAaec Emin 33 

25 rflnuiaMHcl Klaa.... M -1 

12V FBrnK«rtrtSl 12V .... 

355 dCRAS2 614 ...... 

35 vCemnl Pacific. ... M +1 

2^tCrM6UtataH.L.. 2\ -U 

l?7Mu fold 25c 44 -1 

28 dOeminiM Minina.... 29 

11 DoraJReMurces. 20 b +b 

lb IDraqui Mining .... 3b -V 

2o pEmperw Mines .... 24 -1 

19 b fOM Kalaoor Ih St. . 22..- 

29 pStiaHa Cons 20 c 3k 

35 rtalotcujeaaModSi. 35 -1 
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Ob dJulLa Mines KL 1 ... . 

55 NddSu*GidM620ets._ 57 -1 

40fUe«katliarra25t .. 42 -3 

9 rMeumMbenhNI II -b 

56dMIMHIdgs54k .... 96 

2 rMrioooAnarahaSt... 4 .... . 

l*Mo« Burgess 20c.. 7b -b 

38rNnnnanhPtae1dfln_. 52 

69fttBVnKMPrte6fc- Ul 

25 tPanccnt l 25c 35 

ZlPangealtaaeRaRL.. 2V ■ ■ . 

4*? yPiimloco 64b -lb 

43ff(acttPac.30cls.... 91 ... 

lOPnMHruManre!- _ 27 -1 

233 rfiealsoaSOc 241 -4 

2 fSt- Barbara 20t. . . 7V -V 

OV Samson baptaraUn.. IV...... 

17t rSoroGwalla NL 170 

13 PSo«t«m Pacldt. .. ZS -2 

1 Sparges. lbl. ._. 

155 Wain. Minina 50t .. 22BL 

ObfeWsinilu fcsPio. 20cll Obt 


- - 91 7B jXnSeteUwfirarttiP 

.03.7 03 31 2£ Da Warrants. p 

>735 28 93 bC tadlt>C*(wl«!iB.> 

>95.2 2 0 33 22 5pbrte Int. TsL inc_a 

•821129 60 58V To.2mDvPf y 

53.7 17X 9b 5bDa.Wrrms_ p 

- - 15b 104 Strata Internets...* 


line Cot. ln...yf£U7bL....J Q111U 9.4 


9.6 - - 58 40tooPU.Sa6.1p....p 

■ - 94 56fTR Far East let TsL o 

3i 3X1 OJ 21 I3 do. Warrants. p 

- - lif avre Hire iso Tst. ... j 

- 96.4+45 35 24te.Slfe.lpL P 

4J 273X 122 92 49)TRPadflclnTa5pq 

3 6 319.C293 37 2afrHPrcp. (et.Tst .a 

3J 139.1 128 145 90TR Smaller Co s.... a 

X419XS35.4 52 juTH Tedmotow a 

3JJ172C 8.7 94V 70bjte. Stepp'd Pf y 

B2 ■ - 153 UTbCa Zero Pf. y 


l.M L4] 94.4-32 


X32 XI 17X1 14.7 
1.86 1.6 185.2 14.1 
436 5i 119.7 X3 
sl.C IX 103.1 3.0 


+lf HX«7.nifl26 


C36VB5V 
30V 12 
14 7 

6b lb 


Zt — g. 

81 -1 8. 

30b 1 

142 -2 


£41 E28b 
45V 29b 
2C 11 


vaowValletl 

McreamU. — p 

BrtiMiGas a 

Brh. Petrol earn ..a 
4 Su(j Rrs lrZ5a . y 
fltraa.1 Castral £X a 

g l)o Bb pcin4t-96.y 
Calm Energy £1 ...p 
lillOp-.a 
upK^... a 

ralesm .a 

Paruhwn. 
+Com-TekRes.. ..a 

♦Conroy Pet 5p y 

♦CrasoadsOU5p...a 

R boiiTp 

□ II a 

iRes. 1- 

Uaailca 

VPMSL.r 

Do. Warrants p 

Exxool 

Farkarei HI. 5t._ a; 
lflrsdaadlHUDp..c 
Sadie Rsources... y 

E ilotal Nit Res 

lota Petroleum... a 

foal Pet 5e 

fo Western Its. Ai. a 
gGulfstieamSesi.... 
Harm OH flifos S&pc 

riatl PelCipa. 

KeH&twmlOp . ■ 
KwmtmOftfosHrS 

LASMO— — 3 

On. "Ops" 10 b.. 
0o.9Vcc(Mn£lt 
WldtSath .a 
Mobil Corp.SX-.- 
Mooumest Oil 5« a 

McwLoodonfo a 

W0itfoKSU0_ 
MarecHyfeo Kr20... 


Tins 

ZOlTAytr Hltam SMI .. .1 
45Eo(«g Botud UJOiO— 
27UAalanla Mng. 10t.. 
UOPeulIngSMl I 


nits 

■Ml .. .1 24 ..._J(117»jcJ -lux 

KL50.J 05q J 2.6 

1 . 10 c...) 3 g- 7 l SaxS 29 

I 17* .- .1 I(]l53 Ul 1 


601 -1 23. C 

U9V 08b % 

1D9_... 

«l -1 120 

£41 V -V QS3JC 
1M 1.25 
13 +V 
2V ...._ 

74 -1 
36 . 

65 +7 (C3e 

16b 

507a -8b lUO 

274 

26 -1 

02 h -2 2250 
5 

£33 V -A QS268 
26 -lb 00.2c 


9 055 

13V HV 

17) 

254 -32 
17 

Bln -2 11.56 
305 -9 t(U 

175....„ 25.81 
1MV +b 9.63% 

£31 b -iV 0S3.20 
4*V -b 


WJffUBSLE 


3XS 5.U 1014.7 123 
1019^3 2^ 25321X9 
03 O 46.1 12X 




LX3 0.1 1590 
0.2 36 9.9 
22 45 838 


Temple Bar. a) 272 ..... til 

Da6pc.OHXi20Q2ri£]10b 06 

TempieianEin UVts.B U4 +1 asO. 

Do. Wamats. S 60 

Oe lpb U kU 2DQ1- ri £153 b 43 Q1 

rrre asm Eng ms-lei U -1 q 

Do. Wmns.-..— 3 U ..... 

nrtnnPiaEwnlDpQ 30. — 0.1 
Do. Wairants. — H ! ^... 

TbvgnteOBiTstlsS 107 8.: 

Do. Cap. Is fl 36! -5 


z: &4™Y 5 -\ 

♦1 as0.76i artiba.a 9X)| 


?:3 iz4 X 9 


103 92 Rental Euig. mn_ a 

4C 30 So Warrants. P 

167 1* Fiendef Eaiaprise_fl 
77 62 TnstojEwa Ffed|L LT.p 

24 15 )o. Warrams.— p 
229 151 lemtagFarEmuraol 
236 141 1emlBgFM9rilng.P 
10! 88 Temtoa KWilneta 8 

25 U To. Witts -..J 

3) 23 TcntogbaDUbC-a 

71 60b Da. ZeraDW H — y 

271 171 F l e m ing I ro w -a 


244 191 Tem(ag(M«9l_a 
182 121 Foreign & Col. — a 
35b 30V Far&WEta.lOP-a 
U£ BC VrAMEantofeu 

41 21 To Warrants * 

57 39b brAMHIebteTn.8 
196 125 ForftCBlheHk-ji 
12! 75 To. Warrants.- — 8 
91 64b =»£USrelkrCS| 
73 62 Fnreb PireeripTst. p 

26 15b Do. Warrants. p 

68 62 : uUramloc. P 

12 9 Ds.Cap.2bp.. P 

231 151 ST Japan....— ....a 
37b 22 iartmmeAmertcaet.a 

71 60 Do. Zero Prf y 

52 34 tana-rEmtaclOp.a 

34 26 Jo. Warrants P 

91 75 iartncre European- P 

12£ 98 Do.Warratts-...- 
41 26 taPmrWtalw.lft.-D 

73 63V Jo ZsnDItPf y 

107 IOC Geared tana* lar._o 

136 114 im.Com.l.T.lne.. a 

127 75 Do. Cap B 

128b 114 Jo Steeped PH.... 5 
82 66 icrntanlm.Tst- a 

27 14 To Warrants...... P 

204 159 iermn SnriL 50p..o 

137 93 Do. Warms.- — & 

48 37 JlasgowIntTsL a 

19C 126 iONUAtIaMlc....m 
392 253 tam Oriental to— a 
191 153 iawu56tgel0p.._a 
101 9C i. Rtncnal I.T. 5n..p 
126 101 Da. Stepped Cbs Prf. V 

306 22«reeatrtar Int P 

a 38go. Warrants. A 

3W ^presJam House — 8 

r mlreDH.iot.ri 

108 EQhreienreHigiUanl-B 

37 lBDo. Warrants. ■ 


HI 1 


10.0 3.7 3645 2.0 
- - 97 2 -2.4 

4J 35 181X 1X1 
025 OJ 74.5 12X 

20 1 2 231.6 XO 
s3.0 X7 264X 10.6 
15.75 8.1 9X0 -45 




4.2! 35 196.0 175 
1X2A X 4 79J 14.4 
6V% 60 - - 

- - 8.4 -7.4 

3.06 10 J - - 

4.0 4.6 22X4 48.1 
13.9 3J 678.9 165 
H5.C 4X1875 136 


2W -2 
Z3j -b 
171 -1 H 
31b — 


V M6.4 3.7] 274.6(16.6 


4.C 27 2325 139 
28 1.6 234.7 0.7 
13-1 2X 19X9 72 
0.2 OJ 445 29.1 
H2 03 106.9 15 


19m -2 1 U5W 13207x1x1 


lib .... 

214 +1 UJ 
34 +b 3 

7*V ..... 

50-1 0 


39b 1«. 
72 V -b 
103 .... M7.6 
127 .... 10.4 
11 ! -1 

12flV +b 3.i 


25^103.71X9 
LD( 78.^208 


- 13J135 H . 
0.7 205A-4X H « 
13 7 394 87 


148 

197.9 4L9| £77j| 
37.11X01 Ss 


81 Drag USM T* 50p-| 

14 Jo Warrants.. . — 
m Tv. Invest Inc. .. 

565 Do .Cre 

181 TrUant kmst...... 

143 TmtetTrea. 

3! Jo. Warrants. 

13! JSOCInt.Tst— 
56 Value & Inc. lOp j 
116Do.6VpcCt.Pf-. 

7 i/emturi ta».Tstlp_ 

1 35 Do Income 10p.... 
160 Do Cap ladead lOp 
115 MMiMfforsi50 

478 WfiUtaead to 

125 Whan Int .. .o 

XI Do. Wairants. a 

15 INartll to. TsL 5p... a 

108 TeosunlnelZbX-* 

1131 Do. Cap. Is -.p 


Net asset values supplied by Comity Nat West 
Wood Mareenzle as a reUr oafr. 


RNANCE, LAND, ETC 


U4V EBVpccMaaal FbL20c 

19 MptloRes. 

12b 6bMllierRB- » 

5V 2 >an Padflc Pet. 

£201 QSS rPetrellna 5A. 

121 102 fPIcl PeL So. | 

137 78 bttencrtefl lOn... f 

58 34 Vernier CokTSp-.c 

31C 220 besUloOIIA. f 

460 313 tangerQHI a 

75 12 fetotaOBtbilfe-j 
£49 V £37 A toyal Daub FI X... 
172 LHpSmusASOTSc. .. 

202 127 SceptreResJ 

544 419 shril Trans. Reg... a 
66b 58 Do.7pcPf.a_.-y 

1BC 9£ ioveremiOII a 

34 11 ^tndiPtiioinmiTOpa 

038 a 15 Texaco BocCim 

E90V £57 ratal B 

U 4b fTridentPet 

134 64 Triloa EurreeSp.. 6 

13 8 STbiIowOii lOs.-t 

14b 5b ITmto- Res trio r 
lb ISUtd Eaeigylp-n 
1 Ob DO. wairants— .. J 

358 251 Ultramar....- e 

5b 2b KloorU Pet. 

167 UagWoodsUeASOc— 
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£13 b ^ QSJ.oi 
17V +V 

7b ..... 

4V -b 

a*Jfj| BFI4Z 

1344 -b T4J 
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28) UjriAmlnn Ir50p. 15 

8! 23 Aoglesey Mtolng 9p.... { 25 

53 STiytaBuMnRoowtes... 23 

9V 5 b Angio-DomniUw Sb 

15 b ItBaman Eiialoratlta.y 13 b 

13 3b Butte Mining 10s.. c 4 

11 14||CeltlcGold. y 15 

22 5 eColbt Mines. 5 

M 24 Goes March 10c .... 36 

13 2 tORX lac 5 

11V 4b jiDanaErplorailon. . 9 

lib 6»En»«<.lnL.lrl0o. y 4 

29 t Ewrpa Ulwrah 2p 4 

10 3nFehnniMbUr20.. 3b 

17 2 Grevor | 5V 

34 20 HClmcar EutamlM.t 20 

2b 17 irtenwldi ResSp.. .a 17 

£6V £3V (em to Gold MUes..... £*V 

U1V C7V VmcstatzlIMngSl £flb 

61 30 rthrernu West y 53 

46 35 rtKriKMlns IrSp . y 35 

25 9 IKeomare. y lib 

18 15 1 {Navan Resources... y 16 

99 52 lorthunEnW.CU . 59 

16 5 hrtli Wst Exlp 5 

IBS B2 Dnri fold HldOS 136 

23 11 ROvoca fold IR2p..y 13 

44 17 natere Mining 20p- I 17 

bO! 4O4teTZ10p e 34*4 

U 3VMThvcs Bcs. Ine.| 10 V 

1C 4KVIxcaya Hldgl 5p...| 4 

152 9CfPWsim&ParReS|... J M 

53 UnXYoung Groop 10p.. pi 122 


Stock Exchange dealing classifications are Indicated to ihejX 
of security names: a Alpha refers to shares traded through SEAO 
by at least two nurtetmakers and with a normal market site of 
2000 or more, based on experience ol how many of Its Shares are 
traded In the typical deal. 8 Beta refers 10 all other stum. 

S Gamma refers to oilier traded Instruments. 

Igits and lows me based on Intra-day mid prices. Unless 
otherwise indicated, prices and net dividends are In pence and 
denominations are 25 p. Estimated price/earnlngs ratios and 
covers are based on latest aeneeri reports and accomits and, where 
possible, are updated on half-yearly figures. PTEs are eakuiated 
on "net" distribution basis, earn! nos per share being computed on 
profit after luxation mid unrelieved ACT what applicable: 
bracketed figures Indicate 10 per cent or more difference If 
calculated on "nil" distribution. Coven are based oo 
"maximum" distribution: this compare gross dividend costs to 
profit after taxatloa, excluding exceptional proflts/kms but 
including estimated extent of ometiable ACT. Yields are based on 
middle price, are gross, ad bated tn ACT of 25 per ceit and allow 
for value of declared distribution and rights. 

Estimated Net Asnt Value (WAVs) are Miown for Investment 
Trials, ln pence per share, along with the percentage discounts 
IDIs) or premiums (Pm -I to the C l i ent pre-doslng share price. 
The NAV basis assume txior charge at par value, convertible 
converted and warrants exercised If dilution aeons. 

• "Tap stock" 

■ Highs and lows marked Urns hate been adjusted to allow for 
ri^its taues for cash 
t Interim since Increased or resumed 
t Interim since reduced, passed or deferred 
n Tax-free to non-residents on application 
* Figures or report awaited 

V Not officially UK listed.- dealings permitted under rale 
535f4Xa) 

* USM: not lined on Stock Exchange and co mp an y not 
subjected to same degree of regulation as fisted secnriUeL 
tl Not officially listed. 

H Price at time of suspension 

41 Indicated dividend after pending scrip and/or rights Issue.' 

cover relates to previous dividend or forecast 
6 Merger bid or reorganisation In progress 
a Not comparable 

* Same Interim; reduced final and/or reduced earn logs 
Indicated 

g Forecast dividend; enter based on emnlngs updated by latest 
Interim Matement. 

t Cover allows for conversion of stares not now ranking tar 
dividends or ranking only for restricted dividend. 

A Cover docs not allow for shares which may also rank tar 
dividend at a future date. No P/E usually provided. 


Intra-day mid prices. Unless 
tel dividends are In pence and 


tag computed on 
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512c -9 ttO.L 
64b 4.9% 

127b 08% 

£91 -V 46% 

*nZ". zsxo 


aa-2b io.5 


PLANTATIONS 


1991 

Hi* Laa 


Price M Net Ictrl 


Rubbers, Palm Oil 

knglo-East Plwti_.pl 4lj -3 

BmamlOp. 7) . .. 

Coos. Plants MSOX... 37n +b 

ialta Hope FIX MSI — 32 ! 

Hlfhljfnh U50c Si 

(nala Kqwng MSL. M J 

LeataiHtogs-Xn. X 

tow Eras to. W. pi 4XE J 


Stack 

iFPCiom 

ibenkcnTrastlQp-9 
dex Carp US SL5Q-. 
lltken Hmne. o 

lEBiusaudFtacl.- 

agbSmdBlmtal 

)o. Warrants.. — * 

XUnlcSecs. 

-BWD Secs. lOp.. 1 


J +*r Hr 
- Net 
+1 


U No par value 

r. Brig Ian Frants. Fr. French Francs M Yield bared au 
assumption Treasay Bill Rate stays unchanged until maturity of 
stock, a Annual tiro dividend, b Figures based eu pmsbectai or 
other official estimates, c Cents, d Dividend rate paid or payable 
on part of capital, caver bared on dividend on tall capful. • 
Redemption yield, f Flat yield, g Assumed dividend and ytefd. b 
Assumed dividend and yWd after scrip Issue. I Payment from 
capital sources, k Kenya, m Interim higher than premia total, m 
Rights Issue pending q Earnings bared an prellmlnare figures, t 
Dividend and yield exclude a special payment, f Indicated 
dividend: cover relates to previous dividend. P/E ratio based on 
latest annual earnings, a Forecast, or estimated ann ua l bed 
dividend rate, cover based on prrriota year’s earnings, t Subject 
to local tax. a Dividend cover In excess of 100 times, y Dividend 
and yield based on merger terms, z Dividend and yield Include a 
special payment: Cover does not apply to special p ay me nt . A Net 
dividend and yield. 8 Preference dividend passed or deferred. C 
Canadian E Minimum lender price. F Dividend and yWd based 
on prospectus or ocher official estimates (or 1990-91. G Assumed 
dividend and yield after pending (trip and/or rights Issue. H 
Dividend and yield based on prospectus or other official estimates 
tar 199X K Dividend and yield based on prospect* or other 
official estimates for 1990. L Estimated annuallsHf dividend, 
cover and P/E based on latest annual earnings. M DhWend aid 

yield based on prtrspectos or other official estimates /or 1991-92 

M Dividend and yield based on prospectus or other officii! 
estimates for 1989-90. P Figures based on prospectus or other 
official estimates for 1991 a Grom. R Forecast annualised 
dividend, cover and pit based on prospectus or other official 
estimates. T Flints assumed. W Pro forma figures. Z Dividend 
total lo date. 

Abbreviations: zd ex dividend; a ex scrip Issue: r ex rights; max 
all. M ex capital distribution, 

REGIONAL & IRISH STOCKS 

The taliowtng Is a selection of Rtgloual and Irish stocks, the 
lattor being quoted In Irish currency. 
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TRADITIONAL OPTIONS 

3-month nil rates 
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Industrials 
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10 83 Dili scnric* is available la crnmala vrimsa Am are ngnlrahr 
2.6 9J traded In the Urifed Kingdom tar a tee of £1.15fi a year tar radr 
1514 9 rarity shown, tabled ta DM Edttura dbcirala. 
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FT MANAGED FUNDS SERVICE 


FINANCIAL TIMES TUESDAY SEPTEMBER ! 7 *991 

• Current Untt Trust prices are waflaMe on FTCttybm.arfl 0836 Mb 
cheap rate and 48plminute at all other ttmn. To obtain your tree Unit Trust Code Booklet cfltm-ggSiffl 
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- ftMMliMI* 1 1906 2009 

- PPM UJ* . L 125 5 1321 

- AtmUaund. .615 64 7 


0533 54,010 
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210 71 *3 1 
1585 1 *L0 

*103 
*52 

372.6 1 .. . 

2099 
410 5 


Pm OppOrtmkr 111 } 121.3 127J *L4 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


foreign exchanges 

Rate factors boost D-Mark 


FINANCIAL TIMES TUESDAY SEPTEMBER 17 1991 

MONEY MARKET FUNDS 



FINANCIAL FUTURES AND OPTIONS 










INTEREST RATE factors 
depressed the dollar a nd led to 
a firming of the D-Mark 
against the US currency and 
sterling yesterday. 

Dealers pointed out that US 
interest rates are now the low* 
est among the world's industri- 
alised countries following Fri- 
day’s cut of % point to 5 per 
cent in the US discount rate 
and the reduction of K paint bo 
SVi per cent in the target level 
for Federal foods. 

Yesterday's announcement 
of a foil of 0.8 per cent in July 
US business inventories, after 
a revised 0.6 per cent June 
drop, was in line with expecta- 
tions and had little impart. 

The dollar fell though sup* 
pent at DML6800 and closed in 
London at DM1 £735 compared 
with DM1.6840 on Friday. The 
US currency also declined to 
Y133.55 from Y 133.90; to 
SFrL462Q from SFrl.4760; and 
to FFr5.7000 from FFr5.7350. 
On Bank of England figures 
the dollar’s index lost 0.1 to 
64.7. 

The D-Mark was firm in gen- 
eral, remaining the third stron- 
gest currency in the European 
exchange rate mechanism, 
below the Spanish peseta and 
the Belgian franc. The peseta 
stayed supported by high inter- 
est rates in Madrid, after the 
Bank of Spain left credit poli- 
cies unchanged at a money 
market tender last Friday. 

C IN NEW YORK 


Interest rates also favoured the 
Belgian franc following a tight- 
ening of monetary policy by 
the Belgian National Bank dur- 
ing the last week. 

Among other member of the 
ERM the French franc was the 
weakest currency, on specula- 
tion about a cut in official 
interest rates despite an 
unchanged money market 
intervention rate of 9.00 per 
cent at yesterday’s securities 
repurchase tender held by the 
Bank of France. 

France's consumer price 
index rose between 0.2 and 0.3 
per cent in August, bringing 
the year-on-year inflation rate 
down to 3X1 from 3.4 per cent 
Annualised French inflation in 
August was well below the 
German rate of 4J. per cent 
but demand for the D-Mark on 
Interest rate differentials 
means that the franc may suf- 
fer if French rates are cut 

Recent comments by Mr Hel- 
mut Schlesinger, Bundesbank 


president about strong under- 
lying price pressures have 
Increased fears of higher Ger- 
man interest rates later this 
year, leading to a strengthen- 
ing of the D-Mark and the 
opening up of a gap between 
members of the ERM. 

Sterling is at present estab- 
lished in the weak ERM group 
with the Danish krone and the 
French franc. This reflects 
expectations of another cut in 
UK bank base rates in the near 
future, leaving the pound with 
very little interest rate protec- 
tion a gains t the D-Mark. 

Data on UK retail sales, 
industrial production and unit 
wage costs failed to move the 
pound. 

Sterling rose % cent to 
$1.7395, but fell to DM2.9100 
from DM2.9175; to FFr9.9150 
from FFr9.9325; and to 
SFI2.5425 from SFt2j 5575, but 
rose to Y232.25 from Y232.00. 
The pound's index declined 0.1 
to 9L0. 
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CURRENCY MOVEMENTS 
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CURRENCY RATES 


Bank 4 Special * Eoropean t 
Sep 16 rate Drawing Orrency 
% Sights Oatt 


AastrU — _ 
Switzerland. 
Ea 


1.98-1.9500) 452 

1.63-l_53sm 3.96 

0.78-0.83*5 -284 

177402* -381 
-3.76 
-4J0 
-372 
-233 
-6.82 
-6.07 
-502 
-184 
-4.10 
-105 
-3.97 
tL56 
415 


THREE MOUTH EUKONARX - 

■MlmwtataMlBOX 

□nse Hlsa Low 
Sep 90.75 90.77 9075 

Dec 90.73 90.77 90.72 

Ur 90.98 91.02 90.97 

JW 9117 9120 9L15 

Sep 9L31 9134 9131 

Dec 9138 9138 9138 

Estimated tolerne 14438 00409) 
WeihBdv's open to. 0 Q41054) 


7 h 18 VEAI JM% HCTBHU1 FREKH BOM (MATT) FUTURES 

0pm Sett rice Osage HWt Lm 
5eoian6er 10686 106.68 832 1M2 106.64 

December 108.84 106.7B -0J2 107.04 106.74 

Maitil 10684 106.74 -032 106.96 10684 

June 107.34 107.00 -012 10734 10734 

EsUmated nlume 97212 Total Oran totmt 120,106 
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United Domini ant Trust Ud 


6 h 10 YEAR 10% nUJAR UW6 TERM DWTRACT MATIF) FUniiES 
Open Seuiricr Change fflgh 
Oecosber 8635 8641 -0 M 8632 

KUsrOs - 86.40 4)8 5 

Estimated ntome 6.412 Total Open latenst 7423 
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Chart erfto ns* Bank UmHed 


mEE-MOWH PaMnmiRESOtATinOWsbfttBiAaffemlraM 
Septeste 90 64 906b -*083 9087 


Septesto 9064 9066 -KLQ3 

EsUmated nkw 16.965 Total Opto Herat 48,419 


THRB MONTH ECU 
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eu-n futures aann su Me> 


ConmrdU rales taken topards the ml of taatai trading, t UK, faelaad and ECU are v*staS b US curraqr. 
Fomd premhmi aid dtmims awb u Ike US doitar and aot la tbc lidMdeal corraiqr. 
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Strike December Uaitb Jn Dumber 

104 206 iJ.l 

105 201 - - 025 

106 128 - - 032 

107 E72 120 - 0.93 

Open to 94361 30.293 2.075 79,973 

Estimated totane 29,654 idUI Open Interest 246:027 


Uf * 


Allan ISIiH._ .1 6-5* 


&:a lilt 


3 :3 
“L-.IJ 

bZ -66 
90 - va 
6i-64 


Lang term Emdoilare too rean 6>z-6% per oeot. 
isn7i-7j pcrcemnanbal. Skon too rates** 


three rears 6H-63 per cent; harms 7£-7£ per cent fhe 
call hr US Douananl Japanese Ye«atl«\nm Pars' notto. 


FT-5E1MWJEX • 

CP per HR tota total 

5 me High [ui” 

Sep 2623J 26290 261&.0 

Dec 26680 26748 26640 

Mar 2704.0 

Estimated notour 12552 QQB4) 

Prertoa (tag's open to. 0 (44844) 


e-.li 


BASE LENDING RATES 


JOTTER PAtf j? 


OTHER CURRENCIES 


EXCHANGE CROSS RATES 


Aigeatba. 
AtstralVa. 
Bra.il .. . 
Fintand. ... 

Grace 

Hong Kong 

Iran 

Komatsu) 
Kamil . .. 
Lnumbowg 
Malaria.. 
Mtikn .. 

H Zealand 
Saadi Ar . 
Stopper*. 
SAnCni. . 
S AftFn) .. 

TlMn 

UAE. .. I 


171616-171988 
2.1695 - 2.1715 
740240 - 741200 
7.0940 - 7.I078 
H0950 -327 400 
13 4260- 13 4390 
115.00° 

127225 - 1292 75 
050000 - 0 50100 
60 05-60.15 
4.7770 - 4 7850 
5285 25 - 5290 00 
2.9535 ■ 2-9570 
6<U05-65175 
2 9435-19505 
4W5-49160 
i 5.4)10- 54960 
46.00 - 46.10 
63060-83825 


1900.00 - 991080 
12510 - 1 ran 
B6.900 - 427J00 
43020-4.2050 
L8S550 ■ 189250 
7.7465 - 7.7485 
68.40° 

73650 - 743-30 
128885 - 0^8900 
3450-3480 
27545-27565 
W48.00 - 3049.00 
27005- L7035 
3 7500 - 3.7510 
18970- 10940 
28190 - 28210 
3J155 -2164S 
2655 - 26.60 
16715 - 3.6735 


Sep.16 £ S DM Yen F Fr. S Fr. N FI. tin CS B Fr. ECU 


£ i 
S 0375 
DM 0344 
YEN 4305 
FFr. 1009 
SFr. 0.393 
HFL 0.305 
Ura 0.459 
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Spot 1-totL 3-anUt. frank. 12-toh. 
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MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Slightly firmer tone 


OLOO ini. Scp36) 3 cmolhs IIS dollars 
fin* I offer 5h 


THERE WAS a slightly firmer 
tone to interest rates on the 
London money market yester- 
day as sterling continued to 
weaken against the D-Mark 
and the Bank of England did 
not supply enough help to take 
out to take out the full under- 
lying credit shortage. A sur- 
prisingly sharp fall in August 

UK retail sales had no impact 

Three-month sterling inter- 
bank rose to 10K-10!4 from 
10VL-10 per cent and 12-month 
money rose to 10% -10 from 
IBM percent 


UK deariRB tank hue tauttafl rata 
t&5 par ceat 
tram September 4, 1991 


Short sterling futures 
weakened on LifTe. December 
delivery opened slightly firmer 
at 90.28 but closed at 90.16 
compared with 90.27 on Friday. 

On the cash market the 
Bank of England initially 
forecast a day-to-day credit 
shortage of £650m, but revised 
this to £75Gra at noon and to 
£S00m in the afternoon. Total 
assistance of £639m was 
provided. 

Before lunch the authorities 
bought £l46m bank bills in 
hand 1 at 10K per cent In the 
afternoon another £198m bills 
were purchased, by way of 
S45m Treasury bills in band 1 
at 10% per cent £40m bank 
bills in band Z at 10% per cent; 


and £113m bank bills in band 2 
at lOVa-lOg per cent. Late 
assistance of around £295 m 
was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £607m, 
with exchequer transactions 
absorbing £4S0m and bank 
balances below target £l30m. 
These outweighed a fell in the 
note carculatioD adding £570m 
to liquidity. 

In Brussels the Belgian 
National Bank raised its 
seven-day advances rate to 9.00 
from 8.95 per cent at a fixed 
rate tender against 
government paper and 
commercial bills. This 
tightening of Belgian monetary 
policy followed a similar rise in 
the central bank's overnight 
intervention rate last Thursday 
and a move to guide one-month 
rates higher on Wednesday. 

In Paris the Bank of France 
kept its money market 
intervention rate at 9.00 per 
cent and the five to 10-day 
repurchase rate at 10 per cent 
at a securities repurchase 
tender. 

In Amsterdam the Dutch 
Central Bank left its special 
advances rate at 9D per cent at 
a seven-day liquidity pact to 
replace FI 3.6bu draining from 
the money market as a six-day 


Tte fixing raa are He gilllmtk n 
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t total ul 1100 ut BKb wtlng day. Tbe tanks art HaUml WtsMtoW 
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MONEY RATES 


NEW YORK 


Treasury Bills and Bonds 
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537 Three jev. 

5J3 Four rear ... 

5J1 Fhegev... 
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635 3Dyar 





Frankfort — 9.0M30 8.9M10 


Paris 9-9% 9%-9% 
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Breatb 9.06-9.1B 9i-9i 

DbUHi 9h-9\ 9?-9£ 


9.0D9J5 905930 93MJ5 

9%9% 9%. 9% 


Send thin raRj| 

advertisement 
attached to your 
company letterhead 
for a FREE DESIGN 
incorporating your logo. 




• Key Ringa • Paperweights 
• Cuff Links • Enamel Badges 


Manhattan-Windsor -§$- 

Steward Sl. Birmingham B18 7AF. England. Fax: 021-454 1497 


LONDON MONEY RATES 


iBttrtHflk Offer 12 10% 

ItJUrtni* Bid 10% 10% 

Surfing CDs 

Local Auttoriu DcpL ... 10% IOU 

Local Auftorlnr Bonds- - - 
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Sank Bills (Boy) 
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Treason' Bills (SOI); ooe-month 10 per can: three nooths 9% percent; six nwotta 9 
Bank Bills belli: one-month 10% par cent; Urn months 9« per cent: Treason Bll 


Bank Bills (sell): one-mon t h 10% par cant; three months 9« per c 
tender rate of discount 93629 ox. ECSD Fixed Rate Sunuis Ex 
Auenst 30 .1991 . Agreed rates for period Sept. 25. 1991 to October 


per cent; Treasury Bills: Aserage 
« Export Finance. Make ■> do 
tofaer 23 . 1991. Scheme I; 12M 


In Erankfnrt call money rose 
to 9.05 from 9.00 per cent as 
seasonal tax payments drained 
liquidity. 


px. Schemes II & III: 12.17 px. Re f erent * rate for period August 1, 1991 to Mgwi30. 1991, 
Scheme iVftV: 10.950 p.t Local Anthorttj and Finn Houses sewn days' iwtlca. others seven 
days' flved. Finance Houses Base Rate 11 fren September 1, 1991: Bask Dejxuh Rates for sums 
at serge days notice 4 per ant Centftoies of Tax Depush (Seria 6); Doxalt £100.000 and over 


held under one month 7 per cent: ooe-Une months 9% per cent: three-six months 9 per cerC 
Mx-fllne months 9 per cent: olne^welve months 9 per cent; Under £100,000 7 per cent from apt 
5,1991 , Deposits withdrawn for cash 5 per cent. 
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ACROSS 

1 Barmaid need not give 
change for this machine 
<3*,6) 

10 Blake's forest burner? (5) 

11 Not much coffee is steamed 
when processed (9) 

12 Former spouse followed, 
say, in passage (7) 

13 Old overcoat seen chiefly in 
Paris (7) 

14 Turkey cm a plate unaccept- 
able - try the flsh (5) 

16 Being sixteen, perhaps, 
going to church (9) 

19 Lid for baked beam? (3-G) 

20 Leather sections sent bade 

CS) 

22 Delight in turn not o pening 
(7) 

25 Music to suit Mai- 
gret....<7) 

27 — with indulgence in 
swing ( 9 ) 

28 Ray’s great concentration? 
(5) 

29 Condition recognised by 
Higgins, visa-vis the lady's 
face (14) 

DOWN 

2 The late shift? (9) 

3 Liquid oxygen carrier in 
mam arterial road (5) 

4 No place to be tatchanging 
punches, would you say? ( 9 ) 

5 Sadness in the junk-yards 
(5) 

fi Air T-shirt badly - and risk 
this condition? (9) 


7 This entertainment his ' 
nothing on record - or ' 

everything! (5) .. ' 

8 The rate of exchange m. 1 
Whitehall, for eammtil* 

9 Declare? Where? (6) - ' 

15 He’s in The Bull, iiydrtng for- . 

a word-book (9) 

17 Advocate to tmzy seed, say' 
0) . 

18 He behoved hfmaptf 

wfona-Mi the nobis <&- >•'-* ■ 
is Colour bands « woven car*- * 

pets (7) /, cj. 

21 US miter to a ttempt mow. 

log lines OSi ‘ 

23 Belly-ache leaves Ttifmp j', 
perhaps. In charge (6 f . ■ 

34 Steps taken to make bEonaii.- 
blend? (5) 

28 Haights to swing along® ; J: ] 


T : 
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Solution to Puzzle Nb,7,647“ -i 
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124 007 51 171 18% 
020 002 19 2 10% 

Z44Q-07 7 95 33% 

0. 64000 12 <0 9% 

0 300X72 10 43 17% 
035003 72 10b 

3 90 H 
012001 02054 11% 
020003 14383 7% 

0 91 & 

1. B40XM 8 305 40% 

062004 221668 14% 
0300X10 601173 71% 
2.080-08 112200 37% 
1.80004 122985 47 

1.00004 1520(74 23% 
0920X18 12 44 14% 

32 228 5% 

070002 17 115 37 

1.56010 10 61 16% 

31 24 2% 

0 3000216 58 14% 

1 520X13 14 856 1*48% 

2 8 3% 
070003 241883 25% 
104002 10 482 61 

1.180.03 162786 <3% 


130% 128% 128% -1% 
13% 13% 13% -% 

10% 19% 19b ~% 

14% Mb 14% -M, 

B% 8% 8% +% 

33% 32% 32% -% 

I? 1% 1% +% 

48% 48% 48% +% 

48% 48% 48% +% 

3% 3% 3% -% 

5% 5 5 

41% 40% 41% 4% 

15% 15% 16% 

62% 52% 52% -% 

84% 83% 84% 4% 

44% 44% 44 b 
22 21% 21% 4% 

22% 22% 22% 4% 

92 91% 91% 

42% 42 42 -1% 

53 63 54 41 

32 31% 31% 

“is si "fc 

10% 19% 19% -% 

4% 4% 4% 4% 

Ji 2U 2% -% 

25% 25 25% -% 

18% 1B% 18% 4% 

10 % 10 % 10 % . 
33% 33% 33b -% 

9% 9% 9% 

17% 17% 17% -% 

10% 10 10% 

nil n% nii -% 

7% 7 7 -% 

40? 4o£ 4% 

14% 13% M% 4% 
71% 70% 70% -% 

37% 38% 38% 4% 

47 46% 48% 4% 

23% 22% 23% -1% 
14% 14% 14% 4% 

5% 5% 5% 4% 

37 36% 36% -% 

18% 10% 18% 4% 

2% 2% =% 

14% 14 1* 4% 

48% 47% 48b 41% 
3% 3% 3% 

25% 25% 25% 

81 59% 60% 4% 

«% O 43% 4% 


19% 11% Whitehall 13 38 11%' 

14% Gb Whitman 024 002 M42BM 13 
20% 10% wmnakar W 32S 20 

23% ta% wicor Inc 1 48006 21 129 23% 
10% 6% WIDcoaSG a 0.10001 29 2 7% 

35% 25% Williams 1.40004 17 763u35% 
7% 4* Wltotllro 57 12 7 

4% 2% Wind mere 9 176 4 

41% 29% Whi-Dtaia a 1.11 0 03 16 327 36% 

8% 2% Wlnrwhagu 3 117 3% 

35% aOWtocBnaray 1J5 0 05 12 223 34% 
28% 22% WtacPiXiSv 1.70006 12 54 u»% 
44 28% Mtco Coo a 1.84 0 05 13 108 37% 
13 7% Wolverine D18001 14 220 11% 
36% 25% Wodwoith 1X18004 138SS0 28% 
IS 11% World Wide 12 14 

9% 3% Woridcorp 9 42 8% 

65% 49% Wriptey I OODXB 20 193 63 

17 10% Wyie Labor 028002 9 142 11% 

19% 14% Wynns 1m OjBOa03 13 94 18% 


35% 30 

11% 11% 
JJ 3% 
1% 1% 
12 % 12 % 
SB% 28% 
4 4 

29% 30 

24% 34% 
71 71% 
8% 8% 
16% 15% 
29% 30 

17% 17% 
8% 6% 
03% 3% 

18% 16% 
15% 15% 
22% 22b 
15% 16% 
18% 18% 
36% 37% 
27% 27% 
28% 26% 
38% 36% 

diob io% 
12% 13 

19% 19% 
23% 23% 

£ £ 

si si 

35% 36% 
3% 3% 

34% 34% 
26% 28% 
37% 37% 
11 % 11 % 
27% 29% 
14 14 

9% 8% 

81% 83 

11% 11% 
18% 18% 


60% 35% Xerox 
51b 43% Xarox4 125 
21% 14% Xlra 194 
24% 14% Xlro Carp 
24% 21% Yankee E«y 
1 % A Zapata 
9% 5% Zenith Elec 
18% 122anl*i Nta > 
8% 4b Zeno Inc 1 
15% 10% Zero Corp 
41% 29% Zurn Ind X 
13% 10% ZWalg Fund 
10% 8b zwam To« * 


X - Y - Z - 

3000 05 101182 57% 
19 51 

154 21% 
0.72 0.03 76 109 23% 
1 £00X17 11 23 23% 
2 182 % 
I 175 6% 

100 0 06 97 9 16% 

0B4 0.14 146 6 

040003 17 19 14% 
098002 14 168 34% 
1.12 OXB 238 12% 

0960.10 482 10% 


57% 57% 
51 51 

20 % 20 % 
23 23 

23% 23% 

6 y s? 
16% 16% 
5% 4 

14% 14% 
Mb M% 

ll4 12% 
10 10 


Price data auppitad tty 7eta*uro. 

Salea flpurei are unofficial Yearly Njhs ana taws retied 
me prevtoux 52 weeks plus tne current week, but not the 
1 Moot trading day. Where a spin or stock dividend amounting 
10 25 percent or imro has Dean paid, the year's high-only 
range and dividend ora mown tor Pie new alsch only. LAttoM 
otherwise noted, rales o I dividend ere annual dimuroemente 
baaed on the latest declaration. 

a-dhri dend also atra[*l. o-amtual rate of dividend plus stock 
I dividend, e-nquidating dividend, dd-called. d-new yearly low. 
e-CMdend declared or paid In preceding 12 months g-drei- 
dend In Cnnodien hinds *uhieci te 154g non-nnktence tea. 
Htivktond doctored s«ter spline or stock dividend J-dlvMend 
paid mis year, omtited. d e tailed, or no action taken al latest 
dividend meeting k-dnndend declared 01 paid mis year, an 
accumulative Issue with dividends In arrears, rwrew Issue in 
Pie past 52 weeks. The lughXaw range begins with die atari o* 
trading, nthneta day daflvery PflE pneteearnings ratio rtahri- 

dend doctored or paid in preceding 12 months, plua BUCK 
dMdend. b - stock atHlt Divtaands begin won date ol spm 
sKraateo. l-dhrtdand paid In stock in preceding 12 months, 

: estimated cash value on estaivtaend « ex-dtablOutiDn date 
u-new yearly high, v-lrading hailed. vHn bankruptcy or 
receivership or being reoigemsed under the Sentouptcy Act, 
or securities assumed by such campaniaa. wta-datributed. 
wt whan issued wwwtni warrants. x-ex-dlvkMnd as ea-nghbk 
adis-ez-dlstribulton. xipwtthoM warrants, yez-tfivtaend and 
soles In tail, yid-yiem. z-salea In tall. 


AMEX COMPOSITE PRICES 


3.-00 pm prices September 16 


Block DJv. E Intel High 

Acton Cpr . 0 ZlOO 3% 

Ak Eapr 0.18 7 128 18% 
Altai Inc .1 1? 1% 

Atisirinn .0 4g % 

%UU 16 78 3% 

r Ala CM 82 678 67% 

fl* WPS .034 14 ZlOO 45 

btactki 064 9 03 17% 

4* State I 16 7 70 U0 

keOMCp 010 12 742 M 
AraEapi . .72 800 3% 

tenta-U 49. 3 3% 

AM Keen 47 16. 5% 

Altai M 30 2 

nacOlB 8 30 A 

Wtal 2 46 1% 


58 9% 
42 6% 

30 4% 

12 11% 
21' 2< 
344 23 

ZlOO 24 
48 19% 
M 7% 
323 7% 

S 11% 
♦4 1% 

207 12 

. 33. 16% 
35 6% 


wi wi 

l ’i 

3 3 

67 87% 
45 46 

17% 17% 

8% Bf 

13% 14 

3b 3% 
-3H 3% 
5% 5% 

ii 
oA A 
1% 1% 


0% 9% 

'S 'Jt 

22% 23 

24 24 

18% 18% 
7% 7% 
7 7 

11% 11% 
!% 1% 
11 % 11 % 
15% 15% 
0% S% 


CataRiA 
4-% Conti nco 

+% Consume 
CertFbA 
-% ConB Ak 
-% Corona A 
+% OcasAT A 
-% CramCA 
-% CkmCB 
4% Cubic 


tODe Mgh Low does 

494 3H 3ft 3{| 
2 20% 20% 2d 
105 1% 1% 1% 

8 4% *4 

554 2 1% 1% 

232 4% 4% 4* 

46 28% 26% 26% 
M 28% 25% 28% 
44 24 23% 23% 

ZlOO 18% 18% 18% 

5 5 i 5 1 si 


Omg Stock Dtv. E 100s 

Heatitnet 4 85 

-% HMcoCp 0.10 11 32 

HTageEn T 270 

-% HWiaven 312 

-% HorntHtfl 3 105 

HonanWi 31 SB 

-% 

+■> BH Cop 3 352 

ktaSysPt 025 20 

. tatenSys 0 31 

“« Inter mart 0 24 

kdTvicng 0 608 

Inr THud 2 245 


Low Cl see Chug 
4*. 4% 

10 % 10 % -% 
1% 1% 

2% 2% -% 
3b 3b -% 
7% 7% +% 

2% 3% +% 

4% 4% +% 

1% 1% 

I H 


Pi si* 

Dtv. E 1 00a 


DJI 12 25 

017 B IDS 
070 9 14 

0 12184 558 
010 2 37 

0 20 
0.58 13 57 

22 5 


Lew Close Chug 
d9% 9% 0% 

10% 10% -% 
ID 10 -% 
19 19% -% 
22 % 22 % -% 
Bb 8% +% 
3% 3% -% 

6^ 7% 0% 

8% 10 


Donned 4 39 u% A 4 

(H inds 68 95 1% 1% 1% Jan Bed 

OsBMteW 7 29 4% 4% 4% -% Ktaaill Cp 

Dtetiaa are 17 82 12% 12 12 -% Kktqi Exp 

Dec Cap 3 49 2% 3% 2% 


4 36 3% 83% 3% -% 

5 13 4% 4% 4% 


. Echo Bay 
-% Ecrite * 

, Etelo 
+b EnwSkn. 

EitiMUg 

Zu Fab Irate 
+ 1- FkatacA 
+% FkteLBi 
12 Fores la 
-% Fmqusnry 
4% Rsksca 
FstAimt 


042 9 « 11% 11% 

2X» 18 M 13% 13% 
0 06 54 1197 7 % 7% 


11 % 11 % 
13b 13% 


020 13 100 17% 17% 17% 

1 42 4% 4% 4% 

58 4485 2% 2% 2% 

1 80 1 1 1 


4% Laser tad 
+% LaaPMn 
UoeeiCp 

+% 

Lyntei Cp 

-% 


49 589 u14 13% 14 

8 8 8b 8% 8% 

21 779 14% M% 14% 

18 40 ft ft ft 

5 94 4 3% 3% 

1 29 1 1 1 

0 398 ft % a 

16 158 10% 9% 9% 

33 ID 18% 18 18 


_l_ ISPmUrdan 
' start B 


-% 

Til ind 
+,'« lab Prate 
-% TdUtai 
-% Teioepta 


3 87 6% 8% 8% +% 


000 13 3 25% 26% 25% 

3J0 18 3 70% d70% 71 

0 40 14 88 20% 20% »% 

31 2455 31% 30% »% 

S ZlOO 5b 5% 6 

14 843 17% 17% 17% 

106 133 u9% 9ft 9% 


CaFEngy 29 3SZ M% Mb 14% 

Caiprop a 3 2% 2% 2% 

Csmri A 048 15 KBO 22% 22% H% 

Can Wok O.M 18 3 12% ’?% 12% 

Own A ' 39 758 36% 26% 26% 

Chamber* 1 51 58 28% 28% 20% 

lampion 74 . Zfl 3% 3% 3% 

Chtea 7 10 4% <% <% 

CtaCorp . 0 . 33 1% 1% 1% 


GW* FdA 068 11 917 

. CtiJWtr 1JD 18 55 

+2 Qgldttald 8 11 

T> Craannon 70 208 

orelner 020 18 17 

. GH Carp 67 30 

7? GodCtia 035184 67 

+b 


| Hasbro 
4.%IHM«hOi 


034 31 1560 
1 16 


22% 22% 22% 

56 55% 61} 

% d% % 
4% 4% 4% 

15 M% 15 
3% 3% 3% 

7% 7% 7% 

27% 26% 27% 
1 % 1 % 1*1 


Uaier'iSc 

19 

6 

«% 

13% 

Maxxam 

3 

40 

38% 

37% 

Mortar A 

0 44 30 

97 

20% 

20b 


7 

2 




0.40 16 

38 

u»b 

18% 

Moot) A 

8 

50 

7% 

7% 

WSRBqti 

66 

24 

ib 

1 


12 

MO 

5% 

»% 

Not Ptm 

2 1498 

6% 

*1 

Itaw LhKJ 

27 

76* 

U'% 

11% 

KVllBwA 

0.5B S3 

498 

21% 

21b 

MhCanOI 

020 33 

SB 

13% 

13% 

AaracDU 

39 

2 

4% 

<t«% 

NV Ryan 

0 

3 

ft 

ft 


+j_ Duflnotat 
_C Total Pst 
TownCimy 
Idboalin 


1 92 10 ZlOO 28% 
65 8 14% 

10 SO 2% 
044 6 13 11% 

2 75 1% 

040111 2D u12% 
0 30 38 381 32% 

0 40 % 

83 58 10% 

29 81 24% 

DBO 15 ZlOO 14% 
B 73 3% 

1 104 10% 


14% 14b 
2% 2% 

11 % 11 % 

1% 1% 

12 % 12 % 

"A 3, s 

id 10 b +b 

24% 24% +% 

14% 14% 

3% 3% -% 
10 % 10 % -% 


, Untoorp 0 2% % A ♦i'» 

IWFbodaA 4 2 1% 1% i% 

UUFooteS 4 11 1% 1% 1% ♦% 

umvpnx 25 12 8% 6% S% +% 

-% US emu 29 :10O 19% 1B% 19% 


*** VWtpefl 28 B 17% 18% 17% -% 

-% «wgu»c 1 8 5% 5% 5% 

^ *11511# 9 1 900 2 % 2% 2% ♦% 

Wsatmta M 493 5% 5% 5% -% 

Wstauaar 048 11 zlOO 18% 19% 1B% -% 

, W1RET 1 38 12 HE 13 13% 1S% -% 

_"|J Wonften 8 20 u!6 15% 15% -% 

4-% Xytronla 36 8 8 21% 20% 21% 4% 


^ OflatiaA 
Olsten 

-% OUCorp 
PtSCwp 


IB 10 4% 4% 4% 
024 34 121 23% 22% 22% 
014 T3 118 9% 9% 9% 
Q.44 27 731 37 % 37% 37% 


SUBSCRIBE TO THE FT TODAY 

Contact yonr nearest oflice: 


Amstcrdam 

Brussels 

Copenhagen 

Frankfun 

Geneva 

Helsinki 

Lisbon 

Madrid 

New York 

Paris 

Tokyo 

Stockholm 

Vienna 

Warsaw 


+31 20 

Phone 

6239430 

Fax 

6235591 

+ 32 2 

5132816 

5110472 

+45 33 

13444! 

935335 

+49 69 

7598101 

722677 

+41 22 

7311604 

7319481 

+ 358 0 

6940417 

6949498 

+ 3S 11 

808284 

804579 

+34 1 

S770909 

5776813 

+ 1 212 

7524500 

3082397 

+ 33 1 

42970623 

42970629 

+81 3 

32951711 

32951712 

+46 18 

552312 

552312 

+43 1 

5053184 

5053176 

+48 22 

489787 

l%a*l*MWAte 

489787 


FINANCIAL TIMES 

1 uiom 1 auiixi 11 wt «if*»t a 


W 51* 

Bl*. E 100* High 
040 21 150 31b 
016 25 36 11% 

56 367 4.’ 

23 10 13% 

01 5 16 

(6 1222 u 18% 
n 49 25b 
212 312 Bb 
0.16 24 149 21b 
032 20 S585 <3b 
0 32 4 7090 9% 

8 ISO 7% 
8 1070 13 

21 3312 8% 
13 3125 10% 

0.20 1$ 631 uMb 

17 223 18% 

150 0 5 60 b 

0 20 A 

22 170 11% 

007 2 69 4% 

6 1408 9 

108 1363u32b 

18 645 Mb 

0.28 11 1324 19 

OJ0 M 57 26 

16 11 4% 

040 9 2 33 

17 435 21% 

0 50 |J 

LOO 103 15% 
127 9 34 16 

17 907 5% 

032 12 5 15% 

2 780 % 

20 1139 22% 
000 7 218 u18b 

74 4 u1S% 

15 122 22 

32 446 |<% 
029 15 9M 12% 
0 78 13 3638 36 

0 355 5% 

1.72 8 zlOO 33% 
28 1062 30% 

11 57 14% 

0 2*4 3 

5 107 3% 

34 375 44% 
064 23 6775 27% 
5412360 G7 

18 249 19 

r 52 2 

12 199 11% 

059 11 33 14 

100 8 163 18% 

16 853 Mb 

16 77 7»z 

036 11 253 13b 
52 106 37% 

21 1041 29 

048 1714293 49% 

22 440 12b 

56 91 11% 

012 18 84 15% 

0.14 22 99 !9b 

1 51 3% 


0 49 27 22 10% 

060 17 4 u3i% 

314 1123 16 

75 5a»ul1% 
118 29 7% 

270 10 17% 

12 HEM 28% 
3 11 8 

060 13 527 Mb 
a 48 18 2197 45 b 
15 145 5b 
IS 94 u4b 
0.32 0 53 3 

79 1068 7% 


Law Last Chug Stock 


30b 30% 
10 % 10 % 

A 12% 

15% 16 

16% 16% 
24% 24% 
B% 8% 
21 % 21 % 
41% 42% 

0*1 B% 

7% 7% 

11% 11% 
7% 7% 
ia% mb 
29 20% 
17% 18 

69% 80% 
dA Ai 
11*2 11% 
<M 4 

Bb 0% 

32 32% 
32% 33b 
10% 10b 
25% 26 

4b 4b 
29 31 

20% 21 
d% ft 
15% 15b 
15b 15b 
5% 5% 

14 15% 

b ft 
20% 21 

16% 16% 
16% 16b 
21% 21% 
13% 14% 
12 % 12 % 
35% 35% 
5% 5% 

33% 33% 

28b 26 

<3% 13% 

2% 2ft 

£ A 
26% 26% 
55% 55 

18b 19 

l*a 1*1 

II 11% 
13% 13% 
15% 16 

M Mb 
7% 7 b 
13% <3% 
35% 38b 
26% 28% 
«b 40% 

11b 12 

11% it% 

14% 14% 
19 19% 
3% 3% 

9 9% 
24% 24% 
91% 31% 

10 10 
30% 30% 
15% 15% 
10% H% 

7 7 

16% 16% 
26% 26% 
7% 7% 

33b 33% 
43% 44% 
5% 5% 

t% 'A 

7 7% 


-b of Teas 
-% OH Tech 
+Jt 0+reHB 
Digl inti 
+% Og Uxro 
-14 BgSomtf 
-% Ifcgfiyal 
+% Doom Cp 
CteleVm 
tig DUFM 
Delta Gn 
cm am 
-1% DordlHBI 
-% DraEngy 
-% Dies&fn 
+% [ray 60i 
DnqEege 
□5 Bur 
—% Duriron 

T-% Durr Fill 
DVI Rn 
DmaahCl 
*■% Dynatach 

■i 


cuanirn 

' EQ Tel 
_■ Egghead 
H El PBmS 
. , BectrSd 
I® EtoctrVrv 
_? EJectArte 
7r EnonAaa 
EmpiBi* 
T? EndsiCp 
T,? Enctaan 
14 Engyviws 
^ Engraph 
Entni Inc 
Ed loes 8 
. EMvOBa 

I Ericsson 

“ Evans Stii 
1- Evoro* 

£ Exaoyle 
.? EuaUtxii 
' Enpean 1 


1 Bte 
TOO* High 
3 11% 
40 10% 
1 1E6 25% 
580 25% 

1 770 7 

I 484 3% 

1090 9% 

. 144 28b 
23 12 

218 5b 
1 1202 17% 

! 487 12% 
20 8% 
167 10b 
4321 B% 

65 27% 

213 7% 

108 8% 
841 25% 
137 30% 
■111 10 
70 8% 

» 17 

- E - 

186 10 
113 25% 
29 4 

25 1% 

210 49% 
697 16 

940 5% 

TO 4% 
ZlOO 47 
1027 20% 
20 27 

M4 39 
126 0% 
13 16% 
20 18 
59 8% 

136* 11% 
18 29 

42 4% 

266 29% 
7 17% 
522 4 

3433 22 

232 19% 
13 30% 


. B - 

10 9% 8% 9 

403 19 17% 19 

401 4 3 % 3% 

1994 13% 12% 13 

18 24% 23 23 

343 32 31% 31% 

247 13% 12% 13% 
913 6% 6 II 

S2 18b 17% M 
1314 7 8% 7 

76 28 % 27% 28 

117 9% 8% 9 

18 34 33 M 

126 21% 20% 21% 
352 16% 15% 18 

547 22% 22% 22% 
496 13% <3 13 

278 17% 15% 17% 
133 30 29 29b 

298 25 24% 34% 

*27 57 % 67% 57% 
210a 12% till V 12 
539 12b 11% 11% 
168 7% 6% 7 

296 12 11% 12 

313 15% <5 15% 

2100 *4% 44% <4% 
2859 36% 34% 35% 
1474 36 % 35 36% 

8 16% 18% 16% 
32 55 53% 64% 

279uS2% 51b 62% 
1560 43 b 42% 43% 
1437 18% 18 18% 

124 23% 23% 23% 
45 3 2% 2% 

607 9b 9 »b 
2871 49 b 48b 49% 
240 23 22% 22% 

216 3% 3b 3b 
25 M 33 33 b 
561 20% 19% 19% 
13 B 7% 7% 

41E2 IS dl*b 19 
« 15% 14b 14>z 
35 8% 7% 8% 

178 32 31 31 

93 8*. 8% 8% 

415 4% 04 4% 

zlOO 9% 8% 9 

42 16b '5% 16% 

4 IS l«b «b 
7 12% 12% 12% 


Fall Grp 
+% Farr Cp 
+% Fastenai 
-% FHP Inti 
—1 Fnvoeics 
+% RtthThrd 
-C% Fifty Oft 
+% FlggleA 
Fitanei 
— % Mtn 1 
+% Firs I Am 
-% FstBcflfwi 

+% Fsl Cfty 
-% FnCMk* 
— b FatFinoa 
-% FsUlinls 
Fsff’eopla 

-% Fa Seay 
4% FflTmr 
Fa Womb 
F sdedUlc 
-2 Firmer 
-% Flnslmm 
+% Fksarv 
-% Flagship 


FommFn 
Foster A 
... Frth Fin 
+, J» Fradlhys 

"J FrraaG 

Fsl Chan 
“b fa em 

hrFta. 
+ b Fa UnM 
'1 Fn8er FB 
, FteoaFfei* 
' Funsn a 


- F - 

14 MOB 11% 

024 11 4 11% 

005 39 7 27 

13 5098 18% 
80 51 7% 

1.20 16 1062 55 

*6 2763 u36% 
0.50 8 90 15b 

49 173 19 

096 12 289 27% 

15 236 15% 

1-60 10 286 1*32 

13 2 8% 

0.48 II 29 16% 
5 6 17% 

052 17 198 14% 
1.50 16 B3 U34’« 
092 10 229 24% 
1 68 10 383 37b 
038 18 152 4% 

0 80 12 75 13% 

1 32 48 100 1*50% 

324 2 3% 

27 97 u33 

040 3 70 7% 

020 17 35 24% 

24 1188 3% 

5 58 20 15% 

0 15 26 2287 16% 
013 29 1616 17% 
1.06 71 29 »b 

329 5% 

38 12 10% 

0 30 9 ZlOO B 

13 233 3 

0.B8 18 38 20b 

14 735 23 

0 89 7 381 25 

0 32 15 4 17 

080 17 81 TB 

084 6 26 IB 

092 11 146 28% 

062 17 341 4B% 
0 80 B 89 17% 
0 M 20 564 12b 


Law Last Chog 

10b 10b -% 
10 10% 

24 24% -% 

24 25 -% 

d6% 7 -He 

3% 3% 

9 9% 

27% 27% -b 

11b iib 
5% 5% -A 
17% 17% +% 
12 12% +% 
T% a 

9% 9% -|z 
6% 0 *% 
26% 27% 

6% 7 *■% 

6% 8% 

24% 24% -% 

M 30 
9% 9% -b 

7% 8% +% 
16% 16% -% 


9b 10 +% 
21% 25% 4% 

3% 311 “ iV 
1 1% 

44% 45% +% 

15% 15% -b 
6 5% -% 
dJ% 3% -% 

45% 47% *1 

26b 26% 4-b 
26% 27 ■*■% 

38b 39 

7% 7% -b 

15% 18% 
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AMERICA 

Dow 
last week 


steady after 
s policy easing 


Wall Street 


A DULL morning on Wall 
Street saw shares trading in a 
narrowly mixed range as the 
market held steady in the 
wake of Friday's easing of 
monetary policy by the Federal 
Reserve, writes Karen Zagor in 
New York. 

At L3Q pm, the Dow Jones 
Industrial Average was 10.95 
higher at 2,996.65 on moderate 
volume. Although the broadly- 
based Standard & Poor's 500 
was also higher, adding 0.11 to 
383.70 at 12.30 pm, declining 
issues on the big board led 
those advancing by a ratio of 
eight to seven. The secondary 
market did not follow big 
board issues higher yesterday 
morning. At midday the Nas- 
daq composite was 1.03 lower 
at 515.68, while the American 
Exchange composite was off 
0.79 at 366.55. On Friday, the 
Dow lost 22.14 to close at 
2.985.69. 

Now that Wall Street was no 
longer waiting for a cut in 
interest rates, corporate news 
was once more the dominant 
force behind stock price move- 
ments. 

Beazer led the trading on the 
New York Stock Exchange yes- 
terday morning, climbing $2 ,m a 
to SB after the UK's Hanson 
said it would make a cash and 
warrant offer of £350m for the 
company. 


PepsiCo slid SV# to $28Va on 
news that the company will 

take a SlOOra pre-tax charge 
third quarter to cover job cuts 
and reorganisation at its Frito 
Lay operations. 

Nike jumped $2V B to S5QV» 
after turning in surprisingly 
strong first quarter earnings. 
Although the athletic shoe 
maker expects a weaker second 
quarter, profits are expected to 
rebound in the second half. 
The projections helped shares 

in other sports shoe makers. 

L.A. Gear added $’/4 to $11% 
and Reebok rose Sl% to S32. 

The sell-off in Salomon was 
revived yesterday morning, 
with the stock losing S% to 
524%. The scandal-ridden bro- 
kerage house is negotiating a 
new multi-billion dollar loan to 
replace some of its commercial 
paper borrowings. 

Among actively-traded blue 
chip Issues, IBM rose 51% to 
8104% and Philip Morris eased 
SV. to 572%. 

TCBY Enterprises dropped 
$% to $7% after slashing its 
dividend to 5 cents from 10 
cents and reporting third quar- 
ter earnings of 18 cents a share 
against 25 cents a year ago. 

Northrop slipped Sri to 522% 
on reports that Congress will 
probably freeze future orders 
or the company’s B-2 bomber. 

High-tech stocks led the sec- 
ondary market yesterday 
morning. Intel fell SI to $42, 
Lotus Development lost 51% to 
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ASIA PACIFIC 


Manila falls on US expulsion 


By Greg Hutchinson in Manila 


THE FHfLfPPINE stock market 
fell ahead of the formal vote 
late last night by the country's 
senate in favour of ending the 
almost century-long US mili- 
tary presence. 

The fall was limited, how- 
ever. by reports that President 
Corazon Aquino would push 
for a referendum in an attempt 
to nullify the senate vote. The 
senate rejected, by 12 votes to 
11. a treaty to extend the 
Americans' stay, following the 
expiry of a 25-year agreement 
yesterday. A two-thirds major- 
ity would have been necessary 
to pass the treaty. 

Yesterday, the Manila com- 
posite index fell 12.88 or 1.4 per 
cent to 905.70 and the Makati 
composite shed 11.93 or 1.3 per 
cent to 915.58. “We didn't see a 
big drop, as the market had 
pretty much discounted a no 
vote." said Mr George Lichauco 
of stockbrokers Anscor Hage- 
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dorn. Combined turnover on 
the twin exchanges eased to 
ilOra pesos from Friday's 145m. 

Since it became clear two 
weeks ago that the senate was 
likely to reject the treaty, the 
Manila and Makati exchanges 


Region quiet in Tokyo’s absence 


THE ABSENCE of a lead from 
Japan yesterday kept most 
Pacific Rim markets quiet and 
cautious. The Tokyo stock 
market was closed Tor a 
national holiday. 

AUSTRALIA fell sharply 
after Wall Street's retreat on 
Friday. The All Ordinaries 
index lost 10.7 to 1,557.1. while 
the All Resources index shed 
72! to 913.4 as a stronger Aus- 
tralian dollar put pressure on 
the sector. Turnover declined 
to A£166m from .AS 252m. 

Rights issue news weighed 
on some stocks. Pacific Dunlop 
slipped 4 cents to AS5.13 after 
the diversified manufacturing 
group announced a one-for-five 
rights offer at AS4.3Q a share to 
raise AS673m. 

Faulding, the pharmaceuti- 
cals company, weakened 14 
cents initially after announc- 
ing a one-for-five rights issue 
at AS3.50 a share to raise 
A$54m. However, the stock 
later recovered to close 


unchanged on balance at A£5. 

NEW ZEALAND was pulled 
lower by another fall in 
Fletcher Challenge, which lost 
6 cents to NZ$3.43 after last 
week's downgrading of profits 
forecasts by analysts. The 
NZSE-40 index shed 3.63 to 

I. 408.77 in active turnover of 
NZ$22m, down from NZ$24 m. 

SINGAPORE declined in 
light volume, with the Straits 
Times Industrial index losing 

II. 112 to 1.404.67. About 26m 
shares changed hands, down 
from Friday’s 81m, which had 
included a placement of 56m 
Singapore Land shares. 

Scotts Holdings was the 
most active stock as it made its 
debut, closing at S51.05 after 
an offer price of SS1.25. 

HONG KONG also eased in 
quiet trading, as the weekend's 
elections failed to stir the mar- 
ket. The Hang Seng index 
retreated 20.59 to 3,953.53 in 
turnover of HKS1.09bn, after 
Friday's HK$1.05bn. 


TAIWAN picked up on bar- 
gain hunting, but turnover fell 
to its lowest level for eight 
months. The weighted index 
gained 31.73 to 4,565.99 in trad- 
ing worth T$9.5bn, down from 
Saturday's T$9.9bn and the 
worst figure since T$9ffbn on 
January 15 near the start of 
the Gulf war. 

KUALA LUMPUR extended 
last week's losses, the compos- 
ite index slipping 3.12 to 541.34 
in volume of 26.7m shares. 
SEOUL fell on profit-taking. 
The composite index, up 7.86 
on Saturday, shed 3.37 to 685.34 
in turnover of Wonl87bn. 

BOMBAY reached another 
all-time high. The BSE index 
leapt 50.61 or 2.7 per cent to 
1,912.35. Rumours that the 
rupee might be devalued 
boosted export- related stocks. 

JAKARTA lost ground on 
growing concern about the 
economy. The index receded 
12 or 2.4 per cent to 288.09 on 
turnover of 5.03m shares. 


Japan keeps the world on an even 


keel 


MARKETS IN PERSPECTIVE 


£30% and Sun Microsystems 
eased $*/. to $29%. 

Biotech issues were also 
actively traded, with Amgen 
rising $1% to $56% and Cento- 
corp firming 5% to £53. 

First National Pennsylvania 
jumped £2% to $28 on news 
that it had entered a merger 
agreement with PNC Financial 
whereby each First National 
share will be exchanged for 
0.81 of a PNC share. 


TORONTO stocks were flat at 
midday. The composite index 
was up 0.26 at 3,421.3. Declin- 
ing issues led advances by 192 
to 131 In volume of 8J2m shares 
valued at C$82.07m. 

Among active shares, Hyal 
Pharmaceutical eased 10 cents 
to CS3, Canadian Pacific 
slipped C$% to C$18 %. 
Maclean Hunter was flat at 
C$10 and Thomson rose C$% to 
C$14 Vi. 

IAF Biochem rose CS% to 
C$32, a new 52-week high. In 
Montreal, where shares in the 
Quebec-based company are 
more often traded, Biochem 
rose C$l% to C$32%. The phar- 
maceutical company said that 
it was proposing a stock split 
of its 18 m common shares; it 
also said that its second quar- 
ter earnings had deteriorated 
to a loss of six cents per share 
from a loss of two cents per 
share previously. 
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By Antonia Sharpe 
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A N advance in Tokyo 
last Friday offset weak- 
ness on Wall Street and 
ensured a steady world perfor- 
mance in a week dominated by 

interest rate movements. 

According to the FT-Actu- 
aries indices, the world index 
fell by 0 J per cent in local cur- 
rency terms, although exclu- 
ding the US it would have 
risen by Off per cent. Without 
Japan, the world index would 
have fallen by 1.1 per cent. 

Japan finished the week 1.4 
per cent higher as a rise on 
Friday, on hopes of lower inter- 
est rates, reversed an easier 
start to the week. Friday's 
advance was made all the more 
convincing by the leap in vol- 
ume to lffbn shares, the first 
time above the lbn level since 
February and almost triple 
Thursday's 430m shares. 

Nomura International in 
London is optimistic about the 
stock market's short-term out- 
look. “The recent strength of 
the bond market and the sub- 
sequent easing of short-term 
rates should encourage some 
funds to be switched out of 


money market instruments 
into equities," the broker 
writes in its weekly review. It 
also points out that the stock 
market to date has failed to 
match the rally on the bond 
market and could quickly cor- 
rect this anomaly. 

However, the arrival^ of the 
long-awaited cut in US interest 
rotes on Friday failed to give 
Wall Street the support it. 
needed to keep the Dow Jones 
index above the important 
3.000 level. On the FT-A indi- 
ces, the US fell 1.5 per cent on 
the week, on worries about the 
outlook for third quarter corpo- 
rate results. 

Swiss Bank Corporation says 
the main risk for European 
equities is again coming from 
the US. The hrokcr argues 
that, if investors find US bonds 
relatively unattractive, this 
could lead first to dollar weak- 
ness and then to rising bond 
yields. A weak dollar would 
make Europe's "dollar earners" 
less buoyant, while setbacks in 
US bonds would hardly be seen 
as positive news, especially if 
fears over the growth scene for 
1992 are exacerbated. 

Scandinavia provided the 
week's best and worst perform- 


ers. Sweden elimbed 3,a per 
cent, boosted by favourable 
inflation data and hopes that 
last Sunday’s general election 
would be non by the opposi- 
tion conservative parties. The 
market, however declined 
slightly yesterday after the 
centre-right coalition failed to. 
win a clear majority. • j - 

Ms Taina Olios, country ana- 
lyst at Klclnwort BensoiVRits- 
butes Finland's 15 per cefct 
drop last week to devaluation 
fears. ' which have pushed 
three-month money' magnet ' 
rates to more than 13; per cent 
from a level of 10.5 per cent 
6nly two weeks ago. ~ ■ 

Investors are uhwttUng to 
return to the stock market 
until there are signs or prog- 
ress in the current wage talks 
and the budget negotiations in ■ 
parliament. 

Ms Uljas believes that ermfl- . 
deuce on the Finnish bourse ■ 
would get a much-needed boost 
if the opposition parties were ' 
to support the governments ; 
proposed budget, which caHs 
for about FMlObn worth- of 
savings. "If the opposition par- ; 
ties agree to the spending cuts; - 
this will be a positive sign," - 
she says. • “ * 




EUROPE 

Tax plans and privatisation talk enliven Paris 


siting 

5 exp 


have lost 11 per cent of their 
value. Much of the selling has 
been foreign, and the stocks 
worst hit have been the main 
blue chips. 

Manila has dropped 23.5 per 
cent from its 1991 high of 
1,183.40 reached at the end of 
May, just before the eruption 
in June of Mount Pinatubo. 
Brokers said that, if the US 
were to pull out swiftly, the 
market could lose a further 
15 to 20 per cent in the next 
three months. 

There were signs yesterday 
that the US could delay its 
decision to leave its former col- 
ony. Mr Stanley Schrager, 
spokesman for the US embassy 
in Manila, said Washington 
supported Mrs Aquino’s efforts 
to have the issue put to a 
national referendum. Lawyers, 
however, warned that such a 
referendum might be prohib- 
ited by the constitution. 


PARIS WAS enlivened by news 
and speculation about govern- 
ment plans for tax and privati- 
sation, but it ended below the 
day’s high on Wall Street’s dull 
start. Stockholm was disap- 
pointed by election results 
while other bourses were flat, 
writes Our Markets Staff. 

PARIS was unable to hold on 
to early gains, as the CAC 40 
index fell from 1.887.56 to close 
at 1,878.26. up 2.07. Turnover 
was moderate at FFrSbn. down 
from FFr3.7bn. News of govern- 
ment plans to cut corporation 
tax had been expected, said 
one dealer, but reports of an 
increase in capital gains tax 
produced some wariness. 

Speculation that Pechiney 
International could be the first 
state-controlled company to be 
partially privatised pushed it 
up FFr13.50 or 8.1 per cent to 
FFr181 in volume of 319,400 
shares, after a report in les 
Echos, the business newspaper. 
Investment certificates in 
Rhdne-Pouienc, another candi- 
date, rose FFr10.30 to FFr433.30 
with 108,900 exchanged. 

Some blue chips fell prey to 
profit-taking before the end of 
the trading account this week, 
while others attracted demand 
after recent weakness. Accor, 
the hotels group, gained FFr15 
to FFr820. 

Department stores remained 
volatile. BHV, owned by Nou- 
velles Gaieties, rose FFr22 or 3 
per cent to FFr762 on expecta- 
tions of good interim results. 
Gaieties Lafayette, which con- 
trols Nouvelles Gaieties, rose 
FFr47 or 3 per cent to FFr1,637. 

STOCKHOLM was disap- 
pointed that the opposition 
centre-right coalition had 
failed to gain an expected 
majority in Sunday's general 
election. The Affarsvariden 
General index fell 8.50 to 
1,08 L0 in turnover of SKr311m, 
down from SKr523m. 

Skandia free shares rose 
SKr5 to SKrl98 after the bourse 
said that two block trades 
equalling 2.6 per cent of the 
share capital had changed 
hands at SKr200 a share. But 
the stock later closed at 
SKrl89, down SKr4. There has 


SOUTH AFRICA 


JOHANNESBURG was held 
back by a strong financial 
rand, following the signing of 
a multi-party peace accord. 
The all-gold index fell 11 to 
1,108 while the industrial 
index lost 6 to 4,203. The all- 
share index slipped 8 to 3,396. 
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114.49 

111.97 

151.20 

118.04 

140.26 

Canada (114) 

136.75 

-0.3 

117.06 

115.74 

119 72 

113 49 

-0.4 

3.37 

13750 

117.34 

116.25 

120.22 

112.86 

142.27 

126.49 

128.82 

Denmark (37) 

. 257.49 

+ 0.6 

220.41 

217.94 

225.43 

227.72 

+ 0.4 

1.55 

255.97 

218.92 

216.90 

224.31 

226.73 

270.56 

217.74 

259.09 

Finland (16) 

94.75 

-0.7 

31.10 

60.20 

82.95 

61.93 

-0.7 

2.94 

95.43 

81.62 

80.87 

83.63 

82.54 

125.15 

89.53 

116.33 

France (109) 

142.90 

M 1 

122.32 

120.94 

125.10 

128.55 

+ 1.0 

3.45 

141.34 

120.88 

119.75 

123.84 

127.31 

152.26 

119.11 

136.23 

Germany (65) 

111.46 

+ 0.6 

93.41 

94 35 

97.58 

97 58 

+ 0.6 

2.30 

110.75 

94.72 

93.65 

97.04 

97.04 

125.35 

94.15 

119.68 

Hong Kong (55) 

165.52 

+ 0.2 

141 69 

140.10 

144.92 

164.67 

+ 0.2 

4.28 

165.16 

141.25 

139.95 

144.73 

164.29 

168.98 

119.62 

125.37 

Ireland (18) 

. 162.52 

+ 04 

139 12 

137.56 

142.29 

144.21 

+0.1 

3.47 

161.82 

138.40 

137.12 

141.80 

144.08 

182.46 

13288 

147.52 

Italy (77) 

. 72.70 

+ 1.0 

62.23 

61.53 

63 64 

68.43 

+ 0.8 

3.42 

71.97 

61.56 

60.98 

63.07 

67.88 

88.23 

64.76 

90.36 

Japan (474) 

. 131 72 

+2.4 

1 12.75 

111.49 

115.34 

ill 49 

+ 2.3 

0.76 

128 62 

110.00 

108.98 

112.72 

108.88 

146.97 

118.23 

13239 

Malaysia (68) 

. 203.89 

-0.5 

174.53 

172 57 

178.50 

216.38 

-0.6 

2.81 

204.96 

175.29 

173.66 

179.60 

217.63 

247.76 

189.16 

216.87 

Mexico MB) 

.1226.36 

+ 12 

1049 77 

1033.00 

1073.69 

4087.56 

+ 1.2 

1.30 

1211.95 

1036.53 

1026.95 

1062.02 4039.52 

1226.38 

534.45 

514J5 

Netheriand (31) 

141.91 

-0.1 

121.48 

120.12 

124.25 

122.97 

— 0.2 

4.36 

142.02 

121.46 

120.34 

124.45 

123.16 

145.73 

125,70 

138.14 

New Zealand (14) 

. 47.08 

+0.3 

4030 

3985 

41.22 

42.74 

+ 0.3 

7.13 

46.94 

40.15 

39.78 

41.13 

42.60 

54.64 

41.18 

60.11 

Norway (31) 

203.67 

+ 0.5 

174.34 

172.39 

178.32 

102.53 

+0.5 

1.54 

202.60 

173.27 

171.68 

177.54 

181.70 

223.24 

178.58 

269.58 

Singapore (38) 

. 197.58 

-0.6 

16913 

167 23 

172.96 

154 74 

-06 

2.30 

198. 78 

170.01 

168.44 

174.19 

155.68 

208.25 

151.63 

167.55 

South Africa (61) 

246.87 

+ 0.1 

211.32 

208.94 

216.13 

170.51 

-0.5 

321 

245.58 

210.97 

209.02 

216.16 

171.44 

256.85 

173.00 

171.45 

Spain (53) 

155 04 

+ 0.8 

132.71 

131.23 

135.74 

122.97 

+ 0.4 

4.34 

153.76 

131.51 

13059 

134.74 

123.53 

171.12 

131.51 

14243 

Sweden (25) 

. 169.66 

+ 0.2 

170.91 

169.00 

174.81 

180.97 

-0.! 

2.45 

199.20 

170.37 

168.80 

174.56 

181.21 

204.12 

146.60 

196.87 

Switzerland (58) 

95.36 

+ 03 

81.62 

80.71 

83 50 

8726 

+ 02 

£21 

95.09 

81.33 

80.58 

8344 

87.07 

100.67 

82.17 

95.05 

United Kingdom (240).... 

182.90 

-0.6 

156.56 

154.79 

160.11 

156.56 

-0.5 

4.73 

1B4.0Q 

157.37 

155.90 

18142 

157.37 

187.44 

156.27 

156.97 

USA (527) 

. 155.51 

-1 1 

133.20 

131 71 

136 24 

15561 

-1 1 

3.12 

157.35 

134.57 

133.33 

137.89 

157.35 

161.02 

125.95 

127.73 

Europe (827) 

143.32 

+ 0.1 

122.68 

121.31 

125 48 

124.88 

+0.1 

3.34 

143.18 

122.48 

121.33 

125.47 

124.59 

151.52 

125.50 

137.47 

Nordic (109) 

19187 

+ 0.4 

164.24 

162.40 

167.98 

165.26 

+0.2 

1.96 

191.11 

163.45 

161 J94 

167.47 

1B4.9B 

200.81 

155.55 

200.12 

Pacific Basin (719) 

132.94 

+ 2.2 

113 79 

112.52 

116.39 

113.15 

+ 2.1 

1 10 

130.13 

111.30 

110.27 

114.04 

110.86 

145.92 

117.86 

13242 

Euro -Pacific (1546) 

137 39 

+ 1 3 

117.61 

116.28 

120.28 

118.49 

+ 12 

2.24 

135.64 

118.00 

114.92 

118.85 

117.08 

147.86 

121.29 

134.83 

North America (641) 

. 154.37 

-1.1 

133.14 

130.67 

135.17 

152.69 

-1.1 

3.13 

156.03 

133.44 

132-22 

136.75 

154.34 

159.66 

125.91 

127.71 

Europe Ex. UK (587)- - 

. 119.90 

+ 0.6 

102.64 

101.51 

105.00 

106.38 

+ 0.5 

3.16 

119.14 

101.90 

100.97 

104.42 

105.86 

129.80 

103.58 

123.56 

Pacific Ex. Japan (245)... 

. 144.95 

-01 

124.08 

122.71 

126.92 

127.69 

-0.1 

4218 

145.15 

124.14 

123.01 

12741 

127.78 

14760 

111.40 

131.97 

World Ex. US (J737) 

139.18 

+ 1.2 

119.14 

117.81 

121.86 

115.79 

+ 1.1 

2.29 

137.51 

117.81 

116.53 

12050 

118.45 

14a 16 

12232 

135.21 

World Ex. UK (2024) 

139.96 

+0.5 

119.80 

118.47 

122 55 

128.46 

+ 04 

2.33 

139.30 

119.14 

118.04 

122.08 

127.95 

145.77 

120.06 

128.89 

World Ex. So. Al. (2203).. 

143.00 

+ 0.4 

122 41 

121.05 

125.21 

130.75 

+ 0.3 

2.58 

142.49 

121.87 

120.75 

124 87 

13035 

148.66 

12292 

131.32 

World Ex. Japan (1790)... 

151.39 

-0.6 

129.59 

128.15 

132.56 

141.84 

-0.6 

3.44 

15225 

130.21 

129.02 

13343 

142.88 

152.83 

126.89 

13244 


Th« Worldlndex (2261]... 143.68 +0.4 122.99 121.62 125.80 131.10 +0 5 2.59 143.17 122.45 121.32 125.47 130.70 149.01 123.28 13156 


been speculation recently that 
SE-Banken will not exercise its 
option to buy 28 per cent of 
Skandia at an indexed price 
that analysts estimate has 
reached SKr245 a share. Skan- 
dia has expressed its opposi- 
tion to SE-Banken's advances. 

FRANKFURT failed to 
respond to general or specific 
stimuli There was little reac- 
tion when the Frankfurt 
bourse insider trading commis- 
sion cleared three Deutsche 
Bank securities officials and a 
television journalist from 
insider trading suspicions. 
After an 0.80 decline to 677.30 
in the FAZ index in midses- 
sion, the DAX closed 7.87 lower 
at 1.629.75 iu turnover down 
from DM4.3bn to DM3ffbn. 

In insurers, AMB fell DM20 
to DM825. AGF, the French 
insurer, recently confirmed 
tbat it bad acquired a 15 per 
cent stake in AMB over the 
past 18 months. Allianz gained 
DM35 to DM2,030 in a technical 
recovery- 

Older stories were more 
effective. Siemens ended 


FT-SE Eurotrack 100 - Sep *16 


Hourly changes 

Open 10 am 11 am Noon 1 pm 2 pm 3 pm Close 
1113.76 1115.12 1115.16 1113.69 1113.34 111260 1111.82 1111.95 


Day s High 1115.58 


Day's Low 1111.27 


Sep 13 
1118.74 


Sep 12 
1117.77 


Sep ii 
1111.14 


Sep 10 
1112.84 


Sep 9 
1116.88 


Bam w>ki» iooo 126/10/30). 


another DM7.10 lower at 
DM643.90 for a three-day loss of 
DM18.10, on last Thursday's 
reports of a DMlbn loss at its 
Siemens- Nixdorf Information 
Systems division. 

In steels, Deutsche Bank's 
denial that It had been buying 
Hoesch shares to deflect a for- 
eign takeover left Hoesch DM1 
higher at DM303.50. In the 
same sector, Marmesmann 
dropped DM4.80 to DM273 and 
Thyssen DM3.70 to DM241.30. 

In cars, Daimler Benz fell 
DM8.50 to 0M737 while Por- 
sche fell DM4 to DM715. Mer- 
cedes-Benz chairman Mr Wer- 
ner Niefer reportedly told 
Austrian state radio that his 


company is thinking about tak- 
ing a stake in Porsche. 

MILAN closed the September 
trading account on a weak 
note. The Comit index fell 2.63 
to 54JL61 in volume estimated 
at LlOObn, boosted by end-ac- 
count transactions after last 
Friday's L95bn. 

Fiat dropped L87 or 1.6 per 
cent to L5.403. The car com- 
pany's UK tractor manufactur- 
ing unit. Ford New Holland, 
announced 750 job cuts from a 
total workforce of 3,000. Oli- 
vetti, the computer company, 
slid LL02 or 3.2 per cent to 
L3.080. Generali, the insurer, 
which launches its L1.75 tril- 
lion capital increase today, fell 


L200 to L29200. 

AMSTERDAM saw contm : - 
ued buying interest in the pub- 1 
Usher, Elsevier, in the wake, of . 
the company's presentation in - 
London last week, at whicftjbe - 
management expressed opti- 
mism over next year's outlook: 
The stock added FLl.6Q-tg 
FI 90.30 on foreign and domes- 
tic buying. 1- 

The CBS tendency index fell 
Oil to 921. The government is 
due to present its budget 
today, but this is hot expected 
to contain any surprises, Royal 
Dutch went ex a dividend of 
FI 3.45, but dosed only a' net 35 
cents lower at FI 153.10. 

ZURICH fell in very thin 
trading, the Credit Suisse 
index losing 5.1 to 526.3 with 
Nestle bearers, the most active 
stock, SFr80 lower at SFrS£2Q 
and Ciba-Gcigy bearers, a 
recent front-runner in the 
health and household sector/ 
falling SFrSO to SAF13.I70, 

ISTANBUL bounced , off its 
lowest level this year. The 7$ 
share index ended at 2.863,72. ; 
up 51.83 or iff per cent 



Copyright, The Financial Times Limited. Goldman. Sachs 8 Co and County NatWest Securities Limited. 1967 

Constituent change 16/9/91: Name change: Universal Cable Htdgs. to Leader Universal Hldgs. (Malaysia!. Latest prices were unavailable lor this edition. 


In German Bund futures and options, our market shar^syourstrength. 

LIFFE is far and away the leader in these contracts - with the 
overwhelming majority of volume traded and open interest held. 

Our members offer all the expertise and service you look for and access 
to the vital liquidity you need. 


THE LONDON INTERNATIONAL FINANCIAL FUTURES EXCHANGE 

ROYAL EXCHANGE, LONDON EC3V 3f>J. TEL: 071-623 0444 FAX: 071-248 5864 
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After several years of 


I n 


exuberant growth, 


sales of personal 


computers are 


slowing. Now the PC 

market is looking for regeneration. 
Multimedia may provide the spark. 
Alan Cane reviews progress in the 


evolution of today's single most 


influential business technology 




Vll Pan 


Waiting for 
the explosion 



ONE event above all others 
brought some colour into what 
has been a grey year for the 
personal computer business: 
Apple Computer, the founder 
of the modem PC industry, and 
international Business 
Machines, the world leader in 
PCs', agreed to collaborate in 
business and technology! 

The surprise could not have 
been greater if David and Goli- 
ath had agreed to work 
together: to research and 
develop the slingshot market . 

In the 10 years IBM has been 
in- the PC business, the two 
companies have been bitter 
rivals. Their approaches to per- 
sonal computing have been 
directly. . opposed. IBM has 
made its machines the busi- 
ness standard, offering PCs 
suited to commercial data pro- 
cessing. 

The idiosyncrastic Apple 
Macintosh machine, on the 
other hand, with its “wimp" 
(windows. Icons, mice,- pull 
down menus) ihterface.was 
designed -for easy use by non- 
specialists. 

Now they are joining hands 
to attempt to define the future 
of personal computing. The 
agreement covers four areas: 
joint creation of a new, object- 
orientated operating system, 
shoehomihg IBM’s high-speed 


rise microprocessors into 
Apple PCs, helping Apple to 
sell its PCs in IBM accounts, 
and setting jointly a global 
standard for multimedia com- 
puting. 

Farther details of the new 
alliance are vague. The distin- 
guished US commentator Stew- 
art Alsop noted in a recent 
issue of his newsletter*: “It 
may well be that what Is left 
nriBaid is left that way because 
the new partners have no idea 
themselves about what they 
are trying to accomplish. The 
result is that it is almost 
impossible to say anything 
intelligent about the impact of 
the deal on either company or 
the industry.” 

- But what the “Purple Alli- 
ance”. as Alsop calls it, has 
done is to place a spotlight on 
some important trends in the 
industry. 

■ The threats to established 
players from an explosion of 
new technologies at a time of 
stagnant sales; 

■ The blurring of the line 
between PCs and midrange 
computers; 

■ The importance of object-ori- 
ented software techniques; 

■ The emergence of multime- 
dia as a potential source of 
new growth in the industry. 

First, the state of the indus- 



try. Times are tough in the PC 
business. The recession In the 
US, UK and other parts of the 
developed world has knocked 
much of the stuffing out of an 
industry hitherto noted for its 
ability to maintain rates of 
growth amb itious by any stan- 
dard. 

Even Compaq, the US manu- 
facturer of high performance 
PCs, found its previously 
unchecked growth curve turn- 
ing down this year. Apple Com- 
puter’s results suffered from 
its decision to sell lower mar- 
gin products than in the past. 
The result is that the US mar- 
ket, the dynamo for growth in 
earlier years, is flat IDC, the 
market research consultancy, 
estimates the US PC market 
will grow only 0.3 per cent this 
year and A3 per cent in 1992. 
Europe is little better, with the 
UK the blackest spot, while 
Germany still enjoys some- 
thing of a boom. 

Price cutting Is rampant. 
Dell Computer, one of the most 
innovative of the new suppli- 


ers, recently cut its already 
low prices by up to a quarter. 
The price of a Dell notebook 
computer, for example, went 
down from £2,349 to £1.799. 

The recession is to some 
extent masking much more 
fundamental changes in the PC 
business. There are signs the 
market is becoming saturated. 
Estimates are that within two 
to three years, replacement 
machines win represent 70 per 
cent of sales compared to 
about 40 per cent at present. 

There are also signs that 
business customers are becom- 
ing disappointed with the 
results of investment in PCs. 
The machines have improved 
massively in power, with suc- 
cessive generations of proces- 
sor chips, but software to take 
advantage of the new power 
has been slow in emerging. 

Both Apple and IBM face 
fierce threats from competitors 
offering lookalike technologies. 
Apple, for example, this year 
faced the greatest threat to its 
proprietary Macintosh technol- 


ogy through the launch of spe- 
cial systems software from 
Microsoft called Windows 3 
which duplicates much of the 
look and feel of Apple’s graphi- 
cal interface. Windows 3 has 
been hugely successful partly 
due to Microsoft's decision to 
sell it at under £100 to capture 
market share. 

Apple came back with a new 
and more powerful version of 
its own operating system. Sys- 
tem 7. For the moment, how- 
ever, Apple’s position in its key 
markets, especially desktop 
publishing, seems secure 
through the quality and com- 
prehensiveness of its software 
support - “the best set of per- 
sonal productivity applications 
in existence”, as one commen- 
tator put it 

Operating systems, however, 
remain a source of controversy 
in the industry. This year there 
was a considerable cooling in 
tbe relationship between IBM 
and Microsoft, which supplies 
both its DOS and OS/2 PC oper- 
ating systems. The apparent 


cause was Microsoft's wish to 
concentrate its efforts on its 
operating system DOS version 
5 coupled with Windows 3, 
rather than OS/2. 

For the moment, anyway. 
Industry experts agree that the 
combination of Intel micropro- 
cessors and Microsoft operat- 
ing systems, which have char- 
acterised the industry to date, 
is coming to an end. 

The line between PCs, work- 
stations and midrange comput- 
ers is becoming blurred. Net- 
works of PCs are encroaching 
on territories occupied by mini- 
computers and small main- 
frames. Palm top computers of 
tbe kind developed by Poquet 
and Hewlett Packard of the US 
and Psion of the UK, and note- 
book computers, may well 
emerge as the “personal” com- 
puters of the fixture. 

Desktop machines will be 
linked together in networks, 
driven by powerful network 
“servers" - suppliers of data 
or computational power. 

A variety of operating 


systems will be available. 
Including Microsoft’s new Win- 
dows NT. Sun Microsystem’s 
Solaris, the new development 
from IBM and Apple, and 
developments of Unix from the 
Santa Cruz Operation (SCO). 
The aim will be to tie PCs and 
more powerful machines 
together in seamless networks. 

None of this suggests that 
customers will find it any 
easier to make decisions either 
about technology' or about 
product strategies. Increas- 
ingly they will be dependent 
on the “channel'' - the deal- 
ers, retailers, value added 
resellers and software houses 
responsible for distributing 
some 80-90 per cent of PCs to 
customers. Channel differentia- 
tion is already apparent. Com- 
paq will this year for the first 
time ask for a high level of 
expertise from dealers selling 
certain products. 

The fact remains that com- 
puter users and the PC Indus- 
try itself are waiting for a 
breakthrough in software to 
generate fresh sales and new 
excitement in a stagnant 
industry. The original Visicalc 
spreadsheet is credited with 
popularising the Apple □, 
Lotus 1-2-3 with the success of 
the IBM PC. 

What will create mass mar- 
kets for the hugely powerful 
PCs of the middle 1990s? Hopes 
for artificial intelligence were 
dashed when expert systems, a 
way of combining computer 
power and human expertise in 
an automated assistant, found 
only niche markets in commer- 
cial companies. 

Much is being made at pres- 
ent of multimedia, the combi- 
nation of sound, video, text, 
graphics, animation and com- 
puter power on a PC coupled 
with facility for the operator to 
interact with the information 
contained on the system. 

Multimedia has the capacity 
to generate new PC markets, 
but it has hurdles of cost, stan- 
dards, education and technol- 
ogy to overcome before it 
becomes a genuine contender 
for the role of the Lotus 1-2-3 of 
the 1990s. 

* PC Letter. Industry Publishing 
Company Inc. 301 Island Park- 
way. Belmont. California, tel 
415-592 8880. Available in 
Europe from Parkway Gordon. 
2 Queen Street, Henley on 
Thames. RG9 1AP. tel 
0491578188. 
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There’s no riddle when you know how. 





The puzzling pyramids. 

Only one group of people has ever fully 
understood their geometry, design, construction. 

The architects who built them. 

But then that's true of anything. 

Take a thriving company, a market leader. 

Only a few people fully understand why its 
successful. The architects of that success. 

Imagine getting hold or their knowledge. 
Using it in your business. 

You can. The company is IBM. 

And our business consultants and services 
professionals are waiting to share IBM's 
knowledge and skills. Our know how. 

Not the odd pointer. Bui proven straLegies on 
every aspect of efficiency and productivity, for 
every sort of business. 

From defining business strategies through to 
implementing and managing business systems. 

Strategies based on a huge fund of first-hand 
experience. 

Passed on by the people who’ve put them into 
practice. Not just for IBM but for thousands of 
companies. No other consultancy and services 
organisation offers our breadth of experience. 

And it’s at your disposal. 

Ready to save you time, by finding solutions 
quicker And money, by avoiding mistakes. 

So put yourself in the know. 

For un introductory brochure, please contact 
Ken Harvey at the National Enquiry Centre. 
IBM United Kingdom Limited. FREEPOST, 
389 Chiswick High Road, London W4 4AL. Or 
ring him on 081 99 5 770 0 during working hours. 



CONSULTANCY & SERVICES 


\ <~\ 


\ • 
\ 








rY y \ ^ j 


FINANCrAL TIMES TUESDAY SEPTEMBER 17 1991 


PERSONAL COMPUTERS & SOFTWARE 2 


NORTH AMERICA 


WESTERN EUROPE 


New user is the holy grail 


Too lucrative to let go 


“DEAD in the water!" Is the 
way John Sculley, chairman oS 
Apple Computer, recently 
described the US PC market 
Sales ace . stagnant prices are 
tumbling and the future is 
clouded with uncertainties. 

The recession that has 
gripped the US economy for 
the past year has taken its toll 
throughout the computer busi- 
ness, but the PC sector has 
been particularly hard hit The 
double digit sales growth of 
past years has come to a grind- 
ing haH- 

hi efforts to boost demand 
and build market share, lead- 
tog PC m a n ufac t urers, includ- 
ing IBM, Apple Computer and 
Compaq Computer, have 
slashed prices by as much as 
40 per cent Competitors, how- 
ever, have followed suit, creat- 
ing a “price war" that has 
pared profits throughout the 
industry. 

While the economy has 
played its part in the slow- 
down, turmoil in the distribu- 
tion channel — the dealers and 
resellers who deliver most PCs 
to end users - is making mat- 
ters much worse. In the past 
few months, eight of the top 
PC distributors in the US have 
been involved in mergers or 
acquisitions. ComputerLand 
bought Nynex Business Cen- 
ters, CompuCom purchased 
Computer Factory, and toa- 
comp Computers announced it 
will merge with Valcom to 
form InaCom. 

Last month. JWP, a New 
York technical-services com- 
pany that has built a big PC 
business through acquisitions, 
completed its purchase of Busi- 
nessland, once the largest PC 
distributor to the country but 
recently plagued with heavy 


chain of computer stores, win- 
ning purchase contracts from 
businesses to which it offered 
training and support services 
as well as hardware and soft- 
ware. 

Over recent years, however, 
many large corporate custom- 
ers have shifted their pur- 
cha ses to no-frills dealers such 
as- JWP, while smaller busi- 
nesses and Individuals increas- 
ingly buy from discount 
“super- stores”. Other custom- 
ers bought directly from manu- 
facturers such as Dell Com- 
puter that sell by mail order. 

The standard PC has become 
a “commodity” product and 
price has became the primary 
differe n ti atin g factor. Busfaes- 


operations to prepare for 
slower growth. Apple's sales 
rose 12 per cent to $1 jffim 
Industry analysts say that it 
may be well into next year 
before US PC makers’ financial 
results begin to improve. While 
the current problems of excess 
inventory in the US distribu- 
tion channel may be short- 
lived. and the economy eventu- 
ally improve, there is an under- 
lying weakness to the market 
The US market for desktop 
personal co mpu t e rs is matur- 
ing. More than half of the 
machines sold to businesses 
over the past year have been 
used to replace older models, 
but corporate buyers are 
increasingly sceptical about 


The standard PC has become a “commodity”; 
price has become the differentiating factor 


Businessland’s problems 
illustrate those of the industry. 
Founded to 1982, Bustoessland 
rapidly built up a nationwide 


sland, and several other com- 
puter chains, failed to adapt to 
changing market conditions 
quickly winng h 

PC manufacturers heavily 
dependent on independent 
dealers have been seriously 
affected by the wave of consoli- 
dation. As dealers combine 
their existing stocks, they are 
delaying new orders. 

Compaq Computer’s latest 
financial results provide stark 
evidence of the impact of vola- 
tility to the distribution chan- 
nel; it reported the poorest 
quarterly results to the com- 
pany’s history, with earnings 
down 81 per cent at $20 .3m and 
sales down 17 per cent at 
9718m for its second quarto;. 
The company’s US revenues 
dropped 38 per cent compared 
with the same period last year. 

Compaq was nardly alone to 
reporting dismal results this 
summer. Apple Computer lost 
$53.1m in its third quarter 
ended June 30, after writing off 
the $224m cost of restructuring 


the advantages of the latest 
higher performance, higher- 
priced PCs. 

The education market, once 
the stronghold of Apple Com- 
puter, is increasingly frag- 
mented Haw gnffer ed as a 
consequence of school budget 
cuts. 

The growth of PC sales has 
slowed in each of the last three 
years - from 34 per cent in 
1988 to 10 per cent last year, 
when US sales reached $23.7bn, 
according to Dataquest. 

ft predicts unit safes of PCs 
wOl decline an average &9 per 
cent a vear through to 1095l 

An exception to this decline 
is the lightweight “notebook” 
computer. Many observers pre- 
dict white-hot growth for note- 
books for the next few years. 
Analysts at Hambrecht & 
Quist, the San Francisco 
investment banking group, 
expect 1991 sales to top lm 
units, with the notebook mar- 
ket maintaining 50 per cent 
annual growth. BIS Strategic 


Decisions of Massachusetts 
projects that notebook com- 
puter sales will rise to $4.7bn 
by 1995- 

Most notebook computers 
are bought by individuals who 
are already regular users of 
desktop computers. But the big 
challenge for the industry is to 
create products that will 
attract new computer users. By 
htoniWng computer and video, 
technology, computer makers' 
hope to breath new life into the 
i inTno comp uter market, which 
has been m the d o ld rnra for 
the past four years. 

One of the most promising 
developments is the “pen- 
based” co mpute r, in which the 
keyboard is replaced by a tab- 
let upon which the user can 
write. This emerging product is 
expected to blossom into a 

L5m rroH- m a r l r a fc by tha mid- 

1990s. 

The industry is also looking 
beyond the hardware ami soft- 
ware standards that have dom- 
inated tiie market for the past 
decade. Compaq Computer, 
Digital Equipment, Microsoft 
and Mips Computer are leading 
the “Ace Initiative" to estab- 
lish a new set of standards fear 
the next generation of PCs as 
well as larger computers. 

IBM ana Apple Computer 
have joined fo"** in an e ff ort 
to creat e a new ‘open systems 
platform” based on object-ori- 
ented so ft ware, which greatly 
simplifies the process of devel- 
oping new applications. 

That te irrittoil if the PC mar- 
wt is to rega in the excitement 
of the 1980s. Manufacturers 
and industry analysts maintain 
that what the PC indnstry 
urgently needs are compelling 
new ap plicatio ns that win cre- 
ate new demand just as the 
emergence of spreadsheet pro- 
grams and desktop publishing 
programs did to the past 

Louise Kefioe 


THK European PC ™»nmt fa 
dominated by US and Asian 
producers, but PCs remain a 
critically Important source of 
revenue to European-based 
manufacturers, writes Alan 
Cane. 

Groupe Bull of France, for 
pram pig, paid same |500m for 
the PC operations of Zenith 
El ectroni cs of the US in 1989 to 
an effort to strengthen its tmiid 
to PCs. A heavy loss maker in 
the past couple of years. Ball 
has put in place a recovery 
plan which, underlines the 
importance of the PC business. 

Within three years, up to 40 
per cent of Bull’s sales are 
to C* TTr M ) from Xawlth, 
compared with only 20 per cent 
at present. 

AS annthar wampto PhlHpS 

of Netherlands retained its 
PC operations when it sold Its 
loss-making Information 
systems division to Digital 
Equipment of the US ewrl ia 1 * 
this year. The PC divMan will 
be managed within Philips’ 
successful consumer electron- 
ics section - an indication of 
the extent to which PCs have 
become commodity products. 
Philips has invested heavily to 
a new technology called mufti- 
media which combined PCs. 
and compact disc players; 
expertise to PC technology is 
amentia! to its development. 

According to a new report 
from the newsletter Electron- 
ics Europe, Europe will proba- 
bly become the world’s best 
mariwt for business multime- 
dia applications, and Philips 
has a world lead through its 
development of interactive 
compact disk technology. 

Then there is International 
Computers of the UK, now 
owned by Fujitsu of Japan, 
which bought Nokia Data of 
Finland mtKw year, thus 
more than doubling its output 
of PCs. According to Ur Peter 
Bonflald, ICL fhm'rmati and 



European marfegt share 

Total units 1990 —7.5 mBBcxi 


Arotrad3J% 
Compaq 5.7% 


chief executive: “PCs are now a 
key part of ICL’s business. 
They contribute 15 per cent of 
ICL’s overall revenue, -some 
ra s fr n with sales- expected to 
increase significantly for the. 
foreseeable nature.” 

Last month, ICL -announced 
a £4Knf contract for LS00 PCs 
by three regkmai banks in the 
French Credit Agricole bank- 
ing group, as well as a contract 
worth £7m over 12 months by 
British Gas. 

.. The European market for- 
PGs, together with peripherals 
and software, is worth about 
£30bn a year. There are still 
.significant- opportunities for 
growth, and the overall market 
is growing- at between 10 and 
20 per cent a; year. Mr David 
Hooker, who manages ICL’s PC 
business, says the company is 
forecasting 57 per cent growth 
to: sales this year, boosted, he 
thinks, by the strategy of sell- 
ing PCs based on the latest 
microprocessor technology at 
the price of the preceding gen- 
eration; and its airiftty to pro- 
vide a high-level of support to 
companies setting up complex 
computer networks. . 

Olivetti, barely profitable at 
present as an information tech- 
nology company is Europe’s 
most succesaftri indigenous PC 
manufacturer, its share of the 
market, howevra, has 
from more' Hum 11 per cent to 
1987 to about &8 per cent in 
1990. This iwrinilM wIm marip 


area: “At the high end, Olivetti 
PCs are not taken seriously 
enough by PC deafen or their 
customers. From a technologi- 
cal and quality standpoint, this 
may be unjust;- but altering 
that perception will require 
Imagination.” • . 

On the other hand, Olivetti 
issdming for 10 percent of tike 
E u rope a n market for PCs . by 
the end of this year. The porta- 
ble fa increasing at -a 

compound annual growth rate 
of about 44 per cent, according 
to Dataquest, but it Is a market 

dominated by Toshiba and, to a 

leaser extent, CoJhpaq, and Oli- 
vetti has & battle on ns hands. 

Amstrad, the pioneer of low- 
cost nr ofpfl ftlffnal computers hi 
Europe, is suffering from an 
image problem. - Although Its 
latest tenge of PCs is techni- 
cally excellent; quality, prob- 
lems with an earifer range hurt 
its reputation; furthermore it 
no longer has toe pice advan- 
tage of earlier years, Amstrad 
co m puter s are cheap, hut no 


longs- spectacularly so, com- 
’ • • ' pored with other suppliers- 

_ . ; - Mr Bay Songster, Zenith vice 

IBM 1445% president for Northern Europe, 
says that to stay in business, a 
European PC company must 
— 1 — 1 — : — ensure that it has: 

■ Access to the right technol- 
ogy. In practice this means 
k - establishing a strong relation' 

C «Mp with manufacturers 

i ■ ' and s oftwa re suppliers. 

0#vb«&b% ■ Established joint ventures. 
* — r . ■ No company can do every- 
Atari 6.1% thing, and with product cycles 
Ar . _ ‘ now as short as 18 mouths, the 
Tr 8a-B ? successfal manufacturer has to 
be on top of the (raids. 

e Joined the right consortia. 

ad, Olivetti - Industry standards are being 
l seriously set by lobbies like toe ACE 
us or their (Advanced Computing Envi- 
techncdogt ronment) group. Most makers 
jpotut, this hedge their bets by joining 
it altering them an. 

□1 require fl Channel control - a good 
relationship with the dealers, 
id, Olivetti distributors and value added 
cent of toe resellers who are responsible 
br PCs by for almost all PC safes these 
Tfee porta- days. Traditionally, battles for 
wring at a dealers’ flavours have been 
yowth rate fought out over discounts, but 
. according Mr Sangster detects a new 
is a market trend in Europe. As the larger 
» and, to a dealers face up to higher oveiS 
iq, and Oh- heads forced on them by the 
i its bands, need to provide greater support 
teer of krwr for their customers, they are 
mputare hi looking for discount levels 
g from an based on a more sophisticated 
though Its criterion than simple sales vol- 
ts terixto- tone The suggestion is there 
ahty prob- should be a base discount aug 
tenge hurt masted by extra prints for the 
bermrae it level of expertise the dealer 
deeadvan- candfaplay. At the end, a mere 
s, Amstrad' 214 or 8 points would be added 
m, hut no an for volume. 


EASTERN EUROPE 


by Acorn, OI 
iary, which , 
education ms 

Lvetti’s UK 8ubrid- 
specialises to the 
uket 

PCs are n 
Olivetti Oft 
Systems and 
two of toe a 

marine lug dl 

includes loi 

larkried by botii 
ice and Olivetti 
Networks. (OSS), 
xnpany's four Mg 
visions. The range 
w endt machines 

intended ddl 
marked prt 
computers t 
inance wraks 

efiy for the borne 
ifesslonaL office 
ind high, jperfor- 
tatibhs. ^ 

- A signifies 
vetti has bees 
supply Digit 
tbe- US with 
fra safe in.toi 
computes fo 
Dr Kevin i 
Credit Suisac 
London, wax 
that Olive 

□t sucoess for Oh- 
a its agreement to 
ai Equipment of 
desktop machtaee 
cr^peand portable 
r wfewnadwMn 
Iran, analyst with* 
» First Boston in 
ns, nevertheless, 
tti has some 

longterm pn 

jblems in tiie PC 


PERSONAL c orapot ers helped 
end thaSoviet putsch. Tbettm- 
ited numbers of PCs hi the for? 
mer Soviet Union - es timated 
at between SOOJMO and 750*000 
— kept citizens throughout toe 

- niilflH daring 

the ctisis. writes Paul 
Abrahams, . -J . . 

Bid now PCs are needed to 
save fee revototom. ’Theidates 
Hut imirf the USSR axe des- 1 
pezatriy short of computers to 
manage S "* 1 

The jpent-up demand for 
computers tn~ the former 
Soviet bloc Is immense, says 
Mr Tom Byrne of Mario* Com- 
puter Systems, a joint venture 
between JCL of UK,; toe USSR 

Merchant Marine Ministry and 

service board (^ Leningrad 
dtyeounriL 

; He says toe shortage of cam- 

r n cam be eglfori partly 
tbe; restrictions placed Vm 
tne export m straiegic-maten- 
sb imposed by the Co-ordinat- 
ing Committee for Mnltflatoal 
Kqwt Controls (GocanjX This 
was established to. 1849- to 
curb .toe export to tod Soviet 


Unkm and its altteg of goods 
which could be used for mili- 
tary proposes. 

Until recently, Cocom for- 
bade toe. export of even low- 
powered PCs with 286 chip. 
Aa a consequence, there are* a 
' large number of software writ- 
era in toe farmer Soviet cdqi- 
tries capable of writing 

- o ri Hj m rfy Hrtt code. : * 

Most of toe future demand 
in toe former USSR Is likely {o 
crane from the state rattier 
than individuals, says Jfr 
Byrrie. A standard . 286 

- .he points oat, cads 
about 80 times the average 

irnmUily nalar y . 

• Tho nuriii n i md rffHftn on 'a 

potentially explosive growth Js 
J toe abeence of a convertible 
rouble: all trading in comput- 
es is transacted in hard cur- 
rency. The telecommunica- 
tions infrastructure Is also 
pittfol. with ihsnfllcient capac- 


■ Co mpan ies such asTCL, Dec, 
IBM and Olivetti, meanwhile, 

are positioning themselves to 
exploit wha t may one day 
become an enon u o us market. 


David Madden on high-performance chips 


•■■.y 

^-i .. -V- >■ 


NEXT, year Intel exgeets to 


microprocessors 
chips win cram some 3 mfltion 
transistors an a single device; 
and will nm at WQ MHz 10- 
time8 faster t iii m the fotet drip 
powering ISM'S Cfd&nal PC. 

Today you can buy a PC, 

3jQb 450DE for w ramnlw nrm-' 
ered by Intel’s 80486 mkrapEO- 
cessor r unnlua at 50 ifffa so 
per cent faster (ban the 33 m ‘ 
80486s au the market Agate, 
1992 we wiS see an 90486 run- 
ning at 66mgz, baK as fad 


In all, says Ian WIban, Intel 
UK’s technical m arioeting man- 
aseer. Intel exsect to be aide to - 
double microprocessor perfor- - 
mance ever y two years up to 
: decade 

question confronting PC 
a bunders - and 
buyers Unit users too-:- is 
wfty? What is tofepowerfoi? 

The pace of development of 
microprocessor, technology fa 
awesome. Fra users, the phe- 
nomenon has an air of unreal- 
ity - we’d all love a 7-eerles 
BMW if we craild afford one, 
but what is the point of a 
vehicle that nm do 160 mph iff 
the speed limit Is TOT In per- 
sonal computing, the “speed 
restriction" comes from operat- 
ing systems and application 


Dtran KaaatMfifam, • technical 
diractra of Yigfaa,' one of toe 
UK’s last indfeezwus PC mak- 
ds the inexorable 
of chip technology, 
says the pace of this 
change, not just of 
cessors but of 


jfle to^ JtnojvjWljen to freeze 
tn actoally 

tototoo. -vut: 

the mciiaent the desktop is a 
littfe ov^-powered. Most peo- 
pfe are 8tiHnim]fDfe'DOS.saft- 
wise raid: tiutf stomly deemt 

expkHt Qm- te^E wra^power. A 

j Even wift. .wihdow^m^R-' 
zuiemg tbe individual apphea- 
tions are - invariably DOS- 
hasei ffiC, too, concedes that 
software development is stDl in 
toe, damages cra n pare d with 
microprocessor tedmriogy^ 
This goes : abhte way to 
e x piainln g, the Ipw^pick^ja of 

486 baaed machines - 
al t hxmgh the power glut has 
been compounded by supply 
delays- Andy Bufi-Xewia of 
IDC, the reeeaori i group, says 
486s will constitute bo more 
than 2 pra ceto ttf PC tiito 
Bk fflia this year, or around 4 
per cat at shipment value. 

The. fact fa that while 386 
and 486 aiwSfrtait cfaipe, DOS is 
a lfrbit operating system writ- 
ten more titan a deca^ ago far 
a giwqd* processor. ' 

Of . coarse foe. situation. Jis 
changing. IBM argues that 
mferosoft windows, for exam- 
ple, need. 386 power* to wrak 
wril, and it is dear fotft most 
of -the, 486s that have? been 
bought are either supporting 


or g an isation and more sophis- 
ticated applications. Client 
server networks are wide- 
spread - and that all points to 
more. CPU horsepower,” says 
Ian Wilson. 

Interesting, Motorola, Intel's 
iong time microprocessor rival, 
offers much the same interpre- 
tation. “The trend is dearly to 
heterogenous enterprise net- 
works. The world Is moving to 
.open systems, to internopraabll- 
ity driven by standards rather 
than clones, ” says Gordon 
Stubberfield, Motorola com- 
puter systems UK marketing 



catiomranch as CAD.orjfainet?. 
works as servers. 

This mnstratto-two lmper? 
taut developments. First, aa 
IBM points out, foe- software 
environments of the hear 
fntme w2& expfott raid to 
theix turn' demand dtoktopv 

kal 

ognition and synthesis ted*- 
nigues, for exanude, wffl take 
up ttiB pnrer sl&CL- ■* ^ v • 
^SeamSTfoe worfe work 
stations raid PCs are comiiig 
together. Intel argues foat the: 
future of the PC computer tiw 

with the enterprise-wide net- 

wok. “Desktop ramp ntlnfl fa 
supporting . more -complex 


If this differs from total’s 
view, it la in the fact that Intel 
is driven by the need, to protect 
.investment to the DOS PC 
base, par adoxi cally its greatest 
: asset,- through compatibility. 
Motorola's argument is that 
ufth natefr what users have on 
• ttm desk’s top, as a window on 
to the network, could as easily 
-<1» a -Mac, an ex-terminal raja 
work station as a c on ve nti onal 
PC. 

. ..The otbra complication is 
that it fa bringing a Rfac into 
competitkm info Intel’s com- 
plex CMC technology for the 
first time. Hhe real phairwig w 
for the desktop wOl crane from 
Btec processors as they come 
idown steadfiy in price,” says 
Richard Owen. . 

‘ Certainly, Rise, which trades 
c om pl ex ity . for streamlined 
operations, is a hyper active 
s ector. . 

v ■ HP-PA, IBM BIOS, MIPS and 
-their like promise to. deliver 
timmping processing mice per- 
- form&nc* - and may well out- 
strip the potential of CISC 
technology in the long run. 

IBlf and Apple will be 
des ig ning their o pera ti n g Sys- 
tran fra a Rise machine; Micro- 
soft,- It accma . to put 

-MS DOS on an Intel platforms; 
anototd points ibut that all tbe 
. desktop operating systems in 
devd(9ment, such as the next 
SCO units or Windows NT, win 
run on Intel platforms. Condu- 
^ely, the Intel 586 will be a 
msotype sever scafeir chfo. 

“The debate of the 90s will 
be which; operating system to 
choose — no t winch proces- 
sors, “ Mr Wilson says. . 
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It used to be known as ‘down-time.’ But not any longer. Today, the Honrs yon spend travelling can be some of the most profitable you’ll 
ever devote to your work. Profitable, that is, if you happen to be packing portable business equipment from Sharp. If you're not engrossed in the in-flight 
movie, yon can turn to the screen of the remarkable Sharp Notebook (a very good place to start as it's the clearest screen you’ll find on any notebook PC) 
All the information yon need, plus a few thousand other pieces of data that might just come in useful, adds a mere 4.4Ibs to your hand luggage 
All the hassles you don’t need - the constant interruptions, the distractions, the phone calls - stay back at the office where they belong, 
The result? Much more efficient use of your time on the move. Time which you might otherwise lose altogether. Time to get ahead. And stay ahead, 


So before you embark on your next business trip, take off to your nearest Sharp dealer. And get 



time the old arch enemy, well and truly on your side. For further information, call free on 0800 262958. M. AKE S SENSE 
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A virtual monopoly is being challenged, writes Louise Kehoe 

Frontrunners fast losing ground 


TEN years ago IBM selected an 
Intel microprocessor and 
Microsoft software for its first 
PC product thereby anointing 
the two West Coast companies 
as primary suppliers to the 
entire PC industry. 

An estimated 60m PCs con- 
taining Intel chips and con- 
trolled by Microsoft software 
have been sold in the past 
decade. 

Today, however, both compa- 
nies are facing anti-trust inves- 
tigations by the US Federal 
Trade Commission, and Intel 
has additionally been charged 
with anti-competitive practices 
in private lawsuits filed by two 
competitors. While the FTC 
has not revealed the basis for 
either Investigation, and no 
charges have been filed against 
the companies, it appears con- 
cerns have been prompted by 
Intel and Microsoft's virtual 
monopolies as suppliers to the 
S90bn PC market 

Microsoft's MS-DOS operat- 
ing system and Intel's X86 
microprocessors are critical 
elements of “standard" IBM- 
compatible PCs manufactured 
by dozens of US, European and 
Asian companies. 

Ironically, the spectre of 
anti- trust complaints against 


the semiconductor and soft- 
ware companies has arisen Just 
as both companies are facing 
serious competition. Intel, long 
the sole supplier of micropro- 
cessor chips to almost all PC 
manufacturers (with the excep- 
tion of Apple Computer in the 
US, and NSC In Japan), is fac- 
ing competition from rival chip 
makers, including Advanced 
Micro Devices, that have 
“cloned" its popular micropro- 
cessors and related chips. 

Potentially more threaten- 
ing. however, are computer 
industry alliances that could 
bypass Intel microprocessor 
chips to create new “standard 
platforms" for the next genera- 
tion of PCs. IBM and Apple, for 
example, have joined forces to 
co-develop new PCs to be based 
upon an IBM RISC (Reduced 
Instruction Set Computing) 
microprocessor chip, dubbed 
the Power PC chip, rather than 
upon Intel chips. 

An industry consortium, led 
by Compaq Computer, MIPs 
Computer, Digital Equipment 
and Microsoft, and backed by 
some 60 hardware and software 
companies, has also set out to 
establish a new “standard plat- 
form” for the next generation 
of PCs. 


The Advanced Computing 
Environment (ACE) group has 
chosen two brands of micropro- 
cessors as the standard “plat- 
forms" for fiiture products - 
Intel's microprocessors and 
rival devices developed by 
MIPS Computer. 

It is clear, however, that the 
initial focus of members of the 
group will be upon developing 
PCs based on MIPs’ chips, 
rather than on the current 


Intel and Microsoft are 
facing legal and 
competitive 
challenges 


standard Intel devices. 

In the meantime, Intel faces 
a potentially serious legal chal- 
lenge faom rival chipmaker 
Advanced Micro Devices, 
which fast month filed a $ 2 bn 
lawsuit against Intel charging 
the company with anti-trust 
violations. 

In its lawsuit, AMD claims 
that Intel has deliberately 
attempted to limi t competition 
in the market for microproces- 
sors by “keeping AMD out of 
the business and refusing to 


sell 80396 microprocessors to 
customers unless they also 
purchased other products from 
Intel”. 

AMD also claims that Intel 
conspired with certain com- 
puter manufacturers and dis- 
tributors of computer compo- 
nents to induce these Anns to 
refuse to deal with AMD, to tie 
purchase of other Intel prod- 
ucts to sales of 80386 micropro- 
cessors and to limi t the sales 
and supplies of 80386 micropro- 
cessors to competing original 
equipment manufacturers. 

Intel has dismissed the AMD 
lawsuit as “ridiculous”, but the 
case casts a cloud over Intel’s 
future that could affect its abil- 
ity to maintain a dominant 
position in the microprocessor 
market. Industry analysts spec- 
ulate that AMD may also have 
provided the FTC with infor- 
mation for its anti-trust inves- 
tigation of Intel. 

Another vocal critic of Intel 
is Cyrix, a small Texas-based 
semiconductor company, that 
has also filed an anti-trust suit 
against Tnt»i 

Intel remains confident, how- 
ever, that it will receive a 
“clean bill of health” from the 
FTC. Intel tflahns it is “meticu- 
lous” in adhering- to anti-trust 


regulations. "Given Intel's 
position as a key supplier of 
components to the computer 
industry, we’ve long had ar. 
aggressive programme in place 
to make sure that our business 
practices deal fairly and equi- 
tably with our customers and 
are in compliance with anti- 
trust laws," says Thomas Dun- 
lap, Intel vice president and 
general counsel. 

Similarly, Microsoft, the 
world's largest computer soft- 
ware company, also under 
investigation by the FTC, 
denies any wrongdoing. “I 
don’t believe we are doing any- 
thing illegal or unethical,” 
insists Mike Hallman, Micro- 
soft president The FTC has 
not raised any specific charges, 
he points out 

With 1990 revenues of 
Sl.lSbn, Microsoft dominates 
the market for programs that 
run on PCs. Yet within the 
software industry, Microsoft's 
success is resented. Competi- 
tors charge that Microsoft uses 
“bully tactics" to expand its 
dominant position. 

The FTC has told Microsoft 
that it is conducting a broad 
anti-trust investigation into 
“third-party allegations that 
the company has monopolised 
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or has attempted to monopolise 
the market for operating 
systems, operating environ- 
ments, computer software and 
computer peripherals for per- 
sonal computers". lake Intel, 
however. Microsoft is facing 
significant challenges. The 
software company's relation- 
ships with leading PC manu- 
facturers are strained, and 
competition from Unix, an 
AT&T computer operating sys- 
tem, threatens Microsoft's role 
as the primary supplier of 
systems software in the market 
for microprocessor-based com- 
puters. 


It is, however, the deteriora- 
tion of Microsoft’s rela t io n s h ip 
with IBM that is gaining most 
attention within the Industry. 
The long-time allies now 
acknowledge differences of 
Opinion over the direction of 
PC software. While Microsoft is 
promoting its “Windows" pro- 
gram, in combination with 
DOS, as the operating software 
of choice for most PC users, 
IBM is firmly committed to a 
new generation of software 
based on OS/2, an operating 
system that the two companies 
developed together. 

Microsoft is also embroiled 


in a drawn-out legal battle 
with Apple Computer over 
alleged copyright infri ngemen t ■ 
of Apple’s Macintosh software. - 
Apple and IBM appear to have 
excluded Microsoft from their 
joint efforts to develop soft- 
ware for the next generation of 
PCs. 

Intel and Microsoft will 
undoubtedly' continue to play a 
central role in the PC ittdusfry 
of the 1990s, but the virtual 
monopolies these companies 
have enjoyed for the past 
decade may be short-lived In 
the face of legal and competi- 
tive challenges. 


George Black looks ahead and sees an echo of the bad old days 

Standards crisis looms up 


THE operating system 
standard is set to present PC 
users and software developers 
with a new set of problems. 

MS/DOS, the system which 
has been the standard platform 
for applications on the IBM PC 
and its lookalikes (“clones”), 
will soon go into decline. It will 
probably reach its peak of pop- 
ularity in 1993, but thereafter 
will yield ground rapidly to 
Unix and OS/2. 

MS/DOS will make up more 
than 70 per cent of sales of PC 
operating systems and graphi- 
cal user interfaces (GUIs) in 
Europe this year, with Unix 
and OS/2 holding only minimal 
shares. 

By 1996, however, the pro- 
portion of MS/DOS will fall to 
about a third, while Unix and 
OS/2 wOl each take about 10 per 
cent, according to IDC. the 
market research organisation. 
Meanwhile, the Apple's propri- 
etary Macintosh system is also 
gaining supporters. 

The result of this will be con- 
fusion among users and devel- 
opers on a scale which has not 
been seen for a decade. 


Whatever the disadvantages 
of the IBM PC, ft established 
an indisputable standard in the 
form of Microsoft’s MS/DOS for 
most of a decade. This removed 
most of the worries about 
incompatibility that troubled 
the computing business at the 
beginning of the 1960s. 

But MS/DOS is becoming 
outdated because it was 
designed for the standalone PC 
market, which is giving way to 
networks. A networked envi- 
ronment needs an operating 
system which can easily han- 
dle multi-user and multi-task- 
ing situations. Troubles over 
the transition from 16-bit to 32- 
bit programming might echo 
those in the transition from 
6-bit to 16-bit 

Technical conflicts are com- 
plicated by the struggle for 
power between IBM and Micro- 
soft. The essential issue 
between the two is that Micro- 
soft's interest lies in getting its 
software on to as many differ- 
ent makes of PC as possible, 
whereas IBM’s lies in denying 
the market to the clones. 

The main competitors with 


MS/DOS will be IBM’s OS/2 and 
Unix, the open system that 
originated from AT&T and has 
made a big impact in the mid- 
range and workstation sectors. 

MS/DOS’s life has been 
extended by a series of mis- 
haps to both Unix and OS/2. 
The former was slow to take 
off because several different 
versions were competing; the 
fatter was affected by technical 
problems and the clash 
between Microsoft and IBM. 

MS/DOS has also been regen- 
erated by Microsoft’s GUI - 
called Windows 3 - which has 
been very successful in the last 
18 months. 

However, the launch of a 32- 
bit portable version of Win- 
dows, known as Windows New 
Technology, scheduled for next 
summer, may posh users from 


MS/DOS towards OS/2. 

Microsoft's intentions for 
Windows have been the subject 
of controversy and remain 
unclear. There have been 
doubts about plans to make 
Windows New Technology 
compatible at the binary code 
level with OS/2 and thus pro- 
vide a migration path from 
Windows 3 to OS/2. 

Whether It decides to intro- 
duce that compatibility may 
depend on the success of OS/1 
IBM has stated its intention to 
make OS/2 a standard on a par 
with MS/DOS, but many 
observers think IBM wifi try to 
use it to regain market share 
from the clones. 

IBM is due to bring in ver- 
sion 2J) of OS/2 this autumn, 
and will accompany it with a 
heavy marketing campaign. 


Users and developers are 
waiting anxiously to see 
whether this version of the 
code will be as strong as IBM 
has indicated. 

It will be a crucial moment 
for IBM, as OS/2 is an integral 
part of its blueprint for the 
future of software known as 
Systems Applications Architec- 
ture (SAA). Most of SAA 
remains theory at present; OS/2 
could change that The credi- 
bility of SAA and IBM’s indus- 
try reputation rest heavily on 
the delivery of a fully function- 
ing OS/2. 

Even loyal IBM customers 
have had their doubts about it 
up to now. IBM cannot afford 
to fall with OS/2 and risk alien- 
ating those customers. 

Mr Martin MtiantiffW of IDC 
comments: “The situation fa 


very difficult now for users. 
They are having to spend 
much money on IT in a very 
uncertain situation. The ques- 
tion is, whose promises can 
they believe?” 

When OS/2 2.0 is launched, 
offering compatibility with 
existing MS/DOS and Windows 
3 applications, software houses 
will have to decide whether to 
develop for that platform as 
well as Windows 3. As yet the 
progress of OS/2 fa held up by 
lack of applications. 

There are few for OS/2 itself, 
and fewer for its GUI, Presenta- 
tion Manager. IBM is trying to 
help software houses acceler- 
ate their production of applica- 
tions, but there will not be 
many significant new pro- 
grams before mid-1993. 

Software houses are thus 


still unsure which platform to 
target for the mid-1990s. Unfa 
should be the best for develop- 
ers in the scientific, technical 
and engineering fields, where 
it has already established itself 
on more powerful workstat- 
ions. 

But OS/2 has the important 
advantage of applications com- 
patibility with MS/DOS and is 
likely to be used in offices 
where PCs have to communi- 
cate with larger IBM systems. 

Developers have to ensure 
that they have targeted the 
platforms of the future while 
keeping their ever-mounting 
costs under control 

Mr Paul Bailey, UK manag- 
ing director of Lotus, the 
spreadsheet company, has 
tracked the platform issue 
since the mid-1980s and has 
studied the problems dogging 
OS/2 and Windows. In 1989 
Lotus decided to throw its 
resources at Windows 3, when 
it looked a stronger option 
than OS/2. Now Mr Bailey is 
keen to find out whether OS/2 
2.0 wifi do everything IBM says 
it wifi. 


Novell, the local area net- 
working firm, is having to 
increase its research effort to 
cover all the possible options. 
Its marketing specialist, Mr 
John Lo Conte, says It fa sup- 
porting work on OS/2, the 
Apple Macintosh and Unfa, 
operating systems simulta- 
neously. 

Smaller software houses, 
however, are likely to have to . 
restrict themselves to concen- 
trating on the Windows 2 plat- 
form. 

The biggest unkn own factor - 
in the equation fa the recent 
agreement between Apple and 
IBM. The deal has been inter-' 
preted as another attempt by 
IBM to regain control over 
platforms from Microsoft. 

A Jointly developed operat- . 
ing system incorporating a 
new programming technique 
called object orientation fa , 
expected in the mid-1990s. The - 
output of the venture fa vague 
at this stage, however. To 
bring Apple’s Macintosh tech- ~ 
ndogy in line with IBM’s OS/2 
seems an extremely challeng- 
ing aim. 
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SANYO. A NEW PERSPECTIVE ON NOTEBOOK COMPUTERS. 


From our point of view, a powerful PC 
need not require a lot of space, just a lot of 
intelligence in its design. 

The proof is the Sanyo Notebook range. 
Take the 18NB series, like most desktops, this 
32-bit. 386SX 20MHz notebook has a high- 
resolution VGA display, which means rt won't 
leave you rubbing your eyes. 

Its high-capacity storage of 60MB is also 
like that of a desktop. 

With the Sanyo Notebook, you have the 
option of a portable CD-ROM drive - the ROM 
PD1 for even greater capacity. 


In addition, its exceptionally quick battery 
charger provides about three hours of use for 
every one hour of charging. 

Which brings us to the biggest difference 
between the Sanyo Notebook and a desktop. 

The Sanyo Notebook does not require a 
desk in order to use it. 
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PC- 3 2 0 X 


20Mhz B0386SX 32-bit processor. 

Opdonal rretfa coprocessor. 

I6fc cache (optional 64k). 

I MB RAM |im 16MB). 

VGA with 512k video RAM 

[up n> 1 024 x 76B raokjtkm}- 

Feature connector for pwdvough 

to advanced graphics cards. 

1 paralei and 2 terlal pom. 

3.5" 1.44MB floppy Wtvc. 

Keyboard and moure. 

MS-DOS 5 and Window 3. 

Unique combnadon of master mains switch and 
low -milage power switch - efcni nate a power 
surges, Increases psu refiaMhy and m in imises 
external noise gener a tion. 


n e M Mode 


3 free It- bit card slots. 


Up to 3 drive bays [2 acccssMc from front) 
90W power supply. 


34.3cm (W) x 38.1cm (D) x 10.8cm (H). 


VGA 

£045 

£975 

£1195 

£1595 


Hard 

Disk 

40MB 

100MB 

200MB 

400MB 


SuperVGA 

Colour 

£995 

£1125 

£1345 

£1745 


Compact 


5 free I6-Wt card slots. 


Up lo 5 drive bays (3 acc e s s fcle from front) 


I50W pow er supply. 


34 3cm (VV) x 38.1cm (PJ x 15.3cm (H). 


Mono 

VGA 

£895 

£1025 

£1245 

£1645 


Hard 
OWc 
40MB 
1 00MB 
200MB 
400MB 


Soper VGA 


£1045 

£1(75 

£1395 

£1795 


(prices exclude carriage ami WIT). 
Eadi&onex PC comes ready id me and backed 
by kidmited use of our lecMcd Support Hodne 
and a I year badt-to-bose ports and labour 
Warranty. 

On-stte ma inte nan ce al £25 * VAT lor any 
configuration b avafiablc from Raqjonso 
Computer Mabxerance (eal 081-965-3225). 
Bonn? h ■ registered trademark of Bonn pic. 
MS-DOS and W indows are trademarks of 
Microsoft Inc. B03B6SX b a trademark of hod 
Corp. Al prices and spedflcufcm are subject to 
changes without notice. 


Tel 


0 6 1-452 

Fax: 081-452-642 


4 4 4 4 


0«W* pk. 2 Apdey Way. London NW2 7LF 

Tel (0274) 307226 

(0274) 307294- 


Bonex pic. 7-9 Campus Road. 

Lbwh S} Science Park. Bradford B07 I HR 

V 10-41 42 26 Fax 10-41 45 96 

Marktech ( Benel ux) SA Route Pravkicble 244, 
Bu 7. B-1301 Warre (BJergca). BefgMii 

W 1-6797774/5 Fax 1-6791728 

BIS Computers. Merchant Court 
24 Merchants Quay. DufcOn 8 




PERSONAL 

COMPUTERS 


Higher Entry Level 

Mast people know a bargain when they see one. 

Even so. whether it’s a corporate purchasing manager or an impecunious student, they afao want the' 
performance and quality normally associated with more expensive brands. 

Ebrex has a proven track record of supplying powerful yet cost-effective personal computers 'and 
workstations to a wide spectrum of end users - from the Public and Educational, to the Cotporatt, 

Business and Private Sectors. 

Our re&jlar customers have long benefited from deafing dkvetiy with a local manufacturer, a (daxiontiito 
that a further enhanced by our professfonal'afn-.ales fedmteal Support, and our unrivaBed expertise 

in networking PCs together. 

Now. for under £1000 (exc VAT), the Elonex PC-320X brings high performance 324* computing" 
to even more people - al In an horcdWy small case, complete with Uitbuft eleroonles, 

40MB dkk, mouse, keyboard, MS-DOS and Windows. 

With some well known brands, you may pay more for just the. badge on the front. 
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Only the fittest have a future, 
writes John Lettice 

Survival in the 
market jungle 


ALTHOUGH the leading lights 
of Europe's computer sales 
<»hnnin>ifl may disagree on how 
the market is to develop, most 
of them now concede that the 
next few years will see an end 
to ten-year-old certainties. PC 
sales channels, relatively sta- 
ble since the launch of the IBM 
PC, are once more on the 
move. 

The microcomputer's rather 
intricate route to the customer 
developed as a consequence of 
its cheapness and portability. 
Minicomputer and mainframe 
manufacture has traditionally 
been complex and expensive, 
so only a few large organisa- 
tions have been aide to sustain 
sales forces to go direct to the 
customer. Microcomputers, on 
the other hand, fed the growth 
of smaller manufacturers, 
higher sales levels and far 
wider distribution. 

The more fragmented nature 
of' the manufacturers and the 
customer base meant there 
was a need for multi-tiered dis- 
tribution rather than the old 
direct manufacturer-to-cus- 
tomer relationship. IBM’s own 
odyssey through the channels 
illustrates this. 

Prior to the launch of the 
PC, IBM sold direct, but began 
to~acquire dealers as the new*, 
standard took off. its direct 
sales oT PCs -declined as the 
explosion reverberated, and in 
1985 it appointed its first dis- 
tributes' in the UK, MBS. 

The company’s channel 
strategies became more com- 
plex as more distributors were 
appointed, but 4n 1988 IBM 
went into sharp reverse, alter- 
ing its discount structures in 
favour of dealers, and effec- 
tively killing off its distribu- 
tion base. 

This moved IBM to a distri- 
bution model more in line with 
that of arch-rival Compaq, but 
this structure in itself is now 
threatened, and is being 
increasingly questioned by the 
companies employing it - IBM 
included. The best way to cat- 
egorise what is happening is to 
say that the industry is moving 
towards a multiple entry-point 
distribution structure. 

One of IBM’s first toes in the 
water was to begin selling its 
entry-level machine, the PSA. 
through high street retailer 
Dixons, (a strategy to be 
boosted this month -when Dix- 
ons begins selling a far more 
powerful 386SX-based version 
of ' the machine), but IBM UK 
personal systems manager 
Howard Ford also talks of for 
less;' formally structured 
approaches to marketing in the 
futiffe. 

Mr Ford is a key part of an 
organisational reshuffle earlier 
this year which placed empha- 
sis on IBM’s European struc- 
tured and he reports both to 
IBM UK and to the personal 
systems division in Paris. 

The last few months have 
seen several European initia- 
tives being piloted in various 
European territories, two of 
the most significant being a 
mail order sales scheme, which 
is still confidential, and the 
broadening of IBM's ‘’options'’ 
(effectively, add-on products) 
to third party distribution. 

The latter does not mean 
that IBM' is going back to dis- 
tributors, but is a sign that the 
company no longer feels it can 


go it alone. IBM Itself has 
begun selling the industry 
standard network operating 
system, Novell Netware, and 
the broadening of options dis- 
tribution allows third party 
distributors to sell IBM-badged 
equipment such as Token Ring 
networking equipment 

The mail order experiment, 
should it go live throughout 
Europe, could have a broader 
significance. Mr Ford is at 
pains to stress that IBM wfil do 
nothing that will compete with 
its existing business partners, 
so the company is unlikely to 
find itself Selling machines 
direct to corporate customers 
in the short term. He concedes 
this Implies that a mall order 
scheme will either sell prod- 
ucts IBM’s dealers do not sell, 
or will sell into areas not cov- 
ered by IBM’s dealers. 

That second possibility may 
be the crux of the matter. 

IBM is not the only company 
interested in Dixons. Apple is 
widely tipped to be next, and 
Dixons’s interest in broadening 
its PC range is a sign of the 

increasing cnnimndlflcatln n of 

the PC. They are cheaper and 
more user-friendly, customers 
are better educated, and the 
market for low-maintenance 
direct sales is vastly increased. 

This is manifested in a reces- 
stoiHtefymg explosion of small 
dealers/ manufacturers. A 
dealer can become a “manufac- 
turer” by striking up a rela- 
tionship with a few Far East- 
ern component manufacturers, 
and assembling its owmbrand 
boxes, and then it is simply a 
matter of competing, through 
magazine advertising, on the 
basis of the price performance 
ratio. 

This sector of the market is 
also fuelled indirectly by the 
manufacturers, whose sales 
target requirements often lead 
to excess equipment spilling 
over from manufacturers, dis- 
tributors or large dealers into 
“unofficial" fimTiiwk 

The high volume, low mar- j 
gin approach is hazardous even 
at the best of times, but the ! 
alternatives are scarcely less 1 
so. 

A few larger dealers, such as ! 
Computacenter, SCC (Special- 1 
ist Computer Centres) or P&P's , 
direct sales arm can command 
sufficient in the way of corpo- 
rate accounts to be able to 
avoid the difficulties small, low 
mar gin dealers face, but the 
only viable alternative for 
those without the resources to 
grow fost is to add value to the 
basic equipment, thus com- 
manding higher margins. 

Value Added Reseller (VAR) 
and Systems Integrator pro- 
grammes are, however, them- 
selves vulnerable to the rate- 
cutting sector of the market, as 
they can only be sustained if 
the dealer is able to justify the 
price in terms of services. All 
too often a VAR programme 
has at its core a PC twice the 
price of rival machines for no 
clear reason. And if you stand 
still in the VAR market, the 
low end of the market passes 
you in terms of expertise. 

A good VAR must, therefore, 
plough large sums into staff 
training, and be forever on the 
lookont for technology new 
enough, and complex enough, 

for margins to be preserved. 
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Della Bradshaw looks at much-neglected security issues 

An enemy without, an enemy within 


WHEN corporate data 
processing relied on central- 
ised mainframes, security 
issues were relatively easy to 
keep under control. But with 
PCs came a proliferation of 
hardware (which can fall), 
floppy disks (which can spread 
viruses), and easy access to 
data (which can engender 
fraud). 

Deficiencies in back-up 
systems in case hardware fails 
is the biggest security problem, 
says Dr Alan Soloman, chief 
executive of S&S International, 
of Berkhamsted in Hertford- 
shire. 

“A hard disk is the same as a 
washing machine, a car or an 
electric mower - they eventu- 
ally all stop working. A car or 
washing machines can be 
replaced, but your data can- 
not.” 

According to Dr Soloman, 
many companies forget to back 
up their hard disks and there- 
fore have no duplicate source 
of data. The results can be 
disastrous, he says. “If your 
company loses its accounts you 
don't blow who owes you 
money. You don’t even know 
who your customers or suppli- 
ers are.” 

Mr David Frost a partner at 
management consultants Price 
Waterhouse, says that in his 
experience 90 per cent of com- 
panies which lose the use of 


their computer systems and do 
not have contingency plans, go 
out of business. 

Even those that do back-up 
their data often ignore basic 
housekeeping rules by storing 
disks locally. If a fire swept 
through the office, both PC and 
disk would be destroyed; or if 
the machine were stolen, the 
thief might take the floppy 
disks as welL 

“Most companies are actu- 
ally in the data processing 
business but they only realise 
it when they have no data,” 
points out Dr Soloman. 

Although of back-up is a 

common problem, the spread of 
computer viruses is also rife 
and a topic which even the 
most computer-illiterate chief 
executives now recognise. 

Computer viruses are pro- 
grams which copy themselves 
from one computer to another, 
and can destroy the Integrity 
of the data. They come in a 
number of forms, many with 
exotic names. With the “cas- 
cade” virus, for example, all 
the characters foil from the top 
of the screen into a pile at the 
bottom; while the “Italian” 
virus generates a ball which 
bounces across the computer 
screen. 

The first signs that a virus 
has crept into the computer 
network might be a change in 
file size and a change in the 


date of the file. These are fac- 
tors which most computer 
users will never notice. 

Other symptoms are the 
computer crashing or taking a 
long time to carry out basic 
togk- 

Although it was not until 
about 1987 that the first 
viruses appeared, there are 
now about 250 or them docu- 
mented. 

Although virus developers 


However, the problem for 
companies with large numbers 
of disks is to find out which PC 
or disk is infected. The damage 
to data might be tririal, but it 
can take days to search 
through thousands of disks in 
order to find the rogue one; 

More pernicious viruses can 
actually make small variations 
to the data held on the com- 
puter, a particular problem if it 
involves payments. The 


Ninety per cent of companies which lose the 
use of their computer systems and do not 
have contingency plans, go out of business, 
says a partner at Price Waterhouse. Fire, 
theft, vandalism and fraud are all very real 
threats to any computer-based business 


see it as a challenge to develop 
the most sophisticated and 
undetectable viruses, the com- 
forting news for companies is 
that any virus that attacks the 
corporate data files is likely to 
be one of the more common 
varieties. These can be 
detected and eradicated nring 
virus checking software from 
companies such as Sophos of 
Abingdon, SS International, or 
International Data Security of 
London. These programs work 
by checking for the individual 
pattern that every virus leaves 
in the program. 


dilemma then is that by the 

time the virus has been 
noticed, it may be too late to 
retrieve accurate data from old 
files. 

Again, the situation is com- 
pounded if there are no back- 
ups of the data. 

Altering data deliberately is 
one of the easiest ways for 
computer fraudsters to obtain 
illegal funds. Fraudsters are 

aided by modem computer 
architectures in which com- 
pany employees can get access 
to data held throughout the 
computer network from their 


own PC or terminals. 

Today’s fraudulent attacks 
foil into two main types; single 
large-scale frauds, where mil- 
lions of pounds are removed in 
one swoop, or “salami attacks”, 
as Doan Parker, senior man- 
agement consultant at SRI 
International, in California, 
calls them. In these attacks 
small amounts of money are 
sliced away over a period of 
time, the intent of the tbief 
being to disguise the losses. 

Whereas computer crimes in 
the past were largely the work 
of disgruntled employees, 
today the widespread use of 
computer systems in finan ci a l 
applications - payroll, funds 
transfer or bill payment - has 
offered organised crime a 
lucrative opportunity. 

Today most potential frauds 
are thwarted by regular 
checks, says Dr Ken Wong, 
account development director 
for security at PA Consulting. 
But checks can be rudimentary 
and often arbitrary. Dr Wong 
believes that selective check- 
ing, using the latest expert 
systems could prove less 
expensive and equally effec- 
tive. 

In the case of a bank or 
credit card company, for exam- 
ple, the expert system would 
be programmed to know that a 
£2,000 transaction at a top-class 
store such as Harrods would 


probably be genuine, whereas 
a transaction of the same 
amount from the local chain 
store might not be. 

Because defrauding a busi- 
ness involves getting funds out 
of the organisation, another 
basic precaution is to instigate 
checks at the periphery of the 
financial system, at all points 
where money leaves the com- 
pany. 

To prevent outsiders from 
defrauding the company, a 

strictly enforced access control 
system is a first step. Today 
tills usually involves pass- 
words. which have to be 
tapped into the system before a 
user is allowed to use the PC. 
In the future, biometric 
devices, such as retina scan- 
ners or thumbprint recognition 
machines, could also help 
enforce security. 

Although these do give extra 
protection - it is impossible to 
change a thumbprint, or a ret- 
ina - once a hacker has taken 
a thumbprint, he or she can 
gain access to the computer 
system repeatedly without 
being challenged. 

A less expensive but secure 
option might be to insist that 
employees choose unusual 

passwords and change them 
regularly. The most frequently 
selected passwords today are 
still the name of a spouse, 
child - or even a pet. 



Because you have two hands 

and not four 


If your office PC makes you feel like this then it’s not 
Increasing productivity, it’s slowing you down. 

What it should be doing is letting you flick quickly from 
word processor to spread sheet to calculator, in fact to any 
application you choose. 

It should be letting you do more than one job at a time. 

In short it should be like your desk, just reach for the thing 
you need: pen, calculator, ledger . . . 

Many PCs can do all this for you by opening windows into 
individual applications. As many windows as you want. 

It works like this. Open the window to your calculator, make 
your computation, then close the window and go on drafting 
your quotation. All at the click of a mouse. 

But, like desks, computer screens become cluttered - 
windows overlay windows overlaying windows . . . 

Only one PC has the speed, the power and the big, 
high-resolution screen you need not just to beat the clutter but 
to make the very most of the entire Windows concept. 

But then only one PC manufacturer is solving real productivity 
problems instead of fretting about the competition. 

Tutip computers and the New Vision 1 








[ For further information about Tulip computers simply fill in and return the j 

1 coupon to Tulip Computers UK PLC, Tulip House, The Satellite Business Village, 1 

j Fleming Way, Crawley, West Sussex RH10 2NE. j 

I Please send me more htformatUm about: Vision 1 □ our complete range □ j 


Job Title . 


Company. 
Address ... 


Postcode Telephone. 

FT15) 17.9 


Tutep computers 

The name for European quality. 

Tulip Compeers UK PLC Tulip House, The Satellite Business Village, Fleming Way, Crawley, West Sussex RHIO 2NE. 
Telephone: (0293; 562323 Facsimile: (0293) 553307 
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ROLLS ROYCe and Associates (ERA) 
jwkes engines for the Royal Navy's 
nuclear submarine fleet. The Derby 
plant works at the pinnacle of precision 
engineering. After 32 years in the 
nuclear power plant business, RRA 
^^Stneers have acquired a library of 
one million drawings and documents. A 
submarine engine gets modified a lot 
over a 25-year life at sea, and every 
roange and new part has to be scrupu- 
lously logged. 

Computer Aided Design (CAD) has 
made fife easier in current and future 
systems design. But it is a recent inno- 
vation and only covers 4 per cent of the 
total drawing library. It does nothing 
for a reserve of drawings stretching 
back three decades. 

"What we wanted was a really good 
archive system," says Ron Hawley, 
man ager of the drawing office at RRA. 
Late In 1989, he found a means of get- 
ting on top of the documentation moun- 
tain. 

The advent of optical disks, compress- 
ing the data that creates visual images 
on-screen, meant that intricate dia- 
grams could be stored and recovered 
quickly and simply. Unisys was about 
to launch its prototype image process- 
ing technology, Infolmage. RRA agreed 
to test Infolmage, but with its own 
agenda. Mr Hawley and his colleagues 
intended to use it as a jumping off point 
for their own development. 

With Infolmag e, a document can be 
scanned into the system and join the 
archive in six minutes. Speed of archiv- 
ing and retrieval is critical. The 150 
employees in Hawley's department can 
access the archive at any one of 30 
workstations. 

Infolmage had to justify its existence 
by clear cost savings, and by 1993 it will 
have paid for itself. Some productivity 
gains are bard to quantify. T think the 
bottom line is that we could do the 
same job tomorrow with fewer people." 
Mr Hawley observes. Others gains are 


Michael Dempsey on image processing 

Pictures on the 
small screen 


dr ama tic. Tracing an engineering draw* 
mg took three days and cost £200 before 
image processing was installed. Now 
the process takes six minutes and costs 
£ 20 . 

The key to image processing at RRA 
is an indigenous database, the Parts 
Information Management System 
(Pirns). While Infolmage stores a whole 
drawing, Pirns holds the technical data 
that makes sense of its parts. RRA 
regards image processing as one 
weapon in its struggle against a larger 
problem. “The company has a legacy of 
live documentation which. If not effec- 
tively indexed, stored and made avail- 
able to staff through fast retrieval 
systems, could swamp us and prevent 
the full achievement of our business 
strategy." 

RRA is reluctant to put a price tag on 
its entry into the image processing 
game. Unisys says that a PC-based sys- 
tem starts at £50,000. Image-processing 
is based around the familiar concept of 
workstations, physically resembling a 
PC but powered by a very fast chip 
suited to demanding applications. In 
the vocabulary of image processing, 
workstations are transformed into 
seats. A three-four seat Unisys installa- 
tion costs £100,000 - £150,000. 

Citibank Mortgages was forced to 
examine the economic benefits of 
image-processing very carefully. It han- 
dles mortgages for insurance companies 
and independent brokers. The house- 


buyer has no idea that he or she is a 
Citibank customer until an offer is 
made. 

The paperwork involved in process- 
ing mortgage applications is horren- 
dous. Such is the amount of informa- 
tion. that storage on a mainframe 
computer is not an economic proposi- 
tion. Paper files are still necessary to 
maintain the detail of an application. 
Every query on that application ties 
down staff In a paper chase. By 1988, 
with the housing boom well under way, 
Citibank anticipated tt would be han- 
dling two million pieces of paper a year 
in 199L 

It was a prediction made in a buoyant 
market, and £1 million was invested in 
image processing equipment from Oli- 
vetti. The idea was to banish paper cer- 
tificates to a secure holding site well 
away from the bustle of Citibank's West 
London offices. 

Olivetti's contribution to image pro- 
cessing is known as Optical Scanning 
and Recognition (Osar). Just like Uni- 
sys’ Infolmage, equipment licensed 
from the US File net Corporation is at 
the heart of Osar. 

Osar processes the file through a 
scanner, capturing the image in binary 
form. It is a glorified photo-copier, 
although Brian Howells, operations 
director at Citibank Mortgages, notes 
that Olivetti sales staff are sensitive to 
such comparisons. The image is then 
compressed and stored on magnetic 


disks, and can be viewed on workstat- 
ions in the image-processing network. 

These disks are effectively big 
brothers of compact discs used to store 
music, and the workstations call on a 
Jukebox to summon the appropriate 
disk. Each disk stores up to 50.000 docu- 
ments, There are up to 64 disks in the 
jukebox, which can hold 3.2 million 
pages of information. 

By mid-1988, when Osar was 
installed, the property market was 
slowing down. But the technology 
showed immediate benefits. “The pri- 
mary saving was an improvement in 
service, which you can’t measure eas- 
ily," Mr Howells recalls. “Previously, 
you'd get an inquiry, and you could not 
find the file because two parties and the 
solicitor had all requested it. 
Someone else at Citibank had got there 
first" 

This became a problem of the past as 
the workstations were installed. “Now 
three, four, five people can look at it at 
once.” And Mr Howells is aware that 
retrieving information promptly has 
important psychological consequences. 
“Being able to get documents quickly 
addresses the nervousness of the mar- 
ket." 

Citibank still owns realms of paper 
files. They are stored elsewhere in a 
fire-proof vault Floor space has been 
saved in Inner London, but that's the 
least of Howells’ image-processing dis- 
counts. 

Citibank is saving £200,000 a year In 
staff productivity. “There have been no 
redundancies, but our growth has 
not required a parallel increase 
in people." 

As any estate agent can testify, that 
growth has not matched the optimistic 
forecasts of the mid-1980s. But Citibank 
is handling enough mortgages to justify 
the cost of image processing. Osar 
devours 5,000 pieces of paper a day. In a 
year, 1.3 million items are fed into the 
system. 


Today’s gimmick or tomorrow’s standard? 

The all-singing, 
all-dancing PCs 


THE National Gallery's new 
Sainsbury Wing has attracted 
300.00 0 visitors since it opened 
on July 10. The Gallery's 
Renaissance collection Is now 
housed in 66 rooms on the 
building's second floor. Every 
day hundreds of people stop off 
at the first floor, home of the 
Micro Gallery. 

A dozen computer screens 
are arranged in slanting booths 
down the right-hand aide of the 
Micro Gallery. Sit at one of 
these screens and you can 
summon up the entire National 
Gallery collection in colour. 
Hitting patches at the bottom 
of the screen allows you to 
home in on historical details of 
artists and their work. 

Assistants are on hand to 
help with iquiries, but the sys- 
tem is so self-evident that their 
main role is directing visitors 
to the comments book. 
Remarks scribbled here are 
uniformly positive. Says one: 
“I’m impressed - and Fm a 
systems analyst 1 " 

Most visitors to the Micro 
Gallery are unaware that they 
are participating in the first 
wave of multi-media technol- 
ogy. Apple, which supplied the 
hardware and has a huge stake 
in multi-media, calls it “the 
future of computing”. 


The clearest image in the world. 



If you're looking for the clearest, most 
eye-catching output then your choice of 
personal printer is also clear. It has to be 
one from HP’s extensive range. 

If you want laser quality at a dot matrix 
price then the HP DeskJet 500 is the one for 
you. It uses InkJet technology to produce 
300 dpi text and graphics at high speed. 

Alternatively, if you want the sharpest, 
crispest look, then you want one of the 
printers in the HP LaserJet m family. 
They all use RET (Resolution 
Enhancement Technology). Developed 
by Hewlett-Packard, it produces lines so 
smooth and black you could easily mis- 
take the printing as being typeset 


They also use HP’s industry standard 
printer language HP PCL5, which provides 
scaling of fonts of virtually unlimited size, 
adding yet more clarity to your documents. 



On the other hand, if your priority is to 
save time on text input, using OCR 
software or enhancing the look of your 
documents by including images, then you 
should consider the market-leading 
scanner, the HP ScanJet Plus. 

So make it one in the eye for your rivals 
by ringing our Customer Information 
Service on 0344 369369. 


HEWLETT 

PACKARD 


THIS FCSSnaSLITI? HADE REAUTL 



Muttf-modia - a mix of video, audio, text and giwpM ee-v 
Is being pushed as the truly modern way to a presentation 


Multi-media is an umbrella 
term for using familiar tech- 
nology to create striking and 
original Images. Tie video, 
audio, text and graphics 
together, and you have multi- 
media. Suddenly it is being 
pressed on business as the 
truly modem way to create a 
hard-hitting presentation. 

It owes its existence to a 
series of slight but significant 
advances in PC technology. 
The advent of the CD-rom, the 
latest and most compressed 
form of media storage for PCs, 
allows the user to pull down 
sophisticated visual images on 
to the humble PC screen. In 
theory you get a whole new 
world without any more Invest- 
ment than the CD-rom drive. 

HyperCard, a software toolkit 

that allows a computer pro- 
gram to be written in visual 
terms, was seized by Apple and 
has been shipped with every 
Macintosh PC since 1988. With 
HyperCard driving the user 
along through images, 
it becomes possible to create 
multi-media programs. All PCs 
are now sold with inbuilt 
microphones, so the audio ele- 
ment of CD-roms can be 
exploited- The humble PC Is no 
longer limited to communicat- 
ing in pained beeps whoever 
an error is keyed in. 

When the Micro Gallery was 
planned three years ago, the 


piann 

hardv 


[ware needed in order to 
deliver complex images on* 
screen instantly simply wasn't 
available. Any delay in deliver- 
ing pictures would cost the 
user's attention. The Micro 
Gallery project proceeded on 
the basis that hardware would 
catch up. 

Each of 12 workstations 
accesses a 1.3 gigabyte hard 
disk. The specification cited 
that it should take less than 
one second to call images up to 
the 19-inch colour screen. That 
speed can be obtained from the 
latest, topend, Macintosh, the 
HFX. The bill for this, the larg- 
est interactive reference 
library open to the public, was 
£700,000. 

Another multi-media mover 
is Optech, of which Ewan Mac- 
Gregor is managing director. 
The company sells CD-rom 
diska packed with information 
on everything from the Middle 
East geopolitical situation to 
the authentic roar of a tiger. 

For someone in the business, 
Mr MacGregor Is openly cyni- 
cal. “Multi-media is a vastly 
over used term,” he says. “It’s 
a pretty trendy thing to be in.” 

Mr MacGregor makes the 
point that although the theory 
of seamless presentations is 
appealing, the reality can be 
expensive. Assembling a multi- 
media presentation without 
professional assistance is a tall 
order. Call in the professionals 


to stitch video and graphics 
together, and your PC package 
starts casting Mg money. 

One serious - £5,250 - 
multi-media tool used by sum 
as the RAF, Mercury Telecom, 
and Nationwide Anglia bund- 
ing society, is Authorware. It 
allows the user to create- an 
in-house training programme.'. 

The big plus is that Author- 
ware dispenses with the need 
to shoot a video. It’S cheaper, 
and presentation skins are hot 
needed. 

In the past. Nationwide*! 
training staff in Northampton 
produced interactive videos at 
the cost of about 100 working 
hours each. “Using Author 
ware, we can get this down to 
25 hours," says Paul Robson, 
Open Learning '• Manager. 
Nationwide Anglia. 

That saving exists largely 
due to the experience the stiff 
had in creating videos Ear the 
building society’s employees. 
Their expertise made, multi- 
media a practical proposition. 

Their training package wiB 
run an workstations at ldoal 
offices and extend staff train- 
ing without demanding mote 
trainers. Nationwide Anglia 
has taken the idea of Compute 
Based Training (CBT) and 
developed it. So ter that is the 
only visible business benefit to 
emerge from the multi-media 
bype. 

Potentially serious players 
are lining up. The Multi-Media 
Company (MMC), led by former 
senior BBC people, under- 
stands the glamoured TV. Con- 
ferences can be boring, and 
multi-media fe an ideal substi- 
tute - but the only customer 
so far has been Apple, Its 
recent Cannes conference had 
room for Just 500 people, so 
MMC put it on a CD-rom for 
the test 

Peter Armstrong, MMC 
chairman, was formerly head 
of BBC TV South East. Arm- 
strong and two fellow BBC 
directors bought out the Corpo- 
ration’s Interactive TV Unit in 
February 1990. The BBC 
retains a share, anil the main 
agenda of the MMC is publish- 
ing BBC programmes on 
CD-rom. Mr Ar mstron g retains 
faith in the interactive side of 
multi-media, the fret that an 
audience can call up images 
when they want. “It won't be a 
flash in the pan, any more 
than printing's been a flash in 
the pan," he says. 

CD-rom is a better form of 
storage for data-greedy applica- 
tions involving high-quality 
images. For smart training 
establishments, it boosts CBT. 
For a fl edgling multi-media 
industry to exploit thfc capabil- 
ity it should beware of false 
starts. 

Michael Dempsey 


How often are you paid on first 
presentation ? 

The LC Program Is a superb export documentation 
package combining the relevant elements of a 
spreadsheet, a database and a word processor. 

error-free invoices, packing lists and 
certificates of origin easily and quickly. Instant back 
order reporting. User friendly, menu-driven. 

foj 1 S'. S cport mana 9 er . export house or 
ever needs, from initial enquiry to 

£ 75 Q+ k \^T° haSe ' 30 days money back guarantee. 

Elm Tree Road. London NWS 9JX 
i ei. 071 -2662343 . .. Fax: 071 -2662321 


KSYS 

for 1-2-3 users manipulating large quantities of Information. 
Works within 1-2-3 to provide astonishing reporting 
capability, more data security, efficient storage, fast 
consolidation. Minimal training required - feels like 1 - 2 - 3 . 

Helps IS departments implement standards white giving 
users improved access to data. Currently used in financial 
reporting, marketing, and personnel applications. 

Call Scott Ferguson at 33.1.64.45.74.73 (France) for 
more information and demonstration diskette. 
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Groupware is the future, says Philip Manchester 

The global office is 
just a network away 


PC progress is not without problems 

Multiple technologies, big costs 


Network expenditure 


Approximate annual figures 
£1 .000.000 - £1 0.000.000 


£501.000 - £750.000 

&A /■I'*'*? «: 

£251 .000 - £500.000 J 


£101 .000 -£250.000 ^ 


ESI .000 -£100.000 

vj^;7^7. A ; '• 


Refused 


£10.000 -£50.000 


Sowck Benctunaj* BjMggh 1991. baaed on nfl responden ts 



PACTORS INFLUENCING THE WAYS 
NETWORKS HAVE GROWN 


Factor 


Respondents (%) 


Increased user demand 

Business demands 

Most cost-effective route 

Increased application demand 

Need for increased data access 

Need for improved communications . 

Available technology 

Company structure 

Mainframe access requirements 

Performance requirements 

Increasing distributed processing ... 

Standardisation 

None 

Don't know 


36 

27 

14 

7 

6 

6 

6 

4 

4 

4 

3 

2 

2 

l 


Source doocftrrurti RoworcA 


THERE is more to making PCs 
effective in a corporate envi- 
rgnment than simply plugging 
them together in a network. If 
th^y are to contribute to corpo- 
rate. productivity in the same 
way that they have helped per- 
sonal .productivity, PC net-, 
works-must be aide to present 
usable applications. 

■- 'One of the key. ways to do 
this is groupware, a type of 
software which brings individ- 
ual- PCs on a network together 
at thettppheation leveL 
' Top computer software sup- 
pliers are already homing in on 
groupware as one of the main 
growth areas of the next 
decade “We believe that what 
software did for the personal 
computer in the 1980s, group- 
ware will do for the network in 
the 1990s,’* said Lotus’s chief 
executive Jim Manzl in a pre- 
sentation last June. 

Lotus is well ahead of its 
competitors in the groupware 
market with its Notes product. 
Notes, which was launched 18 
months ago, furnishes a 
high-level application environ- 
ment on a network of PCs. In 
itself; it is not an application 
as such. - it provides ™ bones 
of an application and can be 
used for such tasks as cus- 
tomer tracking, status report- 
ing project management and 
s^bat Lotus calls “collaborative 
freeform discussion”. 

-Notes uses a relatively new 
’‘architecture’' called the cli- 
ent/server model which allows 
the “front end” of an applica- 
tion to be totally separated 
from the “back-end". The user, 
as the “client”, sees a screen 
with a modem graphical user 
interface - much like any 
other PC application. But 
behind the screen the software 
provides links to services such 
as database and electronic mail 
- powered by other computers 
known as servers. These can 
be located in the same office or 
at the other end of a telephone 
line on awide-area network. 

-Lotus Notes can cope with a 
wide range of data formats pro- 
duced by other software pack- 
ages - such as Microsoft Word 
wordprocessing documents and 
jagged image format files 
(TIFF). It also works with all 
the big PC network systems 
£UCb as Novell’s Netware and 


05/2 LAN manager. 

The essence of groupware is 
its ability to control the move- 
ment of documents da ta 
through the system. This 
ensures that an of the users in 
a particular department who 
are supposed to examine or 
comment on an item, see it It 
thus acts as a control mecha- 
nism and, theoretically, makes 
workers more productive. 

The members of a group, of 
course, do not need to be 
located in the same geographi- 
cal location. The network 
allows them to be spread 


The members of a 
group can move out 
of the office and 
spread right across 
a city, a country — or 
even across the world 


across a city, a country or even 
across the world. 

Lotus Notes has already 
been taken on by 80 of the For- 
tune 500 companies in the USA 
-and the appeal of the product 
is spreading. But Lotus does 
not have the field to itself. 
Apple Computer is making a 
strong push into the group- 
ware market following the 
recent upgrade to the Apple 
Macintosh operating system 
software. The new version of 
the Macintosh, called System 7, 
incorporates many of the 
mpffhanimng needed to build 
groupware applications - the 
most innovative being a fea- 
ture winpii Publish and Sub- 
scribe. This feature can be 
used to make data and docu- 
ments available to users on a 
network of Macintosh PCs. 

Julian Wilson, a business 
development manager at Apple 
UK, says it is working closely 
with the Central Computer 
Technology Agency (CCTA), 
the UK government body, on a 
project called the Computer 
S u pported Co-Operative Work- 
group (CSCW). 

“The CCTA has recognised 
that workgroup technologies 
are ewumtial as the pattern of 
work changes in the 1990s. I 
think a lot more people in 
organisations will find them- 
selves working in teems and 


will need to cultivate a wider 
range of skills than in the 
past.” says Mr Wilson. 

Apple is working with sev- 
eral partners on groupware 
applications. The US software 
company On Technology has 
produced two applications: 
Meetingmaker. which searche s 
individuals’ electronic diaries 
to find an appropriate “slot” 
for the members of a group to 
meet; and Instant Update, a 
program to ensure that copies 
of data are kept in line. 

A small UK company called 
FCMC is finding a ready mar- 
ket for its groupware product 
Staffware. FCMC managing 
director, John O’Connell, 
describes Staffware as a tool 
“to automate bureaucracy”. 

Staffware has attracted some 
heavyweight users. British 
Telecom uses it for automate 
procurement and an electronic 
suggestion box; and the giant 
US Veterans Administration is 
using it for document tracking 
in its Project Noava. 

Hardware manufacturers 
have latehpH on to Staff- 
ware and the product is sold by 
ICL as Powerflow and by Uni- 
sys as Office Procedures. 

Mr O'Connell warns, how- 
ever, that mshiTling groupware 
is not a simple task: “A high 
level of skills is needed to 
install it, and the software 
must he very flexible.” 

It nevertheless seems likely 
that groupware will increas- 
ingly be used to solve problems 
resulting from the switch from 
centralised corporate commot- 
ing to distributed computing 
cm networks. 


THERE can be little doubt that 
PC networks are replacing tra- 
ditional mainframe and mini- 
computer systems based on 
“dumb" terminals. All the 
trends point in this direction. 

But the introduction of PC 
networks is not without its 
problems. 

A recent survey of more 
than 100 network managers 
from the Times Top GOO UK 
companies, commissioned by 
US network vendor 3Com and 
conducted by Benchmark 
Research, shows that most 
companies (93 per cent of the 
sample) are finding it hard to 
contain networking costs, and 
that they expect the problem to 
get worse. 


More alarmingly, a third of 
the sample are unsure of the 
true cost of their networks, 
and only 5 per cent were satis- 
fied with the current cost of 
their networks. 

The problem lies in the inte- 
gration of the many network 
protocols and different cabling 
systems. Network protocols are 
the “language” used for com- 
munications between the dif- 
ferent components in a net- 
work. 

The Benchmark survey 
shows that more than 80 per 
cent of company networks use 
more than three different pro- 
tocols, and nearly 60 per cent 
use more than two different 


cabling systems. 

Companies are being forced 
to adopt multiple technologies 
to meet the demand from users 
to connect different local-area 
networks (Lans) within their 
companies. 

Some 60 per cent of compa- 
nies already have Lans 
attached to their corporate net- 
works and this has pushed the 
complexity of their networks 
beyond their capacity to con- 
trol them. The survey also 
found that few companies have 
sufficient staff resources to 
support the networks they 
have installed. 

3Com says it has identified a 
cost/complexity barrier - the 
point where network costs 


increase beyond economic lev- 
els. It goes on to say that this 
barrier is likely to be reached 
in many companies where net- 
work traffic is increasing at 
more than 25 per cent a year. 

With the anticipated move to 
new technologies like open 
systems, multi-vendor net- 
works and client/server 
systems, this level of growth is 
conservative and the real 
increase in network traffic will 
be much higher. 

“There is no doubt that PC 
Lans are the main contributor 
to the increasing complexity of 
corporate networks," says Tom 
P Kmm er, managing director of 
3Com in the UK. 


“There is a growing demand 
for greater volumes of data on 
the desktop and as the demand 
grows, there is a need for 
increased bandwidth in net- 
works." Mr Plimmer goes on. 

Id simple terms, bandwidth 
in network connections can be 
compared to the diameter of a 
“pipe" in a central-heating sys- 
tem. With a bigger pipe, more 
water can travel along it The 
bigger the bandwidth, the 
more date can be transmitted 
across the network. 

With the increased demand 
for images and other services, 
which require very large 
amounts of date, the bigger the 
bandwidth needed to transmit 
data. 

3Com*s answer is to propose 
a simpler networking model 

which can be expanded with- 
out increasing the number of 
protocols supported. It also 
says that increased reliance on 
the public data communica- 
tions services for managing 
connections between different 
network technologies will help. 

The research identifies the 
three leading protocols desired 
by users as TCP/IP, X^5 and 
Novell’s SPX/IPX - each of 
which was cited by more than 
20 per cent of the sample. But 
there is a long list of other 
protocols required by users 
including DECnet (15 per cent), 
IBM’s SDLC (8 per cent), OSl (5 
per cent) and NetBIOS (4 per 
cent). 

Currently Novell’s SPX/IPX 
leads the field — it is install pri 
in 35 per cent of the sample - 
with TCP/IP (26 per cent) and 
DECnet (22 per emit) following. 
The survey confirms the trend 
away from proprietary proto- 
cols like DECnet and Novell to 
industry standard protocols 
like X.25 and TCP/IP. 

Despite the inherent prob- 
lems of installing PC networks, 
pioneering users have bitten 
the bullet and are starting the 
transition from the traditional 
central computer. 

Mercury, the UK tplpmmmu- 
nications carrier, placed an 
order for 4,000 Apple Macin- 
toshes last month to hum the 
basis of Its new corporate 
Information processing system. 

Anthony Smith, Mercury’s 
information system director 
says the change is a necessary 
part of the company’s expan- 
sion plans: “As we grow, we 
see top-notch business process- 
ing as a major source of com- 


petitive advantage. 

“We want to deploy the lat- 
est and the best technology 
and we believe this means 
Apple Macintosh, because they 
are the easiest to integrate into 
our existing systems,” says Mr 
Smith. 

Mercury currently uses large 
IBM and DEC computers and 
one of the main advantages of 
the Macintosh, according to Mr 
Smith, is the ability to make 
connections between the Mac- 
intosh and these systems. 

“We need to be able to emu- 
late the old DEC and IBM ter- 
minals and this ia straightfor- 
ward with the Macintosh,” he 
says. Mercury will use the Ora- 
cle database package to pro- 
vide database integration 
across the all three types of 
computer. 

Mr Smith accepts that net- 
work complexity and the diffi- 
culty of supporting a dispersed 
user base are problems his 
company must face. He says, 
however, that Mercury has 
anticipated the problems and is 


putting management struc- 
tures in place to ensure the 
problems do not get out of con- 
trol: “We are putting a three- 
tier support system in place - 
end user training to handle 
small-scale local problems, 
departmental support for more 
complex problems and central- 
ised support for the really diffi- 
cult ones,” explains Mr Smith. 

As a telecommunications 
supplier. Mercury is in a better 
position than most companies 
to appreciate the potential pit- 
falls which might come from 
moving to PC networks. 

Mr Smith says that there is 
really no choice: “We have to 
face the simple fact that we 
must do ft. It is the only way 
we can be sure Of maintaining 
and improving our market 
position.” 

Many other companies will 
face the same challenge in the 
next decade as PC networks 
replace traditional information 
processing structures. 

Philip Manchester 


Client-server software product sales 
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Alarmingly, a third of the sample are unsure 
of the true cost of their networks, while 93 
per cent are finding ft hard to contain 
networking costs. Only 5 per cent 
were satisfied with the current 
cost of their networks. 


It's dark, isn't it? 



Sometimes, deciding on new computers can make you want to hide. At Acer, we want you to approach such a purchase 
in a whole new light. As one of the world's largest manufacturers, personal computers built by Acer are used by Governments, 

major corporations and individuals in over 70 countries. From notebooks to networks, Acer has the J\/CQR 
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The doom merchants spoke too soon, says George Black 


The market cannot sustain all the players, writes Paul Abrahams 


Modems will survive 


THE market for modems - 
modulator/demodulator 
devices which carry data 
between computers across the 
telephone - looks to have bet- 
ter prospects than had been 
forecast 

Some Industry-watchers had 
said the advent of the new inte- 
grated services digital network 
(ISDN) telecommunications 
technology would make anal , 
ogue modems obsolete. Now, 
however, it is thought that 
modem sales will fall only 
slowly until the late 1990s, 
when ISDN starts to take over. 

ISDN will mainly serve large 
firms with a lot of data to 
transmit. For smaller firms, 
modems will remain more 
attractive. There will be a time 
lapse between ISDN coming 
into common use in big cities, 
and being able to support users 
in more remote places. 

Moreover, ISDN is likely to 
affect Leased-line modems more 
severely than dial-up models. 
Leased line models have been 
in decline for several years, 
while dial-up machines have 
been spreading rapidly as their 
speed of performance has 
improved and the cost has 
come down. 

Some analysts now expect 
that many modems will be 
used eventually for interwork- 
ing with ISDN, instead of being 
replaced by it 

There are several reasons to 
believe that modem use will 
expand in the next few years: 

■ Demand for more powerful 
and flexible modems is increas- 
ing, mainly because PCs are 
getting more powerful and 
have larger memories, so there 
is more data to be communi- 
cated; 

■ Users are creating more 
graphics, which occupy more 
memory than text files and 
therefore take longer to trans- 
mit; 

■ They also require faster 
response times. 

As people try to get more 
from their systems - soon, 
perhaps, wanting simultaneous 
voice and data interaction 
between offices - faster and 
more versatile modems will be 
wanted. 

Mark Orchart, marketing 
manager for UK supplier 
Dowty Information Systems, 
argues that modem technology 
is progressing fast enough to 
hold off any threat from ISDN. 

■ Also, there are many new 
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users, such as small businesses 
and doctors' practices, which 
are just starting to use PC 
communications. 

■ Another reason for modem 
makers to be optimistic is the 
European Commission’s direc- 
tive on the provision of open 
networks, which comes into 
operation at the beginning of 
1993. It will force some other 
countries to follow the British 
lead in liberalising their tele- 
communications. 

This will stimulate competi- 
tion in modems as in other 
electronics markets, although 
national regulations will still 
make international marketing 
difficult 

With national telecomm uni- 


yet to make any serious impact 
in this sector. 

The evidence from the UK 
which is by far Europe's larg- 
est and most free modem mar- 
ket, is that deregulation 
encourages more players, 
although not all survive. 

The UK market has been 
helped by the British Approv- 
als Board for Telecommunica- 
tions (BABT), which has made 
it easier for manufacturers 
with good products to get them 

approved. 

Also, buyers' decisions have 
been simplified by the consen- 
sus on technical standards, 
which is steered by the Consul- 
tative Committee on Interna- 
tional Telephones and Telegra- 


The volume of modem sales in the UK has 
been increasing at around 24 per cent a year, 
and has not suffered too seriously from the 
recession. However, revenue from sales has 
been flat for three years. 


cations at different stages of 
evolution, there is an opportu- 
nity for a number of levels of 
sophistication of modem to be 
marketed over several years. 

John Babb, European gen- 
eral manager of Hayes Micro- 
computer Products, a leading 
US modem maker, thinks the 
focus will shift from the 
mature markets of the UK and 
France to the emerging mar- 
kets of Germany, Italy and 
Spain. 

Leading European suppliers, 
such as Dowty and BT Data- 
coms in the UK, and Siemens, 
Nokia and Alcatel an the Con- 
tinent, will he challenged by 
US and Asia Pacific firms - 
although the Japanese have 


phy (ccrro. 

Another factor in the 
increase of modem sales is the 
rise in the number of people 
working at a distance from 
headquarters. Many salesmen, 
for example, work some of the 
time in clients' premises and 
some of the time at home. 
They often need to download 
data from their PCs to the cor- 
porate system overnight 

However. Informed opinion 
is that working from home, 
although on the increase, is 
still a small influence. Office to 
office communication is still 
driving modem sales far more 
than home to office. 

Sales are also helped by the 
growing number of "bulletin 


boards”, which are indepen- 
dently-run message exchange 
systems serving a wide range 
of special interest groups. 

The volume of UK modem 
sales has been increasing at 
around 24 per cent a year and 
has not suffered too seriously 
from the recession. 

However, revenue from sales 
has been flat for three years. 
As with other types of com- 
puter hardware, technological 
advances and the tougher eco- 
nomic climate have combined 
to depress suppliers' profits. 
Modem salesmen have found 
more network managers want- 
ing to bargain over prices. 

The volume of UK modem 
sales is expected to drop 
steadily during the 1990s, while 
revenue growth may hold up at 
about 2 per cent until the mid- 
dle of the decade. 

As competition intensifies, 
manufacturers are obliged to 
include more special features 
just to get on to buyers' short- 
lists, even though some of 
those features may not be 
used. Some are bundling spe- 
cial software in order to make 
their machine more user- 
friendly. A fax capability is 
becoming regarded as essen- 
tial. 

Demand is still high for the 
relatively slow 2,400 bits per 
second (bps), or V\22bis stan- 
dard. models. 

These are popular with PC 
users who interrogate data- 
bases online, but do not often 
transmit large files. 

The big growth area is in the 
V.32 9,600 bps machines, 
according to Richard Mitchell, 
an associate director of the 
market research organisation 
Dataquest. 

UK sales of V.32 machines 
rose from 33,000 units in 1989 
to 48,000 in 1990. 

Jeff Soulsby, UK distribution 
manager for UK producer 
Racal-Milgo, says it is easy to 
justify an investment in 
upgrading to V.32 modems on 
grounds of cost-saving in line 
time. 

A concern for modem users 
such as the financial services 
institutions has been the vul- 
nerability of their networks to 
data hackers. However, 
improved security features on 
modems such as the use of 
passwords, dialback and 
enciTption techniques are 
making them more robust all 
the time. 


the big shake-out 



The MastersPORT-386 SX from Zenith Data Systems. Portables 
are holding their own among sophisticated bigger products 
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THE menacing clouds of 
recession which have cast such 
dark shadows over the infor- 
mation technology industry 
have finally reached the porta- 
ble computer sector. Portables, 
which defied the slowing sales 
patterns in the personal com- 
puter market during the late 
1980s, have been hit by overca- 
pacity and slacking demand. 

The heady years such as 
19S9, when European unit sales 
of portables increased - 
admittedly from a low base - 
by as much as 79 per cent a 
year, are over. Unit sales 
growth for portables has 
slowed according to Dataquest. 
the UK market research com- 
pany. About 723.000 portables 
were sold in Europe last year, 
an increase of about 55 per 
cent - well below what had 
been previously forecast. 

Dataquest estimates that 
portable unit growth will 
increase by about 37 per cent 
next year, slowing to about 17 
per cent a year by 1995. The 
fastest growing sector, it reck- 
ons, will he the market for 
notebooks, which it defines as 
weighing less than Tibs. 

Although such growth is far 
greater than any other section 
of the computer market, it is 
undoubtedly insuffi cient to 
support the large and ever 
increasing number of vendors. 

Toshiba, the European mar- 
ket leader, estimates that 
whereas there were about 35 
portable suppliers in 1989, this 
year more than 150 companies 
exhibited at Comdex, the com- 
puter show. Compaq, the US 
manufacturer, says it gave up 
counting the number of its 
competitors when they passed 
the 300 mark. 

The main reasons for the 
explosion in vendors has been 
the falling cost and increasing 
availability of specialist porta- 
ble computer components. This 
is particularly true in the light- 
weight notebook sector, where 
companies such as Toshiba 
and Compaq were able to domi- 
nate during the late 1980s 
thanks to their technological 
lead. Now, both established 
vendors, such as IBM and Com- 
modore, and a host of clone 
manufacturers, many based in 
the Far East, have launched 
credible products. 

Not surprisingly the market 
leaders have seen their market 
lead eroded by the new 
entrants. Dataquest estimates 


that Toshiba had 28.5 per cent 
of the European notebook mar- 
ket by value during the second 
quarter of this year, while 
Compaq had 27.6 per cent. By 
volume, figures for the seven 
largest European national mar- 
kets over the same period 
showed that Toshiba had 47.5 
per cent, Compaq had 19 per 
cent - down from 39 per cent 
last year - while Commodore 
had 7 £ per cent. 

The impact of increased com- 
petition has been slowing reve- 
nue growth as widespread dis- 
counting takes hold 
throughout the market 

"There’s overcapacity In the 
market," says Mike Daly at 
Grid Computer. "Manufactur- 
ers with high costs are having 
to dump products to maintain 
market share.” 

Certainly, European street 
prices have fallen as buyers 
have proved able to negotiate 
significant discounts from deal- 
ers even on highly specified 
machines with 386sx chips. 
Similarly, large corporate cli- 
ents have been able to obtain 
highly attractive bulk pack- 
ages. Meanwhile, in the US 
there has been a well-publi- 
cised price war which started 
when Compaq announced price 
cuts. 

One of the main conse- 
quences of the European price 
war is that distributers are 
now bracing themselves for 
cuts in the margin offered by 
manufacturers. Toshiba, for 
example, is negotiating with its 


distributors to cut the dealer 
discount scheme rate from 43 
per cent to 30 per cent, accord- 
ing to Mr Heinz Kraus, senior 
manager of product marketing 
at Toshiba Europe. 

The weaker retailers are to 
be weeded out, while those 
more efficient operators will be 
able to prosper with lower mar- 
gins, says Mr Gian-Carlo 
Bisone, vicopresldent of mar- 
keting for Compaq Europe. He 
expects "superstores” such as 
those already developed in the 
US to emerge In Europe next 
year. These specialist com- 
puter shops will offer easy-to- 
configure products off the 
shelf, with limited support, in 
a similar way to department 
stores. 

In the meantime, leading 
vendors, such as Toshiba, plan 
to distinguish their products 
from the clone manufacturers 
in two ways, explains Mr 
Kraus. 

The first is to continue to 
improve the performance of 
the machines. Such improve- 
ments include; 

■ Colour screens - described 
by Mr Bisone as the last de- 
ment that distinguishes note- 
books from desktops. These 
should start selling in increas- 
ing numbers from next year. A 
number of companies are 
worki ng cm thin film transistor 
(TFT) technology which should 
provide excellent contrast, 
even in poor light 

■ Improved battery perfor- 
mance. Toshiba has started 


using nickel-hydride power- 
packs which the company says 
lasts more than a tbird longer 
than traditional nickel* cad- 
mium batteries. It claims. tis 
new batteries are also! more 
environmentally friendly 
because they do not use cad- 
mium. 

H Weight. A number of compa- 
nies are developing- new- 
printed circuit boards with' 
reduced number of compo- 
nents, as well as new light but' 
strong packaging materials to 
reduce the strain on users’ 
muscles. 

The other method of differ- 
entiating products is to make 
the products customer-driven, 
accenting to Mr Kraus at Tosh- 
iba. "For years everyone has 
been talking about the -big 
shake-out,” he says. “Well now 
it’s happening. Only those 
enough or able to adjust 
products for particular 
markets will be able to sur- 
vive." 

A number of vendors such as 
Toshiba: and Grid are trying to 
develop a service to. provide 
integrated solutions for compa- 
nies. Toshiba, for example, is. 
planning to develop digital 
video interactive technology, 
for its wmridniis 30 they can be 
used for technic al training and 
financial services presenta- 
tions. The company has bad a 
number of seminars with 
potential customers to see 
what their needs are before 
they even develop the product 

Toshiba has also discovered 
a need for security features on 
the machines. Lost or stolen 
machines can be a security 
risk - as the British aimed 
forces discovered when they, 
lost a portable containing the 
United Nations’ battle plans 
for the liberation of Kuwait 
The company is developing an. 
access control system and an 
encryption system for the 
harddisk. 

Meanwhile, ever-increasing 
numbers of jet -delayed busi- 
nessmen can be seen in Euro- 
pean airports writing reports 
on their laptops or fiddling 
with databases as they wait for 
flights. On the other hand, if 
they seem unwilling to let you 
see the screens, it may not. be 
because the data is particularly 
confidential, but that they’re 
embarrassed to be playing 
computer games. Well, they’re 
bettor than Robert Ludlnm 
novels. 
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